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A. REGIS'TRANT IDENTIFICATION

NAME OF BROKER-DEALER: Matrix Executions, LLC OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

135 S LaSalle St., STE 3900
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RSM US LLP
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(Address) (City) ’ (Statc) " (Zip Code)
CHECK ONE:

Certiﬁed Public Accountant

Public Accountant
Accountant not resident in United States or any of its possessions.

FOIt OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circuristances relied on as the basis for the exemption. See Section 240.17a-5(c)(2)
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OATH OR AFFIRMATION

1, Zohaib Raza , swear (or affirm) that, to the best of
my knowledge and belief the accompanying fin: ncial statement and supporting schedules pertaining to the firm of

Matrix Executions, LLC , as
of December 31 , 2020 , are true and correct. I further swear {or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

e Mo

Signature
DARLENE R DEJOMNETTE | )
" Officlal Seal
Notary Public - State of Iltinois CFO/FINGP
My Commission Expires Mar 29, 2023 Title

Notary Public

This report ** contains (check all applicable bo:ies):

(a) Facing Page.

(b) Statement of Financial Condition.

[J (c) Statement of Income (Loss) o, if there is other comprehensive income.in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation §-X).

(d) Statement of Changes in Financial Condition.

% (e) Statement of Changes in Stockholders’ Equity or Partners' or Sole Proprietors” Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors,
(g) Computation of Net Capital.

j (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

] (i) A Reconciliation, including appropriate :xplanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (k) A Reconciliation between the audited atd unaudited Statements of Financial Condition with respect to methods of
consolidation,

v

' (1) An Oath or Affirmation,
n

(m) A copy of the SIPC Supplemental Repot.
(n) Arcportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of ce.tain portions of this filing, see section 240.17a-5(e)(3).
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RSM

RSMUSLLP
Report of Indepi:ndent Registered Public Accounting Firm

To the Member of Matrix Executions, LLC

Opinion on the Financial Statement

We have audited the accompanying stiatement of financial condition of Matrix Executions, LLC (the
Company) as of December 31, 2020, and the related notes (collectively, the financial statement). In our
opinion, the financial statement presen:s fairly, in all material respects, the financial position of the
Company as of December 31, 2020, in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company s management. Our responsibility is to
express an opinion on the Company’s tinancial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtair reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error or fraud. The Company is not required to have, nor
were we engaged to perform, an audit of its internal control over financial reporting. As part of our audit
we are required to obtain an understan Jing of internal contro! over financial reporting but not for the
purpose of expressing an opinion on th 2 effectiveness of the Company's internal control over financial
reporting. Accordingly, we express no s uch opinion.

Our audit included performing proceduies to assess the risks of material misstatement of the financial
statement, whether due to error or fraui, and performing procedures that respond to those risks. Such
procedures included examining, on a te st basis, evidence regarding the amounts and disclosures in the
financial statement. Our audit also incl. ded evaluating the accounting principles used and significant
estimates made by management, as wi3ll as evaluating the overall presentation of the financial statement.
We believe that our audit provides a re:1sonable basis for our opinion.

PSH US LLP
We have served as the Company's auclitor since 2019.

Chicago, lllinois
March 1, 2021

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING
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Matrix Executions, LLC

Staternent of Financial Condition

December 31, 2020

Assets

Cash S 1,095,726
Deposits with clearing brokers 2,581,400
Receivables from clients 1,626,717
Fixed assets, net 65,573
Other assets 179,252
Other recervables 671,907
Total Assets s 6,220,575
Liabilities and Member's Equity

Accounts payable and accroed e penses 1,149,132
Accrued compensation 868,021
Dhue to affiliates 695,613
Total Liabilities 2,712,766
Member's Equity 3,507,809
Total Liabilities and Member's Equity 3 6,220,575

See accompanying notes.
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Confidential
MATRIX EXECUTIONS, LLC

