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A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Stinson Securities, LLC OFFICIAL USE ONLY
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220 Sansome Street, Suite 1330
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Lonnie Odom 415-981-3345
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B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

LMHS, P.C.
(Name -if individual, state last. first, middle name)

21860 Burbank Blvd, Suite 150 Woodland Hills CA 91367
(Address) (City) (State) (Zip Codel

CHECK ONE:

O Certified Public Accountant

0 Public Accountant

Accountant not resident in United States or any of its possessions.
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public

accountant must be supported by a statement offacts and circumstances relied on as the basis for the exemption. See Section
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OATH OR AFFIRMATION

I, Lonnie Odom, swear (or affirm) that, to the best of my knowledge andbelief the accompanying financial statement and
supporting schedules pertaining to the firm of Stinson Securities, LLC, as of December 31, 2020, are true and correct. I
further swear (or affirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietary

interestin any account classified solely as that of a customer, except as follows:

NONE

A mAmy public or wher ahicer tempytpig tNs cattlHcste verthesonly the
identity of the individual whosignedthedocument to udhichthis certificate

is tyched and acgieracy,or validity of that document.

Subscribed and sworn to for afOrmed) before me on this day

pr ved me on e basis
of satisfac perewho appeared before me.

SanFranc sco County >
Commission *2218664

Notary Public My Comm. Expires Nov 13, 2021

This report** contains (check all applicable boxes):

0 (a) Facing page

0 (b) Statement of Financial Condition.

0 (c) Statement of Income (Loss).

0 (d) Statement of Cash Flows.

0 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's
Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

0 (g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule

15c3-3.
2 (i) Information Relating to the Possession or control Requirements Under Rule

15c3-3.

0 (j) A Reconciliation, including appropriate explanation, of the Computation of Net
Capital Under Rule 15c3-1 and the Computation for Determination of the Reserve

Requirement Under Exhibit A of Rule 15c3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial

Condition with respect to methods of consolidation.

0 (1) An Oath or Affirmation.

0 (m) A copy of the SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have
existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3)
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LMHS,P.C.
omis.ra.sar4.......44&*-

Report of Independent Registered Public Accounting Firm

To the Member
Stimon Securities, LLC
San Francisco, California

Opinios en the Financial Statements

We haveaudited the accompanyingstatement of financial condition of Stinson Securities, LLC, as of December 31,
2020,and the related statements of operations, changes in members' equity and cash flows for the year then ended,
and the related notes (collectively referred to as the "financial statements"). In our opimon, the financial statements

present fairly, in all material respects, the financial position of Stinson Securities, LLC as of December 31, 2020, and
the results of its operations and its cash flows for the year then ended December 31, 2020, in conformity with
accounting principles generally accepted in the United States of America.

Basis for opinion

These financial statements are the msponsibility of the entity's management. Our responsibility is to express an

opinionon these financial statements basedonour audit.We are a public accounting firm registered with the Public
CompanyAccounting Oversight Board (United States) ("PCAOB") and are requir:d to be independent with respect
to Stimon Securities, LLC in accordance with the U.S. federal securities laws and the applicable rules and regulations

of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement,whether due to error or fraud.Our audit included performing procedures to assessthe risks of material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to

those risks.Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Our audit also included evaluating the accounting principlesused andsignificant estimates
made by management, as well as evaluating the overall presentation of the financial statements. We believe that our

auditprovidesa reasonablebasisfor ouropinion.

Suppleasendsi laforneation

The supplemental information appearing on pages 11 through 14hasbeen subjected to audit procedures performed in
conjunction with the audit of Stinson Securities, LLC's financial statements. The supplemental information is the
responsibility of Stinson Securities, LLC management. Our audit procedures included determining whether the

supplemental information reconciles to the financial statements or the underlying accounting and other records, as
applicable,and performing pocedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with C.F.R. §240.17a-S. In our

opinion,the supplemental information is fairly stated, in all material respects, in relation to the financial statements as
a whole.

