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Î_A MOSSA_DAMS

Report of Independent Registered Public Accounting Firm

To the Shareholders and the Board of Directors of
Capital Institutional Services, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Capital Institutional Services,
Inc. (the "Company") as of December 31, 2020, the related statements of income, changes in
shareholders' equity, cash flows for the year then ended, and the related notes (collectively referred
to as the "financial statements"). In our opinion, the financial statements present fairly, in all material
respects, the financial position of the Company as of December 31, 2020, and the results of its
operations and its cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management.Our responsibility is
to express an opinion on the Company's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
("PCAOB") and are required to be independent with respect to the Company in accordance with the
U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures to respond to those risks. Such procedures
included examining,on a test basis,evidence regarding the amounts and disclosures in the financial
statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.
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Opinion on the Supplemental Information

The supplemental information in Schedule I has been subjected to audit procedures performed in
conjunction with the audit of the Company's financial statements. The information in Schedule I is the
responsibility of the Company's management.Our audit procedures include determining whether the
information in Schedules I reconciles to the financial statementsor the underlying accounting and
other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in Schedule 1.In forming our opinion on the information in Schedules I, we
evaluated whether the information in Schedules I, including its form and content, is presented in
conformity with 17 C.F.R.§240.17a-5. In our opinion, the information in Schedules I is fairly stated in
all material respects in relation to the financial statements as a whole.

Dallas, Texas

February26, 2021

We have served as the Company's auditor since 2016.
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CAPITALINSTITUTIONALSERVICES,INC.
Statementof FinancialCondition

December31,2020

ASSETS

Assets

Cash $ 530,166
Restrictedcash 1,327,843
Investments,atfairvalue 23,981,893
Receivablesfrombrokersanddealers 55,116
Deferredresearchcosts,net 1,680,696
Fumitureandequipment,atcost,less

accumulateddepreciationof$2,001,359 657,752
Rightof useassets 1,315,191
Prepaidandotherassets 2,167,078
Goodwillandotherintangibles 674,761

Total Assets $ 32,390,496

LIABILITIESANDSHAREHOLDERS'EQUITY

Liabilities

Accountspayableandaccruedliabilities $ 2,687,203
Accruedcommissionsandbonuses 1,474,998
Accruedresearchservices 10,265,977
Accruedstateincometaxes 26,916
Longtermnotepayable 469,444
Leaseliability 1,315,191

TotalLiabilities 16,239,729

Commitmentsandcontingencies-Note8

Shareholders'Equity
Votingcommonstock,$0.01parvalue,

1,000,000sharesauthorized,19,399shares
issuedandoutstanding 208

Non-votingcommonstock,$0.01parvalue,
9,000,000sharesauthorized,176,385
sharesissuedandoutstanding 1,876

Additionalpaid-incapital 27,355
TreasuryStock (807,632)
Retainedeamings 16,928,960

TotalShareholders'Equity 16,150,767

TotalLiabilitiesandShareholders'Equity $ 32,390,496

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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CAPITALINSTITUTIONALSERVICES,INC.
StatementofIncome

FortheYearEndedDecember31,2020

Revenues

Commissions $ 25,255,386
Underwritingconcessions 1,373,630
Correspondentclearingfees 719,700
Investmentincome 147,263
Other 523,834

TotalRevenues 28,019,813

Expenses
Employeecompensationandbenefits 13,635,919
Floorbrokerage,exchangeandclearancefees 6,536,356
Research 80,196
Occupancyandequipment 2,637,488
Promotional 283,902
Generalandadministrative 1,056,992

TotalExpenses 24,230,853

Incomefromoperations 3,788,960

GainonExtinguishmentofDebt 1,266,800

Incomebeforeprovisionfor incometaxes 5,055,760

Provision(benefit)forstateincometaxes (12,264)

NetIncome $ 5.068,024

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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CAPITALINSTITUTIONALSERVICES,INC.
Statementof ChanqesinShareholders'Equity

FortheYearEndedDecember31,2020

VotingandNon- Additional
Voting Paid-In Retained

CommonStock Capital TreasuryStock Eamings Total
Assets Shares Amount Shares Amount
Balancesat

December31,2019 208,420 $ 2,084 $ 27,355 12,636 $(807,632) $13,237,378 $12,459,185

NetIncome - - - - - 5,068,024 5,068,024

ShareholderDistributions - - - - - (1,376,442) (1,376,442)

Balancesat

December31,2020 208,420 $ 2,084 $ 27,355 12,636 $ (807,632) $16,928,960 $16,150,767

The accompanyingnotesare anintegralpartofthesefinancialstatements.
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CAPITALINSTITUTIONALSERVICES,INC.
StatementofCashFlows

FortheYearEndedDecember31,2020

Cashflows fromoperatingactivities

Netincome $ 5,068,024
Adjustmentstoreconcilenetincometo netcash
provided(used)byoperatingactivities:

Depreciationandamortization 223,009
Lossondisposaloffurnitureandequipment 30,855
Gainon extinguishmentofdebt (1,266,800)

Changesinassetsandliabilities
Decreaseinreceivablesfrombrokersanddealers 1,238,707
increasein investments (5,112,766)
Increasein prepaidandotherassets (181,421)
Increaseindeferredresearchcosts (103,567)
Decreaseinaccountspayableandaccruedliabilities (678,426)
Increaseinaccruedcommissionsandbonuses 333,020
Increaseinaccruedresearchservices 1,748,305
increaseinaccruedstateincometaxes 4,362

