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OATE OR AFFIRMATION

I, JamesKaiser ,swear for effirm) that,to the bestof
anykuontedge and belief the accornpanying financial talement andsupporting schedulespertaining to the find ofFMGDistributors Inc.

, as
of December 31 ,20E , are true nedgotteet I further swear (et affttm) that

neither the coinpany not any partnergpropsietor, priawipal offinet or director heeany proprietary interest in any account
classified solelyas that of a custonier, exceptas follows:

LUCILLE R.BENVENUTO

NOT 4RV PUBLJC signature
MYCOMMISSIONEXPIRES6 i so

title

This report **contains (check all applicable boxes):9 (a) Facing Page,
e (b) StatementofFinancialCondition.

e (e) Statement ofineone (Loss) or, if there is other con prehensive iaccine in the period(s) presented,a $tatement
of Comprehensive Income (as defined in §210.bØ2of RegulationS-X).

(d) Statement of Changes in Financial Corididon.

(e) Statement of Changes iti Stockholdgra' Equity or Partners' or SoleProprietors' CapitaL
(f) Statement of Changesin Einoitities Sábordinatedto Claimssoftreditores
(g) ComputatíonórRet Capital.
(h) ComputationneDetermination of Reserve RequírementsPutsuanttò Rule tSc14.
(1) Information Relating to the PossessionopContiot RequirementsUrideritulo 15434.
(j) A Reconciliation, including appropriate explanationofthe domputation of NetCapitat underRule 1$c34 andthe

Computationier Deteeninationof the ReserveRequirementsUnderixhibit A of Rule 15ead
() (k) A Reconciliation between the auditedandunauditedStatementsof FinancialCondition with tespect to methods ofconsolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Sup¡ilemental Report.

(a) A report describing any tagterial inadequaciessoundtoexistei found tohaveexistedsince thedate ofthe pretions audit

**For conditions of eonfidential treatment ofcertairportions ofskiefilings seesection 2Mlia-3(e)(3;i
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Director and Shareholder
of FMG Distributors, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of FMG Distributors, Inc. as of
December 31,2020,the related statements of income,changesin shareholder's equity, andcashflows for
the year then ended,and the related notes and schedules (collectively referred to as the financial
statements). In our opinion, the financial statementspresent fairly, in all material respects,the financial
position of FMG Distributors, Inc.as of December 31, 2020,and the results of its operationsand its cash
flows for the year then ended in conformity with accounting principles generally accepted in the United
Statesof America.

Basis for Opinion

These financial statements are the responsibility of FMG Distributors, Inc.'s management. Our.
responsibility is to expressanopinion onFMG Distributors,Inc.'sfinancialstatementsbasedon ouraudit.
We are a public accounting firm registeredwith the Public Company Accounting Oversight Board (United
States) (PCAOB) and are required to be independentwith respect to FMG Distributors, Inc.in accordance
with the U.S.federal securities laws and the applicable rules and regulations of the Securities and
Exchange Commission and the PCAOB.
We conducted our audit in accordancewith the standardsof the PCAOB. Thosestandardsrequire that we
plan andperform the audit to obtain reasonableassuranceabout whether the financial statementsarefree
of material misstatement, whether due to error or fraud. Our audit included performing procedures to
assessthe risks of material misstatement of the financial statements,whether dueto error or fraud, and
performing procedures that respond to those risks. Such procedures included examining,on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included
evaluating the accounting principles usedand significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit provides a
reasonablebasis for our opinion.

Auditor's Report on Supplemental Information

The Schedule I - Computation of Net Capital Under SECRule 15c3-1 and Schedule II - Computation for
Determination of ReserveRequirements and Information Relating to Possessionor Control Requirements
Under SEC Rule 15c3-3 (exemption) has been subjected to audit procedures performed in conjunction
with the audit of FMG Distributors, Inc. financial statements. The supplemental information is the
responsibility of FMG Distributors, Inc.'smanagement. Our audit procedures included determining
whether the supplemental information reconciles to the financial statementsor the underlying accounting
andother records, as applicable, andperforming proceduresto test the completeness and accuracy of the

26 Watchogue Road,Staten Island, NY 10314 • Tel.(718) 981-9600 • Fax (718)981-9601 1
278 Route 34, Matawan, NJ 07747 • Tel.(732) 583-6500 •Fax (732) 583-0559
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information presented in the supplementalinformation.In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content, is
presentedin conformity with 17C.F.R.§240.17a-5.In our opinion,the Schedule I - Computation of Net
Capital Under SEC Rule 15c3-1 and Schedule II - Computation for Determination of Reserve
Requirements and Information Relating to Possessionor Control Requirements Under SECRule 15c3-3
(exemption) is fairly stated,in all material respects,in relationto the financialstatementsasawhole.

