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1201Walnut Street, Suite 1700i Kansas City, MO 64106-2246

CPAs& Advisors 816.221.6300 i Fax 816.221.63801bkd.com

Report of Independent Registered Public Accounting Firm

Audit Committee, Board of Directors and Shareholder
N.I.S.Financial Services, Inc.
Kansas City, Missouri

Opinion on the Financial Statements

We have audited the accompanying statements of financial condition of N.I.S.Financial Services, Inc.
(the "Company") as of December 31,2020 and 2019, the related statements of income,changes in
stockholder'sequity andcashflows for the years then ended,and the related notes (collectively referred
to as the "financial statements"). In our opinion, the financial statements present fairly, in all material
respects, the financial position of the Company as of December 31,2020 and 2019,and the results of its
operations and its cashflows for the years then ended in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company'smanagement.Our responsibility is to
express an opinion on the Company's financial statements based on our audits. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
("PCAOB") andare required to be independent with respect to the Company in accordance with the U.S.
federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statementsare
freeof materialmisstatement, whether due to error or fraud. Our audit included performing procedures to
assessthe risks of material misstatement of the financial statements, whether due to error or fraud, and
performing procedures that respond to those risks. Suchprocedures included examining,on a test basis,
evidence supporting the amounts and disclosures in the financial statements. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basisfor our opinion.

PRAXITY
Empowerlag Busness Globally



Audit Committee, Board of Directors andShareholder
N.I.S.Financial Services,Inc.
Page 2

Report on Supplemental Information

The computation of net capital under Rule 15c3-1 as of December 31, 2020 ("supplemental information")
has been subjected to audit procedures performed in conjunction with the audit of the Company's
financial statements. The supplemental information is the responsibility of the Company's management.
Our audit procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness andaccuracy of the information presented in the supplemental
information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17 CFR
§240.17a-5. In our opinion, the supplemental information is fairly stated,in all material respects, in
relation to the financial statements asa whole.

We have served asthe Company'sauditor since 2003.

Kansas City, Missouri
February 26,2021



N.I.S.Financial Services, Inc.
Statements of Financial Condition

December 31, 2020 and 2019

Assets

2020 2019

Cash and cash equivalents $ 6,616,799 $ 4,459,037
Restricted cash 700,000 700,000

Total cash, cash equivalents and restricted cash 7,316,799 5,159,037

Receivables
Concessions 2,016,785 1,803,641
Accrued interest 53 5,020
Other 613 306
Affiliates 25,844 174,709

Deferred Federal Income Tax 4,997,348 5,377,375
Other Assets 37,658 76,521

Total assets $ 14,395,100 $ 12,596,609

Liabilities and Stockholder's Equity

Liabilities
Accrued commissions $ 813,454 $ 696,320
Due to broker 25,844 174,709

Payable to parent for federal income tax 41,649 4,236
State income tax payable 101,901 172,347
Other 192,526 192,469

Total liabilities 1,175,374 1,240,081

Stockholder's Equity
Common stock, $1 par value; 30,000 shares authorized,

20,000 shares issued and outstanding 20,000 20,000
Additionalcontributed capital 5,760,542 5,760,542
Retained earnings 7,439,184 5,575,986

Total stockholder's equity 13,219,726 11,356,528

Total liabilities and stockholder's equity $ 14,395,100 $ 12,596,609

See Notes to Financial Statements 2



N.I.S.Financial Services, Inc.
Statements of Income

Years Ended December 31, 2020 and 2019

2020 2019
income

Concessions $9,929,344 $8,883,139
Interest 14,685 72,022
Net unrealized gains on investments - 729
Other 4,453 8,385

Total income 9,948,482 8,964,275

Expenses
Commissions 3,859,712 3,366,668
Salaries and related benefits 638,749 727,543

Licenses and registration fees 170,511 164,888
Service fees 728,667 713,454
Other operatingexpenses 257,045 227,291

