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OATH OR AFFIRMATION

William D'Anna , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement andsupporting schedulespertaining to the firm of
SumoCapital,LLC , as

of December 31st ,2020 ,are true and correct. I further swear (or affirm) that

neither the company nor any partner,proprietor,principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

TRE BELL

official seal Title
Notary Public - State of lilinois

My Commission Expires Nov 13,2022

otary Public

This report ** contains (check all applicable boxes):
2 (a) Facing Page.

2 (b) Statement of Financial Condition.
[] (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02of Regulation S-X).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3,

O (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 1Sc3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule ISc3-3.

[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequaciesfound to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Robert Cooper & Company CPA PC
141W.JacksonBlvd.Suite 1460

Chicago, Illinois 60604
312-322-2238

Facsimile 312-698-8722

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member,
of Sumo Capital,LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Sumo Capital, LLC as of December 31,
2020, and the related notes (collectively referred to as the financial statement). In our opinion, the statement of
financial condition presents fairly, in all material respects, the financial position of Sumo Capital, LLC as of
December 31,2020 in conformity with accounting principles generally accepted in the United States of America.

Basisfor Opinion

This financial statement is the responsibility of SumoCapital,LLC's management.Our responsibility is to express
an opinion on Sumo Capital, LLC's financial statement based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) andare required to be
independent with respect to Sumo Capital, LLC in accordance with the U.S.federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Thosestandards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud.Our audit included performing procedures to assessthe risks of material
misstatement of the financial statement, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis,evidence regarding the amounts and disclosures
in the financial statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statements. We
believe that our audit provides a reasonable basis for our opinion.

Robert Cooper & CompanyCPA PC
We have served asSumoCapital,LLC's auditor since 2009.
Chicago, Illinois 60604
February 26,2021



Sumo Capital, LLC
(An Illinois limited Liability Company)
Statementof Financial Condition
As of December 31,2020

Assets

Cash andcashequivaients $ 369,011
Due from brokerdealer 180,377
Securities owned:

Equity securities at fair value 480,467,904
Derivatives at fair value 2,193,263,460
Debt 32,005

Total securitiesowned at fair value 2,673,763,369

Accrued interest, dividend, short stock & CMD 25,438

Prepaid expense 172,296
Receivable from affiliates 139,939

Fixed assets net of depreciation 133,103
Office lease security deposit 30,000
Investment in preferred stock 10,000

Total Assets $ 2,674,823,534

Liabilities
securities sold, not yet purchased at fair value:

Equity securities $ 255,615,235
Derivatives . 2,223,109,307

Total securities sold,not yet purchased at fair value $ 2,478,724,452

Due to broker dealer -cash 133,857,185

Open trade equity 11,795,357
Accrued interest, dividend,short stock & CMD 8,792
Accrued liabilities andexpenses 1,533,400

Total Liabilities $ 2,625,919,276

Member's Equity
Total member'sequity 48,904,257
Total Liabilities and Member'sEquity $ 2,674,£3,£3

The accompanyingnotesarean integralpart of thesefinancial statements.
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Sumo Capital,LLC
(An IllinoisLimitedLiability Company)

Notes to the FinancialStatements- December31, 2020

NOTE 1 Nature of Business

SumoCapital,LLC (the "Company") is an Illinois limited liability company that was formed on January
10,2008.The businessof the Companyis to engagein the speculativetrading of equities,indexoptions,
futuresandoptionsthereon,for its own accounton organized exchangesin the United States of America.
The Companyis registeredas a broker-dealer with the SecuritiesandExchange Commission("SEC") and
is a memberof the CboeGlobal Markets, Inc. ("CBOE").The Company is exempt from certain filing
requirements under Rule 15c3-1 (a)(6) of the SEC, since the Company does not trade on behalf of
customers, effects transactions only with other broker-dealers, does not affect transactions in unlisted
options and clears andcarries its trading accounts with registered clearing partner. The U.S.Dollar is the
functional currency of the company.

NOTE 2 Significant Accounting Policies

The financialstatementsare prepared on a basisconsistentwith principlesgenerallyaccepted in the United
States of America. The following is summary of the Company's significant accounting policies:

Basisof Presentation

The Company is engaged in a single line of business as a securities broker-dealer whose primary business
is trading for their own account.The Company only transactsbusinesswith other registered broker dealers.
All transactions are cleared pursuant to their clearing agreement with Goldman Sachs Clearing and
Execution, LLC and Goldman SachsInternational ("GSI").

