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OATH OR AFFIRMATION

1, Todd Stucky , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
SS&C Market Services, LLC .

of February 25 , 2021

, as
, are true and correct. 1 further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Ztd M‘”

Signature »

Director of Finance, FINOP .uwwmm 0
Title '

Bva E Chindde niten Erin E Christensen

Notary Public Notary Public, State of Wisconsin
ELp. A-Q-30aY4
This report ** contains (check all applicable boxes):
(a) Facing Page. e,
[-] () Statement of Financial Condition. . STR NE
[:] (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

E (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
n (3 A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Oath or Affirmation.
| (m) A copy of the SIPC Supplemental Report.
| | (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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CPAs & Advisors 816.221.6300 { Fax 816.221.6380 { bkd.com

Report of Independent Registered Public Accounting Firm

Board of Managers and Member
SS&C Market Services, LLC
Minneapolis, Minnesota

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of SS&C Market Services, LLC (the
“Company”) as of December 31, 2020, including the related notes (collectively referred to as the
“financial statement™). In our opinion, the financial statement presents fairly, in all material respects, the
financial position of the Company as of December 31, 2020, in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (“PCAOB”) and
are required to be independent with respect to the Company in accordance with the U.S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the

PCAOB. '

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess
the risks of material misstatement of the financial statement, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statement. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

We have served as the Company’s auditor since 2020.

BED L

Kansas City, Missouri
February 26, 2021

Empowaring Burineas Globally

DPRAXITY



SS&C Market Services, LL.C
Statement of Financial Condition

December 31, 2020
Assets
Cash and cash equivalents 5 19,936,508
Accounts receivable, net of allowance of $2,095 13,196,535
Other assets and prepaid expenses 8,162,859
Property and equipment, net 293,535
Intangible assets, net 1,146,354
Goodwill 4,457,008
Total assets $ 47,192,799
Liabilities and Member's Interest
Accounts payable ' $ 2,623,154
Accrued liabilities 2,661,955
Other liabilities 222,493
Total liabilities 5,507,602
Member's interest
Member's capital 17,221,298
Retained earnings 24,463,899
Total member's interest 41,685,197
Total liabilities and member's interest $ 47,192,799

The accompanying notes are an integral part of these financial statement.
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SS&C Market Services, LLC
Notes to Financial Statements
December 31, 2020

Organization and Business

SS&C Market Services, LLC (“we”, “our”, “us” or the “Company™) is a wholly—owned subsidiary of DST
Systems, Inc. (“DST” or “Parent”), which is a wholly-owned subsidiary of SS&C Technologies Holdings,
Inc. (“SS&C”). In July 2020, the Company legally changed its name from DST Market Services, LLC to
SS&C Market Services, LLC. We are a broker-dealer formed under the Securities Exchange Act of 1934
and are registered with the Securities and Exchange Commission (“SEC”). We provide mutual fund
shareowner recordkeeping services to brokerage firms who perform recordkeeping functions in a
subaccounting arrangement for mutual fund accounts that have been sold by the broker-dealer’s financial
advisors. We provide a platform for facilitating the transfer of rollover transactions from individual
qualified retirement plan accounts to individual retirement accounts and the processing and servicing of
alternative investments for broker-dealers.

We are a member of the Financial Industry Regulatory Authority (“FINRA”) and the Securities Investor
Protection Corporation (“SIPC”).

Summary of Significant Accounting Policies

Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
Statement of Financial Condition. Actual results could differ from those estimates.

Cash and cash equivalents
Short-term liquid investments with original maturities of 90 days or less are considered cash equivalents.
Due to the short-term nature of these investments, carrying value approximates market value.

Accounts receivable

Accounts receivable are stated at the amount billed to clients. We provide an allowance for doubtful
accounts, which is based upon a review of outstanding receivables, historical collection information and
existing economic conditions. Delinquent receivables may be written off based on specific circumstances
of the clients. Accounts receivable, net resulting from contracts with customers were $10,908,854 and
$11,794,633 at December 31, 2020 and 2019, respectively.

Fair value of financial instruments

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Various valuation inputs are used
to determine fair value according to a three-level hierarchy. Such inputs are defined broadly as follows:

Level 1 - Unadjusted quoted prices in active markets for identical instruments that the reporting entity has
the ability to access at the measurement date.

Level 2 - Prices or valuations based on other significant observable inputs (including quoted prices for
similar securities, interest rates, etc.) for the instruments.

Level 3 - Prices or valuations based on significant unobservable inputs (including the entity’s own
assumptions in determining fair value) for the instruments.

