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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in the Report*
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[ Public Accountant
] Accountant not resident in United States or any of its possessions.
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OATH OR AFFIRMATION

B Jeff A. Rosenkranz . swear (or affirm) that, to the best of my

knowledge and belief the accompanying financial statement and supporting schediales pertaining to the fivm of

Metronome Securi fies, LLC .as
of December 31 . 2020, are true and corsect. T fusther swear (or affirm) that

neither the company nor any pastrer. proprictos. principal officer or divector has any proprietary intesest in any account

classifed solely as that of a customer. except as follows:

TG U "

¥ Signature | T N

M“""—\ P&/ A 2

Title

Notary Public
This report ** comtains (check all applicable boxes):

P& () Facing Page.

P (b Swatement of Finamcial Condition.

(e} Statement of Income (Loss)y.

(dy Statememnt off Changes in Financial Conditiom.

(e} Statememnt of Changes in Stockheolders” Equity er Pastners™ or Sele Proprietoss” Capital.

tfy Statement of Changes in Liabilities Subordimated to Clatms of Creditors.

tg) Computation of Net Capyal.

(h)y Computation for Determimation of Reserve Requirements Purswamt to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule §5¢3-3.

)y A Reconciliation. imcluding appropriate explamation of the Computation of Net Capital Under
Rule 15¢3-3 and the Computation for Determination of the Reserve Requivements Under Exhibit
A ot Rale [5¢3-3.

(ky A Recomciliation between the audited and unandited Statements of Financial Condition with
respect to methods of conselidation.

1y An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Repont.

tn) A repeort deseribing amy material inadeguacies found to exist or found to have existed since the
date of the previoms anwdit.

OO O 0OOoxXowoX

**For conditions of confidential treatment of certaim pertions of this filing, see section 240.17=z-5(e)(3).



RUBIO CPA, PC

CERTIFIED PUBLIC ACCOUNTANTS 2727 Paces Ferry Road SE
Building 2, Suite 1680
Atlanta, GA 30339

Office: 770690-8995
Fax: 770838-7123

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Meeonome Sexwrities, LLC

Opmion on the Financial Statements

We have andited the accompanying statereent of financial condition of Meronome Securities, LLC (the “Company™) as of
Dexember 31, 2020, the related statemnents of operations, changes in members” equity, and cash flows for the year then
ended and the related notes (collectively referred to as the “financial Satemens™). In our opinion, the financial stateyents
present fairly, in all matenial respects, the fimancia) position of the Company as of December 31, 2020, and the results of its
operaions and its cash flows for the year then ended in conformity with accounting principles genevally accepted in the
United States of America

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion
on the Compavy’s financia) satemeits based on our andit We are a public accomting firm registered with the Public
Company Accounting Oversight Board (United States) (“PCAOB™) and are required to be mdependem with respect to the
Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and
Exchange Commission and the PCAOB.

We andicten our andit in acoordance with the Standards of the PCAOB. Those standards require that we plan and perform
the andit to obtain reasomable assurance about whether the financial statements are free of material missatemem, whether
due to emror or frand. The Company is not required to have, nor were we engaged to perform, an audit of its internal
control over fmancial reporting. As part of our audit we are reqguired to obtain an understanding of intemnal control over
financial reporting but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal contyol
over financial reporting.  Accordingly, we express no such opinion.

Our andit included performing procedures to assess the risks of matenal misstatement to the financial statements, whether
due to emror or frand, and performing procedures that respond to those risks. Such procedwes included examining, on a test
basis, evidence regarding the amounts and disclosamres in the financial tatements. Our andit also included evaluating the
accounting principles nsed and significant estimates made by management, as well as evaluating the overall presestation of
the financial Satements. We believe that our audit provides a reasonable basis for our opinion.

Supplanemal Information

The information contained in Schedules I, 11 and 111 has been subjected to audit procedures performed in conjunction with
the andit of the Company’s financial statements. The supplemental information is the responsibility of the Company’s
managememt. Our audit procedures included determining whether the inforomation in Schedules 1, 11 and 111 reconciles to
the financia) statements or the undcrlying accownting and other records, as applicable, and performing procedres to test the
completeness and acagacy of the information presented in the accompanying schedules. In forming our opinion on the
accompanying schedules, we evaluated whether the supplemental information, including its form and content, is presented



in conformity with 17 C.F.R. §240.17a-5. In our opinion, the aforementioned supplemental infosmation is fairly stated, in
all material respects, in relation to the fimancial statements as a whole.

We bave served as the Company’s auditor since 2019,

February 24, 2021
Atlamn, Georgia

,é,,&:« erd, Pe

Rubio CPA, PC
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Metronome Securities, LLC

Statement of Financial Condition
December 31, 2020

Assets
Cash

Prepaid Expenses
Retirement Plan Assets, Net

Totel assets

Liabilities and Members’ Equity
Liabilities
Due to related party

Total Liabilities

Members’ equity
Total Liabilities and Members’ Equity

The accompanying notes are an integral part of these financial statements.