Daszkowski, Tompkins, Weg & Carbonella, CPA, P.C.
We haveserved asFMG Distributors,Inc.auditor since2018.
Matawan, NJ
February 17,2021
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DAszKOWSKI, TOMPKINS, WEG & CARBONELLA.ac.
Certified Public Accountants & Advisors



FMG DISTRIBUTORS, INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2020

ASSETS

Current Assets:

Cash $ 38,038
Flex Funding Account (FINRA) 416
Accounts Receivable 27,544
Prepaid Expenses 930

Total CurrentAssets 66,928

TOTAL ASSETS $ 66,928

LIABILITIES AND STOCKHOLDER'S EQUITY

Current Liabilities:

Accrued expenses $ 30,277

Total Current Liabilities 30,277

Stockholder's Equity:

Common stock, no par value, 1,000 sharesauthorized,
10 shares issued and outstanding 8,000

Additional paid-in capital 33,040
Accumulated loss (4,389)

Total Stockholder's Equity 36,651

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY $ 66,928

The accompanying notes are an integral part of these financial statements 3



FMG DISTRIBUTORS, INC.
STATEMENT OFOPERATIONS

FOR THE YEAR ENDED DECEMBER 31,2020

Revenues:

Commissions $ 325,241
Interest income 146

Total Revenues 325,387

Expenses:

Administrative fees 251,850
Incentive fee 47,000
Professional fees 20,200
Regulatory fees 2,760

Total Expenses 321,810

Income before income taxes 3,577

Income taxes 349

Net income $ 3,228

The accompanying notes are an integral part of thesefinancial statements 4



FMG DISTRIBUTORS, INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31,2020

Additional
Common Paid-in Accumulated

Stock Capital Loss Total

Stockholder's equity, beginning of year $ 8,000 $ 33,040 $ (7,617) $ 33,423

Contributed capital - - - -

Net income - - 3,228 3,228

Stockholder's equity, end of year $ 8,000 $ 33,040 $ (4,389) $ 36,651

The accompanying notes are an integral part of thesefinancial statements 5



FMG DISTRIBUTORS, INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2020

Cash Flows From Operating Activities:

Net income $ 3,228
Increase in current assets (6,585)
Increase in payables 20,527

Net Cash Provided By Operating Activities 17,170

Net Increase In Cash 17,170

Cash - Beginning of year 20,868

Cash - End of year $ 38,038

Supplemental disclosure of cashflow information:

Cash paid during the year for:

Income taxes $ 299

The accompanying notes are an integral part of thesefinancial statements 6



FMG DISTRIBUTORS, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2020

NOTE 1 - NATURE OF OPERATIONS

FMG Distributors, Inc. (the "Company") is aregistered broker/dealer engaged in selling mutual funds
andvariable annuities to other broker/dealers.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

These financial statements were prepared in conformity with accountingprinciples generally accepted
in the United States of America ("US GAAP") which requires managementto make estimatesand
assumptions that affect the reported amounts of assetsand liabilities and disclosure of contingent
assetsand liabilities at the dateof the financial statements andthe amounts of revenues andexpenses
during thereporting period.Actual resultscould differ from theseestimates.

Accounts Receivable

Accounts receivable are shownnet of a reserve for baddebts.For theyear endedDecember31,2020,
no baddebt expense was recognized.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptionsthat affect certain reported amounts and
disclosures.Accordingly, actual results could differ from those estimates.