The Company had no assets or liabilities measured on a recurring basis during the year or at December 31,
2020 which were deemed Level 1, Level 2 or Level 3 other than a Level 1 mutual fund of $19,930,141 that
is classified as cash and cash equivalents in the Stat_ement of Financial Condition.
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SS&C Market Services, LL.C
Notes to Financial Statements
December 31, 2020

Substantially all of the Company’s financial assets and liabilities are carried at fair value or at amounts
which, because of their short-term nature, approximate fair value.

Property and equipment

Property and equipment are recorded at cost with major additions and improvements capitalized. Furniture
and fixtures, data processing and other equipment are depreciated using the straight-line method over the
estimated useful lives, principally three to five years. Leasehold improvements are depreciated using the
straight-line method over the lesser of the term of the lease or life of the improvement. We periodically
review our property and equipment for possible impairment.

Goodwill and intangible assets

Intangible assets represent customer relationships acquired through a business combination. The estimated
usefil life of our intangible assets is 16 years, of which 2.6 years are remaining. Goodwill will be tested
for impairment at least annually or whenever events or changes in circumstances indicate that the carrying
value may not be recoverable.

Income taxes

The Company elected to be taxed as a single member Limited Liability Company (LLC) for federal income
tax purposes effective January 1, 2018. As a single-member LLC, we are disregarded as an entity separate
from our owner for income tax purposes. Hence, for federal income tax purposes, our assets and liabilities,
as well as our items of income, deduction, gain, loss and credit are reported in the operations of DST
Systems, Inc. DST Systems, Inc. is included within the consolidated federal income tax return of SS&C.

Our accounting policy is to not present an income tax provision for a single member LLC, as this
presentation reflects the economic activity and obligations of the entity as the entity is disregarded for
federal and state tax purposes. Furthermore, no formal tax-sharing arrangement exists with this entity, and
this entity does not have any commitment or obligation to fund any tax liability of the member with its
earnings. This accounting policy is consistent with how the income tax returns are prepared.

Share-based compensation

We recognize expense related to SS&C restricted stock units and common stock options based on a Stock
Compensation Recharge Agreement between us and SS&C. Pursuant to the terms of this agreement, we are
charged an amount equivalent to the cost incurred by SS&C for equity awards related to our employees.

Subsequent events

The Company has performed an evaluation of subsequent events through February 26, 2021, which is the
date the financial statements were available to be issued. No subsequent events were identified which
would require recognition or disclosure.

Property and Equipment

The following table summarizes property and equipment and related accumulated depreciation at
December 31, 2020:

Leasehold improvements $ 737,333
Furniture and fixtures 116,772
854,105
Accumulated depreciation (560,570)
Property and equipment, net $ 293,535

Other Assets and Prepaid Expenses



SS&C Market Services, LLC
Notes to Financial Statements
December 31, 2020

We made certain transition assistance payments to customers in connection with entering into new
customer agreements. These costs are deferred and amortized against revenue over the respective contract
terms in proportion to revenues recognized. As of December 31, 2020, $7,945,432 has been recorded as
deferred costs and are included in Other assets and prepaid expenses in the Statement of Financial
Condition. These costs are assessed for recoverability periodically based on the expected future cash flows
from the contracts with the respective customers. No impairments were recorded for the year ended
December 31, 2020.

Goodwill and Intangible Assets

Our goodwill of $4,457,008 at December 31, 2020 resulted from a business combination of TASS, LLC by
DST in 2007, which was later merged into the Company. We test goodwill for impairment on an annual
basis as of October 1st and at other times if a significant change in circumstances indicates it is more likely
than not that the fair value of these assets has been reduced. Based on our 2020 annual goodwill
impairment analysis performed using qualitative factors prescribed under ASC 350 (macroeconomic
conditions, market and industry considerations, cost factors, our overall financial performance and other
relevant entity-specific events), we concluded it was not more likely than not that the fair value of the
business is less than the carrying value of the business. As such, no goodwill impairment was recorded for
the year ended December 31, 2020.

The following table summarizes intangible assets at December 31, 2020:

Customer relationships $ 7,100,000

Less: accumulated amortization 5,953,646

Intangible assets, net $ 1,146,354
Related Party Transactions

Shared services

We may contract with DST and affiliates of DST for certain administrative services including, but not
limited to, information technology services, legal, accounting, tax and other various corporate support
functions.

We participated in certain services management programs, wherein cash disbursements are funded by
Parent. At December 31, 2020, we had a receivable from Parent of $2,287,681 and a payable to Parent of
$2,544,631 reflected in Accounts receivable and Accounts payable, respectively, in the Statement of
Financial Condition. These amounts are settled regularly throughout the year.