Total expenses 5,654,684 5,199,844

Income Before Taxes 4,293,798 3,764,431

Provision for income Taxes 1,035,600 981,329

Net Income $3,_258,198_ $2,783,102

See Notes to Financial Statements 3



N.I.S.Financial Services, Inc.
Statements of Changes in Stockholder's Equity

Years Ended December 31,2020 and 2019

Additional
Common Contributed Retained

Stock Capital Earnings Total

Balance, January 1, 2019 $ 20,000 $ 80,042 $11,412,884 $11,512,926

Additional Paid in Capital 5,680,500 5,680,500

Net income - - 2,783,102 2,783,102

Cash dividends ($431 per share) - - (8,620,000) (8,620,000)

Balance, December 31, 2019 20,000 5,760,542 5,575,986 11,356,528

Net income - - 3,258,198 3,258,198

Cash dividends ($69.75per share) - - (1,395,000) (1,395,000)

Balance, December 31, 2020 $ 20,000 $ 5,760,542 $ 7,439,184 $13,219,726

See Notes to Financial Statements 4



N.I.S.Financial Services, Inc.
Statements of Cash Flows

Years Ended December 31, 2020 and 2019

2020 2019

Operating Activities
Net income $3,258,198 $2,783,102

Items not requiring(providing)cash
Net unrealized gains on investment - (729)
Accretion of bonds - (789)
Deferred Federal Income Tax 380,027 303,125

Changes in
Concessionreceivable (213,144) (168,507)
Accrued interest 4,967 (2,478)
Other receivables (307) (306)
Affiliate receivables 148,865 2,242
Other assets 38,863 (41,317)
Accrued commissions 117,134 117,453
Payable (receivable) to parent for federal incometax 37,413 (68,664)
Due to broker (148,865) (2,242)
State income tax payable (receivable) (70,446) 137,431
Other liabilities 57 42,210

Net cash provided by operating activities 3,552,762 3,100,531

investing Activities
Proceeds from maturities of investments - 8,200,000

Net cash provided by investing activities - 8,200,000

Financing Activities
Dividends paid (1,395,000) (8,620,000)

Net cash used in financing activities (1,395,000) (8,620,000)

Increase in Cash, Cash Equivalents and Restricted Cash 2,157,762 2,680,531

Cash, Cash Equivalents and Restricted Cash, Beginning of Year 5,159,037 2,478,506

Cash, Cash Equivalents and Restricted Cash, End of Year $7,316,799 $5,159,037

Supplemental Cash Flows information
Income taxes paid $ 688,607 $ 611,177

Supplemental Noncash Disclosure
Additional Paid in Capital $ - $5,680,500

See Notes to Financial Statements 5



N.I.S.Financial Services, Inc.
Notes to Financiai Statements

December 31, 2020 and 2019

Note 1: Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

N.I.S.Financial Services, Inc. (the "Company"), a wholly owned subsidiary of National Western Life
Group, Inc.("NWLG"), is a broker-dealer registered with the Securities and Exchange Commission
(SEC). The Company is a member of The Financial Industry Regulatory Authority (FINRA). The
Company acts as an agent in regard to the sale of mutual funds to policyholders of Ozark National
Life InsuranceCompany("Ozark"),a wholly owned subsidiary of National Westem Life insurance
Company ("NWLIC"). NWLIC is also a wholly owned subsidiary of NWLG. Priorto January31,
2019 the Company was a wholly owned subsidiary of CNS Corporation.

Cash, Cash Equivaients and Restricted Cash

The Company considers all liquid investments with original maturities of three months or less to be
cash equivalents.

The Company has segregated funds in a special reservebank accountfor the exclusive benefit of
customers under Rule 15c3-3 of the Securities and Exchange Commission.

At December 31, 2020, the Company's cash accountsexceeded federal insured limits by
approximately $7,074,000.

Accounts Receivable

Accounts receivable are stated at the amounts billed to customers. The Company provides an
allowance for doubtful accounts, which is based upon a review of outstanding receivables, historical
collection information and existing economic conditions. Accountsreceivable are ordinarily due 30
days after the transaction period (monthly and quarterly). Accounts pastdue more than 120 days
are considered delinquent. Delinquent receivables are written off based on individual credit
evaluation and specific circumstances of the customer. As of December 31, 2020, December 31,
2019, and January 1, 2019, accounts receivable from contracts with customers were 2,016,785,
1,803,641 and 1,635,134, respectively.