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles in the
United Statesof America requires management to make estimatesand assumptions that affect the reported
amounts of assetsand liabilities and disclosuresof contingent assetsandliabilities at the date of the financial
statements and the reported amounts of revenuesand expensesduring the reporting period. Actual results
could differ from those estimates.

Financial Instruments Owned

In the normal course of business, as part of its trading strategy, the Company enters into transactions in
exchange traded futures andbroad-based indexes, including options thereon. These derivative financial
contracts are used to adjust the risk and return of their trading strategy. Proprietary trading of principal
transactions together with related revenuesand expensesare recorded on trade date.

Upon entering into a futures contract, the Company is required to deposit either cash or securities (initial
margin) in amount equal to a certain percentageof the contract value. Subsequent payments (variation
margin) are made or received by the Company each day. The variation margin payments are generally
equal to the daily changes in the contract value and recorded as unrealized gain or loss. The Company
recognizes a realized gain or losswhen a future's contract is closed.

Open trade equity in futures are recorded at fair value in accordance with ASC 820 and recorded as
receivable from broker-dealers.

Securities Valuation: Securities owned andsecurities sold not yet purchased are recorded in the statement
of financial condition at fair value in accordance with Accounting Standards Codification ASC 820Fair
Value Measurement andDisclosures ASC 820Note 7.

TheCompanyrecognizes interest paid and earned on the accrual basisand dividend income is recognized
on the ex-dividend date. The Company accounts for its financing activities on anaccrualbasis.
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SumoCapital,LLC
(An IllinoisLimitedLiabilityCompany)

Notes to the FinancialStatements- December31,2020

NOTE 2 Significant Accounting Policies(continued)

Receivable from andPayable to Broker-Dealers

Receivable from and payable to Broker-Dealers represents cash margin as well as net receivables and
payables arising from unsettled trades due to short term nature the amounts recognized approximate fair
value.The company receives payment on positive account balancesand makes payment on negative
account balances.

Translation of Foreign Currencies

Assets andliabilities denominated in foreign currenciesaretranslated atyear endratesof exchange,whereas
income statement accounts are translated at average rates of exchange during the year.Gains or losses
resulting from foreign currency transactions are includedin net income.

Depreciation

Depreciation is provided on a straight-line basisusing estimatedusefullivesof five to tenyears.

Income Taxes

A Limited Liability Company doesnot pay federal incometaxes.The Company is treated for Federal and
State income taxes as if it was a partnership reporting their income under the SubChapter K provision of
the Internal Revenue Code of 1986.Each member is responsible for reporting their pro rata shareof the

profits of losseson their tax returns. The Company reports their income for taxes on a calendar year basis.

The Company applies the provision of FASB ASC 740,Income Taxes, which provides guidance for how
uncertain tax positions should be recognized measured,present and disclosed in the financial statements.
FASB ASC 740 requires the evaluation of tax positions taken or expected to be taken in the course of
preparing the Company's financial statementsto determinewhether the tax positions are more-than-likely-
than-not of being sustained by the applicable tax authority. The managing member has concluded there is
no tax expenseto be recorded by the Company for the year endedDecember 31,2019.

Statementof CashFlows

For purposes of the statement of Cash Flows, the Company defined cash equivalents as highly liquid
investments with original maturities of less than three months, that are not held for sale in the ordinary
course of businessand arenot restricted.

Cash and CashEquivalents

Cash consists of deposits with banks and all highly liquid investments, with maturities of three months or
lessand are not restricted, segregatednor deposited for regulatory purposes.

Recent Accounting Pronouncements

In October 2017, the FASB issuedAccounting StandardUpdateNo.2017-13,RevenueRecognition(Topic
615), Revenue from Contracts with Customers (Topic 606),Leases(Topic 842); The accountingfor a
broker-dealers proprietary trading operationsand lending activities (including securities lending and
repurchasearrangements) will not be in the scopeof the new standard; Recognition of interest anddividend
income and expense from financial instruments owned or sold short, interest (rebate)from securities
lending,repurchase agreements andsimilar arrangements alsowill be outsidethe scopeof the standard.
Recognitionof realized and unrealizedgainsand losseson the transfer and derecognitionof financial
instrumentswill continueto be within thescopeof AccountingStandardsCodification (ASC)860.
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Sumo Capital,LLC