Notes to Financial Statements

December 31, 2020

Organization and Basis of Presintation

Matrix Executions, LLC, formerly 11'G Derivatives LLC (the “Company™) is a broker-dealer registered with the
Sccuritics and Exchange Commission (“SEC”) and is a member of the Financial Industry Regulatory Authority
{*FINRA™). The :Company is also an introducing broker registered with the Commodity Futures Trading
Commission (“CFTC”) and is a memt er of the National Futures Association (“NFA”). The Company is an lllinois
Limited Liability Company and is wh¢lly owned and managed by Matrix Executions Holdings, LLC (the *Parent™).
The U.S. dollar is the functional curreficy of the Company.

The Company is engaged in a single ine of business as a direct-access securities broker that specializes in multi-
asset class electronic trade execution services and provides connectivity to various destinations including sccurities
and futures exchanges and electronic sommunications networks.

“The financial statements and accompz nying notes are prepared in accordance with accounting principles generally
accepted in the United States of America (“U.S. GAAP™).

The Company, in connection with its activities as a broker-dealer, does not hold funds or securities for customers.
Accordingly, the Company is exempt from SEC Rule 15¢3-3 pursuant to provision (k)}(2Xii) of such rule.

Summary of Significant Accounting Policics
Use of Estimates

“The preparation of the financial statenients in aceordance with U.S, GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets, liabilities, revenues and expenses, and the disclosure
of contingent assets, liabilities, reverues and expenses. Actual results could differ from those estimates. Future
events and their effects cannot be prelicted with certainty. Accordingly, accounting estimates require the exercise
of judgment. Accounting estimates tsed in the preparation of these financial statements change as new events
occur, as more experience is acquired, as additional information is obtained, and as the operating environment
changes,

Reévenue Recognition

“The recognition and measurement of revenue is based on the assessment of individual contract terms, Significant
judgment is required to determine whether performance obligations are satisfied at a point in time or over time;
how to allocate transaction prices vhere multiple performance obligations are identified; when to recognize
revenue based on the appropriate measure of the Company*s progress under the contract; and whether constraints
on variable consideration should be apiplicd due to uncertain future events.

‘Revenue from contracts with custom :rs includes commission revenues on trade execution and related expenses
which are recorded on a trade date baris. The Company’s commission revenue is derived primarily from customer
‘use of the Company's trade exccutioir services and represents commissions camned on the execution of equities,
-equity options confracts, and futures ¢ontracts. :

Other revenue primarily consists of in :ome earned in conjunction with the Company's cash management activities,
fees earned from customers for providing Infrastructural and operational support, and fees generated for hosting
‘customer servers.




The Company executes-trades on bihalf of its customers. Each time a customer enters into a transaction, the
Company charges a commission. Co nmissions and related clcanng expenses are recorded on the trade date (the
date that the Company fills the trade order by finding and contracting with a counterparty and confirms the trade
with the customer). The Company believes that the performance obligation is satisfied on the trade date because
that is when the underlying financial nstrument or purchaser is identified, the pricing is agreed upon and the risks
and rewards of ownership have been rransferred to/from the customer.

Exchange fee volume discounts form part of a “variable cansideration” to all trades. Exchange programs are based
on total volume achieved over the course of time, generally a monthly total, and tiered based on volume, This
"variable consideration is usage- base 1 royalty and cannot be recognized until the entire usage per exchange has
been calculated. The result of this var able consideration is gencrally a net increase to and included in commission
révcnuc and presented as Exchange F zes Revenues in the below disaggregation. ’

Accounts receivable primarily represe nts amounts due from these activities. Uncollectible amounts are written ofl’
at the time the individual receivable is-detérmined to be uncollectable. Allowances for credit losses are based
primarily on historical collection expcrience. The Company did not have an allowance for credit losses balance as
of December 31, 2020, The following; table presents the Company’s outstandmg receivables from clients balance
at year end in 2019 and 2020.