Revenue Recognition

The Companyenters into arrangements to distribute shares of investment company products to
investors.The Companybelieves that its performance obligationis the sale of securitiesto
investorsand as such this is fulfilled on the trade date.Any fixed amounts are recognized on the
trade date and variable amounts are recognized to the extent it is probable that a significant
revenue reversalwill not occuronce the uncertainty is resolved.Forvariable amounts,as the
uncertainty is dependent on the value of the shares at future points in time as well as the length of
time the investor remains in the fund, both of which are highly susceptible to factors outside the
Company's influence, the Company does notbelieve that it can overcomethis constraintuntil the
market value of the fund and the investor activities are known, which are usually monthly or
quarterly.Distribution fees recognized in the current period are primarily related to performance
obligations that have been satisfied in priorperiods. During 2020 & 2019, the Company recognized
distribution commissionrevenue primarily related to current period activity of $1,859,810 &
$1,465,229, respectively and revenue under Rule 12b-1 service plans primarily related to
performanceobligationssatisfied in prior periods of $7,981,368 and $7,341,091, respectively.

6



N.I.S.Financial Services, Inc.
Notes to Financial Statements

December 31, 2020 and 2019

Fair Value of Financial Instruments

The canying amounts reported in the statements of financial condition for cash, cash equivalents and
restricted cash, receivables and all liabilities approximate those assets' and liabilities' fair value
becauseof their short-term nature.

Use of Estimates

The preparationof financialstatementsin conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions thataffect
the reported amounts of assets and liabilitiesand disclosure of contingentassets and liabilitiesat
the date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates.

Unusual or Infrequent Events

On October 3, 2018 NWLIC, a wholly owned subsidiary of NWLG,entered into a Stock Purchase
Agreement (the "SPA")to acquire the Company and itsaffiliate, OzarkNationalLife insurance
Company,from CNS Corporation. Pursuant to the terms of the SPA NWLICassigned its rights to
acquire the Company to NWLG. Closing of this transaction occurred on January 31, 2019. Under
the terms of the SPA NWLG paid CNS Corporation cash in an aggregate amountof approximately
$30.2 million in exchange for all of the outstanding commonstock of the Company.Additionally,
under the terms of the SPA, on January 30, 2019 the Company issued a dividend to CNS
Corporationof approximately $8.6 million.

Pursuant to the terms of the SPA, the Company'sintercompanytax allocationarrangement with
CNS Corporation and affiliates was terminated on January 31, 2019. Additionally, CNS
Corporation assigned its rights under the service agreementwith the Companyto Ozark National
Life Insurance Company.

The Company does notanticipate that this transaction will materially impact its operations or its
ability to maintainminimumnet capital as defined by Rule 15c3-1 under the Securities and
Exchange act of 1934.

Subsequent Events

Subsequent events have been evaluated through February26, 2021,which is the date the financial
statements were issued.

Note 2: Recent Accounting Pronouncements

There have been no recent Accounting Standards Updates that the Company expects will havea
material impact on its financial statements and related disclosures.

7



N.I.S.Financial Services, Inc.
Notes to Financial Statements

December 31, 2020 and 2019

Note 3: Income Taxes

Deferred tax assets and liabilities are recognized for the tax effects of differences between the
financial statement and tax bases of assets and liabilities. A valuationallowance is established to
reduce deferred tax assets if it is more likely than not that a deferred tax asset will not be realized.

The Company experienced a change in control as an acquiree on January 31, 2019 pursuantto a
Stock Purchase Agreement (SPA) dated October 3rd, 2018. An election under IRC Section
338(h)(10) was made which allows the Company to treat the stock purchase as an asset
acquisition for federal incometax purposes.The Companywill recognizea taxable gainof
approximately $27.1 million as a result of this election. This taxable gain will be offset by allocated
utilizationof charitable contribution and netoperating losscarry-forwards. The allocated net tax
liability is estimated to be $2.7 million. Under the terms of the SPA this liability wasassumed by
CNS Corporation.Additionally, the Company recorded goodwill of $27.1 million for federal income
tax purposeswhich will be amortizedover 15 years. As a result, the Company recognized a
deferred tax asset of $5.7 million on January 31, 2019. Both the current and deferred tax impacts
of this transaction were included in equity in accordance with ASC 740-20-45-11(g). Additionally,
the assumptionof the tax liability by CNS was recorded in equity. The net impactof this
transaction was an increase in the Company's deferred tax asset and an increase in the
Company's equity of $5.7 million.

