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B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

LMHS,P.C
(Name - if individual, state last,first, middle name)

80 WashingtOnStreet, Bldg S NOrwell MA 02061
(Address) (City) (State) (2ipCode)

CHECK ONE:
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OATH OR AFFIRMATION

i, ScottSpiering , swear (or affirm) that, to the best of

my knowledge andbelief the accompanying financial statement and supporting schedulespertaining to the firm of

AnchorBay SecuritiesLLC , as

of December31 ,20 20 ,are true andcorrect. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director hasany proprietary interest in any account

classified solely as that of a customer, except as follows:

Presidentand CEO

aEP c

This repo * c ains (check all applicable boxes):
2 (a) ' Page.

Be(b) Statement of Financial Condition.v (c) Statement of income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02of Regulation S-X).
. (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.

9 (j) A Reconciliation, including appropriate explanation of the Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(I) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequaciesfound to exist or found to haveexisted since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



CALIFORNIA ACKNOWLEDGMENT CIVIL CODE §1189

A notarypublicorother officercompleting thiscertificateverifiesonly the identityof the individualwho signed thedocument
to which this certificateis attached,and not the truthfulness,accuracy,orvalidity of that document.

State of California

On fore me
Date H re insert and Title of the Officer

personally appeared
Nome(s) of Signer(s)

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s)islare subscribed
to the within instrument and acknowledged to me that he/shelthey executed the same in his/her/their
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity
upon behalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the
laws of the State of California that the foregoing

G tvanutualmutz

.came, paragraph is true and correct.
seneresecounty I

22s WITNESS my hand and official al.

Signatu

Ploce Notory Seal ond/or Stamp Above atu of N ory Public
OPTIONAL

Completing this information con deter alteration of t or
fraudulent reottochment of this form to on uninten ent.

Description of Attached Document

Title or Tyne of Onrument·

Document Date: Number of Pages:

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)
Signer's Name: Signer's Name:
O Corporate Officer - Title(s): O Corporate Officer - Title(s):
O P ner - 0 Limited 0 General O Partner - 0 Limited 0 General

ndividual O Attorney in Fact 0 individual 0 Attorney in Fact
0 Trustee O Guardianor Conservator 0 Trustee O Guardian or Conservator
o Other 0 Other:

Signer is Representing: Signer is Representing:

'c2019 National Notary Association



AA LMHS, P.C.
Certiped I ublic Arrountants and Advisors

Report of Independent Registered Public Accounting Firm

To the Members

Anchor Bay Securities, LLC
Carlsbad, CA

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Anchor Bay Securities, LLC, asof December
31, 2020,and the related statementsof income,changes in members'equity and cashflows for the year then ended,
and the related notes (collectively referred to as the "financial statements"). In our opinion, the financial statements

present fairly, in all materialrespects,the financialposition of AnchorBaySecurities,LLC asof December31,2020,
and the results of its operations and its cash flows for the year then ended December 31, 2020, in conformity with
accounting principles generally accepted in the United States of America.

Basis for opinion

These financial statements are the responsibility of the entity's management. Our responsibility is to express an
opinion on these financial statements basedon our audit. We are a public accounting firm registered with the Public
Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent with respect
to Anchor Bay Securities, LLC, in accordance with the U.S.federal securities laws and the applicable rules and
regulations of the Securities and ExchangeCommission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB, Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud, Our audit included perfonning procedures to assessthe risks of material
misstatement of the financial statements, whether due to error or fraud, andperforming procedures that respond to
those risks. Such procedures included examining, on a test basis,evidence regarding the amounts and disclosures in
the financial statements.Our audit also included evaluating the accounting principles used and significant estimates
made by management,as well as evaluating the overall presentation of the financial statements. We believe that our
audit provides a reasonablebasis for our opinion.