2019 2020
Receivables from chents - $858318  $1,626,717
Allowance for doubtful accounts - -
‘Receivables from clients, net $858318 $1,626,717

Scciirities Transactions

Commnssmns are earned on a per-trat saction basis and are derived from (i) trade execution services and (ii) rebate
payments related to optlon contract éxecutions at various exchanges, Commission revenuces and related expenses
for all securities transactions are reconited on a trade date basis.

Receivables from clients, net include amounts receivable for commissions eamed. Deposits with Clearing Brokers
include cash held on deposit with ¢clecring brokers.

All securities transactions are ¢clearcd through other clearing brokers.
Cash

The Company maintains cash in baik deposit accounts that, at times, may exceed Federal Deposit Insurance
Corporation limits. !

Fixed Assets, net

Fixed assets are recorded at cost, n-it of accumulated depreciation, and are depreciated using the straight-line
method over the estimated useful lives of the assets (generally three to seven years). Leasehold improvements are
recorded at cost and are amortized uiing the straight-line method over the lesser of the estimated useful lives of
the related assets or the non-cancelable lease term. No impairment was deemed necessary in 2020.

Due to/from Affillates
Amounts due to/from affiliates are unisecured, non-interest bearing and due on demand.

Orher Receivables
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Other receivables on the statement of financial condition include rebates receivable net of fixed and transactions
fees from various option exchanges. 1)ue to the short duration of the financial assets, there are no material estimates
of credit Josses related to thqsc financial assets as of December 31, 2020,

Credit Loss

In January 2016, the FASB issued ASU 2016-13, Financial Instruments — Credit Losses (Topic 326): Measurement
of Credir Losseés on Financial Instru.nents, which aménds several aspects of the measurement of credit losses on

financial instruments, including replasing the existing incurred credit loss model and other models with the Current

Expected Credit Losses (“CECL™) mode! and amending certain aspects of account for purchased financial assets
with deterioration in credit quality since origination. The new standard is effective for fiscal years beginning after

‘December 15,2019.

Based on the high turnover and coll sctability of our account receivable, as well as the monthly process for the
majority of revenue, the Company hiis determined there is no material impact of the new standard on its current
policies. Accounts receivable from th:e Company’s exceuting business has minimal credit risk as all customers are

pre-screened, collection of receivabls occurs within one month and the services to customers are completed on

the trade date (the date that the Com sany fills the trade order by finding and contracting with a counterparty and
confirms the trade with the customer, .

Rebates

Rebates consist of volume discounts, credits or payment received from exchanges or other marketplaces related to
the placement and/or removal of liq sidity from the order flow in the marketplacc.. Rebates are recorded on an
accrual basis and included net within commissions, net in the accompanying statement of operations.

Income Taxes

‘The Company is a single member lin ited liability corporation and is not a taxable entity for income tax purposes,
The Company does not have a tax sharing agreement with the Parent and is under no obligation to make
distributions to its Parcnt with respec: to taxes. Such taxes are the lability of the individual member (Parent) and
the amounts ‘thereof will vary deperding on the individual situation of the member. Accordingly, there is no
provision for income taxes in the aceompanying financial statements.

Related Party Transactions

The Company operates under -an ixpense-sharing agreement with Simplex Investments, LLC, Under this
agreement, Simplex Investments, LLC, a servicing company and an affiliate of the Company by common
ownership, provides the Company with labor and administrative services. The Company has a payable of
$577,102,96 at December 31, 2020, vhich is classified as due to affiliates on the statement of financial condition,

The Company operates under an ¢€»pense-sharing agreement with Simplex Technologies, LLC, a technology
servicing company and an affiliate of the Company by common ownership. Simplex Technologies, LLC provides
the Company the use of technology ‘and related services. The Company has a payable of $14,726 at December 31,
2020, which is classified as due to afiiliates on the statement of financial condition.

Simplex Trading. LLC, an affiliate ol the Company by common ownership. executes option trades through the
Company. The Company has a relate 1 outstanding reccivable of $359,196 on December 31, 2020, which is
classified as receivables from clients on the statement of financial condition.