For the year ended December 31, 2020, we paid cash dividends to DST in the amount of $53,500,000.

Share-based compensation
We participate in SS&C’s share-based compensation plan and had outstanding share awards, primarily in
the form of SS&C common stock options and SS&C restricted common stock units.

Commitments and Contingencies

We account for leases in accordance with ASU Topic 842, Leases. We lease office space under a non-
cancelable operating lease, which expires in 2022,

Total future minimum payments on our non-cancelable operating lease are as follows:



SS&C Market Services, LLC
Notes to Financial Statements

December 31, 2020
Future Minimum Lease Payments Operating Leases
2021 $ 138,927
2022 105,922
Total lease payments $ 244,849

We are involved in legal and regulatory proceedings arising in the normal course of our business. While
the ultimate outcome of these proceedings cannot be predicted with certainty, it is the opinion of
management, after consultation with legal counsel, that the final outcome in such proceedings, in the
aggregate, would not have a material adverse effect on our financial condition, results of operations and
cash flow.

In the normal course of business, we enter into contracts that contain a variety of representations and
warranties which provide general indemnifications. Our maximum exposure under these arrangements is
unknown as the contracts refer to potential claims that have not yet occurred. However, management
expects the risk of loss to be remote.

Significant Estimates and Concentrations

Accounting principles generally accepted in the United States of America require disclosure of certain
significant estimates and current vulnerabilities due to certain concentrations. Those matters include the
following:

Credit risk

Cash balances which exceed Federal Deposit Insurance Corporation insurance coverage limits subject us to
a concentration of credit risk.

Current economic conditions

Economic and financial market conditions could adversely affect the results of operations in future periods.
Instability in the financial markets may significantly impact the volume of future sales, which could have
an adverse impact on our future operating results.

In addition, given the volatility of economic conditions, the values of assets and liabilities recorded in the
financial statements could change rapidly, resulting in material future adjustments in allowances for
accounts receivable that could negatively impact our ability to maintain sufficient liquidity.

Reliability of systems

The Company relies on service providers that are integral to its revenue generating activities, certain of
which are affiliates of the Company. A disruption of services provided, such as connectivity, may have an
impact on the financial results of the Company.

Regulatory requirements

We are subject to the SEC’s Uniform Net Capital Rule (Rule 15¢3-1), which requires the maintenance of a
minimum net capital requirement. We have elected the alternative net capital method. This method
establishes a minimum net capital requirement of the greater of $250,000 or 2% of aggregate debits,
pursuant to Rule 15¢3-3. We had net capital at December 31, 2020 of $14,149,551, which exceeded our net
capital requirement by $13,899,551.
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independent Registered Public Accounting Firm’s Agreed-Upon Procedures
Report on General Assessment Reconciliation (Form SIPC-7)

Board of Managers and Member
SS&C Market Services, LLC
Minneapolis, Minnesota

We have performed the procedures included in Rule 17a-5(¢)}4) under the Securities Exchange Act of
1934 and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are
enumerated below, and were agreed to by SS&C Market Services, LLC (the “Company”) and the SIPC,
solely to assist you and the SIPC in evaluating the Company’s compliance with the applicable instructions
of the General Assessment Reconciliation (Form SIPC-7) for the year ended December 31, 2020. The
Company’s management is responsible for the Company’s Form SIPC-7 and for its compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance with the
standards established by the Public Company Accounting Oversight Board (United States) and in
accordance with the attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries (wire transfer payment) in the general ledger, noting no differences;

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5
Part I1I for the year ended December 31, 2020, with the Total Revenue amounts reported in Form
SIPC-7 for the year ended December 31, 2020, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers of the general ledger, noting no differences;

4, Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers of the general ledger supporting the adjustments noting no
differences; and

5. Noted no overpayment applied in Form SIPC-7

We were not engaged to, and did not, conduct an examination or a review, the objective of which would
be the expression of an opinion or conclusion, respectively, on the Company’s compliance with the
applicable instructions on Form SIPC-7 for the year ended December 31, 2020. Accordingly, we do not
express such an opinion or conclusion. Had we performed additional procedures, other matters might
have come to our attention that would have been reported to you.

DPRAXITY

Empowernng Business Globaity



Board of Managers and Member
SS&C Market Services, LLC
Page 2

This report is intended solely for the information and use of the Company and the SIPC and is not
intended to be and should not be used by anyone other than these specified parties.