Netcashprovidedbyoperatingactivities 1,303,302

Cashflowsfrominvestingactivities

Purchaseoffumitureandequipment (192,361)

Netcashusedininvestingactivides (192,361)

Cashflows fromfinancingactivities

Repaymentof longtermnotepayable (433,333)
Loanproceeds 1,266,800
Shareholderdistributions (1,376,442)

Netcashusedinfinancingactivities (542,975)

Netincreaseincashandrestrictedcash 567,966
Beginningofyearcashandrestrictedcash 1,290,043
Endofyearcashandrestrictedcash $ 1,858,009

Supplementalscheduleof cashflow information
Cashpaidfor:

Incomestatetaxes $ 16,626

Cashpaidforamountsincludedin themeasurementofleaseliabilities:
Operatingcashflowsfromoperatingleasesincludedinoperatingactivities $ 548,340

Rightofuseassetsobtainedinexchangeforleaseobligations $ 68,000
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CAPITALINSTITUTIONALSERVICES,INC.
NotestoFinancialStatements

FortheYearEndedDecember31,2020

Note1 - Natureof OperationsandSummaryof SignificantAccounting Policies
CapitalInstitutionalServices,Inc.(the"Company")is asecuritiesbroker-dealerandisa memberfirmof
the NewYorkStockExchangeandotherprincipalexchanges.TheCompanyexecutesdebt, equity,
futures,optionsandcurrencytransactionsfordomesticand internationalinvestmentadvisors,money
managersandplansponsors(the"MoneyManagers").TheCompanytransactsbusinessoutofitsoffices
inDallas,Texas.

Useof Estimates

Thepreparationoffinancialstatementsinconformitywithaccountingprinciplesgenerallyacceptedinthe
UnitedStatesofAmerica("U.S.GAAP")requiresmanagementtomakeestimatesandassumptionsthat
effectthereportedamountsof assetsandliabilities,disclosureof assetsandliabilitiesat thedateof the
financialstatements,and the reportedamountsof revenuesandexpensesduring theyear.Actualresults
maydifferfromtheseestimates.
ResearchCredit

TheCompanyconductsa portionof itsbusinesswithinthesafeharborofSection28(e)of theSecurities
ExchangeActof 1934,asamended.Inthatregard,the Companyexecutesbrokeragetransactionsfor
the MoneyManagersat a negotiatedcommissionrate.Asan incentiveto usetheCompany'sfacilities
for theexecutionofsuchbrokeragetransactions,theCompanyhasdevelopedasystemtoprovidethird-
partyresearchservicesto MoneyManagersbaseduponthefrequencyof useof itsfacilities.Money
Managersarepermittedtoallocatea portionoftheirgrosscommissionsto payforresearchproductsand
otherqualifyingservicesprovidedbythirdparties.

Theamountof third-party researchservicesthatthe Companywill furnishto the MoneyManagersis
basedon the amountof commissionsthat the Companyhasallocatedto the separateperformance
obligationrelatedto third-party researchservices.TheCompanyallocatesthe transactionpriceto the
performanceobligationsidentifiedon a relativestandalonesellingprice basis.Such amountsare
measuredby theCompanyin termsof a ResearchCredit.As the Companyactsasanagentinthese
transactions,it recordsexpenseson a netbasiswithincommissionrevenueonthestatementof income.
Duringthe yearendedDecember31, 2020,theCompanyprovidedResearchCreditof $19,045,072to
MoneyManagers.It is understoodby theMoneyManagersandtheCompanythatResearchCreditis
notredeemableincashand,whenredeemed,mayonlybeusedtoobtainthird-party researchservices
throughtheCompanyoranotherbroker-dealer.Accordingly,managementdoesnotconsiderResearch
Creditto be a financialinstrument.TheaccumulatedResearchCreditof MoneyManagersis reduced
whenthe Companyprovidesthird-party researchat requestof suchMoneyManagers.TheCompany
believesthat the appropriatepoint in time to recognizecommissionrevenueis whenthe Company
executesa brokeragetransaction,as thereare no significantperformanceobligationsto be satisfied
subsequenttothis point.Amountsrelatingto MoneyManagerswitha positiveResearchCreditbalance
arereflectedin theaccompanyingstatementof financialconditionasaccruedresearchservices.Such
amountsrepresentthe estimatedthird-partyresearchservicesto beprovidedto MoneyManagersfrom
whomtheCompanyhasearnedcommissionsforexecutionofbrokeragetransactions.Amountsrelating
toMoneyManagerswithanegativeResearchCreditbalancearereflectedintheaccompanyingstatement
of financialconditionasdeferredresearchcosts. Suchamountsrepresenttheamountof research
servicespaidonbehalfof MoneyManagersforwhichfuturecommissionsareexpectedto bereceived.
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CAPITALINSTITUTIONALSERVICES,INC.
NotestoFinancialStatements

FortheYearEndedDecember31,2020

Note1- NatureofOperationsandSummaryof SignificantAccountingPolicies,continued

Thereserveforuncollectibledeferredresearchcostsisdeterminedusingamethodwhichapproximates
netrealizablevalue.

