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A.REGISTRANT IDENTIFICATION
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ADDRESSOF PRINCIPAL PLACEOF BUSINESS: (Do not use P.O. Box No.) FIRM Mi NO.
4139 Via Marina, Suite 801

(No. and Street)
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(City) (State) (Zip Code)

NAME AND TELEPlißNE NUMBER OF PERSONTOtDNTACT IN REOARDTO THIS REPORT
Clinton dalloway (STO)827e1628

(Atua Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

LMHS, P.C.
(Name -if individual, state tast, jìrst, middle nwne)

80 Washington Street, Building S Norwell MA 02061

(Addressì (City) (State) (Zip Code)

CHECK UNE:

Certified Public Accountant

Public Accountant

AccournantMoeresidene in Onited States or any of its possessiòna

FOR ÓFFIÓIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
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OATH OR AFFIRMATION

kŠlinton Cylloway , swear (or affirm) that, to the best of

my knovaledgeand beHef tlie accompanying financial statement and supporting schedules pertaining to the firm of

Drum Capital Corp , as

o Òecember 31 , 2020 , are true and correct. I further swear (or effirmythat

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classiñed solely as that of a customer, exceptas follows:

CEO

Title

Notary Public

Th 8 report ** contains (checle all applicable boxes):
a) Fading Páge
& Statoment offinancial Conditio10

(6) Statëtnent of Incorne (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(ki) Statement of Changes in Financial Condîtion.

(e) Statement of Changes in Stockholders' Equity or Partriers' or Sole Proprietors' Capital.
(f) Sìatement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

(h) Computationfor Determination of Reserve Requirements Puisaant te Rule L5c3 3.
(t) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

9 (j) AReconciliation, inciuding appropriate explanation of the Computation ofNet CapitatUnder Ruled5a3-1 and the
Computation for Determinatiokofthe Reserve Requirernents under Exhibit A of Rule 15c34.

] ( A.Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods ofconsolidation.
(1) An Oath or Affirmation.

6m A copy of the SIPC Supplemental Report.

(n) areportdescribing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confldential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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CAUFORNIA JURAT WITH AFFIANT STATEMENT GOVERNMENT CODE §8202

IZISeeAttached Document (Notary to cross out lines 1-6 below)
CI 666 Biaternent Below(lefrigs$46 ts be completed only byudedmestasigner[s not Notary)

Signature of Document Signer No. 1 Signature of Document Signer No. 2 (if any)

A notan; public or other officer completing this certificate verifies only the identity of the individual who signedthe
document to which this certificate isattached, and notthe truthfulness, accuracy,or validity of that document.

€§gtêöf Califemit Subscribed and swom to (or affirrted) before me
County of Los Angeles pbm

on this ID day of U(Gevy , 20.E,
by Date Month Year

onry Pu ic-afemia Nanie(pfof Signer{sY
t.o AngelesCounty

2an proved to me on the basis of satisfactory evidence
lhesiewwe to be the betsur)(dfwho appeared before me.

Signature
Signature of Notary Public

Place Notary Seal Above

OPTIONAL

Though thís section is optional,completing this information can deter alteration of the document or
fraudulent reattachment of this form to an unicitended document.

ä)”_„_ofAttachedDocument

Title or Type of Document: VWI M.A rÍ or Òocument Date: 0463 Fl
Number of Pages: Signer(s) Other Than Named Above:

©2014NationalNotaryAssociation• www.NationalNotary.org·1-800-US NOTARY(1-800-876-6827) Item#5910

3



LMHS, P.C.
Certified Public Accountanis and Advisors

Report of Independent Registered Public Accounting Firm

To the Member

Drum Capital Corporation
Marina Del Ray CA

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Drum Capital Corporation, as of December 31, 2020, and
the related statements of operations, changes in members' equity and cash flows for the year then ended, and the related notes
(collectively referred to as the "financial statements"). In our opinion, the financial statements present fairly, in all material respects,
the financial position of Drum Capital Corporation as of December 31,2020,and the results of its operations and its cash flows for
the year then ended December 31, 2020, in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

