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Oath or Affirmation

I, Nelson Taul, swear (or affirm) that, to the best of my knowledge and belief the

accompanying financial statements and supporting schedules pertaining to CINCaP Investment

Group, Inc. (the "Company") as of and for the year ended December, 31, 2020, are true and

correct, I further affirm that neither the company nor any shareholder, proprietor, principal

officer or director has any proprietary interest in any account classified solely as that of a

customer.

Signature

T t eO N

MATIHEWR.CHASAR
AttomsyatLaw

NotaryPublic,Stateof Oldo
| MyCommissionHasNoExpkallon

.i Section147.03R.C.

This report ** contains (check all applicable boxes):

W (a) Facing Page.- (b) Statement of Financial Condition.
W (c) Statement of Operations.
W (d) Statement of Cash Flows.- (e) Statement of Changes in Members' Equity.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
W (g) Computation of Net Capital.
W (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.- (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

Q (j) A Reconciliation, including appropriate explanation of the Computation of Net
Capital Under Rule 15c3-1 and the Computation for Determination of the Reserve
Requirements Under Exhibit A of Rule 15c3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial
Condition with respect to methods of consolidation.- (1) An Oath or Affirmation.

D (m) A copy of the SIPCSupplemental Report.
D (n) A report describing any material inadequacies found to exist or found to have existed since

the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section
240.17a-5(e)(3).
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CL ARK SCH AEFER HAC KETT One East Fourth Street, Suite 1200, Cincinnati, Ohio 45202

BustNESSADVISORS R 513.241.3111 | R 513.241.1212

REPORTOF INDEPENDENT REGISTEREDPUBLICACCOUNTINGFIRM

To the Shareholder
CINCaP investment Group, Inc.
Cincinnati, Ohio

Opinion on the Financial Statements
We have audited the accompanying statement of financial condition of CINCaP Investment Group, Inc. as of

December 31, 2020, the related statements of operations,changesin shareholder'sequity, and cash flows
for the year then ended, and the related notes and schedules (collectively referred to as the "financial
statements"). In our opinion, the financial statements present fairly, in all material respects, the financial
position of CINCaP Investment Group,Inc.as of December 31, 2020, and the results of its operations and its
cash flows for the year then ended in conformity with accounting principios generally accepted in the United

States of America.

Basis of Opinion
These financial statements are the responsibility of CINCaP Investment Group, Inc.'s management. Our

responsibility is to express an opinion on CINCaP Investment Group, Inc.'s financial statements based on
our audit. We are a public accounting firm registered with the PublicCompany Accounting OversightBoard
(United States) (PCAOB) and arerequiredto be independentwith respectto CINCaPInvestmentGroup, Inc.
in accordancewith the U.S.federal securitieslaws and the applicable rules and regulationsof the Securities
and ExchangeCommissionand the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess
the risks of material misstatement of the financial statements, whether due to error or fraud, and performing

procedures that respond to those risks. Such procedures include examining, on a test basis, evidence
regarding the amountsand disclosures in the financial statements. Our audit also included evaluatingthe
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our
opinion.

Auditors' Report on Supplemental information
The supplemental information contained in Schedules I, li and lil on pages 14 to 15 has been subjected to
audit procedures performed in conjunction with the audit of CINCaP Investment Group, Inc.'sfinancial
statements. The supplemental information is the responsibility of CINCaP Investment Group, Inc.'s
management. Our audit procedures included determining whether the supplemental information mconciles to
the financial statements or the underlying accounting andother records, as applicable,and performing
procedures to test thecompletenessandaccuracyof the informationpresentedin the supplemental
information.In forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content, is presented inconformity with 17 C.F.R.§240.17a-5. In our
opinion, the supplemental information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

We have served as CINCaP investment Group, Inc.'sauditor since 2020.

