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OATH OR AFFIRMATION

i, ZohaibRaza , swear (or affirm) that, to the best of

my knowledge andbelief the accompanying fintncial statement and supporting schedules pertaining to the firm of
MatrixEodecutions,LLC , as

of December31 , 2020 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

------------ Signature
DARLENER DE.)OHNETTE,

ofncial seal CFO/FINOP
Notary Public - State of tilinois TitleMy Commission Expires Mar 29, 2023

Notary Public

This report ** contains (check all upplicable bo:ies):
2 (a) Facing Page.
2 (b) Statement of Financial Condition.

[] (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02of Regulation S-X).

(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate :xplanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the ReserveRequirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited utid unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Repo•t.
(n) A report describing any material inadequicies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment ofce.'tain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

To the Member of MatrixExecutions, LLC

Opinion on the Financial Statement
We have audited the accompanying statement of financial condition of Matrix Executions, LLC (the
Company) as of December 31,2020, and the related notes (collectively,the financial statement).In our
opinion, the financial statement presents fairly, in all material respects, the financial position of the
Company as of December 31, 2020, in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion
This financial statementis the responsibility of the Company's management.Our responsibility is to
express an opinion on the Company's iinancial statement based on our audit.We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with U.S.federai securities iaws
and the applicable rules and reguiations of the Securities and Exchange Commission and the PCAOB.

Weconducted our audit in accordance with the standards of the PCAOB.Those standardsrequire that
we pianand perform the audit to obtair reasonable assurance about whether the financial statement is
freeof materialmisstatement, whether due to erroror fraud.The Companyis not required to have,nor
were we engaged to perform, an audit of its internal control over financial reporting.As part of our audit
weare requiredto obtain an understanJing of internalcontrolover financialreporting but not for the
purpose of expressing an opinion on th aeffectiveness of the Company'sintemal controi over financial
reporting.Accordingly,we expressno such opinion.

Our audit included performing procedules to assess the risks of material misstatement of the financial
statement,whether due to error or fraud,and performing procedures that respond to those risks.Such
procedures included examining, on a test basis,evidence regarding the amountsand disciosures in the
financial statement.Our audit also incit ded evaluating the accountingprincipiesused and significant
estimates made by management, as well as evaluating the overall presentation of the financial statement.
We believethat ourauditprovidesa reasonablebasisforouropinion.

We have served as the Company's auditor since 2019.

Chicago, Illinois
March 1, 2021

THE POWEROFBEiNG UNDERSTOOD
AUDIT(TAX ICONSULTING
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Matrix Executions, LLC

Statement of Financial Condition

December 31; 2020

Assets

Cash S 1,095,726

Deposits with clearing bmkers 2,581,400
Receivablesfrom dients 1,626,717

Fixed assets,net 65,573
Other assets 179,252

Other receivables 671,907

Total Assets $ 6,220,575

Liabilities and Member's Equity

Accounts payable and accrued e::penses 1,149,132
Accrued compensation 868,021
Due to afEates 695,613

Total Liabilities 2,712,766

Member's Equity 3,507,809

Total Liabilities and Member's Equity S 6,220,575

See accompærying notes.

2



Confidential

MATRIX EXECUTIONS, LLC

Notes to Financial Statements

December31,2020

(1) Organization and Basis of Presentation

Matrix Executions LLC, formerly ITG Derivatives LLC (the "Company") is abroker.dealerregistered with the
Securities and Exchange Commissiaa ("SEC") and is a member of the FinancialTndustry Regulatory Authority
("FINRA"). The Company is also an introducing broker registered with the Commodity Futures Trading
Commission ("CFTC") and is ament erofthe National Futures Association ("NFA"). The Company is an Illinois
Limited Liability Company and iswholly owned and managedby Matrix Executions Holdings, LLC(the "Parent").
The U.S.dollar is the functional currency of the Company.

The Company is engaged in a single ine of businessas a direct-access securities broker that specializes in multi-
assetclass electronic trade execution servicesand provides connectivity to various destinations including securities
and futures exchanges andelectronic jommunications networks.

The financial statementsand accompanying notes areprepared in accordancewith accounting principles generally
accepted in the united Statesof Amer ica("U.S.GAAP").

The Company,in connection tvith its setivities as a broker-dealer, doesnot hold funds orsecurities for customers.
Accordingly, the Company is exempt from SEC Rule 15c3-3 pursuantto provision (k)(2)(ii) of such rule.

(2) Summary of Significant Accounting Policies

Use of Estimates

The preparation ofthe financialstatementsin accordancewith U.S.GAAP requiresmanagementto makeestimates
and assumptions that affect the repor redamounts of assets,liabilities, revenues and expenses,and the disclosure
of contingent assets,liabilities, revet uesand expenses. Actual results could differ from those estimates. Future
events and their effects cannot bepredicted with certainty. Accordingly, accounting estimatesrequire the exercise
of judgment. Accounting estimates tsed in the preparation of these financial statements change as new events
occur, as more experience is acquires, as additional information is obtained, and as the operating environment
changes.