(An Illinois LimitedLiability Company)
Notes to the Financial Statements- December31,2020

NOTE 2 Significant Accounting Policies (continued)

On March 4, 2014, the Board issued a proposed FASB Concepts Statement, Conceptual Framework for
Financial Reporting-Chapter 8: Notes to FinancialStatements,which theBoard finalizedon August28,
2018.A reporting entity shall disclose,the informationfor each classof assetsand liabilities measuredat
fair value in the statement of financial position after initial recognition. For recurring fair value
measurements, the fair value measurementat the endof the reporting period,and for nonrecurring fair value
measurements, the fair value measurement at the relevant measurement date and the reasons for the
measurement.

The amendments in this Update are effective for all entities for fiscal years, and interim periods within
those fiscal years, beginning after December 15,2019.The amendments on changes in unrealized gains
and losses,the range and weighted average of significant unobservable inputs used to develop Level 3 fair
value measurements, and the narrative description of measurement uncertainty should be applied
prospectively for only the most recent interim or annual period presented in the initial fiscal year of
adoption. All other amendments should be applied retrospectively to all periods presented upon their
effective date. Early adoption is permitted upon issuanceof this Update.The Company did not have any
transfer between levels during the current effective year.

NOTE 3 Derivative Financial Instruments and Off-Balance Sheet Risk

In the normal course of business, the Company enters into transactions in derivative financial instruments
and other financial instruments with off-balance sheetrisk that includes exchange-traded futures andfutures

optionscontracts equity andindexoptions andshort stocks.All derivative instruments areheld for trading
purposes.All positions are reported in the accompanying statement of financial condition at fair value.

Futures contracts provide for the delayed delivery/receipt of securities or money market instruments with
the seller/buyer agreeing to make/take the delivery at specified date at specified price.

Options grant the purchaser for the payment of premium the right to either purchase from or sell to the
writer specified instrument under agreed terms.As writer of options the Company receives premium in
exchange for bearing the risk of unfavorable changes in the price of the financial instruments underlying
the options.

Securities sold not yet purchased representobligations of the Company to deliver specified securities and
thereby create liability to repurchasethe securities in the market at prevailing prices.

These transactions may result in off-balance sheetrisk at the Company'sultimate obligation to satisfy its
obligation for securities sold not yet purchased may exceed the amount recognized in the statement of
financial condition.To minimize this risk the Company generally holds other equity securities options or
financial futures contracts which can be used to settle or offset the risk of these obligations.

Sincethe Companydoesnot clear its own securities and futures transactions it hasestablished accounts
with clearing brokers for this purpose.This can and does result in concentration of credit risk with these
firms. Such risk however is mitigated by eachclearing broker'sobligation to complywith rules and
regulations of the SEC andthe CommodityFuturesTradingCommission("CFTC").

Risk arises from the potential inability of counterparties to perform underthe terms of the contracts credit
risk and from changes in the valuesof the underlying financials instruments market risk.

TheCompanyis subjectto credit risk to the extent anybroker with which it conducts businessin unableto
fulfill contractualobligations on its behalf.The Company investmentsand derivatives are all held at
GoldmanSachsExecutionandClearingLP ("GSEC")atDecember31,2020.The Companyattempts
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Sumo Capital,LLC
(An IllinoisLimitedLiabilityCompany)

Notesto the FinancialStatements - December31,2020

NOTE 3 Derivative Financial Instruments and Off-BalanceSheetRisk (continued)

minimize itsexposureto credit risk by monitoring brokers with which it conducts investment activities. In
management'sopinion, market risk is substantially diminished when all financial instruments are
aggregated.

NOTE 4 Clearing Agreements

The CompanyhasJoint Back Office ("JBO")clearing agreementwith GSEC.The agreementallows JBO
participants to receive favorable margin treatment ascompared to the full customer margin requirements
of Regulation T.As part of this agreement the Company has invested $10,000 in the preferred equity of
GSEC.The Company's interest in GSECis reflected in other assetin the statement of financialcondition.

Under the rules of the CBOE,the agreement requiresthat the Company maintains minimum net liquidating
equity of $1,250,000with GSECexclusive of its preferred interest investment.

NOTE 5 Fair Value Disclosures

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurementdate.A fair value measurementassumesthat
the transaction to sell the assetor transfer the liability occursin the principal market for the assetor liability
or, in the absence of principal market, the most advantageousmarket. Valuation techniques that are
consistent with the market, income or cost approach,asspecified by FASB ASC820,are usedto measure.