Cincinnati, Ohio
February 24, 2021
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ClNCaPinvestmentGroup,Inc.
Statementof FinancialCondition
Asof December31,2020

Successor

Assets

Cash $ 46,767

Depositswithclearingbroker 2,500,016

Prepaidexpenses 33,992
Goodwill 125,000

Total assets $ 2,705,775

Liabilitiesandshareholder'sequity

Accountspayableandaccruedexpenses $ 119,453

Totalliabilities 119,453

Shareholder'sequity
Commonstock,S2parvalue: 1000sharesauthorized,500sharesissuedandoutstanding 1,000

Additionalpaid incapital 2,802,809

Retainedearnings(deficit) (217,487)

Total shareholder'sequity 2,586,322

Total liability andshareholder'sequity $ 2,705,775

Seenotesto financialstatements.
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CINCaPinvestment Group, Inc.
Statements of Operations

For the year ended December 31,2020

For the period Forthe period
November23,2020- January1,2020-

December 31, 2020 November 22, 2020
Successor Predecessor

Revenues:

Net trading gain $ - $ 83,048
Other income - 17,600

Interest 36 3,031
Total revenues 36 103,679

Expenses:
Clearing and brokerage charges - 26,231
Employee compensation and benefits 32,133 41,192

Legalandprofessional 66,416 12,465
Licenses andfees 34,047 12,998

Occupancy 16,716 14,000
Other 68,211 60,306

Total expenses 217,523 167,192

Net loss $ (217,487) $ (63,513)

Seenotes to financial statements.
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CINCaPInvestmentGroup,Inc.
Statementsof ChangesinShareholder'sEquity

Forthe year endedDecember31,2020

Units Additional

$2.00par Common paidin Retained Duefrom

Predecessor value Stock capital earnings shareholder Total

BalanceasofJanuary1,2020 500$ 1,000 $ 479,164 $ 137,127 $(342,220)$ 275,071

Net loss - - - (63,513) - (63,513)
Distributions (500) (1,000) (479,164) (73,614) 342,220 (211,558)

Balance asof November 22,2020 - $ - $ - $ - $ - $ -

Units Additional Retained

$2.00par Common paidin earnings Duefrom

Successor value Stock capital (deficit) shareholder Total
Balanceasof November23,2020 - $ - $ - $ - $ - $ -

Contributions 500 1,000 2,802,809 - - 2,803,809
Net loss - - - (217,487) - (217,487)

Balanceasof December31,2020 500 $ 1,000 $ 2,802,809 $ (217,487) $ - $ 2,586,322

Seenotes to financialstatements.
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CINCaP investment Group, Inc.
Statements of Cash Flows

For the year ended December 31, 2020
Forthe period Forthe period

November 23,2020 - January 1, 2020 -

December 31, 2020 November 22,2020
Successor Predecessor

Cashflows from operating activities:

Net loss $ (217,487) $ (63,513)

Adjustments to reconcile net lossto net cash(usedin) provided by operations:

Prepaidsandother assets (33,992) 4,159
Deposits with clearing broker (2,500,016) 179,828
Securities owned - 83,399

Accountspayableandother liabilities 119,453 (11,585)
Net cash (used in) provided by operating activities (2,632,042) 192,288

Cashflows (usedin)from financing activities:

Proceedsfrom the sale of common stock 2,678,809

Distributions - (211,558)

Net cash (used in) provided by financing activities 2,678,809 (211,558)

increase (decrease)in cash 46,767 (19,270)

Cashat beginning of period - 19,270
Cash at end of period $ 46,767 $

Supplemental disclosure of noncash flow information:

Goodwill recognized from pushdown accounting $ 125,000 $ -

Seenotes to financial statements.
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CINCaPinvestment Group, Inc.
Notes to Financial Statements

December 31, 2020

1. Corporate Structure
CINCaP Investment Group, Inc. (the "Company") is a broker-dealer registered with the U.S.
Securities & Exchange Commission (SEC)and is a member of the Financial Industry Regulatory

Authority, Inc. (FINRA). The Company was originally organized as a subchapter SCorporation
established on September 7, 2001in the State of Illinois and operated under the name of JK

Securities, Inc.JK Securities, Inc.'s primary operation was the proprietary trading of municipal

bond securities.

On November 23,2020, the Company'sparent, Mt. Lookout Capital Holdings,LLC,acquired all
the common stock of JK Securities, Inc. (predecessor). The acquisition resulted in the Company

(successor) converting to a subchapter CCorporation.