$ 404,055
2,090

171,471

$ 577,616
$ 289,741
289,741

$ 287,875
$ 577616
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Metronome Securities, LLC

Notes to Financial Statements

Note 1. Nature of Business and Significant Accounting Policies

Metronome Securities, LLC (the “Company”) began operations on July 13, 2011, and is a registered
securities broker and dealer operating in the United States of America. The Company was organized to
sell securities and shall have a perpetual existence, unless otherwise terminated as provided in the
Operating Agreement. The Company has a single class of members. As a limited liability company, the
members’ liability is limited to their investment.

A summary of the Company's significant accounting policies follows:

Accounting Policies: The Company follows Generally Accepted Accounting Principles (GAAP), as
established by the Financial Accounting Standards Board (the FASB), to ensure consistent reporting of
financials condition, results of operations and cash flows.

Cash: The Company maintains its bank account at a high credit quality financial institution. At times, the
balance may exceed federally insured limits.

Use of estimates: The preparation of financial statements in conformity with generally accepted
accounting principles (GAAP) requires management to make estimates and assumptions that affect the
reported amounts of assets, liabilities, revenues, and expenses during the reporting period. Actual results
could differ from the estimates that were assumed in preparing the financial statements.

Revenue Recognition: Revenue from contracts with customers includes placement and advisory
services. The recognition and measurement of revenue is based on the assessment of individual contract
terms. Significant judgement is required to determine whether performance obligations are satisfied at a
point in time or over time; how to allocate transaction prices where multiple performance obligations are
identified; when to recognize revenue based on appropriate measure of the Company’s progress under
the contract; whether revenue should be presented gross or net of certain costs; and whether constraints
on variable consideration should be applied due to uncertain future events.

The Company provides placement and advisory services related to capital raising activities and mergers
and acquisitions transactions. Revenue for advisory arrangements is generally recognized at the point in
time that performance under the agreement is completed (the closing date of transaction) or the contract
is cancelled. However, for certain contracts, revenue is recognized over time for advisory arrangements in
which the performance obligations are simultaneously provided by the Company and consumed by the
customer. In some circumstances, significant judgement is needed to determine the timing and measure
of progress appropriate for revenue recognition under a specific contract. Retainers and other fees
received from customers prior to recognizing the revenue are reflected as contract liabilities.

The Company recognizes investment banking revenue upon completion of a success fee-based
transaction as this satisfies the only performance obligation identified by the Company.

Income taxes: The Company has elected under the Internal Revenue Code to be taxed as a
partnership. As such, the members of the limited liability company are taxed on their proportionate share
of the Company’s taxable income. Therefore, no provision for Federal income taxes has been included in
the accompanying financial statements. The Company’s net income or loss is allocated among the
members in accordance with the Operating Agreement.

The Company has adopted the provisions of FASB Accounting Standards Codification 740-10,
Accounting for Uncertainty in Income Taxes. Under ASC 740-10, the Company is required to evaluate
each of its tax positions to determine if they are more likely than not to be sustained if the taxing authority
examines the respective position. A tax position includes an entity’s status, including its status as a pass-
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Metronome Securities, LLC

Notes to Financial Statements

through entity, and the decision not to file a tax return. The Company has evaluated each of its tax
positions and has determined that no provision or liability for income taxes is necessary.

Note 2. Related-Party Transactions

The Company has entered into an agreement with Metronome Partners, LLC (“Metronome Partners”), a
sister company, whereby Metronome Partners has agreed to pay all overhead and operating expenses of
the Company, other than certain specifically identifiable expenses of the Company, including but not limited
to regulatory expenses and professional fees. Metronome Partners is entitled to make a claim for the
Company'’s proportionate share of office space, personnel costs, and other expenses incurred on behalf of
the Company. For the year ended December 31, 2020, the amount expensed under the expense sharing
agreement was approximately $1,448,000. The due to related party within the accompanying statement of
financial condition arose from this agreement.

The ongoing operation of the Company is economically dependent on its ability to enter into contracts
referred by Metronome Partners.

Financial position and results of operations could have differed from the amounts in the accompanying
financial statements if these transactions did not exist.

Note 3. Concentrations

Two customers accounted for all of the Company’s investment banking revenue for the year ended
December 31, 2020.

Note 4. Net Capital Requirements

The Company is a broker-dealer subject to the Securities and Exchange Commission Uniform Net Capital
Rule (SEC Rule 15c3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31,
2020, the Company had net capital of $114,314 which was $94,998 in excess of its required net capital of
$19,316. The Company'’s ratio of aggregate indebtedness to net capital was 2.53 to 1.00.

Note 5. Subsequent Events

Management has evaluated all subsequent events through the date the accompanying financial statements
were issued.

