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OATH OR AFFIRMATION

, Michelle O'Brien , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Manning & Napier Investor Services, Inc. , as

of December 31 ,2020 » are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature

Treasurer
Title

£ /5 PAUL G. BARDEN
%’1{/}7 - Notary Public, State of New York

i Qualified In Monroe County
Notary Public Commission Expires Nov. 2, 2022

This report ** contains (check all applicable boxes):
(2) Facing Page.
D (b) Statement of Financial Condition.
D (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation $-X).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
[:I (n) A-report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

LT T

**For conditions of confidential treatment of certain portions of this filing, see section 240.174-5 (e)(3).
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholder of
Manning & Napier Investor Services, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Manning & Napier Investor
Services, Inc. (the “Company”) as of December 31, 2020, and the related statements of operations, changes
in shareholder’s equity, and cash flows for the year then ended, including the related notes (collectively
referred to as the “financial statements”). In our opinion, the financial statements present fairly, in all
material respects, the financial position of the Company as of December 31, 2020, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Qur responsibility is to
express an opinion on the Company’s financial statements based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit of these financial statements in accordance with the standards of the PCAOB.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement, whether due to error or fraud.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as, evaluating the overall presentation of the financial statements.
We believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The accompanying Computation of Net Capital for Brokers and Dealers Pursuant to Rule 15¢3-1 Under the
Securities Exchange Act of 1934 and Computation for Determination of Reserve Requirements and
Information Relating to the Possession or Control Requirements Under Rule 15¢3-3 as of December 31,
2020 (collectively, the “supplemental information”) has been subjected to audit procedures performed in
conjunction with the audit of the Company’s financial statements. The supplemental information is the
responsibility of the Company’s management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on the supplemental

PricewaterhouseCoopers LLP, 1200 Bausch & Lomb Place Rochester NY 14604-2705
T: ((585) 231- 6195, F: (585) 454 6594, www.pwc.com



pwc

information, we evaluated whether the supplemental information, including its form and content, is
presented in conformity with Rule 17a-5 under the Securities Exchange Act of 1934. In our opinion, the
supplemental information is fairly stated, in all material respects, in relation to the financial statements as
a whole.

SPWA{WMA?

Rochester, NY
March 1, 2021

We have served as the Company's auditor since 2007.



M:;mning & Napier Investor Services, Inc.
Statement of Financial Condition
December 31, 2020

(in thousands,

Assets except share data)
Cash and cash equivalents ‘ o . L S L ... 3 1,206
12b-1 fees receivable . : . o o . o 718
Receivable from affiliate . o ‘ R . . S S 50
Prepaid expenses and other assets , S . S ; 144
Deferred tax assets . . . o v o Co . 51
Total assets D . A o o 3% 2,169
Liabilities
12b-1 fees payable = = .. S , , oL , $ 607
Payable to affiliates . . = .. , . , , . . . 216
Accounts payable and accrued liabilities .. ... ... ... .. .. , o , 87
Total liabilities . . . S , S o v 910

Shareholder's Equity
Common stock, $0.01 par value - 10,000,000 shares authorized with 7,789,372 issued

and outstanding . . . . . 8 78
Additional paid-in capltal . . o A . . . : 876
Retained earnings . o v : S o 305

Total shareholder's equity S R . o , ; 1,259

Total liabilities and shareholder's equity . . . . B $ 2,169

The accompanying notes are an integral part of these financial statements.
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Manning & Napier Investor Services, Inc.
Statement of Operations

Year Ended December 31, 2020

Revenues (in thousands)
12b-1 fee revenue . .. . .. . o o . : . . $ 9,120
Administrative fees from affiliate . . . o o L 600
Gross dealer concessionrevenue .. ... . ... .. ... L 218
Total revenues . . . . . L . L e 9,938
Expenses
12b-1 fee expense . .. .. .. o o o o 7,930
Registration fees . . .. . .. o e . S 158
Administrative and distribution services - affiliate .. . . .. o , o 1,525
General and administrative S o o 82
Total expenses .. ... .. ... ... ... ... , . o 9,695
Income before provision for income taxes . . . . . ... ‘ A . o 243
Provision for income taxes . . . .. ... ... A L 53
Netincome . ... . % 190

The accompanying notes are an integral part of these financial statements.
6



M:;mning & Napier Investor Services, Inc.
Statement of Changes in Shareholder's Equity
Year Ended December 31, 2020

Common Stock Aggligjgal Retained Sharzgt)allder's

(in thousands, except share data) Shares Amount Capital Earnings Equity
Balance—December 31, 2019 7,789,372 § 78 $ 876 § 115 § 1,069
Net Income — — — 190 190
Balance—December 31, 2020 7789372 $ 78 % 876 $ 3056 $ 1,259