The Company operates under an expznse-sharing agreement with Matrix Technologies L.L.C. (“MT"), a wholly
awned subsidiary of the Parent. MT srovides the Company the use of fabor, technology, administrative services,
and use of office space. The Company has a related outstanding payable of $103,784 on December 31, 2020, which
is classified as due from affiliates on the statement of financial condition..
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Pursuant to services agreement with ¢ related party under commion ownership, Salibaco, LLC (“SC™), SC provides
administrative services, tcchnology s:rvices, and oftice space to the (‘ompany The lease agreement covering the
Company’s primary office space is h¢1d by SC and is scheduled to expire on April 30, 2022, There are no amounts
due as of Décember 31, 2020,

Commitments and Contingencits

The Company is not a party to any pending legal proceedings. From time to time, the Company is involved in
investigations and other proceeding:- by government agencies and sclf-rcgulatory organizations regarding its
businesses. Such investigations and other proceedmgs may result in judgments, settlements, fines, penalties,
injunctions or other relief, At the ci rrent time, management does not believe any of these matters will have a
material effect on the Company’s finzncial position or future results of operations.

In the normal course of business, th: Company indemnifies and guarantees certain service providers, such as
‘broker-dealeérs, against specified losses in connection with their acting as an agent of, or providing services to, the
Company. The maximum potential ar1ount of future payments that the Company could be required to make under
these indemnifications cannot be estiriated. However, the Company believes that it is unlikely it will have to make
‘matérial payménts under these arraigements and has not recorded any contingent liability in the financial
statements for these indemnifications.

In the normal course of business, the Company enters into contracts that contain 2 variety of representations and
warranties that provndc indemnificatiuns under certain circumstances, The Company's maximum exposure under
these arrangements is unknown, as this would involve future claims that may be made against the Company that
have hot yet accurred. The Company “sclieves that it is unlikely it will have to make material payments under these
arrangements and has not recorded any contingent liability in the financial statements for these indemnifications.

Off-Balance Sheet Risk and Cor centrations of Credit Risk

In the normal course of business, tlie Company is involved in the execution of various customer securities
transactions. Sccurities transaétions -ire subject to the credit risk of counterparty or customer nonperformance.
‘However, transactions are collateralized by the underlying securities, thercby reducing the associated risk to
changes in the markef valuc of the sccurities through scitlement date. Therefore, the settlement of these
transactions is not expectcd to have a material effect on the Company’s financial statements. It is also the
Company's policy to review, as necessary, the credit worthiness of each countcrpam and customer,

Financial insiruments that potentially subject the Company to concentrations of credit risk are primarily cash,
receivables from broker-dealers, net ¢nd receivables from non-broker-dealer, net. Cash is deposited with a major
U.S. banking financial institution.

Net Capital Requirements

The Company is subject t6 the SEC Uniform Net Capital Rule {SEC Rule 15¢3-1). Under this rule, the Company
is required to maintain minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
‘both as defined, shall not exceed 15 10 1. The Company has elected to use the basic method permitted by SEC
Rule 15¢3-1, which requires that the Zompany maintain minimum net capital, as defined, equal to the greater of
$100,000 or 6 23% of aggregate indebtedness,

The Company is an introducing broker subject to the CFTC Minimum Capital Requirement (CFTC Regulation
1.17). Pussuant w 1,17 (@)(1)()D)Y, the Company Is required o maintain minimum net capital, as defined, cqual
to the amount required by SEC Rule | 5¢3-1-described above,

At December 31, 2020, the Company had net capital of $2,510,542, which was $2,335,333 in excess of required
net capital of $175,209. The Company”s ratio of aggregate indebtedness to net capital was 1.05to 1.



(7) Subsequent Events

The Company has evaluated subsequt nt events through the date the accompanying financial statements were issucd
and has determined that no material events that would require recognition or disclosure occurred.