NOTE 3 - REVENUE FROM CONTRACTS WITH CUSTOMERS

Revenue Recoanition

The Companyrecognizerevenueto depict thetransfer of promised goodsor servicesto customersin

an amount that reflects the consideration to which the entity expectsto be entitled in exchangefor
those goods or services. The guidance requires an entity to follow a five stepmodel to (a) identity
the contract(s)with a customer,(b) identify the performanceobligations in the contract,(c) determine
the transaction price, (d) allocate the transaction price to the performanceobligations in thecontract,
and (e) recognizerevenue when (or as) the entity satisfiesa performanceobligation. In determining
thetransactionprice, anentity may include variable considerationonly to the extent that it is probable
that a significant reversal in the amount of cumulative revenue recognizedwould not occur when the
uncertainty associatedwith the variable considerationis resolved.

7



FMG DISTRIBUTORS, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2020

NOTE 3 - REVENUE FROM CONTRACTS WITH CUSTOMERS (CONTINUED)

Significant Judgments

Revenue from contracts with customers includes commission income and fees from mutual funds.
The recognition andmeasurementof revenue is basedonthe assessmentof individual contractterms.
Significant judgment is required to determine whether performance obligations are satisfiedata point
in time or over time; how to allocate transactionprices where multiple performance obligations are
identified; when to recognize revenue basedon the appropriatemeasureof the Company's progress
under the contract; and whether constraints on variable consideration should be applied due to
uncertain future events.

CommissionRevenueandExecution andClearing Costs

The Company buys and sells mutual funds on behalf of its customers.Each time a customerenters

into a buy or sell transaction,the Companychargesa commission. Commissionsandrelatedclearing
expensesarerecordedon thetradedate.The Companyhasdeterminedthat the performanceobligation
is satisfiedonthe tradedate because that is when the underlying financial instrument,counter parties
are identified, the pricing is agreed upon and the risks and rewards of ownership have transferred
to/from the customer.

Disaggregation of revenue, for the year ended December 31,2020,can be found on the accompanying
statement of operations.

NOTE 4 - REGULATORY REQUIREMENTS

The Company is subjectto the SecuritiesandExchangeCommissionUniform Net CapitalRule (SEC
Rule 15c3-1),which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the rule of the
"applicable" exchange also provides that equity capital many not be withdrawn or cashdividends
paid if the resulting net capital ratio would exceed 10 to 1).

At December 31, 2020,the Company had net capital of $7,761 which exceeds requirements by
$2,761.The Company's indebtednessto net capital ratio was 3.90to 1.00.

NOTE 5 - FAIR VALUE HIERARCHY

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
establishes a hierarchy of fair value inputs. Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. A fair value measurement assumes that the transaction to sell the assetor
transfer the liability occurs in the principal market for the asset or liability or, in the absence of a
principal market, the most advantageous market. Valuation techniques that are consistent with the
market, income or cost approach, as specified by the FASB ASC 820, are used to measure fair
value.

8



FMG DISTRIBUTORS, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2020

NOTE 5 - FAIR VALUE HIERARCHY (CONTINUED)

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
in three broad levels:

• Level 1.Quoted prices (unadjusted) in active markets for identical assetsor liabilities that
the Company can accessat themeasurement date.

• Level 2.Inputs other than quoted prices included within level 1 that are observablefor the
asset or liability either directly or indirectly.

• Level 3.Unobservableinputsfor the assetor liability.

The availability of observable inputs can vary from security to security and is affected by a wide
variety of factors, including, for example, the type of security. To the extent that valuation is based
on models or inputs that are less observable or unobservable in the market, the determination of
fair value requires more judgment. Accordingly, the degree ofjudgment exercised in determining
fair value is greatest for instruments categorized in level 3.

The inputs used to measure fair value may fall into different levels of the fair value hierarchy.In
suchcases,for disclosure purposes,the level in the fair value hierarchy within which the fair value
measurement falls in its entirety is determined based on the lowest level input that is significant to
the fair value measurement in its entirety.

The Company's management at the year-end has reviewed their assetsand liabilities and in their
opinion the book value is the same asestimated fair value at December 31,2020.

NOTE 6 - INCOME TAXES

The Company evaluates all significant tax positions as required by accounting principles generally
accepted in the United States of America. As of December 31,2020, the Company doesnot believe
that it has taken any positions that would require the recording of any tax liability nor does it
believe that there are any unrealized tax benefits that would either increase or decrease within the

next year.As.of December 31, 2020, tax years dating back to 2017 remain open for examination
by both federal and state taxing authorities.