These financial statements are the responsibility of the entity's management. Our responsibility is to express an opinion on these
financial statements based on our audit. We are a public accounting firm registered with the Public Company Accounting Oversight
Board (United States) ("PCAOB") and are required to be independent with respect to Drum Capital Corporation in accordance with
the U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether dueto error
or fraud. Our audit included performing procedures to assessthe risks of material misstatement of the financial statements, whether
due to error or fraud, and performing procedures that respond to those risks. Such procedures included examining, on atest basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The supplemental information appearing on page 15 through 16 has been subjected to audit procedures performed in conjunction
with the audit of Drum Capital Corporation 's financial statements. The supplemental information is the responsibility of Drum

Capital Corporation management.Our audit procedures included determining whether the supplemental information reconciles to
the financial statements or the underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form and content, is presented in
conformity with CF.R.§240.17a-5. In our opinion, the supplemental information is fairly stated, in all material respects, in relation
to the financial statements as a whole.

LMHS, P.C.
We have served as the Company's auditor since 2020.
Norwell, Massachusetts

2/15/2021

Members of

80 Washington Street, Building S,Norwell, Massachusetts 02061 (781) 878-9111 FX (781) 878-3666 www.Imbspc.corn AICPA)



DRUM CAPITAL CORP

Statement of Financial Condition

'December 31, 2020

ASSETS

CurKent Assets

Checking/Savings $ 33,604
Citizens Business Bank

NonCurrent Assets

Tax Less Carryforward $ 5,416

Total Assets $ 39,020
lâabilities

LIABILITIES AND STOCKHOLDERS' ECtUlTY
Current Liabilities

Accounts Payable $ 3 000

Tofal Ligbilities $ 3 000

Members' Equity

Common Stock, no par value $ 88 000

1400 s Aœs amheized,
iissuedand outstartding

Accumulated Deficit $ (43,280)
Net Income $ (8,700)

Total Stockholders' Equity $ 36,020

Total liabilities and stockholders' equity $ 39s020

The accompanying notes are an integrai part of these financial statements
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DRUM CAPITAL CORP

Statement of Operations

For the year ended December 31, 2020

REVMBE

Bross Revenue $0

Total Revenue $0

EXPENSES

Accounting & Auditing $ 6,500

Regulatory Fees $ 1,350
Franchise Takes - ddfornia $ 850

Total Expenses $ 8,700

Net Ordinary Loss $ (8,700)

The accompanying notes aregn integrai part of these financial statements
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DRUM CAPITAL CORP

Statements of Cahnge in Stockholder's Equity
For the year ended December 31, 2020

Total
Common Accumulated Stockholder's

Stock Equity Deficit Equity

Beginning balance January 1, 2020 $ 88,000 $ (43,280) $ 44,720
Net Income $ (8,700) $ (8,700)

Ending Balance on December 31, 2020 $ 88,000 $ (51,980) $ 36,020

The accompanying are an integral part of these financial statements
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DRUM CAPITAL CORP
Statement of Cash Flows

For the year ended December 31,2020

CASHFLOWSFROM OPERATINGACTIVITIES

Net Loss $ (8,700)

DeesageinAccounts Payable $ (2 50%

Net CashDenease for Period $ (1120%

Caeb- beginning of yeae $ 44,804

Cashs end of year $ 33,604

The accompanying notes are an integral part of these financial statements
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DRUM CAPITAL CORP

Notes te Financial Staternents

December 31, 2020

Note t Organization

llusinessAttiuity

Drum Capital Corporation (the "Company"),a California Corporation was formed in June 2014.