The Company received approval from FINRAto commence operations on November 23, 2020

and began its trading operations January 4, 2021. On January 27, 2021 FINRA approved
additional businesslines for the Company.In its capacity asa broker-dealer, the Company

executes principal transactions and agency transactions. The Company clears all transactions on
a fully-disclosed basis through its clearing broker.The Company conducts business with other
broker-dealers on behalf of its customers and for its own proprietary accounts.

2. Summary of Significant Accounting Policies

Basis of Accounting - The accompanying financial statements are presented on the accrual

basis of accounting following accounting principles generally accepted in the United States of
America ("generally accepted accounting principles").

Basisof Presentation - Amounts for the period January 1, 2020 through November 22,2020

presented in the financial statements and notes to the financial statements represent the
historical operations of the predecessor Company prior to the acquisition and the application of

pushdown accounting related to the acquisition.The amounts as of December 31, 2020 and for
the period November23, 2020 through December31,2020, include the effects of pushdown
accounting and havebeenseparatedby a black line in the financialstatements to highlight the

lackof comparability between the periods.

Application of Pushdown Accounting - Pushdown accounting means establishing a new basis
for the assets and liabilities of an acquired company based on a "pushdown" of the acquirer's

stepped-up basis to the acquired company in connection with the change-in-control event. The
Company elected to apply pushdown accounting in the reporting period in which the change-in-

control event occurred, specifically November 23,2020.The decision to apply pushdown

accounting is irrevocable.The election of pushdown accounting required to present the new
basis of accounting established by the acquirer.Goodwill was calculated and recognized by the

10



Company consistent with business combination accounting, resulting in the pushdown of
$125,000 in goodwill. No assets were acquired or liabilities were assumed from the predecessor.

Use of Estimates - The preparation of financial statements in conformity with generally

accepted accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assetsand liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and

expensesduring the reporting period. Actual results may differ from those estimates.

Cash - Cash consists of demand deposit accounts with depository institutions that, at times,

may exceed federally insured limits. The Company has not experienced any losses in these
accounts and does not believe it is exposed to any significant credit risk.

Deposits with Clearing Organization - Deposits with clearing organization consist of restricted
cash collateral that allows the Company to use the clearing organization's comparison, clearance

and settlement of security transactions service.A$100,000account at RBCis restricted while
customer accounts are being held at this clearing house.

Expenses - Commissions and related clearing expenses are recorded on a trade-date basis as
securities transactions occur.

Securities Transactions - Securities owned are recorded at fair market value on a trade-date

basis.The resulting unrealized gains and losses are included as mark to market in revenues in

the accompanying Statements of Operations.Trading gains and losses are recorded using the

average cost method.

Income Taxes -income tax expense is the total of the current year income tax due and the

change in deferred federal income taxes.Deferred federal income taxes represents the net tax
effects of temporary differences between the carrying amounts of assets and liabilities for

financial reporting purposes and the amounts used for federal income tax purposes. A valuation

allowance, if needed, reduces deferred tax assets to the amount expected to be realized.

The Company'spolicy with regard to interest and penalties is to recognize interest through
interest expense andpenalties through other expense.In evaluating the Company's tax

provisions and accruals,future taxable income, and the reversal of temporary differences,

interpretations and tax planning strategies are considered. Management believes their
estimates are appropriate based on current facts andcircumstances.

In 2020, the Company generated a net operating lossof $217,487with a deferral tax benefit of

approximately $46,000.This benefit wasoffset by a valuation allowance of the sameamount.

Commissions: The Company buys and sells securities on behalf of its customers. Each time a

customer enters into a buy or sell transaction, the Company charges a commission.
Commissions and related clearing expenses are recorded on the trade date (the date that the

Company fills the trade order by finding and contracting with a counterparty and confirms the
trade with the customer).The Company believes that the performance obligation is satisfied on
the trade date because that is when the underlying financial instrument or purchaser is
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identified, the pricing is agreeduponand the risksand rewardsof ownership havebeen
transferred to/from the customer.