RevenueRecognition

Therecognition and measurementof revenue is basedon the assessmentof individual contract terms.Significant
judgment is required to determine whether performance obligations are satisfied at a point in time or overtime;
how to allocate transaction prices vehere multiple performance obligations are identified; when to recognize
revenue basedon the appropriate measureofthe Company's progressunder the contract; andwhether constraints
on variable consideration should beapplied due to uncertain future events.

Revenue from contracts with custom ers includes commission revenueson trade execution and related expenses
which are recorded on a trade date basis.The Company's commission revenue is derived primarily from customer
useof the Company's trade execution services and represents commissions earnedon the execution of equities,
equity options cont'racts,and futures contracts.

Other revenueprimarily consistsof in:ome earnedin conjunction with the Company's cash managementactivities,
fees earned from customers for provi:ling infrastructural and operational support, and fees generated for hosting
customer servers.
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The Company executes trades on behalf of its customers.Each time a customer enters into a transaction, the
Companycharges acommission.Coamissionsandrelated clearingexpensesarerecordedon the trade date (the
date that the Company fills the trade order by finding and contracting with a counterparty and confirms the trade
with the customer).The Company bciievesthat the performance obligation is satisfied on thetrade datebecause
that is tyhen theunderlyingfinancial nstrumentorpurchaseris identified,the pricingisagreeduponandthe risks
and rewards of ownership havebeen iransferred to/from the customer.

Exchangefee volume discountsform part of a"variableconsideration" to all trades.Exchange programs are based
on total volume achievedover the course of time, generally a monthly total, andtiered based on volume.This
variable consideration is usage- base i royalty and cannot be recognized until the entire usage per exchange has
been calculated.The result ofthis var able consideration is generally a net increaseto and included in commission
revenueand presentedasfixchange F:es Revenues in the beloiv disaggregation.

Accounts receivable primarily represtnts amounts due from these activities. Uncollectible amounts are written off
at the time the individual receivable is determined to be uncollectable.Allowances for credit losses are based

primarily onhistorical collection exp<rience.The Company did not have anallowance for credit lossesbalanceas
of December31, 2020eThe following table presents the Company's outstanding receivables from clients balance
at yearendin2019 and2020.

2019 2020

Receivables from clients $858,318 $1.626.717
Allowance for doubtful accounts - -

Receivables from clients, net $858,318 31,626.717

Secitrities Transactläns

Commissions are earnedon a per-trar saction basisand are derived from (i) tradeexecution servicesand (ii) rebate
payments related to option contract executions at various exchanges.Commission revenuesand relatedexpenses
for allsecurities transactionsare recon ledon a trade date basise

Receivables from clients, net include amounts receivable for commissions earned.Deposits with Clearing Brokers

include cashheld on deposit with clearing brokers.

All securities transactionsare clearedthrough other clearing brokers.

Cash

The Companymaintainscashin baik depositaccountsthat, at times,may exceedFederalDepositinsurance
Corporation limits.

Fixed Assets, net

Fixed assetsare recorded at cost, not of accumulated depreciation, and are depreciated usingthe straight-line
method over the estimated useful lives ofthe assets (generally three to sevenyears). Leasehold improvements are
recorded at cost and are amortized using the straight-line method over the lesserof the estimated useful lives of
the related assetsor die non-cancelable lease term.No impairment was deemednecessaryin 2020.

Due to/from Affiliates

Amounts due to/from affiliates are unsecured, non-interest bearing and dueon demand.

Other Receivables
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Other receivables on the statementof financial condition include rebatesreceivable net of fixed and transactions

fees fromvariousoptionexchanges.1)ueto theshortduration ofthe financialassets,there are nomaterialestimates
of credit lossesrelated to these financial assetsasof December31,2020.

Credit Loss

in)anuary2016,the FASDissuedASU2016-13,Fintmciallnstruments-Credit Losses(fopic326): Measurement
of Credit Losseson Financial Instru.nents,whichamends several aspectsofthe measurementof credit losseson
financial instruments, including repla:Ing theexisting incurred credit loss model andother modelswith theCurrent
Expected Credit Losses("CECL") tr odel and amending certain aspectsof account for purchased financial assets
withdeteriorationin credit quality sinceorigination.Thenewstandard is effectivefor fiscalyearsbeginningafter
December 15,2019.

Based on the high turnover and coil tetability of our account receivable,as well as the monthly process for the
majority of revenue,the Company his determined there is no material impact of the new standard on its current
policies, Accounts receivable from tl:e Company'sexecuting businesshasminimal credit risk as all customersare
pre-screened,collection of receivables occurs within onemonth and the services to customersare completed on
the trade date (the date that the Connany fills the trade order by finding and contracting with a counterparty and
confirms the trade with the customer .
Rebates

Rebatesconsist of volume discounts, credits or payment received from exchangesor other marketplacesrelated to
the placement and/or removal of liq sidity from the order flow in the marketplace..Rebates are recorded on an
accrual basis and included net within commissions.net in the accompanying statementof operations.