CommissionRebate

The Companyprovidesa commissionrebateprogramto plan sponsorswherebya portionof the
commissionsassociatedwithtradesexecutedontheirbehalfarerebatedbackto theplan.Plansponsors
mayalsomakepaymentstovendorsto offsetcertainplanexpenses.Duringtheyear ended December
31,2020,theCompanyprovidedcommissionrebatesof$6,994,008toplansponsors.

RevenueRecognition

TheCompanyfollowsAccountingStandardsCodification(ASC)Topic 606,RevenuefromContractswith
Customers(ASC606).ASC606 requiresthat an entityrecognizerevenueto depictthe transferof
promisedgoodsorservicestocustomersinanamountthatreflectstheconsiderationtowhichtheentity
expectsto beentitledinexchangeforthosegoodsandservices.Theguidancerequiresanentitytofollow
a five-stepmodelto (a)identifythecontract(s)withthecustomer,(b)identifythe performanceobligations
in the contract,(c) determinethe transactionprice,and (d) allocatethe transactionpriceto the
performanceobligation,indeterminingthetransactionprice,anentitymayincludevariableconsideration
only to the extentthat it is probablethat a significantreversalin the amountof cumulativerevenue
recognizedwouldnotoccurwhentheuncertaintyassociatedwiththevariableconsiderationis resolved,
and(e)recognizerevenuewhen(oras)theCompanysatisfiesa performanceobligation.

Commissions

TheCompanyexecutessecuritytransactionsonbehalfoftheCustomerswiththemajorityofcommissions
fromequitytrading.Eachtimea Customerentersintoa buyorselltransaction,theCompanychargesa
commission.Commissionsandrelatedclearingexpensesarerecordedona tradedatebasis(thedate
thatthe Companyfills the tradeorderby findingandcontractingwitha counterpartyand confirmsthe
tradewiththe MoneyManager),withsettlementdategenerallythesecondbusinessdayfollowingthe
tradedate.TheCompanybelievesthattheperformanceobligationissatisfiedonthetradedatebecause
thatiswhentheunderlyingfinancialinstrumentorpurchaseris identified,thepricingisagreeduponand
therisksandrewardsofownershiphavebeentransferredto/fromthecustomer.

UnderwritingConcessions

Underwritingconcessionsrepresentconcessionsfrommanagingunderwriterson syndicatesgenerated
byCustomersdoingbusinesswiththeCompany.Underwritingconcessionsarerecognizedon thetrade
date(thedateonwhichtheCompanypurchasesthesecuritiesfromthe issuer)withthesettlementdate
generallythesecondbusinessdayfollowingthetradedate.TheCompanybelievesthatthetradedateis
theappropriatepointintimetorecognizerevenueforsecuritiesunderwritingtransactionsas thereareno
significantactionswhichtheCompanyneedsto takesubsequentto thisdateandtheissuerobtainsthe
controlandbenefitof thecapitalmarketsofferingatthatpoint.
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CAPITALINSTITUTIONALSERVICES,INC.
NotestoFinancialStatements

FortheYearEndedDecember31,2020

Note1- Natureof OperationsandSummaryof SignificantAccountingPolicies,continued

CorrespondentClearingFees

Correspondentclearingfeesrepresentincomereceivedforprovidinginstitutionalqualityexecutionand
clearingservicestofullydisclosedcorrespondentbroker/dealers.Correspondentfeesarerecognized
ontradedatebasiswithsettlementdategenerallythesecondbusinessdayfollowingthetradedate.
The Companybelievesthatistheappropriatepointintimeto recognizecorrespondentclearingfeesas
therearenosignificantperformanceobligationsto besatisfiedsubsequentto thispoint

.FairValueof FinancialInstruments

Thecarryingamountofcashandshort-terminvestmentsapproximatesfairvalueduetotheshortmaturity
of thoseinstruments.Investmentsarecarriedat fairvalue which is estimatedbased on quoted market
pricesfor thoseorsimilarinstruments(seeNote3).
FurnitureandEquipment

Furnitureandequipmentarestatedat cost and depreciatedusingthe straight-line methodover the
estimatedusefullivesof theassets.

ShareholderEquity

TheCompanyhasvotingandnon-votingclassesof commonstock. Bothclassesof commonstockare
treatedequallywithrespectto thedeclarationandpaymentofdividends,themakingof anydistributionin
connectionwith the dissolutionand windingup of the Company,or in any mergeror consolidation.
Holdersof votingcommonstockhavevotingrightsat all meetingsof shareholders,whereasholdersof
non-votingcommonstockhavenovotingrights.Treasurystockisshownat costconsistsof 1,443voting
and11,193non-voting.

CashandRestrictedCash

TheCompanydefinescashand cashequivalentsas highlyliquidinvestmentswithoriginalmaturitesof
threemonthsor lessatthe timeof purchase,other than thoseheldfor saleinthe ordinarycourseof
business.TheCompanyadoptedthe provisionsof FASBASUNo.2016·18 Statement of CashFlows
(Topic 230):RestrictedCash. The amendmentsapplyto allentitiesthat haverestrictedcash or
restrictedcashequivalentsand are requiredto presentastatementof cashflows.Theamendments
requirethat a statementof cashflowsexplainthe changeduringtheperiodin the total of cash,cash
equivalents,andamountsgenerallydescribedasrestrictedcashor restrictedcashequivalents