The accompanying notes are an integral part of these financial statements.
7 ,



Manning & Napier Investor Services, Inc.
Statement of Cash Flows
Year Ended December 31, 2020

Cash flows from operating activities: (in thousands)
Netincome . . . o A . - $ 190
Adjustments to reconcile net income to net cash used in operating activities:

Deferred income taxes 16
(Increase) decrease in operating assets and increase (decrease) in operating liabilities:
12b-1 fees receivable , , . . ‘ o . 92
Receivable from affiliate . S o . . _ , (2)
Prepaid expenses and other assets . . . o o o (2)
12b-1 fees payable . . . o o (109)
Payable to affiliates . . . ... .. . o , o o 117
Accounts payable and accrued liabilities . . . .. | o : (8)
Net cash provided by operating activites .. .. . .. o o 294
Net increase in cash and cash equivalents . . . : / : A v 294
Cash and cash equivalents: .. . ... ... ... . ... . A e
Beginning of year . .. . e . o 912
End ofyear . ... . = . , o , L $ 1,206

Supplemental disclosure:
Cash paid during the period for taxes, net of refunds . = . . o ) o 8 20

The accompanying notes are an integral part of these financial statements.
8



Ménning & Napier Investor Services, Inc.
Notes to Financial Statements
December 31, 2020

1.

The Company

Manning & Napier Investor Services, Inc. (the “Company”) was incorporated in 1990 and is a wholly-owned
subsidiary of Manning & Napier Group, LLC (the “Parent”). The Company is the distributor for the Manning &
Napier Fund, Inc. (the “Fund”), registered investment companies under the Investment Company Act of 1940,
as amended, which are managed by Manning & Napier Advisors, LLC (the “affiliate”), a registered investment
advisor.

The Company is a broker-dealer registered with the Securities and Exchange Commission (“SEC") and is a
member of the Financial Industry Regulatory Authority (“FINRA”), and the Securities Investor Protection

Corporation.
Summary of Significant Accounting Policies

Basis of Presentation
The accompanying financial statements were prepared in accordance with accounting principles generally
accepted in the United States of America ("U.S. GAAP"). The preparation of financial statements in conformity

with U.S. GAAP requires management to make estimates and assumptions that affect the reported amounts
and disclosures in the financial statements. Actual results could differ from these estimates or assumptions.

Cash and Cash Equivalents

The Company's policy is to consider all highly liquid short-term investments with an original maturity of three
months or less to be cash equivalents, and to classify such cash equivalents as Level 1 in accordance with
the fair value hierarchy under U.S. GAAP. The Company's cash is held in an operating account at a major

financial institution.

Prepaid Expenses and Other Assets
Prepaid expenses and other assets are comprised primarily of prepaid registration fees.

Fair Value Measurements

The Company's policy is to categorize any financial assets and liabilities carried at fair value in its statement
of financial condition based upon the U.S. GAAP framework for measuring fair value. This hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1) and the.
lowest priority to unobservable inputs (Level 3). The following three-tier fair value hierarchy prioritizes the
inputs used in measuring fair value:

« Level 1—observable inputs such as quoted prices in active markets for identical securities;

+ Level 2—other significant observable inputs (including but not limited to quoted prices for similar
securities, interest rates, prepayment rates, credit risk, etc.); and

» Level 3—significant unobservable inputs (including our own assumptions in determining the fair
value of investments).

Revenues
12b-1 fee revenue. The Company receives distribution and servicing fees for providing certain services for

designated classes of the Fund's 12b-1 shares. The Company's performance obligation is a series of services
that form part of a single performance obligation satisfied over time. These fees are computed daily based
upon a percentage of net assets of the Fund, are remitted to the Company monthly, and are recognized as
revenue in the period earned (Note 3).

Administrative fees. The Company operates under a service agreement with the affiliate and earns revenue
for serving as principal underwriter of the Fund and providing certain administrative and distribution services.
The Company's performance obligation is a series of services that form part of a single performance
obligation satisfied over time. Revenues for these services are remitted to the Company monthly, and are
recognized as revenue in the period earned (Note 3).



Manning & Napier Investor Services, Inc.
Notes to Financial Statements
December 31, 2020

Gross dealer concession revenue. The Company has an agreement with a non-affiliated broker-dealer to
provide certain marketing assistance, whereby registered representatives of the Company may refer clients to
registered representatives of the non-affiliated broker-dealer to purchase certain securities products. The
Company's performance obligation is satisfied on the transaction date of such purchases. Revenue under this
agreement is based on a percentage of gross dealer concessions charged by the non-affiliated broker-dealer
with respect to each purchase, are remitted to the Company weekly, and are recognized as revenue in the
period earned.