As of January31, 2019, the Company joins with NWLG in filing a consolidated federal income tax
return. In accordance with the tax sharing arrangement with NWLG, the Company recognizes
federal incometax expenseand remits to NWLG the amount invoiced. The Company also
recognizes state incometax expense and remits the computed amount directly to the state or to
NWLG if the state allows the filing of a consolidated return. During 2020 and 2019, the Company
made federal and state income tax payments to NWLG of $451,500 and $336,250, respectively,and
state income tax payments directly to the states totaling $237,107 and $92,677, respectively.

Prior to January 31, 2019 the Company joined with CNS in filing a consolidated federal income tax
return. In accordance with an intercompany tax allocation arrangement with CNS, the Company
recognized federal income tax expense and remits to CNS an amount computed at the maximum
statutory rate. The Company also recognized state income tax expense and remits the computed
amount directly to the stateor to CNS if the state allows the filing of a consolidated return. During
2019, the Company made federal andsome state incometax payments to CNS of $182,250,
respectively,andstate incometax paymentsdirectly to the states totaling $0.

The Company is no longersubject to federal andstate tax examinationsby tax authorities for years
before 2017. Additionally, pursuant to the terms of the SPA, CNS is responsible for all payments
that may arise resulting from examinationsfor the periods ending on or before January 31, 2019.

Note 4: Related Party Transactions

Service Agreement

Prior to January 31, 2019 the Company had a service agreement with CNS in which office space,
equipment, and information technology services are provided to the Company. The agreement
requires the Company to pay for office space and equipment based on square footage and other
services based on the total Company accounts (mutual fund accounts). On January 31, 2019 CNS

8



N.I.S.Financial Services, Inc.
Notes to Financial Statements

December 31, 2020 and 2019

assigned its rights under this agreement to Ozark. The Company incurred expenses totaling
$728,667and$713,454 under this service agreement for the years ended December 31, 2020 and
2019, respectively. The amount paid to Ozark under this agreementwas $728,667and$654,451
for the years ended December 31, 2020 and December 31, 2019, respectively.

Note 5: Net Capital Requirements

The Company is required to maintain minimum net capital as defined by Rule 15c3-1 under the
Securities Exchange Act of 1934. Rule 15c3-1 requiresminimumnetcapitalto bethe greaterof
$5,000 or 62/a% of aggregate indebtedness.

The Company's ratio of aggregate indebtedness to net capital as defined in the Securities and
Exchange Commission'sUniform Net Capital Rule 15c3-1 was .19to 1 as of December 31, 2020.
The Companyis required by regulatory authorities to maintain a ratio of less than 15 to 1. The
Company had net capital, as defined, of $6,204,498 as of December 31, 2020, which exceeded the
requirednet capitalby $6,126,139.

Note 6: Cash Dividends

The Company declared and paid cash dividends to CNS in the amount of $0 and $8,620,000 for
the years ended December31, 2020 and 2019, respectively. The Company declared and paid
cash dividends to NWLG in the amount of $1,395,000 and $0 for the years ended December 31,
2020 and December 31, 2019, respectively.

Note 7: Employee Benefit Plans

The Company participates in Ozark's defined contributionplan,covering all eligible employees.
The contribution is solely based on the discretion of the Company. An eligible employee becomes
vested in the Company contribution under a six-year graded vesting schedule. The Company's
portion of the Plan's expense was $17,017 and $30,418 for years ended December 31, 2020 and
2019, respectively.

The Presidentof the Company is eligiblefor restrictedstock units ("RSUs") and stock appreciation
rights ("SARs") under NWLG's incentive Plan. RSUs and SARs provide solely for cash settlement
based upon the market price of NWLG's ClassA commonshares with the current fair value
method used to measure these compensation costs. RSUs vest at 100% three years from the
grantdate and SARs vest 33.3% annually following one year of service from the grantdate. The
liability balances for the RSUs were $3,383 and$239 and SARs awardswere$7,103 and $636 for
the years endedDecember 31, 2020 and December 31, 2019, respectively.