Receivablefrombroker-dealers

TheCompany'sreceivablefrombroker-dealersandclearingorganizationsincludeamountsreceivable
fromunsettledtrades,includingamountsrelatedtofuturesandoptionsonfuturescontractsexecutedon
behalfof customer,amountreceivablefor securitiesfailedto deliver,accruedinterestreceivableand
cash deposits.A portionof the Company'stradesand contractsare clearedtrough a clearing
organizationand settledailybetweenthe clearingorganizationandCompany.Becauseof thisdaily
settlement.Theamountof unsettledcreditexposureislimitedto theamountowedtheCompanyforvery
shortperiodoftime.Thecompanycontinuallyreviewsthecreditof itscounterparties

Page9



CAPITALINSTITUTIONALSERVICES,INC.
Notesto FinancialStatements

FortheYearEndedDecember31,2020

Note1 - Natureof OperationsandSummaryof SignificantAccounting Policies,continued

Investments

investmentsatDecember31,2020consistofmoneymarketfunds,certificatesofdeposit,U.S.Treasury
notesand mutualfunds.Investmentsarerecordedat fairvaluewithrealizedand unrealizedgainsand
lossesincludedininvestmentincome.Profitandlossarisingfromallsecuritiestransactionsenteredinto
fortheaccountof theCompanyarerecordedonsettlementdatebasis.

Leases

TheCompanydeterminesif an arrangementis a leaseat inception.Operatingleasesare includedin
right-of-use ("ROU")assets,and leaseliabilitiesin the Statementoffinancialcondition.

ROUassetsrepresentthe right to use an underlyingassetfor the leasetermand leaseliabilities
representthe obligationto makeleasepaymentsarisingfromthe lease.OperatingleaseROUassets
andliabilitiesarerecognizedatcommencementdatebasedonthepresentvalueofleasepaymentsover
the leaseterm.Asmostof the leasesdo notprovidean implicitrate,the Companygenerallyusesthe
incrementalborrowingratebasedon theestimatedrateof interestfor collateralizedborrowingovera
similartermoftheleasepaymentsatcommencementdate.TheoperatingleaseROUassetalsoincludes
anyleasepaymentsmadeandexcludesleaseincentives.Theleasetermsmayincludeoptionstoextend
or terminatetheleasewhenit is reasonablycertainthatthe Companywill exercisethatoption.Lease
expensefor leasepaymentsisrecognizedonastraight-linebasisovertheleaseterm.

The Companyhas leaseagreementswith leaseand non-leasecomponents,which are generally
accountedforseparately.

Goodwill

Goodwillistestedfor impairmentat theenterpriselevelonan annualbasisandbetweenannualtestsif
aneventoccursorcircumstanceschangethatwouldmorelikelythannotreducethefairvaluebelowits
carryingvalue.Noinstancesof impairmentwereidentifiedduringtheyearendedDecember31,2020.

IntangibleAssets

intangibleassetsaresubjecttoamortizationandareamortizedusingthestraight-linemethodover
.theirestimatedperiodof benefit.The Companyevaluatesthe recoverabilityof intangibleassets
periodicallyby takingintoaccounteventsorcircumstancesthatmaywarrantrevisedestimatesof useful
livesor thatindicatetheassetmaybeimpaired.

Recentaccountingpronouncements-Adoptionof NewAccountingStandards

FairValueMeasurement-DisclosureFramework-ChangestotheDisclosureRequirementsforFairValue
Measurement-InAugust2018,FASBupdatedtheaccountingstandardsrelatedtodisclosuresfor fair
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CAPITALINSTITUTIONALSERVICES,INC.
Notesto FinancialStatements

FortheYearEndedDecember31,2020

Note1- Natureof OperationsandSummaryof SignificantAccounting Policies,continued

valuemeasurement.The updateeliminatethe followingdisclosures:1) theamountof and reasonsfor
transfersbetweenLevel1andLevel2 ofthefairvaluehierarchy,2) thepolicyoftimingtransferbetween
levelsofthefairvaluehierarchy,and3) thevaluationprocessesforLevel3fairvaluemeasurement.The
newdisclosureincludeschangesin unrealizedgainsand lossesfor the periodincludedin Other-
ComprehensiveIncomeforrecurringLevel3 fairvaluemeasurementofinstrumentsheldatthe end of
reportingperiodandtherange andweightedaverageusedtodevelopsignificantunobservableinputs
andhowtheweightedaveragewascalculated.TheCompanyadoptedthisstandardonJanuary1,2020,
andtheupdatedoesnothavean impactontheCompany'sresultsof operationsor financialcondition.

FinancialInstruments-CreditLosses(Topic326):AssetsMeasuredatAmortizedCost
OnJune16,2016,theFASBissuedASU 2016-13 to providemore timely recordingof creditlosseson
receivableandotherassetsmeasuredatamortizedcost.ASU2016-13 waseffectivefortheCompany
beginninginJanuary1,2020.TheCompany'sreceivablesare shortterminnatureand collectionis
reasonablyassured.Accordingly,notransitionadjustmentwasnecessaryimplementation.

Intangibles-GoodwillandOther(Topic350)
In January2017,the FASBissuedASU2017-04, Intangibles-GoodwillandOther(Topic350),which
simplifiesthetestingforgoodwillimpairmentbyeliminatingthe requirementto determinethefairvalue
of individualassetsandliabilitiesof a reportingunitto measuregoodwillimpairment.Instead,goodwill
impairmenttestingwill be performedbycomparingthefairvalueof the reportingunitwith itscarrying
amountandrecognizingimpairmentbywhichthecarryingamountexceedsthereportingunit'sfairvalue.
TheCompanyadoptedASU2017-04effectiveJanuary1,2020on a prospectivebasis.Adoptionof this
guidancedidnothavea materialimpactontheCompany'sFinancialStatements.