The fair value hierarchy prioritizes the inputs to valuation techniquesused to measure fair value into three
broad levels:

Level 1 inputs arequoted prices(unadjusted) in active markets for identical assetsor a Iiability the Company
hasthe ability to access.

Level 2 inputs are inputs (other than quotedprices included within Level 1) that areobservable for the asset
or liability, either directly or indirectly.

Level 3 areunobservable inputs for the assetor liability and rely on management's own assumptionsabout

the assumptions that market participants would use in pricing the assetor liability.

In certain cases,the inputs used to measure fair value may fall into different levels of the fair value
hierarchy. In such cases,an investment's level within the fair value hierarchy is based in the lowest level
of input that is significant to the fair value transactionto sell the assetor transfer the liability occurs in the
principalmarket for the assetor measurement.The Company's assessment of the significance of input to
the fair value measurement in its entirety requires judgement and considers factors specific to the
investment. Equity securities, equity options,futures contracts, options on futures contracts, convertible

preferred sharesandexchange-traded funds arerecorded at fairvalue basedon quoted market prices,which
aregenerallythe exchangesettlement prices.Mutual fundsarevalued at the daily closing price as reported
by the fund. Certain swap contracts are cleared at designated clearing organizationsor central
counterparties rather than remainingbilateralagreements;however,thedesignatedclearingorganizations
or central counterparties generally utilize pricingmodelsto price these clearedswaps.Generally,the inputs
for models to value swaps do not have a material amount of subjectivity. Pricing inputs,suchasrelevant
interest ratesandyields curves,are observedfrom actively quoted markets.

The Company valued their liquid assetsand liabilities on the Level I inputs for quotedprices in active
markets which areessentiallycashandcashequivalents.

TheCompanydidnot valueanyassetsat Level IL
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Sumo Capital,LLC
(An IllinoisLimited Liability Company)

Notes to the Financial Statements- December31,2020

NOTE 5 Fair Value Disclosures (continued)

The Companydid notvalue any assetsat Level III.

The following table presents the Company's fair value hierarchy for those assetsand liabilities measured
at fair valueon recurring basisas of December 31,2020:

Assets 1.evelI Levelil Level lil Total

Commonstock 480,467,904 480,467,904

Derivatives 2,193,263,460 2,193,263,460

Debt 32,005 32,005

Total Assets 2,673,763,369 2,673,763,369

abilities Level I Levelil Levellil Total

securities sold, not yet purchased

CommonStock 255,615,235 255,615,235

Derivatives 2,223,109,307 2,223,109,307

Total Uabilities 2,478,724,542 2,478,724,542

NOTE 6 Regulatory

The Company is subject to the SEC Uniform Net Capital Rule (Rule 1503-1) which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both asdefined shall not exceed 15to 1.The Company has elected to usethe alternative method permitted

by the rule, which requires the Company to maintain net capital,as defined,equal to the greater of$250,000
or 2 percent of aggregate debit balances arising from customer transactions, asdefined.

The rule also provides that equity capital may not be withdrawn if the resulting net capitalwould be less
than 5 percent of aggregate debits. At December 31, 2020 the Company had net capital of $27,392,303
which was $27,142,303in excessof its required net capital.

In the normal course of business, the Company discussesmatters with its regulators raised during regulatory
examinations or otherwise subject to their inquiry.These matters could result in censures fines or other
sanctions.Management believes the outcome of any resulting actions will not be material to the Company's
statement of financial condition.However, the Company is unable to predict the outcome of thesematters.

NOTE 7 Derivative Financial Instruments Guarantees and Concentrations of Credit Risk

In the normal course of business, the Company enters into transactions in financial instruments with varying

degrees of market and credit risk. These financial instruments include equity and debt securities andtheir
derivatives as well as other derivatives. Derivatives include options on individual equities and equity
indices as well as financial futures contracts and related options thereon. Trading of these financial
instruments is conducted primarily on securities and future exchanges throughout the United States.
Settlement of these transactions takes place in the United Statesthroughclearing brokersutilized by the
Company.