Note 8: Significant Estimates and Concentrations

Accounting principles generally accepted in the United States of America require disclosure of
certain significant estimates and current vulnerabilities due to certain concentrations. Those matters
includethe following:

9



N.I.S.Financial Services, Inc.
Notes to Financial Statements

December 31,2020 and 2019

Concession Income and Concession Receivables

Substantiallyall of the Company's distribution commission revenue, revenue recognized under Rule
12b-1 service plans,and receivables result from transactions with two broker-dealers. The Company
does not require collateral to supportthe receivables, but closely monitors its business with the
entities to ensure amountsare settled timely. The Company has concentration of credit risk with
respectto these receivables.

In 2020 & 2019 approximately 97% and 99%, respectively of revenue recognized under Rule 12b-1
service planswas earnedunder DealerAgreementswith two brokerdealers.

In 2020 & 2019 approximately 83% and 85%, respectively of distribution commission revenue was
earned under a Dealer Agreement with one broker dealer.

Note 9: Contingencies

General Litigation

The Company is subject to claims and lawsuits that arise primarily in the ordinary courseof
business. It is the opinion of management that the disposition or ultimate resolution of such claims
and lawsuits will not have a material adverse effect on the financial position of the Company. No
amountshave been accrued in the financial statements for outstanding lawsuits;however,due to
the uncertainty involved in these matters,the ultimateoutcome coulddiffer materially.

Examinations

The SEC's most recent examinations were completed on June 29, 2018 and October 29, 2019.

Note 10: Off-Balance Sheet Risk

In the normalcourseof business,theCompany'scustomeractivities involve the execution, settlement
and financingof variouscustomersecuritiestransactions.These activities may expose the Company
to off-balance sheet risk in the event the customer is unable to fulfill itscontracted obligationsandthe
Company has to purchase the financial instrument underlying the contract at a loss.
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N.I.S.Financial Services, Inc.
Computation of Net Capital Under Rule 15c3-1

December 31, 2020

Aggregate Indebtedness $ 1,175,374

Stockholder's Equity $13,219,726

Less Nonallowable Assets
Receivables and other assets (6,892,758)
Haircutson money market funds (122,470)

Net capital 6,204,498

Less net capital requirements - greater of $5,000 or 6 2/3% of
aggregate indebtedness (78,359)

Net capital in excess of requirement $ 6,126,139

Ratio of Aggregate Indebtedness to Net Capital .19 to 1

Note: There were no material differences between the computation of net capital and the basic net
capital requirement computation included in these financialstatementswith those previously
reported by the Company in the unaudited FOCUS Report Part II A
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N.I.S.Financial Services, Inc. Exemption Report

N.I.S. Financial Services, Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-

5 promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5, "Reports to be
made by certain brokers and dealers"). This Exemption Report was prepared as required by 17
C.F.R.§240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the

following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15c3-3 under the following
provisions of 17 C.F.R.§240.15c3-3 (k):

(1) The provisions of this section shall not be applicable to a broker or
dealer meeting all of the following conditions:

(i) The broker's or dealer's transactions as dealer (as principal for its
own account) are limited to the purchase, sale, and redemption of
redeemable securities of registered investment companies or of interests
or participations in an insurance company separate account, whether or
not registered as an investment company; except that a broker or dealer
transacting business as a sole proprietor may also effect occasional
transactions in other securities for its own account with or through
another registered broker or dealer;

(ii) The broker's or dealer's transactions as broker (agent) are limited to:

(a) The sale and redemption of redeemable securities of registered
investment companies or of interests or participations in an insurance
company separate account, whether or not registered as an investment
company;

(b) the solicitation of share accounts for savings and loan associations
insured by an instrumentality of the United States; and

(c) the sale of securities for the account of a customer to obtain funds for
immediate reinvestment in redeemable securities of registered
investment companies; and

(iii) The broker or dealer promptly transmits all funds and delivers all
securities received in connection with its activities as a broker or dealer,

500 East Ninth Street, KansdsCity, Missouri 64106-2627
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and does not otherwise hold funds or securities for, or owe money or
securities to, customers.

(iv) Notwithstanding the foregoing, this section shall not apply to any
insurance company which is a registered broker-dealer, and which
otherwise meets all of the conditions in paragraphs (k)(1) (i), (ii), and
(iii) of this section, solely by reason of its participation in transactions
that are a part of the business of insurance, including the purchasing,
selling, or holding of securities for or on behalf of such company's
general and separate accounts.