Note2 - ConcentrationRisk

Atvarioustimesthroughout2020,theCompanyhadcashbalancesinexcessoffederallyinsuredlimits
ofat least$250,000availabletodepositorsundertheFDIC'sgeneraldepositinsurancerules. Deposits
heldinnoninterest-bearingtransactionaccountsareaggregatedwithanyinterest-bearingaccountsfor
thecombinedtotalcoverageofat least$250,000

Note3 - FairValue

Fairvalueisdefinedas thepricethatwouldbereceivedto sellanassetor paidto transferaliabilityinan
orderlytransactionbetweenmarketparticipantsatthe measurementdate;thatis,anexitprice.Theexit
priceassumestheassetorliabilityis exchangedinanorderlytransaction;it is nota forcedliquidationor
distressedsale.

In determiningfair value,the Companyuses variousmethodsincludingmarket,incomeand cost
approaches.Basedontheseapproaches,the Companyoftenutilizescertainassumptionsthatmarket
participantswoulduse pricingthe assetor liability,includingassumptions aboutriskandlor the risks
inherentin the inputsto the valuationtechnique.These inputscan be readilyobservable,market
corroborated,orgenerallyunobservableinputs.TheCompanyutilizesvaluationtechniquesthatmaximize
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CAPITALINSTITUTIONALSERVICES,INC.
Notesto FinancialStatements

FortheYearEndedDecember31,2020

Note3 - FairValue,continued

theuseof observableinputsandminimizetheuseofunobservableinputs.Thismethodologyprioritizes
the inputsto valuationtechniquesby givingthe highestpriorityto readilyavailableunadjustedquoted
prices in activemarketsfor identicalassets (Level 1 measurements)and the lowest priorityto
unobservableinputs(Level3 measurements)whenmarketpricesarenot readilyavailableor reliable.
Thethreelevelsof thehierarchyaredescribedbelow:

• Level1-Valuations basedonquotedpricesinactivemarketsfor identicalassetsor liabilitiesthat
theCompanyhastheabilitytoaccess.Valuationadjustmentsandblockdiscountsarenotapplied
to Level1instruments.Sincevaluationsarebasedonquotedpricesthatarereadilyandregularly
availablein anactivemarket,valuationof theseproductsdoesnotentaila significantdegreeof
judgment.

• Level2-Valuations basedonquotedpricesinmarketsthatarenotactiveorforwhichall significant
inputsareobservable,directlyor indirectly.

• Level3-Valuations basedon inputsthatareunobservableandsignificanttotheoverallfairvalue
measurement.

Changesinvaluationtechniquesmayresultin transfersinoroutofaninvestment'sassignedlevelwithin
thehierarchy.

Investmentsin moneymarketfundsand certificatesof depositsare highlyliquidinstrumentsreadily
convertibletoknownamountsofcashwithmaturitiesof lessthan oneyear.InvestmentsinU.S.Treasury
NotesandMutualFundsaretradedonanationalexchangeandarestatedatthelastreportedsalesprice
onthe dayof valuation.TheCompanyconsidersall suchinvestmentsto be Level1 investments.The
followingtablesummarizesthe inputsusedto valuethe Fund'sassetsand liabilitiesmeasuredat fair
valueasof December31,2020

Assets Total Level1 Level2 Level3
Investments

MoneyMarketFunds $ 18,696,415 $ 18,696,415 $ - $ -

Certificatesof Deposit 2,943,586 2,943,586

U.S.TreasuryNotes 2,000,913 2,000,913

MutualFunds 340,979 340,979

TotalInvestments $ 23,981,893 $ 23,981,893 $ - $ -

At December31,2020,theCompanydidnotholdanyfinancialliabilitiesmeasuredatfairvalue.
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CAPITALINSTITUTIONALSERVICES,INC.
Notesto FinancialStatements

FortheYearEndedDecember31,2020

Note4 - Furnitureand Equipment

Thefollowingisasummaryoffurnitureandequipmentasof December31,2020:

Estimated
UsefulLife

Furniture,fixturesandleaseholdimprovements 7years $1,246,121
Computerequipment 5years 940,670
Computersoftware 5years 472,320

2,659,111
Less- accumulateddepreciation (2,001,359)

Total $ 657,752

Depreciationand amortizationexpensewas$223,009fortheyearendedDecember31,2020and is
includedinoccupancyandequipmentexpensein theaccompanyingstatementof income.

Note5- CustomerProtection- Reservesand CustodySecurities

TheCompanydoesnot holdfundsor securitiesfor customersand, accordingly,is exemptfrom the
provisionsof Rule15c3-3undertheSecuritiesExchangeActof 1934,pursuantto Paragraph(k)(2)(ii)of
suchrule.Rule15c3-3providesfor themaintenancebybrokerdealersofbasicreserveswithrespectto
customers'cashandsecuritiesandenumeratesstandardsrelatingtothephysicalpossessionofcustomer
securities.