BED L

Kansas City, Missouri
February 26, 2021



SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 %z;s_gi;lﬁtggdoﬁc. 20090-2185

General Assessment Reconciliation
For the fiscal year ended 12/31/2020

(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

SIPC-7

(36-REV 12/18)

SIPC-7

(36-REV 12/18)

WORKING COPY

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:
Note: If any of the information shown on the
8-040530 FINRA DEC mailing label requires correction, please e-mail
DST Market Services LLC any corrections to form@sipc.org and so
920 2nd Ave S STE 1500 indicate on the form filed.
Minneapolis, MN 55402-4007 Name and telephone number of person to
. contact respecting this form.
[ ~ | Todd Stucky (612) 238-1548
2. A. General Assessment (item 2e from page 2) $95’821
B. Less payment made with SIPC-6 filed (exciude Interest) ( 46,448 )
7/21/2020
Date Paid
C. Less prior overpayment applied ' ( )
D. Assessment balance due or (overpayment) 49,373
E. Interest computed on late payment (see instruction E) for_____ | days at 20% per annum
F. Total assessment balance and interest due (or overpayment carried forward) 349’373
G. PAYMENT:  the box
Check malled to P.0. Box[] Funds wired[7] ach[] 4q 373
Total (must be same as F above) § -
H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby SS&C Market Services, LLC
that all information contained herein is true, correct Y. TR R T

and complete. %

Dated the 18 day o February 2021 Director of Finance

{Authoripd Signature}

(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

ee Dates: : ——

== Postmarked Received Reviewed

s

E Calculation$ e Documentation e Forward Copy
m .

c> EXxceptions:

o

«» Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 01/01/2019
and ending 12/31/2019

Item No. Eliminate cents

2a. Total revenus (FOCUS Line 12/Part liA Line 9, Code 4030) $ 84,356,833

2b. Additions:

(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
predecessors not included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts,

(4) interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions

2¢. Deductions:

(1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate
accounts, and from transactions in security futures products.

{2) Revenues from commodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions.

(4) Reimbursements for postage in connection with proxy soficitation.

(5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(i) Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
{See instruction G):

Processing expenses for sub accounting and expense reimburserments for mutual fund accounts 20,476,371

(Deductions in excess of $100,000 require documentation)

{9) (i) Total interest and dividend expense (FOCUS Line 22/PART {IA Line 13,
Code 4075 plus line 2b(4) above) but not in excess
of total interest and dividend income.

(ii) 40% of margin interest earned on customers securities
accounts (40% of FOCUS line 5, Code 3960). $

Enter the greater of line (i) or (ii)

Total deductions

2d. SIPGC Net Operating Revenues $ 63,880,462

2¢. General Assessment @ .0015 $ 95,821

(to page 1, line 2.A.)
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Report of Independent Registered Public Accounting Firm

Board of Managers and Member
SS&C Market Services, LLC
Minneapolis, Minnesota

We have reviewed management’s statements, included in the accompanying SS&C Market Services,
LLC’s Exemption Report, in which (1) SS&C Market Services, LLC (the “Company”) identified that it
does not claim an exemption under paragraph (k) of 17 CFR §15¢3-3 and is relying on the provisions of
Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17 CFR § 240.17a-5 (the
“exemption provision”) and (2) the Company stated that the Company met the identified exemption
provision throughout the most recent fiscal year without exception. The Company’s management is
responsible for compliance with the exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects, based on
the conditions set forth in Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17
CFR § 240.17a-5.

BED Lwp

Kansas City, Missouri
February 26, 2021

QO PRAXITY
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SS&C Market Services, LLC’s Exemption Report

SS&C Market Services, LLC (the “Company™) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be made by
certain brokers and dealers™). This Exemption Report was prepared as required by 17 C.F.R. § 240.17a-
5(d) (1) and (4). To the best of its knowledge and belief, the Company states the following:

(1) The Company does not claim an exemption under paragraph (k) of 17 C.F.R. § 240. 15¢3-3, and

(2) The Company is filing this Exemption Report relying on Footnote 74 of the SEC Release No. 34-
70073 adopting amendments to 17 C.F.R. § 240.17a-5 because the Company limits its business
activities exclusively to providing technology or platform services and related operational support;
and

(3) The Company did not directly or indirectly receive, hold, or otherwise owe funds or securities for
or to customers; and

(4) The Company did not carry accounts of or for customers; and

(5) The Company did not carry PAB accounts (as defined in Rule 15¢3-3) throughout the most recent
fiscal year without exception.

SS&C Market Services, LLC

I, Todd Stucky, swear (or affirm) that, to my best knowledge and belief, this Exemption Report is true and
correct.

—Zaad X dey

By: Todd Stucky
Title: Director of Finance, FINOP

February 25, 2021