ANMr,Ae,
LMHS, P.C.
We have served as the Company's auditor since 2020.
Norwell, Massachusetts

2/15/2021

40magam Sisset,BeMlag S Norwell,Massadmsetts 02061 (781)878-9111 FX(781)o m m



ASSETS

Cash 5 207,552

Accounts receivable 3,761

Right of use asset - operating lease 46,542

Prepaid expenses 1,996

Total assets 5 259,851

LIABILITIES AND MEMBER'S CAPITAL

Liabilities:

Accounts payable and accrued liabilines 5 40,258

Accrued commissions 1,880

lacome taxes payable 800

Lines of credit payable 22,734

PPP loan payable 82,842

Izase liability - operatng lease 47,334

Total habihoes 195,848

Member's Equity 64,003

Total liabilities and member's equity S 259,851

7be aamorpanyrmgnotes avr an inttgm/ past ofthett finantral tlattartutt
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Revenue

Underwriting Fees S 141,585
Interest and other incorne 3,792
Total Revenue 145,3-

Expenses
Commissions $ 15,590

Information Service Fees 26,6,0

Professional fees 17,754

Underwntng expenses 7,746

Communication and data processing 12,378

Interest expense 8,425

Clearing fees 29,500

Occupancy expense 43,592

Retirement plan 62,000

Travel and entertainment 11,077

Operatng expenses 70,43'

Total Expenses 305,169

Net Loss S (159,792)

The anwwpanying notesare an integralpart ofthesefinandal statements
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Preferred

Comrnon Preferred Stock, Retained

Stock Stock Class C Earmngs Total

Balance, December 31, 2019 51 5155,000 Sl 59,000 S (98,573) 5215,428

Capital Contributions 25,000 25,000
Capital Distributions (16,633) (16,633)
Net Loss (159,792) (159,792)

Balance,December 31, 2020 Sl Sl55,000 5159,000 S (249,998) $64,003

Theaavmpanyingnotesan an integml pan ofrirse finandal statements
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stinson Secudties,LLC

Cash flows from operatng activines:

Net loss S (159,792)

Change in operating assets and liabihues:

Prepaid expenses 10,'66
Accounts receivable (3,761)

Amortization of Right of use asset - operaung lease (46,529)

Accounts payable and accrued liabilities (2,436)

Accrued commissions 1,880

Izase liability - operating lease 47,321
Taxes payable (2,260)

Net cash provided by operating activines (154,811)

Cash flows from financing acavines:

Receipt of PPP loan 82,842
Contributions 25,000
Distributions (16,633)

Line of credit payable (1,713)

Net cashused in financing acavities 80,496

Net decrease in cash (65,315)

Cash, beginning of year 272,86,

Cash, end of year S 207,552

Supplemental information:

ILC fees paid S 3,349

The acmarpanying notes arr an integral part ofthesejinancial statements
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Mtimenn Securities, LLC

Notes to Financial Statements

NOTEA - SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed Stinson Securities, LLC (the Company) and the methods of applying those

principles which materially affect the determination of financial position, results of operation and cash flows
aresummarized below-

Organization

The Company) was formed as a California Limited Liability Company in July 19, 2001. The National
Association of Securities Dealers, Inc.(NASD) approved the Company's application to provide broker-dealer
servicesfor the sale of corporate equity and debt securities, U.S.govemment and municipal securities, mutual

fundsandvariable life insurance products. The Company has adopted a calendar year.

Descriptionof Business

The Company, located in San Francisco, CA is a broker-dealer in securities registered with the Securities and
Exchanges Commission ("SEC") and is a member of FINRA. The Company operates under SEC Rule 15c3-

3(k)(ii), which provides"All customers transactions are cleared through another broker-dealer on a fully
disclosed basis," The Company participates in municipal and corporate debt securities underwriting, and
brokers U.S.government municipal and corporate debt securities, and the sale of private placements of
securities.

Basis of Accounting

The financial statements of the Company have been prepared on the accrual basis of accounting and

accordingly reflect all significant receivables, payables, and other liabilities.