Note 6. Retirement Plan

The Company is a participating employer in a cash balance retirement plan that covers certain personnel
of the sister company, Metronome Partners, whose compensation is partially allocated to the Company as
described in Note 2. The Company and Metronome Partners are both participating employers in the plan.
The plan is considered to be held jointly by the Company and Metronome Partners, thus half of all plan
assets and liabilities are recorded by the Company. The amount expensed related to this plan in the
accompanying financial statements for 2020 is approximately $300,000. The gain or loss pertaining to the
change in the fair value of plan assets and present value of vested benefits is reflected in other
comprehensive income or loss within the accompanying statement of operations.
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Metronome Securities, LLC

Notes to Financial Statements

The plan’s funded status allocable to the Company at December 31, 2020 is as follows:

Assets at fair value $ 914,442
Overfunded benefit obligation (171,471)
Vested Benefits $ 742,971

The fair value of plan assets includes employer contributions paid by the Company during 2020 of
$300,000.

The unit credit funding method was used as prescribed by the Pension Protection Act. This method sets
the funding target equal to the present value of accrued benefits and sets the normal cost equal to the
present value of the benefit accrued in the current year. The cash balance projected interest crediting rate
is 4%.

The plan does not expect to pay any benefits during the next five fiscal years.

The Company also has a 401K plan. There were no employer contributions to the 401K plan for 2020 by
the Company.

Note 7. Fair value

FASB ASC 820 defines fair value, established a framework for measuring fair value, and establishes a fair
value hierarchy which prioritizes the inputs to valuation techniques. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. A fair value measurement assumes that the transaction to sell the asset or
transfer the liability occurs in the principle market for the asset or liability or, in the absence of principle
market, the most advantageous market. Valuation techniques that are consistent with the market, income
or cost approach, as specified by FASB ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three
broad levels:

Level 1: Quoted prices in active markets for identical assets or liabilities the Company has the ability to
access at the measurement date.

Level 2: Inputs (other than quoted prices) that are observable for the asset or liability either directly or
indirectly.

Level 3: Unobservable inputs for the asset or liability developed using estimates and assumptions which
reflect those that market participants would use. (The unobservable inputs are developed based on the
best information available in the circumstances and may include the Company’s own data.)
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Notes to Financial Statements

The following table presents the Company’s fair value hierarchy for the cash balance retirement plan
measured at fair value as of December 31, 2020.

Fair Value
Meastorements Levei1 Level 2 Level 3
12/31/2020 Vahsation Valuation Valuation
Cash and cash equivalents $ 2380 $ 2380 $ - $ -
Mutual funds, fixed income 650,610 - 650,610 -
Mutual funds, equities 261.452 261,452 -

$ 914,442 $ 2380 $ 912,062 $

Note 8. CONTINGENCIES

The Company is subject to litigation in the normal course of business. The Company has no litigation
in progress at December 31, 2020.

Note 9. ECONOMIC RISKS

In March 2020, the World Health Organization (WHO) declared COVID-19 a global pandemic. This
pandemic event has resulted in significant business disruption and uncertainty in both global and U.S.
markets. While the Company believes that it is in an appropriate position to sustain the potential short-
term effects of these world-wide events, the direct and long-term impact to the Company and its
financials statements is undetermined at this time.



RUBIO CPA, PC

CERTIFIED PUBLIC ACCOUNTANTS 2727 Paces Ferry Road SE
Building 2, Suite 1680

Atlanta, GA 30339

Office: 770690-8995

Fax: 770838-7123

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Metronome Sexurites, LLC

We have reviewed mamagement’s statememts included in the accompanying Broker Dealers Annual Exemnption Report in
which (1) Mevonome Securities, L1LC did not claim an exemption from Rule 15¢3-3 in reliance upon Foomote 74 of the
2013 Release, and (2) Metronome Securitices, L1LC sated that Metronome Sexwrities, LLC met the identified conditions for
such reliance troughoatt the most recent fiscal year without exception. Metsunome Securities, LLC’s management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the Sandards of the Public Company Accounting Oversight Board (United
States) and, acovdingly, included inguines and other required procedures 10 obtain evidence about Metronome Securitics,
LLC’s compliance with the exemption provisions. A review is sulstamtially less in scope than an examunation, the objective
of which is the expression of an opinion on management’s simtemients. Accordingly, we do not express such an opmion.

Based on our review, we are not aware of any matenial modifications that should be made to managercot’s stements
referred to above for them to be favly stated, in all matenal respects, based on the provisions set forth in Footnote 74 of the
2013 Release.

February 24, 2021

AtMGA Z - dfl,/"

Rubio CPA, PC
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To whom it May Concemn:

According to the SEC COVID 19 updates 061820
https://www.sec.aov/tm/paper-submission-requirements-covid-19-updates-
061820

1) The Firm signed the enclosed document electronically with a system
in place that indicates the date and time when the signature was
executed.

2) The Firmm was not able to obtain the required notarization due to
difficulties arising from COVID-19 and, therefore, is making the
enclosed filing without a notarization.

3) The Firm is notifying its designated examining authority in writing by

filing this notice with the enclosed document via the FINRA filing
system and if applicable the SEC Edgar filing system.

Jeff Rosenkranz, CFO —

200 West Riadison Street ¢ Suite 2040 ¢ Chicago, it 60606 » Tetl. 312 7391650 + www. metronomepartness.com