(2) The Company met the identified exemption provisions in 17 C.F.R.§ 240.15c3-3(k)(1)
throughout the most recent fiscal year without exception.

N.I.S. Financial Services, Inc.

I, Michelle Salyer, affirm that, to my best knowledge and belief, this Exemption Report is true and
correct.

Title: President

January 15*,2021
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Report of Independent Registered Public Accounting Firm

Audit Committee, Board of Directors and Shareholder
N.I.S.FinancialServices,Inc.
Kansas City, Missouri

We have reviewed management's statements, included in the accompanying N.I.S.Financial Services,
Inc. Exemption Report, in which (1) N.I.S.Financial Services, Inc.(the "Company") identified the
following provisions of 17CFR §15c3-3(k)under which the Company claimed an exemption from 17
CFR §240.15c3-3: paragraph (k) (1) (the "exemption provisions") and (2) the Company stated that the
Companymet the identified exemption provisions throughout the most recent fiscal year without
exception. The Company's management is responsible for compliance with the exemption provisions and
its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express suchan opinion.

Based on our review, we are not aware of any material modifications that should be made to
management'sstatements referred to above for them to be fairly stated,in all material respects, based on
the conditions set forth in paragraph (k)(1) Rule 15c3-3 under the Securities Exchange Act ofl934.

KansasCity, Missouri
February 26, 2021
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Independent Registered Public Accounting Firm's Agreed-Upon Procedures
Report Related to an Entity's Claim for Exclusion from SIPC Membership

Audit Committee and Board of Directors

N.I.S.Financial Services, Inc.
Kansas City, Missouri

We have performedthe proceduresincluded in Rule 17a-5(e)(4) under the Securities Exchange Act of
1934 and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules,which are
enumerated below, andwere agreed to by N.I.S.Financial Services, Inc. (the "Company") and the SIPC,
solely to assist you and the SIPC in evaluating the Company'scompliance with the exclusion
requirements from membership in SIPC under section 78cce(a)(2)(A) of the Securities Investor
Protection Act ofl970 for the year ended December 31,2020,as noted on the accompanying
Certification of Exclusion From Membership (Form SIPC-3). Management of the Company is
responsiblefor its Form SIPC-3 and for its compliance with those requirements. This agreed-upon

procedures engagement was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and in accordance with attestation standards established by
the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this report
hasbeen requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the Total amount included in the accompanying Schedule of Form SIPC-3 Revenues
prepared by the Company for the year ended December 31,2020, to the Total Revenues in the
Company's audited financial statements included on the Annual Audited Report Form X-17A-5

Part III for the year ended December 31, 2020,noting no differences.

2. Compared the amount in each revenue classification reported in the Schedule of Form SIPC-3
Revenues prepared by the Company for the year ended December 31, 2020, to supporting
schedules andworking papers,noting no differences.

3. Recalculated the arithmetical accuracy of the Total Revenues amount reflected in the Schedule of
Form SIPC-3 Revenues prepared by the Company for the year ended December 31, 2020,and in
the related schedules and working papers, noting no differences.

We were not engaged to, and did not, conduct an examination or a review, the objective of which would
be the expression of an opinion or conclusion,respectively, on the Company's compliance with the
exclusion requirements from membership in SIPCfor the year ended December 31,2020. Accordingly,
we do not express such an opinion or conclusion. Had we performed additional procedures,other matters
might have come to our attention that would have been reported to you.
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Audit Committee andBoard of Directors
N.I.S.Financial Services, Inc.
Page 2

This report is intended solely for the information and use of the Company and the SIPC and is not
intended to be and should not be used by anyone other than these specified parties.

Kansas City, Missouri
February 26,2021



N.I.S.Financial Services, Inc.

Schedule of Form SIPC-3 Revenues for the year ended 12/31/2020

Amount($) Business activities through which revenue was earned
$0 Businessconductedoutside the United States and its territories

and possessions
$9,929,344 Distribution of shares of registered open end investment

companies or unit investment trusts
$0 Sales of variable annuities
$0 Insurance commissions and fees
$0 Investment advisory services to one of more registered

investment companies or insurance company separate accounts
$0 Transactions in securities futures products
$9,929,344 Total Revenues