In May 2014, the Financial Accounting Standards Board ("FASB") issued Accounting Standards Update
"(ASU") 2014-09, Revenue from Contracts with Customers: Topic 606, to supersede nearly all existing
revenue recognition guidance under GAAP. In August 2015, the FASB issued ASU 20l5-14, Revenue from
Contracts with Customers: Deferral of the Effective Date, which deferred the effective date for

implementation of ASU 2014-09 by one year and is now effective for annual reporting periods beginning
afterDecember15,2017,with early adoption permitted but not earlier than the original effective date. ASU
2014-09 also requires new qualitative and quantitative disclosures, including disaggregali0nOfrevenuesand
descriptions of performance obligations. The new standard is in effect for fiscal years beginning July 1, 2018,
and interim periods therein, using the cumulative effect method. The Company has performed an assessment
of its revenue contracts as well as worked with industry participants on matters of interpretation and

application and has not identified any material changes to the timing or amount of its revenue recognition
under ASU 2014-09. The Company's accounting policies did not change materially asa result of applying

the principles of revenue tecognition from ASU-2014-09 and are largely consistent with existing guidance
and current practices applied by the Company.
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Stinean Securities, LLC

Notes to Financial Statements- Continued

Cash and Cash Equivalents

The Company considers as cash all short-term investments with an original maturity of three months or less
to be cash equivalents.

AccountsReceivable- Recognitionof BadDebt

Effective January 1, 2020, The Company adopted the provision of Accounting Standards Update 2016-
13, Financial Instruments - Credit Insses (Topic 326), which provides revised guidance on evaluating
accounts and notes receivable and other financial instruments for impairment. The Company records accounts

receivable when products or services aredelivered and it is probable that payment will be received for those
products or services. No interest or penalties are recorded on accounts receivable that are pastdue under the
terms of the related arrangement or invoice until those amounts are received. Topic 326 requires companies
to evaluate their financial instruments for impairment by recording an allowance for doubtful accounts and/or

bad debt expense based on certain categories of instruments rather than a specific identification approach.

The Companyadopted the provisions of this standard usinga method to estimate the allowance for doubtful
accounts that considered both the aging of our accounts receivable and the projected loss rate of our
receivables. Accounts receivable and the related allowance for doubtful accounts are written off when it

becomes remote that payment for services will be received. The Company considers accounts receivable to

be fully collectible, and accordingly, no allowance for doubtful accounts has been provided. The adoption of
the standard did not have a material impact on the Company's Financial Statements.

Revenue Recognition

A. Significant accounting policy

Revenue is measured basedon a consideration specified in a contract with a customer andexcludes any sales
incentives and amounts collected on behalf of third parties. The Company recognizes revenue when it satisfies

a performance obligation by transferring control over a product or service to a customer.

Taxes and regulatory fees assessedby a government authority or agency that are both imposedon and
concurrent with a specified revenue- producing transaction, that are collected by the Company from a
customer, are excluded from revenue.

B. Nature of services

The Company applied Topic 606 under the cumulative effect method - i.e. by recognizing the cumulative
effect if initially applying Topic 606 as an adjustment to the opening balance of equity at January 1, 2018.
There were no adjustments necessary.

Revenue from contracts equal to twelve months or less in duration is recognized upon termination, completion

and acceptance by the customer and when the collectability of the related receivable is reasonably assured.

The Company underwrites municipal bond offerings by contracting to purchase and then sell offerings on a
best effort basis. Commission revenues are recorded by the Company on the trade date reported by the

clearing broker with whom it does business. The difference between the price paid and the issue price, the

grossunderwritingsptead,is recognizedasunderwriting incomeon the trade date of the sale or point in time.

7



StinsonSecurities,LLC

Notes to Financial Statements- Continued

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist primarily
of cashand cashequivalents. All of the Company's cash and cash equivalents are held at high credit quality
financial institutions.

Fair Value of Financial Instruments

Financial instruments that are subject to fair value disclosure requirements are carried in the financial

statements at an amount that approximates fair value and include cash and cash equivalents. Fair values are
based on quoted market prices and assumptions concerning the amount and timing of estimated future cash

flows and assumed discount rates reflecting varying degrees of perceived risk.

Comprehensive Income

Statement of Financial Accounting Standards (SFAS) No. 130, Reporting Comprehensive Income,
establishes n:quirements for disclosure of comprehensive income that includes certain items previously not
included in the statement of income, including unrealized gains and losses on available-for-sales securities

and foteign currency translation adjustment among others. During the year ended December 31,2020, the
Company did not have any components of comprehensive income to report.

Estimates

'Ibe preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenues and expenses during the reporting period.Actual results
could differ from those estimates.