Supplemental Information

The supplemental information appearing on pages I1 through 13has beensubjected to audit procedures performed in
conjunction with the audit of Anchor Bay Securities, LLC's financial statements.The supplemental information is the
responsibility of Anchor Bay Securities, LLC management.Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and perfonning procedures to test the completeness and accuracy of the information presented in the
supplemental information. In fonning our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with C.F.R.§240.17a-5. In our
opinion, the supplemental information is fairly stated, in all material respects,in relation to the financial statementsas
a whole.

LMHS, P.C,
We have servedas Anchor Bay Securities, LLC's auditor since 2020.
Norwell, Massachusetts

February 26, 2021

80 Washington Street, Building S,Norwell, Massachusetts 02061(781)878-9111 FX (781)878-3666 www.lmhspc.com



ANCHOR BAY SECURITIES, LLC
Statement of Financial Condition

December 31,2020

ASSETS

Current Assets:

Cash $26,674

Accounts receivable 23,822

Total Asset $50.496

LIABILITIES AND MEMBERS' EQUITY

Current Liabilities:

Accounts payableand accruedexpenses $2,897

Members' Equity 47,599

Total Liabilities and Members' Equity $50,496

seenotes to financial statements.
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ANCHOR BAY SECURITIES, LLC

Statement of Income

Year Ended December 31,2020

Revenues
12-bl Fees $112,971
Interest and dividends 55

Total revenues 113,026

Expenses
Commissions 42,465
Expensesharing 42,000
Licenses, taxes and registrations 9,090
Outsideservices 7,738
Other 1 209

Total expenses 102,502

Net income before income taxes $11,324

Income tax expense 800

Net Income $ 10,524

Seenotes tof inancial statements.
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ANCHOR BAY SECURITIES, LLC

Statement of Changes in Members' Equity

Year Ended December 31,2020

Balance, beginning of year $37,075

Net income 10,524

Balance, end of year $47,599

Seenotes to f inancial statements.
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ANCHOR BAY SECURITIES, LLC

Statement of Cash Flows

Year Ended December 31,2020

Cash flows from operating activities
Net Income . $ 10,524
Adjustments to reconcile net income to net
cash usedin operating activities

Changesin operating assets and liabilities
Accounts Receivable 3,567
Accounts payable and accrued expenses 2,863

Net cashusedby operating activities 16,954

Net increase in cash 16,954

Cash,beginning of year 9,719

Cash,end of year $26,674

Supplemental disclosure of cash flow information:
Income taxes paid (California minimum) $ 800

Seenotes tofinancial statements.
7



ANCHOR BAY SECURITIES, LLC

Notes to Financial
Statements

1. THE COMPANY AND ITS SIGNIFICANT ACCOUNTING POLICIES

The Company.Anchor Bay Securities, LLC (the "Company") is a registered broker-dealer licensed
by the United StatesSecurities and ExchangeCommission ("SEC") and is a member of the Financial
Industry Regulatory Authority ("FINRA"). The Company provides limited business services involving
mutual funds and/or variable annuitiesonly.The Company,under Rule 15c3-3(k)(1), is exempt from the
reserve and possession or requirements of Rule 15c3-3 of the Securities and Exchange Commission.

Cash and Cash Equivalents.For purposesof the statement of financial condition and the statement of
cash flows, cashis defined ascashon hand, money market accounts,cashdue from banks and brokerage
accounts, and cash on deposit with banks.

Accounting Estimates. The preparation of financial statements in conformity with generally accepted
accounting principles requiresmanagementto make estimatesthat affect the reported amountsof assets
and liabilities at the date of the financial statements and the reported amounts of revenuesand expenses
during the reporting period.Actual results may differ from those estimates.

Income Taxes.The Company,with the consentof its Members,has elected to be a Limited Liability
Company. For tax purposes, the Company is treated like a partnership, therefore in lieu of business
income taxes, the Members are taxed on the Company's taxable income. Accordingly, no provision or
liability for Federal Income Taxes is included in thesefinancial statements.The state of California has
similar treatment,although thereexistsa provision for aminimum FranchiseTax of $800 plus a fee based
upon grossreceipts.The Company is subject to audit by the taxing agenciesfor yearsending December
31,2017 through 2019.