Cashof$1,327,843hasbeensegregatedinaspecialbankaccountfor theexclusivebenefitofcustomers
relatedto commissionrebatesunderRule15c3-3of theSecuritiesExchangeActof 1934,pursuantto
paragraph(k)(2)(i)andisclassifiedasrestrictedcashonthestatementof financialcondition.

TheCompanycarriesnocustomerregulatedcommoditiesfuturesaccounts;therefore,thecomputation
ofsegregatedfundspursuantto Section4d(2)oftheCommodityExchangeAct is notapplicable.

Note6- IncomeTaxes

TheCompanyhaselectedS corporationstatusunderthe InternalRevenueCode("lRC")and is not
subjectto federalincometaxes.Profitsor lossesoftheCompanyareincludedin thefederalincometax
returnsof itsshareholders.Theprovisionsfor incometaxandaccruedincometaxespayableincludedin
theaccompanyingfinancialstatementsrepresentestimatedstateandlocalincometaxes.

TheCompanyfiles incometax returnsin the U.S.federaljurisdictionand in variousstateand local
jurisdictions.The CompanyappliesFASBAccountingStandardCodification(ASC)740-10 relating to
accountingfor uncertain tax positions. ASC740-10 prescribesa recognitionthresholdand
measurementprocess for accountingfor uncertaintax positionsand also providesguidanceon
various relatedmatters such as derecognitioninterest,penaltiesand disclosuresrequired.The
Companydoes not have any uncertain tax positions. Generally,the Companyis subject to
examinationbyU.S.federal(or stateand local)incometaxauthorities for the yearsendedDecember
31,2017,2018and 2019.
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CAPITALINSTITUTIONALSERVICES,INC.
NotestoFinancialStatements

FortheYearEndedDecember31,2020

Note7 - NetCapitalRequirements

TheCompanyis subjectto the SecuritiesandExchangeCommissions'UniformNetCapitalRule(Rule
15c3-1).TheCompanyhaselectedto computeminimumnetcapitalundertheAlternativeNetCapital
methodunderRule15c3-1(a)(1)(ii),whichrequiresmaintenanceof minimumnetcapitalofthegreaterof
2%ofaggregatedebititemsor$250,000.AtDecember31,2020,theCompanyhadnetcapitalasdefined
byRule15c3-1of $10,525,808whichwas$ 10,275,808inexcessoftherequiredminimumnetcapital.

Capitaldistributionsto shareholderscan be madeundera capitaldistributionpolicyapprovedby the
Company'sBoardof Directors.Periodicdistributionsapprovedby the Boardof Directorsare madeto
enableshareholdersto payfederalincometaxesontheCompany'sprofits,amongotherpurposes.

Note8 - Leases

TheCompanyleasesofficeandequipmentunderoperatingleaseswithexpirationdatesthrough July,
2024.Certainleasesprovidefor renewaloptions.

Futurematuritiesofleaseliabilitiesat December31,2020areasfollows:

YearEnding
December31 Amount
2021 $ 531,815
2022 521,571
2023 321,985
2024 14,118

LeaseTotal 1,389,489

Lessimputedinterest (74,298)

Total $ 1,315,191

Theweightedaverageremainingleasetermis2.65yearsandtheweightedaveragediscountrates
0.35%.

Totaloperatingleaseexpensefor theyearendedDecember31,2020was$548,340andis includedin
occupancyandequipmentexpenseintheaccompanyingstatementof income.

Note9 - EmployeeBenefits

TheCompanyadoptedan employeesavingsplan(the"Plan")effectiveJanuary1,1991,withemployer
participationinaccordancewith the provisionsof Section401(k)of the IRC. Thevastmajorityof the
Company'semployeesareeligibletobecomeparticipantsinthe Planafterthreemonthsofservice.The
Planallowsparticipantsto makepretaxcontributionsupto60%of theirsalaryandcommissions,notto
exceedamountsallowableundertheIRC,withtheCompanymakingdiscretionarymatchingcontributions.
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CAPITALINSTITUTIONALSERVICES,INC.
NotestoFinancialStatements

FortheYearEndedDecember31,2020

Note9 - EmployeeBenefits,continued

All amountscontributedtothePlanaredepositedinatrustfundwhichisadministeredbyanindependent
financialinstitution. The Company'scontributionsto the Planwere $268,323for the year ended
December31,2020.In2004,theCompanyimplementedaDeferredCompensationPlan(the"DCP")for
eligiblemanagementemployeesto defera portionof theircompensation.TheDCPis fundedthrough
employeecontributions,employercontributions,and the Company'smatchingcontributionsup to a
specificlimit. Investmentsaremadeat theparticipants'discretion.AilassetsassociatedwiththeDCP
areclassifiedasinvestmentswiththerelatedliabilityto deferredcompensation.Employercontributions
totheDCPandinvestmentgainsonassetsintheDCPareincludedincompensationexpense.

AtDecember31,2020,theCompanyhadnoobligationto provideotherpost-retirementbenefitsto current
orformeremployees.

Note10-FinancialInstrumentswith Off-Balance SheetRisk

TheCompanyclearsallof itssecuritiestransactionsthrougha clearingbrokeronafullydisclosedbasis.
PursuanttothetermsoftheagreementbetweentheCompanyandtheclearingbroker,theclearingbroker
hasthe right to chargethe Companyfor lossesthat result froma counterparty'sfailureto fulfill its
contractualobligations

AstherighttochargetheCompanyhasnomaximumamountandappliestoall tradesexecutedthrough
theclearingbroker,theCompanybelievesthereis no maximumamountassignabletothis right. As of
December31,2020,theCompanyhasrecordednoliabilitieswithregardtothe right.