It was granted membership in the Financial Industry Regulatory Authority ("FINRA") as a limited

broker-dealer in January 2016. The company operates under the provisions of the Securities

and ExchangeCommissions (SEC)Rule15c3-3(k)(2)(i) which provide that it will not maintain

raati#4@deets Wideaetiftnanerniteustomer funds arta deliversgegrifies rectingdaad
does not hold funds or securities for, or owe money or secunities to, customers, its business

operations focus primarily on real estate syndications, private capital formations and private

placements exempt from registration. The company does not underwrite securities or

participate in the brokerage of publicly traded securities. The Company is a development stage
company.

Note 2miignifitaat Accottriting Policies

Basis of Accounting

Financial statements of the company have been prepared on the accrual basis of accounting in

accordancewith accounting principles generally accepted in the United States of America.

Cashand CashEquiValents

The carrigany censiders all shortaterrn highly liquid investments are readily convertible to cash

and have maturities as of the date of purchase of three months or less to be cash equivalents.

RevenueRecognition

Revenuesfrom the company's operations are recognized aseened.The servicesare

considered earned upon the closing of a transaction in which the company is acting as a broker.

A trarisaction is considered closed when the terms of the funds escrowed have been complied
with and completed. The Company had no income in 2020.
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Notes to Financial Statements

December 31, 2020

New Accounting Standards Adopted-in May 2014, the FinancialAccounting Standards Board

("'FASB")issuedAccountíngStandardsUpdate ("ASU")2014-09 Reenue from Contractswith

Customers ("ASU2014-09), which is aimed at creating common revenuerecognition gutdance

for GAAP arid the International Financial Reporting Standard4*1?ÞeS").This new guidante

provides a comprehensive model for entities to use an accounting for revenue arising from

contracts with customers and supersedes most current revenue guidance issued by the FASB.

ASU 2i4-09 also requires both qualitative and quantitative disclosures, including descriptions

of performance obligations.

The däregany adepted ASC 606 effective January 1,2019, using the modified retrospective

method by quantifying and recognizing the cumulative effect (if any) of initially applying ASC

606 as an adjustment to the opening balance of stockholders equity and other affected

accounts at January 1,2019.The application of this new revenue recognition standard resulted

in no adjustment to the opening balance of retained earnings.

Useof Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities, the disclosure of

contingent assets and liabilities, and the reported amounts of revenue and expense at the date

of thefittaticial statements.Actual tiesultscould differ from those estienates.

Comprehensive income

The company adopted SFAS Nurnber 130, "Reporting Comprehensive income", which requires

that the enteiintiaereports by major components and as asingletotal flye changes inequity.

There were no tompfehensive income items for the year ended December 31, 2020. The firm

did not have any adjustrnents that would have made comprehensive incerte different frorn net
income.
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Notes to Financial Statements

December 31, 2020

Contentration of Credit Risk

The cornpany has not engaged in securities business, various trading and brokerage activities in

which counterparties primarily include broker-dealers, banks, and other financial institutions,
and therefore is not exposed to risk

Note 3; Capital Requirement

The company is subjget to the Securities and Exchange Cornmission uniform net capital rule

(SEC)15 C3 - i, requires the ratio of aggregate indebtedness to net capital, both as defined,

shall not exceed 15 to 1. That capital and related net capital ratio may fluctuate on a daily basis.
At Decembey í, 2020, the company had net capital of $30 604 cif which $25,604 was in excess

of the required minirntim net capital per SECrule 15 C3-one The company had aggregate

indebtednessin the amount of $3000 which was used in computing the total net capital of the
Cornpany.

Note 4: Fair Value

The company adopted Financial Accounting Standards ("SFAS") ASC 820 Measurements and

Disclosures, for assets measured at fair value on a recurring basis.The ASC820 has no effect on

the company's financial statements. ASC 820 accompiishes the following key objectives:

-Defines fair value as the price that would be recéived ta sell an asset or paidtaganifee
stiaisiihyin eri orderly tearisättion between marketparticiparits at the measurement
date;
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IMotesto Financial Statements

December 31,2020

Continued

- Establishesa three level hierarchy (the "Valuation Hierarchy")for the fair value

measurements;

Reqpires consideration of the¢ompany's credit worthiness when valuing liabilities; and

expanda disclosunes and instruments measured at fair value.