As of December 31, 2020, the Company has Federal net operating loss carryovers of $22,851
expiring at various times through 2031.This tax benefit can only be realized if there is sufficient
future taxable income. Due to uncertainty regarding the Company's future taxable income, a
valuation allowance hasbeen recorded to reduce the deferred tax assetto $0.

9



FMG DISTRIBUTORS, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2020

NOTE 7 - COVID-19

Management has considered the consequences of COVID-19, and other events and conditions, and
has determined that they do not create a material uncertainty that casts significant doubt upon the
Company's ability to continueas a going concern.

The impact of COVID-19 on future performance and therefore on the measurement of some assets
and liabilities or on liquidity might be significant and might therefore require disclosure in the

fmancial statements,but managementhas determined that they do not createdmaterial uncertainty
that casts significant doubt upon the entity's ability to continue asa going concern.

NOTE 8 - SUBSEQUENT EVENTS

The Company has evaluated subsequentevents through February 17,2021 the date the financial
statements were available to be issued.No events haveoccurredsubsequentto the balancesheetdate
through February 17,2021 that would require adjustment or disclosure in the financial statements.

10



SCHEDULE I

FMG DISTRIBUTORS, INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31,2020

COMPUTATION OF NET CAPITAL

Total stockholder's equity $ 36,651
Deductions and/or charges

Non-allowable assets (28,890)

Net capital $ 7,761

COMPUTATIONOFAGGREGATEDINDEBTEDNESS

Accounts payable and accrued expenses $ 30,277

Aggregate indebtedness $ 30,277

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required:

6-2/3% of aggregate indebtedness or $5,000,whichever is greater $ 5,000

Excess net capital $ 2,761

Percentageof aggregateindebtednessto net capital 390.12%

Ratio: Aggregate indebtedness to net capital 3.90: 1

There are no material differences between the computation of net capital presented above and the

computation ofnet capital reported on the Company's unaudited Form X-17A-5, Part II-A
as of December 31,2020.

11



SCHEDULE II

FMG DISTRIBUTORS, INC.
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

AND INFORMATION RELATING TO POSSESSIONOR CONTROL REQUIREMENTS
UNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31,2020

The Company claimed an exception from 17 C.F.R.paragraph 240.15c3-3 under the following
provisions of 17 C.F.R.paragraph240.15c3.3(k)(1) andmet the identified exemption provisions
throughout the most recent fiscal year without exception

12
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Director andShareholder
of FMG Distributors Inc.

We have reviewed management'sstatements,included in the accompanying Statement of Exemption
from SECRule 15c3-3,in which (1) FMG Distributors Inc. identified the following provisions of 17
C.F.R.§15c3-3(k)under which FMG Distributors Inc.claimed an exemption from 17 C.F.R.§240.15c3-
3(k)(1) (exemption provisions) and (2) FMG Distributors Inc.stated that FMG Distributors Inc.met the
identified exemption provisions throughout the most recent fiscal year without exception. FMG
Distributors Inc.'smanagement is responsible for compliance with the exemptionprovisions and itsstatements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly,included inquiries and other required proceduresto
obtain evidence about FMG Distributors Inc.'scompliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinionon
management'sstatements.Accordingly, we do not expresssuch an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management'sstatementsreferred to above for them to be fairly stated, in all material respects,basedon
the provisions setforth in paragraph (k)(1) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Daszkowski,Tompkins,Weg & Carbonella, CPA,P.C.
Matawan, NJ
February 17,2021
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FMárDISTRIBUTORS,INC
RULEIM-3F3EMPTIONREPORT

DECEMBER31,2d2O

FMG Distributors, Inc. (the "Company")is a registeredbroker-dealersubjectto 312e 17a45
promulgatedby the Securities andExchangeCommissioti(17C.F.R.M40.i7ae$,"Reportsto be
made by certain trokers anddealers").ThisExemptionReportas preparedasrequiredby 17
C.F.R.§240.17a-S(d)(1) and (4). To the best of its knowledgeand belief;the Companystatesthefollowing:

(1) The Company clainted exemption from 170.F.R. §240 15e34 under the followingprovisionsof 17CF.A.Rd015c3

(2) The Companymet the identified Memption provigions in 17 C.F.R.§240.15e3-3(k)(1)
throughaat themost recentEscalyet withoutexception

FMGDISTRIBUTORS, INC.

Title

February 17,2021
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