In addition,the Companyhasthe rightto pursuecollectionorperformancefromthecounterpartieswho
do not performundertheir contractualobligations.TheCompanymonitorsthe creditstandingof the
clearingbrokerandallcounterpartieswithwhichit conductsbusiness.

Note11- BusinessCombination

On January2, 2019, the Companyenteredinto an assetpurchaseagreement("AssetPurchase
Agreement')with InvestSystemstoacquirecertainassetsandrightsof FinancialTechnologySecurities
LLC,("FinTech")includingbusinessrelationshipswithbanktrustclientswhobecomeaffiliatedwith the
Company.The cash proceedswere paid to InnovestSystemson January2, 2019, in amountof
$1,300,000the closingdateunderthetermsof thepurchaseagreement.Theagreementalsocontains
certainperformancemilestonespayableovernexttwoyearswithan estimatedfairvalueof $240,000on
dateof acquisition.At December31,2020amountspayablerelatedto performancemilestoneatwere
$200,000.Thebusinesscombinationresultedin theCompanyrecognizing$674,761of Goodwill.
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CAPITALINSTITUTIONALSERVICES,INC.
NotestoFinancialStatements

FortheYearEndedDecember31,2020

Note12.LongTermNotePayable

LoanfromShareholderwitha maturitydateofJanuary3,2022.Theloan,in the originalamountof
$1,300,000providedfundingfortheAcquisitionofFinTechdescribedinNote11.Theloanispayablein
36 monthlyprincipalpaymentsof $36,111.TheloanbearsinterestattheFidelityInvestmentMoney
Market-MoneyMarketPortfolio-Class1(TickerSymbolFMP)0()sevendayyield rateplus2%per
annum,calculatedonmonthlybasis.Theinterestratewas2.04%atDecember31,2020.Thebalance
ofthe notewas$469,444atDecember31,2020.

Theaggregatematuritiesof long-termdebtasofDecember31,2020,areasfollows:

2021 $ 433,333
2022 36,111
Total $ 469,444

Note13-RiskandUncertainties

Asa resultof the COVID-19pandemic,the Companyhas implementedcertainsafetyprecautions
to reducethe riskof thepotentialspreadof the novelcoronavirus.TheCompanyhas implemented
arrangementsto reducethe numberofofficestaffemployeesworkingin office,aswellas instituting
personaldistancingpoliciesandmonitoringofessentialstaffto minimizethe riskof infection.The
Companyiscontinuingto evaluatetheever-changingcircumstancessurroundingthispandemicas
it relatesto itsabilitytocontinueto maintaina workforce,andoperateits businesseffectivelyand
efficiently.

Note14-PaycheckProtectionProgramLoan
OnApril17,2020,theCompanyenteredintoa promissorynoteinthe principalamountof$1,266,800
(the"PPPLoan")in favorof Bankof Oklahoma(the "Lender")pursuantto the PaycheckProtection
Program(the"PPP")of the CoronavirusAid,Relief,andEconomicSecurityAct(the"CARESAct"),
administeredbytheU.S.SmallBusinessAdministration("SBA").ThePPPLoanmaturesonApril10,
2022andbearsinterestatarateof1.0%perannum.ThePPPLoanisunsecuredandisanon-recourse
obligation.PPPloanrecipientscanapplyforandbegrantedforgivenessforalloraportionoftheloan
grantedunderthePPP,withsuchforgivenessto bedetermined,subjectto limitations,basedonthe
useof the loanproceedsforpaymentof payrollcosts,rent,utilities,andinterestondebt.Thetermsof
anyforgivenessmayalsobesubjecttofurtherrequirementsinanyregulationsandguidelinesthe SBA
mayadopt.

The CompanyappliedforforgivenessonOctober16,2020andwasnotifiedonNovember18,2020
thatSBAhadapprovedthefullamountoftheloanforforgiveness.OnDecember1,2020,theLender
notifiedtheCompanythat thePPPLoanwaspaid in full.TheCompanyhasrecordeda gainon
extinguishmentof debtinamountof$1,266,800for theyearendedDecember31,2020.

Page16



SupplementalInformation

Pursuantto Rule17a-5ofthe

SecuritiesExchangeActof 1934

asof

December31,2020



ScheduleI

CAPITALINSTITUTIONALSERVICES,INC.
Computationof NetCapitalUnderRule15c3-1

of theSecuritiesandExchangeCommission
Asof December31,2020

Computationof NetCapital

Totalshareholders'equityqualifiedfornetcapital $ 16,150,767

Add:
Otherdeductionsorallowablecredits --

TotalCapitalandallowablesubordinatedliabilities 16,150,767

Deductionsand/orcharges
Non-allowableassets:

Agedreceivablesfrombrokersanddealers $ 22,772
Deferredresearchcosts 1,680,696

Furnitureandequipment,net 657,752
Goodwill 674,761

Otherassets 2,150,805 (5,186,786)

Netcapitalbeforehaircutson securitiespositions 10,963,981

Haircutsonsecurities(computed,whereapplicable,pursuant
to Rule15c3-1(a)(1)(ii)): (438,173)

NetCapital 10,525,808

MinimumnetcapitalrequiredunderRule15c3-1 (1) 250,000

Netcapitalinexcessof minimumrequirements(2) $ 10,275,808

(1) TheCompanyhaselectedtocomputeminimumnetcapitalusingtheAlternativeNetCapital
methoddefinedinRule15c3-1(a)(1)(ii).

