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1 5. [ YSL & Associates LLC

e %&éf’ Certified P\ublic Accountants I Member of Parker Randall International

11 Broadway, Suite 700, New Ybrk, NY 10004 Tel: (212) 232-0122 Fax: (646) 218-4682

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

“To the Member of
GroupArgent Securities, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of GroupArgent Securities, LLC (the
“Company™) as of December 31, 2020, and the related notes (collectively referred to as the “financial
statement”). In our opinion, the financial statement presents fairly, in all material respects, the financial
position of the Company as of December 31, 2020 in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statement based on our audit. We are.a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess
the risks of material misstatement of the financial statement, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation -of the financial statements. We believe that our, audit provides a
" reasonable basis for our opinion.

“}”fﬁfy % Nsgeeretes LLEA

We have served as GroupArgent Securities, LLC’s auditor since 2016.
New York, NY ”

February 23, 2021



GROUPARGENT SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2020

ASSETS

ASSETS
Cash and cash equivalents
Accounts receivable
Prepaid expenses
Security deposit

TOTAL ASSETS

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES
Accrued expenses
Due to Parent

TOTAL LIABILITIES

MEMBER'S EQUITY

TOTAL LIABILITIES AND MEMBER'S EQUITY

192,819
20,000
598
1,000

214,417

30
9,619

9,549

204,868

214,417



GROUPARGENT SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

Organization and Business

GroupArgent Securities, LLC (the Company) was organized in New York in April 2005, and is
a wholly owned subsidiary of GroupArgent, LLC (the Parent). The Company is a broker
dealer registered with the SEC and is a member of the Financial Industry Regulatory
Authority - FINRA, and Securities Investor Protection Corporation - SIPC. The Company
does not claim an exemption under the exemption provisions of SEA Rule 15¢3-3, but is
exempt in reliance on footnote 74 to SEC Release 34-70073.

The Company is engaged in the business of private placements, strategic advisory services
and mergers and acquisitions to a select group of customers. The Company holds no
customer funds or securities and does not participate in underwriting of securities. The
financial statements reflect its own principal transactions and activities.

Summary of Significant Accounting Policies

The financial statements of the Company have been prepared in accordance with generally
accepted accounting principles in the United States of America (*US GAAP"). The following is
a summary of significant accounting principles used in preparing the financial statements:

Use of Estimates

The preparation of financial statements in conformity with US GAAP requires management to
make estimates and assumptions that affect amounts and disclosures in the financial
statements. Actual results could differ from those estimates.

Cash and Cash Equivalents
At December 31, 2020, cash includes amounts on hand and on deposit at financial institutions.
Revenue Recognition

Revenue from Contracts with Customers (Topic 606), requiring an entity to recognize the
amount of revenue to which it expects to be entitled for the transfer of promised goods or
services to customers. The Company provides advisory services on mergers and acquisitions
(M&A). Revenue for advisory arrangements is generally recognized at the point in time that
performance under the arrangement is completed (the closing date of the transaction) or the
contract is cancelled. However, for certain contracts, revenue is recognized over time for
advisory arrangements in which the performance obligations are simultaneously provided by
the Company and consumed by the customer. In some circumstances, significant judgement
is needed to determine the timing and measure of progress appropriate for revenue
recognition under a specific contract. Retainers and other fees received from customers prior
to recognizing revenue are reflected as contract liabilities.

Significant judgment is required to determine whether performance obligations are satisfied
at a point in time or over time; how to allocate transaction prices where multiple performance
obligations are identified; when to recognize revenue based on the appropriate measure of
the Company's progress under the contract; whether revenue should be presented gross or
net of certain costs; and whether constraints on variable consideration should be applied due

to uncertain future events.



GROUPARGENT SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

Summary of Significant Accounting Policles (continued)

Accounts Receivable

The Company recognizes revenue from placement fees, success fees and other service fees
in the period they are earned and are reasonably assured as collectible. Accounts
Receivable are reviewed periodically. The Company has not made provisions for bad debt
expense or any amount of allowance for uncollectable accounts at year-end since it has
determined that there is no need for any write-offs.