Goodwill -Goodwill is not amortized, but is reviewed at least annually for indications of

impairment, with consideration given to financial performance and other relevant factors.

3. NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15c3-1 under the Securities Exchange Act of 1934,

the Company is required to maintain minimum net capital, asdefined under such provisions.
Net capital and the related ratio of net capital to aggregate indebtedness may fluctuate on a
daily basis.At December31,2020,the Company'snet capital of $2,427,330 exceeded its

required net capital of $100,000 by $2,327,330.The Company's ratio of aggregate indebtedness

to adjusted net capital at December31,2020 was4.92to 1,as compared to a maximum
allowable ratio of 15 to 1.

The Company has entered into an agreement with its clearing broker that allows the Company

to include its proprietary assets as allowable assets in its net capital computation. This

agreement conforms to the requirementsrelated to the capital treatment of assets in the
proprietary account of an introducing broker (PAIB) and to permit the Company to use its assets
held by or on deposit with its clearing broker in its capital computations.

4. RELATED-PARTY TRANSACTIONS

The Company has a preferred return payment to a related party equating to 10% of the initial
capital contribution less payments made until the initial capital contribution of $2,000,000 is
zero. The amount of $20,822 was expensed within other expense in the Statements of

Operations under this agreement.

5. FINANCIAL INSTRUMENTSWITH OFF-BALANCE SHEETRISK

The Company clears all customer transactions through a clearing broker on a fully disclosed
basis.The Company's exposure to credit risk associated with nonperformance of its customers

in fulfilling their contractual obligations pursuant to securities transactions can be directly

impacted by volatile trading markets which may impair the customer's ability to satisfy their
obligations to the Company. The Company, through its clearing broker, seeks to control the
aforementioned risks by requiring customers to maintain margin collateral in compliance with

various regulatory and internal guidelines. The Company's clearing broker monitors required

margin levels daily and pursuant to such guidelines requires the customer to deposit additional
collateral, or reduce positions, when necessary. The Company's policy is to monitor its market

exposure and counterparty risk. In addition, the Company has a policy of reviewing, as
considered necessary,the credit standing of each customer with which it conducts business.

The Company is engaged in various trading and brokerage activities in which counterparties

primarily include broker-dealers, banks,and other financial institutions. In the event
counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk of

default depends on the creditworthiness of the counterparty or issuerof the instrument. It is
the Company'spolicy to review, asnecessary,the credit standing of each counterparty.
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The Companypurchasesproprietarysecuritiespositions("long positions") in equity and fixed
income securities.The Company is exposed to market risk on these long positions as a result of
decreases in market value of long positions These securities positions are marked to market

daily.

6. LEASES

The Company leases office space under operating lease agreements, which expire at various
dates through the fiscalyear ending 2022,with rent payable in monthly installments. Lease

expense was$30,716 for the year endedDecember 31, 2020 and wasrecorded within
occupancy in the accompanying Statements of Operations. These leases are accounted for

under ASC840 due to the leases being immaterial to the overall financial statement
presentation.

Minimum future payments required under the non-cancellable leases are as follows for the

years ending December31st:

2021 $ 14,375

2022 9,742

$ 24,117

7. INDEMNIFICATIONS

in the normal course of business,the Company enters into contracts that contain a variety of

representations and warranties that provide indemnifications under certain circumstances. The
Company'smaximumexposure under these arrangements is unknown as this would involve
future claims that may be made against the Company that have not yet occurred. The Company

expects the risk of loss to be remote.

The predecessor indemnifies the Company against future claims as defined by the purchase

agreement executed on November 23,2020.

8. SUBSEQUENTEVENTS

We have evaluated subsequent events through February 24, 2021, the date the financial
statements were available for issuance,to determine if either recognition or disclosure of

significant events or transactions was required.