The saluationhierarchy is based upon the transparency of inputs to the evaluation af an asset

or liability as of the measurement date and financial instruments categorization within the

valuation hierarchy is based upon the lowest level of input that is sigreificant to the fair value

measurement. The three levels of the valuation hierarchy and the distribution of the Company's
financial assets within it are as follows:

kevÆleinputsto the valuatiori methodology are quoted prices (unadjusted) for identical assets
or liabilities in active markets.

levelil-inputs to the valuation methodology included quoted prices for similar assets and

liabilities in active markets, and inputs that are observable for the asset or liability, either

direttlyor indirectly, for substantially the full term of the financial instrument,

beggi lilainpms to tite valuation methodology are unobservable artd significant to the fair value
measurement.

Certain finantial instruments are carried at cost on the balance sheet,which approximates fair
vakte due to the short-term, highly liquid nature. These instruments include cash and cash

equivalerits,accounts receivable, accrued expenses and other liabilities.
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Notes to Financial Statements

December 31, 2020

Note 5: Recently issued Accounting Standards

The Financial Accounting Standards Board (the "FASB") issued a new professional standard in

2016 which resulted in a major restructuring of US accounting and reporting standards. The

new professional standard, issued as ASC 606 establishes the accounting standards codification

("Codification or ASC") as the source of authoritative accounting principles ("GAAP") recognized

by the FASB.The principles embodied in the codification are to be applied by nongovernmental

entities in the preparation of financial statements in accordance with generally accepted

accounting principles in the United States. Rules and interpretive releases of the SEC issued

under authority of federal securities laws are also sources of GAAP for SEC registrants. Existing

GAAP was not intended to be changed as a result of the codification, and accordingly change

did not impact the financial statements of the Company.

The Company haseither evaluated or was currently evaluatingthe irnplications if any,of each
of these pronouncements the possible impact they may have on the company's financial

statements. In most cases, management has determined that pronouncement as a liniited or

no application to the company and in all cases, implementation would not have a material

impact on the financial statements taken as a whole.

Nate 61 Provision for TaxesThe Company is a Ccorporation and is treated asan

independent entity for federal income tax purposes. The Company has a net operating loss

(NOL) in the amount of $51,980 for tax purposes. The NOL has a cairyforward of20 years

pursuant to IRCSection 172.(b)(1). The earliest that any part of the NOL would expire would be
in the year 2036.
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Notes to Financial Statements

December 31, 2020

�ˆ
¬_°_E$ubundiatedLiabilities

There were no liabilities subordinated to the claims of general creditors at any time during the

Vey endedDeeelser 3%204 ilterefoethe statement of changesioniebilitiessubadiitsted

to claims of general creditors specified by rule 17 a-five (D) (two) hasant been presented foi;
the year ended Decernber 31, 2020.

Note 8; Commitments and Contingencies

AsoMRèorderdate there eran contingenciesguarantees of debt, aaethelike.All

outstanding obligations have been paid and the company has madeaccruals as necessary. As a

sole mytriber of [2rum CapitalCorporation, the Company uses the home of Mr. Clinton

Galloway, the company's president and CEO as the main office. "Rent" payments and utility

expenses are absorbed by Mr. Galloway.

Note 9 Member Contributions

Dwing2020, members made no cash contributions to the company.