Revenue earned under this agreement totaled $0.2 million for the year ended December 31, 2020, and is
recorded net of consideration payable to affiliated entities under an intercompany referral agreement (Note 3).
There were no amounts due from the non-affiliated broker-dealer at December 31, 2020.

12b-1 Fee Expense ‘
12b-1 fees represent distribution and servicing fees remitted to third party intermediaries for providing certain
services for designated classes of the Fund's shares. Such fees are recognized in the period incurred.

Registration Fees

The Company pays registration fees to FINRA. By doing so, the Company is licensed to transact business as
a limited-purpose broker dealer in various states. Additionally, the Company incurs expenses related to the
registration of sales representatives of the affiliate.

Income Taxes

The Company records a tax provision for the anticipated tax consequences of the reported results of
operations. The provision for income taxes is computed using the asset and liability method, under which
deferred tax assets and liabilities are recognized for the expected future tax consequences of temporary
differences between the financial reporting and tax bases of assets and liabilities, and for operating losses
and tax credit carry forwards. Deferred tax assets and liabilities are measured using the currently enacted tax
rates that apply to taxable income in effect for the years in which those tax assets are expected to be realized
or settled. The Company records a valuation allowance, if necessary, to reduce deferred tax assets to the
amount that is believed more likely than not to be realized.

The Company recognizes tax benefits from uncertain tax positions only if it is more likely than not that
the tax position will be sustained on examination by the taxing authorities, based on the technical merits
of the position. The tax benefits recognized in the financial statements from such positions are then
measured based on the largest benefit that has a greater than 50% likelihood of being realized upon
ultimate settliement. '

Credit Losses

In June 2016, the Financial Accounting Standards Board ("FASB") issued ASU 2016-13, Financial
Instruments - Credit Losses (Topic 326). This new guidance related to the accounting for credit losses on
financial instruments and introduced an approach based on expected losses to estimate credit losses on
certain types of financial instruments. It also modifies the impairment model for available-for-sale debt
securities and provides for a simplified accounting model for purchased financiai assets with credit
deterioration since their origination. The Company's adoption of the new standard on its effective date of
January 1, 2020 had no impact on its financial statements.

Related Party Transactions

12b-1 fee revenue from mutual funds managed by the affiliate totaled approximately $9.1 million for the year
ended December 31, 2020. The related 12b-1 fees receivable was approximately $0.7 million at
December 31, 2020 and is expected to be settled in the normal course of business.

The Company operates under an intercompany referral agreement with certain affiliated entities. Under this
agreement, the Company facilitates payment of compensation for the referral of clients who purchase
products through a non-affiliated broker-dealer (Note 2). Amounts paid to affiliates under this agreement
totaled approximately $0.3 million for the year ended December 31, 2020.

10



Ménning & Napier Investor Services, Inc.
Notes to Financial Statements
December 31, 2020

The Company operates under a service agreement with the affiliate. The affiliate is charged an administrative
fee for the Company's broker-dealer services. During the year ended December 31, 2020, the annual
administrative fee recognized was $0.6 million. Administrative fees due from the affiliate under this agreement
were less than $0.1 million at December 31, 2020,

For the year ended December 31, 2020, the Company incurred expenses of approximately $1.5 million from
the affiliate for various administrative and distribution functions performed, including allocated payroll charges,
office space used on the Company’s behalf, and assistance with the Company's distribution efforts in support
of the Fund. Administrative fees due to the affiliate under this agreement were approximately $0.2 million at
December 31, 2020.

4. Net Capital Requirements

The Company is subject to the requirements of Rule 15¢3-1 (the “net capital rule”) under the Securities
Exchange Act of 1934 which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital shall not exceed 15 to 1. The Company had net capital (as defined) of
approximately $0.8 million at December 31, 2020 against minimum net capital requirements (as defined) of
less than $0.1 million. The Company’s aggregate indebtedness to net capital ratio was 1.11 to 1 at
December 31, 2020.

5. Income Taxes

The Company is liable for or able to benefit from U.S. federal or state ahd local income taxes on its earnings
and losses, respectively.

Components of the provision for income taxes consist of the following:

(in thousands)

Current
Federal . ‘ ... 8 38
State & Local . . S . o e (1)
Current tax expense . . . .. o e . 37
Deferred
Federal .. e . P 11
State & Local . . . o 5
Deferred tax benefit .. ... ... ... . e e 16
Benefit fromincometaxes .. . ..... .. .. ... .. o $ 53

The differences between income taxes computed using the U.S. federal income tax rate of 21% and the
provision for income taxes were as follows:

(in thousands)

Amount computed using the statutory rate . . .. . S .. $ 51
Reduction in taxes resulting from:
State and local taxes, including settlements and adjustments, net of federal benefit . 3
Other permanent items .. . .. e . e (1)
Benefit from income taxes . ... ... ... ... S 53

Deferred Tax Assets and Liabilities

Deferred tax expense is determined by the change in the deferred tax asset or liability between periods. As of
December 31, 2020, the Company had a net deferred tax asset of approximately $51 thousand which is
comprised of state net operating loss carry forwards. The net operating loss carryforward expiration dates
vary by state.. As of December 31, 2020, the state net operating losses will expire through 2040 if not utilized.