Income Taxes

For federal income tax purposes, Stinson Securities, LLC, a limited liability company has elected to be taxed

aspartnership.Federalandstate incometax statutes require that the income or loss of the LLC be
included in the tax returnsof the individual members.Managementbelievesthemarenouncertain
tax positions.

Concentrations

The Company has revenue concentrations; the company specializes in sales of municipal and corporate debt
securities underwriting, U.S. government municipal and corporate debt securities.

Subsequent Event

The Company has evaluated events subsequent to the balance sheet date for items requiring recording or

disclosure in the financial statements. The evaluation was performed through February 15,2021 which is the
date the financial statements were available to be issued. Based upon this review, the Company has

determined that there were no events which took place that would have a material impact on its financial
statements,

8



Mtinean Securities,LLC

Notes to Financial Statements- Continued

NOTE B - NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15c3-3 of the Securities and Exchange Act of 1934, the

Company is required to maintain a minimum net capital, as defined under such provisions. Net capital and
the related net capital ratio may fluctuate on a daily basis.At December 31, 2020, the Company had regulatory
net capital of $144,849 which was $44,849 above the minimum requirement of $100,000.

NOTEC- POSSESSIONOR CONTROLREQUIREMENTS

The Company does not have any possession or control of customer's funds or securities. There were no

material inadequacies in the procedures followed in adhering to the exemptive provisions of SEC Rule 15c-
3-3(k)(ii).

NOTED - CAPITALIZATION AND DISTRIBUTION

The Company has three classes of members. Class B members have priority over Class A and Class C
memberswith the respect to return of capital anddistributions. ClassB members are entitled to distributions
of 1% of gross revenue for every $10,000 invested as capital. Class C members are entitled to a distribution
of .5%for each $10,000 invested as capital. The Class A Members are entitled to the remaining profit or loss.

A members' liability is equal to their respective capital contribution.

Under the Company'samendedOperating Agreement, no Class C member is either required or permitted to
make additional capital contributions.

NOTEE - RENT

Re amount of rent for 2020 was $43,592

NOTE F- LINES OF CREDIT

The balance of the line of credit at December 31, 2020 was $22,734 and the interest rate was 10%.

NOTE G - PPP LOAN

ne Company received a loan from the U.S.Small Business Administration in the amount of S82,842 under

the Paycheck Protection Program established by the Coronavirus Aid, Relief, and Economic Security
(CARES) Act. The loan is subject to a note dated May 20, 2020 and may be forgiven to the extent proceeds

of the loan are used for eligible expenditures such aspayroll and other expenses described in the CARES Act.

No determination has been made as to whether the Company will be eligible for forgiveness, in whole or m
part. He loan bears interest at a rate of 1% and is payable in monthly installments of principal and interest

over 24 months beginning 6 months from the date of the note. The loan may be repaid at any time with no
prepayment penalty.

NOTE H - LEASES

In February 2016, the FASB issued ASU No. 20l6-03, "Leases (Topic 842)" ("ASU 2016-02"), which
amends a number of aspects of lease accounting, including requiring lessees to recognize almost all leases

with a term greater than oneyearas a right-of-use assetand corresponding liability, measuredat the present
valueof the lease payments. The Company adopted the standard in January, 2019 and the financial statements
reflect such adoption.

9



Stinson Securities, LLC

Notes to Financial Statements- Continued

As of December 31, 2020, the operating leaseright-of-use asset and lease liability are valued at $46,542 and
$47,334, respectively.

NOTE I - OTHER COMMITMENTS AND CONTINGENCIES

The Company has a clearing agreement with its clearing broker-dealer which included an indemnification
clause.This clauserelatesto instanceswherethe Company'scustomers fail to settle security transactions.In
the event this occurs, the Company will indemnify the clearing broker-dealer to the extent of the net losson
the unsettled trade. At December 31, 2020, management of the Company had not been notified by the clearing

broker-dealer, nor were they otherwise aware of any potential losses relating to this indemnification.

NOTE J - RISK AND UNCERTAINTIES

The global pandemic caused by Covid-19 developed rapidly in 2020 and resulted in a high level of uncertainty
and volatility that impacted businessesin all sectors.