2. REVENUE

Sigm'/icant accounting policy. In accordance with ASC 606, revenue is measured based on a
consideration specified in a contract with a customer, and excludes any sales incentives and amounts
collected on behalf of third parties. The Company recognizes revenue when it satisfied a performance
obligation by transferring control over a product or service to a customer. Substantially all of the
Company's revenue is recognized at a point in time.

Taxes and regulatory fees assessedby a government authority or agency that are both imposed on and
concurrent with a specified revenue-producing transaction, that are collected by the Company from a
customer, are excluded from revenue.

Nature of services. The following is a description of activities - separated by reportable segments, per
FINRA Form "Supplemental Statementof Income (SSOI)"; from which the Company generatesits
revenue.For more detailed information about reportable segments, seebelow:

Interest/Rebate/DividendIncome.This includes rebates and/or interest earnedon Securities borrowings;
reverse repurchase transactions; Margin interest; interest earned from customer bank sweep into FDIC
insured products and '40 Act investments and any interest and/or dividends on securities held in Firm
inventory.

8



ANCHOR BAY SECURITIES, LLC

Notes to Financial
Statements

REVENUE: (CONTINUED)

Feesearned.This includes feeseamedfrom affiliated entities; investment banking fees,M&A advisory;
account supervision and investment advisory fees; administrative fees, revenuefrom researchservices;
rebatesfrom exchanges/ECNand ATS; 12b-1 fees; Mutual fund fees other than concessionsor 12b-
I fees; execution service fees; clearing services; fees earned from customer bank sweep into FDIC
insured products or from '40 Act companiesand networking feesfrom '40 Act companies.

3. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC
rule 15c3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined,shall not exceed 15 to 1.Net capital and
aggregate indebtednesschangeday to day,but on December 31,2020the Company had net capital of
$47,066,which was $42,066in excessof its required net capital of the greater of 6 2/3 of aggregate
indebtedness of $372 or $5,000;and the Company's ratio of aggregate indebtedness to net capital was
0.01to 1,which is lessthan the 15to 1maximum ratio allowed for a broker dealer.

4. RELATED PARTY TRANSACTIONS

The Company has an expensesharing agreementwith Anchor Bay Capital, Inc.The expensesharing
agreement covers office expenses, supplies, rent and insurance. During the year ended December
31, 2020, the Company paid $42,000 to Anchor Bay Capital, Inc.

5. FAIR VALUE MEASUREMENTS

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and establishes a
fair value hierarchy which prioritized the inputs to valuation techniques.Fair value is the price that
would be receivedto sell an asset or paid to transfer a liability in an orderly transactionbetweenmarket
participants at the measurement date.A fair value measurement assumesthat the transaction to sell the
assetor liability or, in the absenceof a principal market,the most advantageousmarket for the asset
or liability. Valuation techniques that are consistent with the market, income or cost approach, as
specified by FASB ASC 820 are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into
three broad levels:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
the Company hasthe ability to access.

Level 2 inputs are inputs (other than quoted prices included within Level 1) that are observable for
the asset or liability, either directly or indirectly.

Level 3 are unobservable inputs for the asset or liability and rely on management's own
assumptions about the assumptions that market participants would use in pricing the asset or
liability. (The unobservable inputs should be developed based on the best information available
in the circumstances and may include the Company's own data.)

9



ANCHOR BAY SECURITIES, LLC

Notes to Financial
Statements

There were no levels to measureat December31,2020.

6. SUBSEQUENT EVENTS

The management has reviewed the results of operations for the period of time from its year end December
31, 2020 through February 26,2021 the date the financial statements were available to be issued and
have determined that no adjustments are necessary to the amounts reported in the accompanying
financial statements nor have any subsequent events occurred, the nature of which would require
disclosure.