11



Manning & Napier Investor Services, Inc.
Notes to Financial Statements
December 31, 2020

The Company’s current federal income tax liability is determined as if the Company filed on a separate
company method, taking into account tax planning strategies and the tax position of the consolidated group.
State income taxes are accrued on a separate company return basis with the exception of states that are filed
in a combined group. The Company's state tax liabilities associated with combined filing states are calculated
using each state's allocation method for determining separate company liabilities. A net current tax receivable
of approximately $1 thousand is included in the accompanying statement of financial condition as of
December 31, 2020.

The Company assessed the recoverability of the deferred tax assets and believes it is more likely than not
that the assets will be fully utilized. The Company has not recorded a valuation allowance as of December 31,
2020.

Accounting for Uncertainty in Income Taxes

The Company’s policy regarding interest and penalties related to uncertain tax positions is to recognize such
items as a component of the provision for income taxes. At December 31, 2020, the Company's liability for
income taxes associated with unrecognized tax benefits was approximately $7 thousand. During 2020, the
net activity in unrecorded liabilities, resulted in a decrease to the reserve of approximately $4 thousand.

The Company does not expect that changes in the liability for unrecognized tax benefits during the next
twelve months will have a significant impact on its financial position or results of operations. The Company’s
U.S. Federal and state tax matters for the years 2017 through 2019 remain subject to examination by the
respective tax authorities. ‘

6. Commitments and Contingencies

The Company may enter into agreements that contain certain representations and warranties and which
provide general indemnifications. The Company serves as a guarantor of such obligations. The Company’s
maximum exposure under these arrangements is unknown, as this would involve future claims that may be
made against the Company that have not yet occurred. The Company expects any risk of liability associated
with such indemnifications to be remote. As of December 31, 2020, the Company has not accrued for any
such claims or other contingencies.

In the ordinary course of business, the Company is also subject to regulatory examinations, information
gathering requests, inquiries and investigations. As a registered broker-dealer, the Company is subject to
regulation by the SEC, the FINRA, and state securities regulators. In connection with formal and informal
inquiries by those agencies, the Company receives numerous requests, subpoenas and orders for
documents, testimony and information in connection with various aspects of its regulated activities.

7. Subsequent Events
Subsequent events have been evaluated through March 1, 2021, the date these financial statements were

available to be issued, and it was determined that no subsequent events had occurred that would require
change or additional disclosures.
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SUPPLEMENTAL SCHEDULES
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Manning & Napier Investor Services, Inc

Computation of Net Capital for Brokers and Dealers Pursuant to
Rule 15¢3-1 Under the Securities Exchange Act of 1934
December 31, 2020

(in thousands)

Total shareholder's equity . ... . . ; . v $ 1,259
Nonallowable assets '
12b-1 fees receivable . .. .. .. o o (196)
Receivables from affiliates .. ... ... . .. . .. . . . e (50)
Prepaid expenses and other assets .. ... . .. o (144)
Deferred tax assets ... .. ... ... A e e (51)
Net capital before haircuts - . .. . ... . . oL 818
Haircuts .. .. ... ... .. S e S L —
Netcapital . . ... .. ... .. .. .. .. 818
Aggregate indebtedness
12b-1 fees payable . . S . S .8 607
Payable to affiiates .. =~ .. .. ... . . o o . o 216
Accounts payable and accrued expenses .. . ... .. ... .. ... o 87
Total aggregate indebtedness .. .. .~ ... .. o ... $ 910
Minimum capital required (The greater of 6-2/3% of aggregate indebtedness or $25) .3 61

Capital in excess of minimum requirement . . e . . 757
Ratio of aggregate indebtedness to net capital .. .. .. . = . . . e 1.1

There are no material differences between the computation of net capital presented herein and that reported by the
Company in its unaudited amended Part llA of Form X-17A-5 filing as of February 25, 2021.
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Manning & Napier Investor Services, Inc

Computation for Determination of Reserve Requirements and Information Relating
to the Possession or Control Requirements Under Rule 15¢3-3

December 31, 2020

Exemption Under Footnote 74 of SEC Release No. 34-70073 Has Been Claimed

Computation for determination of reserve requirements and information relating to the possession or control
requirements pursuant to Rule 15¢3-3 are not included in this supplemental schedule, as the Company is relying on
Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5.
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