As noted in Footnote 1, the Company commencedtrading operations effective January 4, 2021.
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CINCaPinvestment Group, Inc. Schedule i

Computation of Net Capital for brokers and dealers pursuant to Rule 15c3-1 under the Securities Exchange Act of 1934
As of December 31, 2020

Per FOCUS Per Audited

Part IIA Adjustments Financials

Total ownership of equity qualified for net capital $ 2,480,635 $ 105,6g7 $ 2,586,322

Deduct - Nonallowable assets:

Prepaid expenses (33,992) - (33,992)
Goodwill - (125,000) (125,000)

Net capital before haircuts 2,446,643 (19,313) 2,427,330

Haircuts on securities: - - -

Net capital 2,446,643 (19,313) 2,427,330

Minimum net capital requirement 100,000 - 100,000

Excess net capital $2,346,643 $ (19,313) $ 2,327,330

Aggregate indebtedness - accounts payable and accrued expenses $ 100,140 $ 19,313 $ 119,453

Percentage of aggregate indebtedness to net capital 4.09 4.92

NOTE:The adjustments made to the net capital computation as reported in the unaudited schedule asof
December 31, 2020, filed in Part ilA of the FOCUSreport filed on January 22, 2021, relates to anadditional

liability and goodwill.

Minimum net capital requirement calculated as the greater of $100,000 or 6 2/3% of aggregate indebtedness

is $100,000. Net capital less the greater of 10% aggregate indebtedness or 120% of minimum net capital
requirement is $2,307,330.

See the Report of Independent registered public accounting firm.
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CINCaP Investment Group, Inc. Schedule 11& lil

Computation for determination of reserve requirement and information relating to possession of
control requirements pursuant to Rule 15c3-3 of the Securities and Exchange Commission.

As of December 31,2020

Computation of reserve requirements pursuant to Rule 15c-3-3 - The

Company is exempt from the computation of reserve requirements
according to the provisions for the Rule 15c3-3)k)(2)(ii) $ .

Information relating to possession of control requirement under Rule
15c3-3 - The Company is exempt from Rule 15c3-3 as it relates to

possession and control requirements under the (k)(2)(ii)exemption
provisions. $ -
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CLARK SCHAEFER HACKETT OneEastFourthStreet,Suite1200,Cincinnati,Ohio45202

BUSINESSADVISORS R 513.241.3111| E513.241.1212

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholder
CINCaP investment Group, Inc.

Cincinnati, Ohio

We have reviewed management's statements, included in the accompanying Exemption Report, in which
(1) CINCaP investmentGroup,Inc. identified the following provisions of 17 C.F.R.§15c3-3(k) under
which CINCaP Investment Group, Inc.claimed an exemption from 17 C.F.R.§240.15c3-3: (2)(ii)

(exemption provisions) and (2) CINCaP Investment Group, Inc.stated that CINCaP Investment Group,
Inc. met the identified exemption provisions throughout the most recent fiscal year without exception.
CINCaP Investment Group, Inc.'smanagement is responsible for compliance with the exemption
provisions and its statements.

Our reviewwas conductedinaccordancewith the standardsof the PublicCompanyAccounting
Oversight Board (United States) and,accordingly, included inquiries and other required procedures to
obtain evidence about CINCaP Investment Group, Inc.'scompliance with the exemption provisions.A
review is substantially less in scope than an examination, the objective of which is the expression of an
opinion on management'sstatements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Cincinnati,Ohio
February 24, 2021
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CINCaP investment Group,Inc.
Exemption Report

The company is a registered broker-dealer subject to Rule 173-5 promulgated by the Securities and
Exchange Commission (17 C.F.R.§240.17a-5, "Reports to be made by certain brokers and dealers"). This
Exemption Report was prepared as required by 17 C.F.R.§240.17a-5(d)(1) and (4).To the best of its
knowledge andbelief, the Company states the following:

(1) The Companyclaimed an exemptionfrom 17 C.F.R.§240.15c3-3under the following provisions
of 17 C.F.R.§240.15c3-3 (k)(2):(ii).

(2) The Company met the identified exemption provisions in 17 C.F.R.§240.153c3-3(k) throughout
the most recent fiscal year without exception.

CINCaP Investment Group, Inc.

1,Nelson Taul, affirm that, to the best of my knowledge and belief, this exemption report is true and
correct.

NelsonTaul, CEO

February 24, 2021
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