10



ANCHOR BAY SECURITIES, LLC

Schedule I Computation of Net Capital

Pursuant to SEC Rule 15c3-1

December 31,2020

Audited FOCUS
Financial X-17A-5

Statements Part IIA Diferences

Total Members' equity $47,599 $47,599 $ -

Less non-allowable assets

Netcapital beforechargeson security positions 47,599 47,599 -

Less chargeson security positions 533 533 -

Net capital $47,066 $47,066 $ -

Total aggregate indebtedness $372 $ 372 $ -

Ratio of aggregate indebtednessto net capital E E

Minimum net capital required $5,000 $5,000

There were no differences reported between the Focus and Audit filed for the year ended December 31,2020.
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ANCHOR BAY SECURITIES, LLC

Schedule II

Computation for Determination of Reserve Requirements
Pursuant to Rule 15e3-3

December 31,2020

The Company is exempt from Rule 15c3-3 under the exemptive provisions of section (k)(1) and,accordingly,has
no reserverequirements.
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ANCHOR BAY SECURITIES, LLC

Schedule III

Information Relating to the Possession or Control Requirements
Pursuant to Rule 15c3-3

December 31,2020

The Company is exempt from Rule 15c3-3 under the exemptive provisions of section (k)(1) and,accordingly, has
no possessionor control requirements.

I 3



ANCHOR BAY SECURITIES, LLC

Assertions Regarding Exemption Provisions

I,as a member of management of Anchor Bay Securities, LLC ("theCompany"), is responsible for compliance with
the annual reporting requirements under Rule 17a-5 of the Securities Exchange Act of 1934.Those requirements
compel a broker or dealer to file annual reports with the Securities Exchange Commission (SEC) and the broker'sor
dealer'sdesignated examining authority (DEA).One of the reports to be included in the annual filing is an exemption
report prepared by an independent public accountant based upon a review of assertions provided by the broker or
dealer.Pursuant to that requirement, the management ofthe Company hereby makes the following assertions:

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 15c3-3 by operating under the
exemption provided by Rule 15c3-3(k)(l).

Statement Regarding Meeting Exemption Provision:

The Company met the identified exemption provision without exception throughout the period ending January 1,
2020 through December 31,2020.

Anchor Bay Securities,LLC

By:

February 26, 2021



AA LMHS, P.C.
Ceni/Inf Public Anoumsuts and Advisors

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members

Anchor Bay Securities, LLC

We have reviewed management's statements, included in the accompanying Anchor Bay Securities, LLC
Exemption Report in which (1) Anchor Bay Securities, LLC, identified the following provisions of 17
C.F.R.§15c3-3(k) under which Anchor Bay Securities, LLC claimed an exemption from 17 C.F.R.
§240,15c3-3: (k)(1)(the "exemption provision") and (2) Anchor Bay Securities, LLC, stated that Anchor
Bay Securities,LLC met the identified exemptionprovision throughout the most recent fiscal year of 2020,
without exception. Anchor Bay Securities, LLC management is responsible for compliance with the
exemption provision and its statements.

Our review wasconducted in accordance with the standards of the Public CompanyAccounting Oversight
Board (United States) and accordingly, included inquiries and other required procedures to obtain evidence
about the Anchor Bay Securities LLC's compliance with the exemption provision. A review is substantially
less in scope than anexamination, the objective of which is the expression of anopinion on management's
statements.Accordingly, we do not express suchan opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(1) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Ly/Mr,Ad-
LMHS,P.C
We have served as Anchor Bay Securities,LLC's auditor since 2020.
Norwell, Massachusetts

February 26, 2021

Meakersef

80 Washington Street, Building S,Norwell, Massachusetts 02061(781)878-9111 FX (781)878-3666 www.imhspc.com AIC PAf
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