Note 100Subsequent Events

Thesefinancial statements were approved by management and available for issuance on

February15, 2021. Subsequent events have been evaluated through the date.
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DRUM CAPITAL CORP

Statement of Net Capital

Statement i

For the year ended December 31, 2020

Focus 12/31/20 Audit 12/31420 Change

Stadholder's Equity, December 31, 2020 $ 36,020 $ 36,020 $ -

Subtract- Non allowable assets:

Other ReceivaMes

Other Assets $ 5,416 $ (5,416)

Tantative Net Capital $ 36,020 $ 30,604 $5,416

Heircuts:

NETCAPITAL $ 36;020 $ 30,604 $5,416

Minimum Net Capital $ (5,000) $ (5,000)

Excess net capital $ 31,020 $ 25,604 $0

Aggrepte Indebtedness $ 3,000 $ 3,000

Rafio of aggregate Indebtedness to riet capital 0 1:1 0.12:1

The difference between the Focus filed and the audit at 12/31/20 was due to:

Tax Benefit from NOL $ 5 416

Total $ (5,4167

The accornpanying notes are an integrai part of these financial statement
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DRUM CAPITAL CORP

December 31, 2020

Schedule II

Deteenrination of Reserve Requirements

Under Rule 15c3a3of the Securities and ExchangeCommission

The Company is exempt from the ReserveRequirement of computation
accordingto theprovision of Rule 1503-3 (k)(2)(i)

Schedule III

Information Relating to Possession or Control

Requirements Under Rule 15c3-3

The Company isexemptfrom the Rttle 15c3-3 asit relatesto PossessionandControl

requirementsunderthe (k)(2)(i ) exceptiveprovision.

Schedule IV

Independent Accountant'sReport onApplying Agreed-Upon Procedures
Related to an Entity's SIPCAssessmentReconciliafion

TheCompanyis exeinpt fromseRtile 17a-5(e)(4)asit meets the minimumassessment as
for in Seetioit4(d)(I)(c)of The Securitieslovestor Protection Act of l970. as amended.

Theaccompanyingnotesare an integral part of thesefinancial statements
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Drum Capital Corp.
druscapitalcorp.con

Febraaty i2, 2%i

LMHSy P.C.
21860 Burbank Blvd., Suite 150

Woodland Hiils, CA 91367

Assertions Regarding Exemption Provisieris

We,asesincipalãefDyumCaišitalCaiporation ("the Company") are responsible for compliance
with the annual reporting requirements under Rule 17a-5 of the Securities Exchange Act of
1934. Those requirements compel a broker or dealer to file annual reports with the Securities

ExchangeCommission (SEC) and the broker or dealer's designated examining authority (DEA).
One of the reports to be included in the annual filing as an exemption report prepared by an

in@pendentpublic accountant based upon review of assertions provided by the broker or
dealer.Pursuant to that requirement principals of the company herebynTakethe following
assertions•

Identified Exemption Provision

The Compartydläinis exemption froni the custody and reserve provisions of Rule 15c3 �pperating underthe exerríption piovíded by Rule15c3-3;(k)(27(ii.

Statement regarding Meeting Ekemptions Provision:

TheCompany met the identified exemptionprovisionswithout exceptionabout the most
recent fiscal year starting January 1,2020 through December 31, 2020.

on

By:

Clinton Ganoway,

4139 Via Marina, Suite 801.Marina del Rey,CA 90292
Phone (310) 912-8252 • Member FINRAISIPC



LMHS, P.C.
Certified Public Accountants and Advisors

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Clinton Galloway, CEO
Drum Capital Corporation

We have reviewed management's statements, included in the accompanying Drum Capital Corporation
Exemption Report in which (1) Drum Capital Corporation, identified the following provisions of 17 C.F.R.
§15c3-3(k) under which Drum Capital Corporation claimed an exemption from 17 C.F.R.§240.15c3-3:
(k)(2)(i) (the "exemption provision") and (2) Company, stated that Drum Capital Corporation met the
identified exemption provision throughout the most recent fiscal year of 2020, without exception. Drum
Capital Corporation's management is responsible for compliance with the exemption provision and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight

Board (United States) and accordingly, included inquiries and other required procedures to obtain evidence
about the Company's compliance with the exemption provision. A review is substantially less in scope
than an examination, the objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

LMH, P.C.
Norwell, Massachusetts

February 15,2020

80 Washington Street, Building S,Norwell, Massachusetts 02061 (781)878-9111 FX (781)878-3666 www.lrn pc.com