IncomeTaxes

No provision for federal or state income taxes have been made in the accompanying financial
statements since such liabilities, if any, are the responsibility of the Parent.

The authoritative guidance issued by the Financial Accounting Standards Board requires
management to determine whether it is more likely than not that, a tax position will be
sustained upon examination by the applicable taxing authority, including resolution of any
related appeals or litigation processes, based on the technical merits of the position. The tax
benefit to be recognized is measured as the largest amount of benefit that is greater than
50% likely of being realized upon settlement. De-recognition of a tax benefit previously
recognized could result in the Company recording a tax liability that would reduce net assets.
Tax penalties and interest, if any, would be accrued as incurred and would be recorded on
the statement of operations. The Parent files tax returns as prescribed by the tax laws of the
jurisdiction in which it operates. As of December 31, 2020, the Parent’s U.S. federal return
and state retums for the years 2016 onward are open under the normal statute of limitations.
As of December 31, 2020, the Parent did not have any unrecognized tax liabilities on behalf
of the Company.

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (SEC Rule 15c3-1),which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. At December 31, 2020, the Company had net capital of $183,270, which
was $178,270 in excess of its required net capital of $5,000. The Company's aggregate
indebtedness to net capital ratio was .05 to 1.

Advances to affiliates, contributions and distributions and other withdrawals are subject to
certain notifications and other requirements of Rule 15¢3-1 and other regulatory rules.

Concentrations and Economic Dependency

The Company's revenues are related to fees collected and there is no assurance of future
revenues from these funds. Two customers accounted for 83% of revenues in 2020.

The Company maintains its cash in bank and financial institutions deposits that at times may
exceed federally insured limits. The Company has not experienced any losses in such
accounts through December 31, 2020. As of December 31, 2020, there were no cash
equivalent balances held in any account that were not fully insured.



GROUPARGENT SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

Fair Value of Financial Instruments

Cash and cash equivalents are reflected in the financial statements at carrying value which
approximates fair value because of the short-term maturity of these instruments.

Commitments and Contingencies

Pursuant to Securities and Exchange Commission Rule 15¢3-1(3)(2), the Company may not
authorize distributions to its members if such distributions cause the Company's net capital
to fall below 120% of the Company's minimum net capital requirement. As of December 31,
2020, the Company was in compliance with this rule.

The Company had no underwriting commitments, no contingent liabilities and had not been
named as defendant in any lawsuit at December 31, 2020 or during the year then ended.

Related Party Transactions

The Company has an expense sharing agreement with the Parent to share the personnel,
administrative service and use of office space related to the Company’s operation. In 2020
the total allocated expenses of approximately $2,212,000 and the Company paid to its
Parent company approximately $2,025,000 for allocated expenses. As of December 31,
2020, the Company owed the Parent $9,519.

Risks Covid - 19

The outbreak of the novel coronavirus in March 2020 has adversely impacted domestic activity
in the USA and around the world. Financial markets, employment markets, and the real
economy is seeing a high level of volatility. The outbreak could have a material adverse impact
on the economy and on the Company. The fluidity of the situation prevents any prediction as to
the eventual outcome. This presents a material uncertainty and risk with respect to the
Company, its performance and financial resuits.

New Accounting Pronouncements

In June 2016, the Financial Accounting Standards Board (“FASB") issued Accounting Standards
Update (“ASU") 2016-13, Financial Instruments — Credit Losses (Topic 326): Measurement of
Credit Losses on Financial Instruments, which amends the FASB's guidance on the impairment
of financial instruments. The ASU adds to GAAP, an impairment model (known as the current
expected credit loss (*CELC") mode}) that is based on expected losses rather than incurred
losses. Under the new guidance, the Company recognizes as an allowance, its estimate of
lifetime expected credit losses, which the FASB believes will result in more timely recognition of
such losses, if any. The ASU is also intended to reduce the complexity of GAAP by decreasing
the number of credit impairment models that entities use to account for debt instruments.
Further, the ASU makes targeted changes to the impairment mode! for available-for-sale debt
securities. The new CECL standard became effective on January 1, 2020and had no impact on
the Company as of that date.