(2) Therewerenomaterialdifferencesinthecomputationof netcapitalunderRule15c3-1 fromthe
Company'scomputationin itsunauditedFOCUSReport.
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_A MOSSA_DAMS

Report of Independent Registered Public Accounting Firm

To the Shareholders and Board of Directors of
Capital Institutional Services, Inc.

We have reviewed management's statements, included in the accompanying Capital Institutional
Services, Inc.'s Exemption Report in which:

1) Capital Institutional Services,Inc.states Capital Institutional Services, Inc. claims an exemption under
paragraphs (k)(2)(i) and (2)(ii) of 17 C.F.R.§240.15c3-3 (the exemption provisions); and

2) Capital Institutional Services, Inc. states Capital Institutional Services, Inc. met the identified
exemption provisions throughout the most recent fiscal year without exception.

Capital Institutional Services, Inc.'s management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Capital Institutional Services, Inc.'scompliance with the exemption provisions.A
review is substantially less in scope than an examination, the objective of which is the expression of an
opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraphs (k)(2)(i) and (2)(ii) of 17 C.F.R. §240.15c3-3.

%>ÁAneLLP
Dallas, Texas
February 26, 2021



ExemptionReport

CapitalInstitutionalServices,Inc.(the"Company")is aregisteredbroker-dealersubjecttoRule17a-5promulgated
by theSecuritiesandExchangeCommission(17C.F.R.§240.17a-5,"Reportsto bemadebycertainbrokersand
dealers").ThisExemptionReportwaspreparedasrequiredby17C.F.R.§240.17a-5(d)(1)and(4).Tothebestofits
knowledgeandbelief,theCompanystatesthefollowing:

(1) The Companyclaimedanexemptionfrom 17 C.F.R.§240.15c3-3underthe followingprovisionsof 17
C.F.R.§240.15c3-3(k)(2):(i)and (ii).

(2) The Companymet the identifiedexemptionprovisionsin 17 C.F.R.§240.15c3-3(k) throughoutthe year
endedDecember31,2020withoutexception.

CapitalInstitutionalServices,Inc.

I,AnnSebert,swearthat,tomybestknowledgeandbelief,thisExemptionReportistrueandcorrect.

By:
CEO& President
February19,2021
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MOSSADAMS

Report of Independent Registered Public Accounting Firm on
Internal Control

To the Board of Directors and Shareholders

Capital Institutional Services, Inc.

In planning and performing our audit of the financial statements of Capital Institutional Services, Inc.
(the "Company"), as of and for the year ended December 31,2020, in accordance with the standards
of the Public Company Accounting Oversight Board (United States), we considered the Company's
internal control over financial reporting ("internal control") as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control. Accordingiy,
we do not express an opinion on the effectiveness of the Company's internal control.

Also, as required by Regulation 1.16 of the Commodity Futures Trading Commission ("CFTC"), we
have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding firm assets. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in Regulation 1.16 in
making the periodic computations of minimum financial requirements pursuant to Regulation 1.17.
Because the Company is an introducing broker (as defined by CFTC Regulation 1.3(mm)),we did not
review the practices and procedures followed by the Company in making the following:

1. The daily computations of the segregation requirements of Section 4d(a)(2) and 4d(f)(2) of the
Commodity Exchange Act and the regulations thereunder, and the segregation of funds based on
such computations;

2. The daily computations of the foreign futures and futures options secured amount requirements
pursuant to Regulation 30.7 of the CFTC.

The management of the Company is responsible for establishing and maintaining internal controland
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related
costs of controls,and of the practices and procedures referredto in the precedingparagraph, and to
assess whether those practices and procedurescan be expected to achieve the CFTC's previously
mentioned objectives. Two of the objectives of internal control and the practices and procedures are
to provide management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition, and
that transactions are executed in accordance with management's authorization and recorded properly
to permit the preparation of financial statements in conformity with U.S.generally accepted
accounting principles. Regulation 1.16(d)(2) lists additional objectives of the practices and procedures
listed in the preceding paragraph.
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Because of inherent limitations in internalcontrol and the practicesand procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operationmay deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect misstatements on a timely basis.A material weakness is a deficiency, or combination of
deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the Company's financial statements will not be prevented, or detected and corrected,
on a timely basis.

Our consideration of internal control was for the limited purpose described in the preceding
paragraphs and was not designed to identify all deficiencies in internal control that might be material
weaknesses. Given these limitations, during our audit, we did not identify any deficiencies in internal

control and control activities for safeguardingcustomerand firm assets that we consider to be
material weaknesses.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the CFTC to be adequate for its purposes in
accordance with the Commodity Exchange Act and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes.Based on this understanding and on our study, we believe that the
Company's practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2020, to meet the CFTC's objectives.

This communication is intended solely for the information and use of management, the Board of
Directors and Shareholders, others within the organization, the CFTC, the National Futures
Association, the Financial Industry Regulatory Authority, and other regulatory agencies that rely on
Regulation 1.16 of the CFTC in their regulation of registered introducing brokers, and is not intended
to be and should not be used by anyone other than these specified parties.

Dallas, Texas
February 26, 2021
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