These instruments involve elementsof market andcredit risk thatmay exceedthe amountsreflectedin the
statement of financial condition.Various factorsaffect themarket risk of thesetransactionsamongthem
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SumoCapital,LLC
(An Illinois Limited Liability Company)

Notes to the FinancialStatements- December31,2020

NOTE 7 Derivative Financial Instruments Guarantees and Concentrations of Credit Risk

(continued)

arethe size andcompositionof the positionsheld interest ratesandmarketvolatility. The time periodin
which options may be exercised the market value of the underlying instrument and the exercise price affect
market risk.

The Company's overall exposure to market risk is impacted by its use of hedging strategies. Equity
derivatives held such as options on common stock or financial futures contracts mayprovide the Company
with the opportunity to deliver or to take delivery of specified securities or financial futures contracts at
contracted price. Options written on common stock or financial futures contracts may obligate the
Company to deliver or to take delivery of securities or specified financial futures contracts at contracted
price in the event the option is exercised by the holder and may result in market risk not reflected in the
statement of financial conditions to the extent that the Company is obligated to purchase or sell the

underlying securities or financial futures contracts in the open market.

To minimize theserisks the Company may hold or sell short the underlying instrument which can be used
to settle thesetransactions often in cash.

Securities sold not yet purchased representobligations of the Company to deliver specific securities and
thereby create liability to purchasethe securities in the openmarket at prevailing prices. Thesetransactions
may result in market risk not reflected in the statementof financial condition as the Company's ultimate
obligation to satisfy its obligation for trading liabilities may exceedthe amount reflected in the statement
of financial condition. To minimize this risk the Company generally holds other equity securities options
or financial futures contracts which can be usedto settle or offset the risk of these obligations. Since the
company does not clear its own securities andfutures transactionsit has established accounts with clearing
brokers for this purpose.This canand often does result in concentration of credit risk with these firms.
Such risk however is mitigated by each clearing broker's obligation to comply with rules and regulations
of the SEC and the CFTC. The Company maintains certain cash deposits with financial institution. On
occasion these deposits may exceed the maximum insurance level provided by the Federal Deposit
Insurance Corporation ("FDIC") which is securedup to $250,000.

NOTE 8 Derivative Instruments and Hedging Activities

The Company'sderivative activities are limited to the trading of equity options and options on futures. As
market maker and liquidity provider in various markets the Company'sactivities may result in notional
value of open derivative positions that is not representative of the risk in the outstanding derivatives
contract. The Company's trading activities involve the use of hedging strategies to reduce directional and
no-directional risks based in models andthere is no guaranteethat the hedging strategies will achievetheir
desired result. The Company may alsoemploy arbitrage trading strategies.

Derivative contracts are recorded on the statement of financial conditionsasassetsor liabilities measured
at fair value or receivable from clearing broker andthe related realized andunrealized gain lossassociated
with these derivatives is recorded on the statement of operations.The Companydoes not consider any
derivative instruments to behedginginstrumentsasthoseterms aregenerallyunderstoodunderGAAP.

As of December 31,20120, and for the year than ended the Company'sderivative activities had the
following impacton thestatementof financialcondition:
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Sumo Capital,LLC
(AnIllinoisLimitedLiability Company)

Notes to the FinancialStatements - December31,2020

NOTE 8 Derivative Instruments and HedgingActivities (continued)

Notional Contract
Instruments Amount

EQUITY:
Futures Contracts Held 237,108,035
Futures Contracts Written 159,057,790

OptionsContracts Held 34,801,596,394
Options Contracts Written 36,176,437,862

TOTAL 71,374,200,080

NOTE 8 Derivative Instruments and Hedging Activities (continued)

NOTE 9 Due to/from Broker-Dealers

Receivables from broker-dealers as of December 31,2020consist of the following:

Due from GSI $ 180,377

Due to GSEC $ (133,857,185)|

The amount receivable from/payable to broker-dealers is collectible cash primarily from trading of stock

andstock options. Thecashbalance receives interest at lessthan the broker call rate.The Company clears
all transactions through another broker dealer pursuant to their clearing agreement. At December 31,2020,
substantially all assetsof the Company are deposited with the clearing broker.Payablesto clearing broker
relate to the proprietary transactions cleared through such clearing brokers, which amounts are
collateralized by securities and derivative financial instruments held by the Company.