Income Taxes

The Company is a single member lirr ited liability corporation and is not a taxable entity for income tax purposes.
The Company does not .have a tai sharing agreement with the Parent and is under no obligation to make
distributions to its Parent with Tespec:to taxes.Suchtaxes are the liability of the individual member (Parent) and

- the amounts thereof will vary deperding on the individual situation of the member. Accordingly, there is no
provision for incometaxes in the accompanying financial statements.

(3) Related Party Transactions

The Company operates under an expense-sharing agreement with Simplex Investments, LLC.Under this
agreement, Simplex Investments, LLC, a servicing company and an af1iliate of the Company by common
ownership, provides the Company with inbor and administrative services. The Company has a payable of
$577,102.96at December.31, 2020, which is classified as due to affiliates on the statement of financial condition.

The Company operates under an e>pense-sharing agreement with Simplex Tennologies, LLC, a technology
servicing company and anaffiliate of the Company by common ownership.Simplex Technologies, LLC provides
the Company the useof technology aid related services.The Company hasa payable of Sl4,726 at December31,
2020,which isclassifiedasdueto afliliates on the statementof financialcondition.

Simplex Trading.LLC, anafliliate of the Company by common ownership. executesaption trades throuah the
Company.The Company hasa relate i outstanding receivable of $359,196 on December31,2020, which is
classified as receivables from clients on the statement of financial condition.

The Company operatesunder an exp:nse-sharing agreement with Matrix Technologies L.L.C.(''MT"), a wholly
owned subsidiary of the Parent. MT yrovides the Company the useof labor,technology, administrative services,
and useofofTice space.The Compan) hasa related outstanding payableof$103,784 on December31, 2020,which
is classified asdue from affiliates on thestatement of financial condition.
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Pursuant to servicesagreement with a relatedparty under common ownership, Salibaco,LLC("SC"), SCprovides
administrative services,technology s:rvices.and office spaceto the Company.The leaseagreementcovering the
Company's primary office space is held by SCand is scheduledto expire on April 30,2022.Thereare no amounts
due asof December31,2020.

(4) Commitments and Contingenci s

The Company is not a party to any reading legal proceedings. From time to time, the Company is involved in
investigations and other proceedings by government agencies and self-regulatory organizations regardingits
businesses.Such investigations and other proceedings may result in judgments, settlements, fines, penalties,
injunctions or other relief. At the et rrent time, management does not believe any of these matters will have a
material effect on the Company's financial position or future results of operations.

In the normal course of business, th eCompany indemnifies andguarantees certain service providers, such as
broker-dealers, against specified lossts in eonnection with their acting asan agentof,or providing services to, the
Company.The maximum potential amount of future payments that the Company could berequired to make under
these indemnifications cannot beestiriated However, the Company believes that it is unlikely it will have to make
material paymentsunder these arraigements and has not recorded any contingent liability in the financial
statements for these indemnifications

· In the normaltourse of business,the Company enters into contracts that contain a variety of representationsand
warranties that provide indemnifications imder certain circumstances.The Company's maxímum exposure under
these arrangements is unknown, as this would involve future claims that may be madeagainst the Company that
have not yet occurred.The Company '>elievesthat it is unlikely it will haveto makematerial payments under these
arrangementsand hasnot recorded any contingent liability in the financial statements for these indemnifications.

(5) Off-Balance Sheet Risk and Cor centrations of Credit Risk

In the normal course of business, tlie Company is involved in the execution of various customer securities
transactions.Securities transactions aresubject to the credit risk of counterparty or customer nonperformance.
However, transactions are collateralized by the underlying securities, thereby reducing the associated risk to
changes in the market value of the securities through settlement date. Therefore, the settlement of these
transactions is not expected to have a material effect on the Company's financial statements. It is also the
Company'spolicy to review,asnecessary,the credit worthiness of eachcounterparty and customer.

Financial instruments that potentially subject the Company to concentrations of credit risk are primarily cash,
receivables from broker-dealers, net t nd receivables from non-broker-dealer, net.Cash is deposited with amajor
U.S.banking financial institution.

(6) Net Capital Requirements

The Company is subject to the SEC t niform Net Capital Rule (SEC Rule 15c3-1).Under this rule, the Company
is required to maintain minimum net capital and requires that the ratio of aggregate indebtednessto net t•apital,
both as defined, shall not exceed 15 to 1.The Company has elected to use the basic method permitted by SEC
Rule 15c3-1, which requires that the Company maintain minimum net capital, as defined, equal to the greaterof
$100,000 or 6 %%of aggregateindeb tedness.

The Company is an introducing broker subject to the CFTC Minimum Capital Requirement (CFTC Regulation
l.17).Pursuttnt to 1,17 (n)(1)ti)(D), the Company la regulled tu maintain minimum net cariitni, as denned, equal

to the amount required by SEC Rule i Sc3-l described above.

At December 31.2020,the Company had net capital of $2,510.542,which was $2,335,333 in excessof required
net capital of $175,209.The Company's ratio of aggregate indebtednessto net capital was 1.05to l.
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(7) Subsequent Events

The Company hasevaluatedsubsequent eventsthrough the datetheaccompanying financial statementswereissued
andhasdetermined that no material eventsthat wouldrequire recognition or disclosure occurred.