NOTE 10 Guarantees

FASB ASC 460, Guarantees,requires the Company to disclose information about its obligations under
certain guarantee arrangements.FASB ASC 460 defines guarantees as contracts and indemnification

agreements that contingently require a guarantor to make payments to the guaranteed party based on
changesin an underlying (security or commodityprice, an index) related to an asset,liability or equity
security of a guaranteed party.FASBASC 460alsodefines guaranteesascontracts that contingentlyrequire
the guarantor to make payments to the guaranteedparty based onanother entity's failure to perform under
an agreement aswell asindirect guaranteesof the indebtednessof others.

Derivative Contracts

Certain derivative contracts that the Company may enter into meet the accounting definition of a guarantee
under FASB ASC 460.The Company records all derivative contracts at fair value.For this reason,the

Company does not monitor its risk exposure to derivative contracts basedon derivative notional amounts;
rather the Companymanagesits risk exposureona fair valuebasis.Aggregatemarketrisk limits havebeen
established,andmarket risk measuresare routinely monitored againstthese limits. The Companyalso
manages its exposureto these derivativecontracts througha variety of risk mitigation strategies.
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SumoCapital,LLC
(An Illinois Limited Liability Company)

Notes to the Financial Statements- December 31,2020

NOTE 10 Guarantees (continued)

ExchangeMember Guarantees

The Company is a member of various exchangesthat tradeand clear securities and/or futures contracts.
Associatedwith its membership,the Companymayberequiredto pay aproportionate share ofthe financial
obligations of another member who may default on its obligations to the exchange. While the rules
governing different exchange memberships vary, in general the Company's guarantee obligations would
arise only if the exchange hadpreviously exhausted its resources. In addition, any such guarantee obligation
would be apportioned among the other non-defaulting members of the exchange.Any potential contingent
liability under these membership agreements cannot be estimated. The Company has not recorded any
contingent liability in the consolidated financial statements for these agreements and believes that any

potential requirement to make payments under these agreements is remote.

NOTE 11 Preferred Stock

The Company owns preferred stock in GSEC, their broker-dealer clearing firm. There are no put or calls
against the stock. The stock is unmarketable and is carried at cost,which is its approximate fair value.

NOTE 12 Related Parties

The Company is 99% owned by SC Group, LLC; an Illinois Limited Liability Company. Sumo Capital,
LLC pays all their direct expenses associatedwith their proprietary trading activities. The Company during
the year engaged in the transactions with the following related parties: Bolt-Ex, LLC, Rapid Execution
Services, LLC, and Budo Holdings LLC. Rapid Execution Services, LLC was paid $174,909 by Sumo
Capital, LLC in 2020. All transactions were at arms-length.

NOTE 13 Commitments

The Company has a lease commitment for their office space in Chicago, which ends July 31,2021.In July
2020, the Company negotiated an early termination for this office lease

The Company recognizes and measures its leasein accordance with FASB ASC 842,Leases. The Company
is a lessee in an operating lease for office space, as described above. The Company recognizes a lease

liability and the right of use (ROU) asset at the commencement date of the lease.The lease liability is
initially and subsequently recognized based on the present value of its future lease payments. The implicit
rate of the Company's lease is not readily determinable, and accordingly, management has used the
Company's incremental borrowing rate,which is defined as the rate of interest it would have to pay on a
collateralized basis to borrow an amount equal to the lease payments under similar terms and in a similar
economic environment.Lease cost for lease payments is recognized on a straight-line basis over the lease
term.

The Company has elected to not recognize ROU assetsand lease liabilities for short-term leasesthat have
a lease term of 12months or less at lease commencement, and do not include an option to purchase the

underlying asset that the Company is reasonably certain to exercise.The Company recognizes lease cost
associated with its short-term leases on a straight-line basis over the lease term.Because the Companyis
not reasonably certain to exercise the renewal options, the optional periods are not included in determining
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Sumo Capital,LLC
(An Illinois Limited Liability Company)

Notesto the FinancialStatements- December31,2020

NOTE 13 Commitments (continued)

the leaseterm,andassociatedpaymentsunder the renewal options areexcluded from leasepayments.The

Company'sofficespaceleaserequiresit to makevariablepayments for the Company'sproportionateshare
of the building's property taxes, insurance,andcommon areamaintenance.Thesevariable leasepayments
arenot included in leasepaymentsusedto determineleaseliability andarerecognized asvariable

NOTE 14 Subsequent Events

The Company's management hasevaluated subsequentevents and transactions,through the date the
financial statementswere issued, 6 noting no material events requiring disclosure in the Company's
financial statements .
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