At this stage,the impact to the Company's business and financial results has not been significant based on
the type of businessconducted. Based on management's experience to date, management expects this to

remain the case. The Company has taken certain health and safety operational measures and continues to
follow government policies and advise. While there has not beena material impact thus far, the timeframe
and outcome of the pandemic are uncertain.

IO



Stim Securities,LLC

SUPPLEMENTALINFORMATION
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Stimon Reenrities, LLC

Schedule II
Determination of Reserve Requirements

Under Rule 15C3-3 of the Securities and Exchange Commission

The Company is exempt from the Reserve Requirement of computation
according to provision of Rule 15c3-3(k)(2)(ii)

Schedule III
Information Related to Possession or Control

Requirements under the (k)(2)(ii) exemptive provision

The Company is exempt from the Rule 15c3-3 as it relates to Possessionand Control
requirements under the (k)(2)(ii)exemptive provision.

Schedule IV

Information Related to an Entity's SIPC Assessment Reconciliation

The Company is exempt from the Rule 17a-5(4) as it meets the minimum assessment as
For in Section 4(d)(l) of The Securities Investor Protection Act of 1970, as amended.

The accompanying notes are an integral part of these financial statements

i 2



LMHS, P.C.
Cavagimen,6ArAnw.m..aamdAdewer,

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of Stinson Securities, LLC
San Francisco, CA

We have reviewed management's statements, included in the accompanying Stinson Securities, LLC
Exemption Report in which (1) Stinson Securities, LLC, identified the following provisions of 17 C.F.R.
§15c3-3(k) under which Stinson Securities, LLC claimed an exemption from 17 C.F.R. §240.15c3-3:
(k)(2)(ii)(the "exemption provision") and (2) Stinson Securities, LLC, stated that Stinson Securities, LLC
met the identified exemption provision throughout the most recent fiscal year of 2020, without exception.
Stinson Securities, LLC management is responsible for compliance with the exemption provision and its
statements.

Our review was conducted in accordance with the standatds of the Public Company Accounting Oversight

Board (United States) and accordingly, included inquiries and other required procedures to obtain evidence

about the Company's compliance with the exemption provision. A review is substantially less in scope
than an examination, the objective of which is the expression of an opinion on management's statements.

Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's

statementsreferred to above for them to be fairly stated, in all material respects, basedon the provisions set

forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

UfHS,Ae,
LMHS, P.C.
We have served as the Company's auditor since 2020.
Norwell, Massachusetts

February 15, 2021

W WaiMagienSisset,Banding5Norwell,unmeertn..m.02061(781)878-9111 EX (781)878M6 www.1mbspc.com



LMHS,P.C.- Certified Public Accountants andAdvisors

80 Washington Street, Building 5
Norwell, MA 02061

February 15, 2021

Assertions Regarding Exemption Provisions

Stinson Securities LLC ("the Company"), is responsible for compliance with the annual reporting

requirements under Rule 17a-5 of the Securities Exchange Act of 1934. Those requirements compel a
broker or dealer to file annual reports with Securities Exchange Commission (SEC) and the broker or
dealer's designated examining authority (DEA). One of the reports to be included in the annual filing is an
exemptionreportpreparedby an independentpublic accountant basedupona review of assertions provided
by the brokeror dealer.Pursuant to that requirement, the Company hereby makethe following assertions:

Identißed Exemption Provision:

The Companyclaims exemption from the custody and reserve provisions of Rule 15c3-3 by operating under
the exemption provided by Rule 15c3-3 Paragraph (k)(2)(ii).

StatementRemardimeMeetian Exesnotion Provision:

The Companymet the identified exemption provision without exception throughout the most recent fiscal
year starting January 1,2020 through December 31, 2020.

Stinson Securities, LLC

By:

LonnieOdom,Posident

220 Sansome Street, Suite 1330 • San Francisco, CA 94104

www.stinsonilc.com



Lonnie Odom

From: hbersoncpa@gmail.com
Sent: Tuesday, February 23, 2021 2:00 PM
To: Lonnie Odom

Subject: RE:audit report filed with FINRA

One report goes to SECin SF:

Securities and ExchangeCommission
SF Regional Office
Attn: Jina Choi, Regional Director

44 Montgomery Street, Suite 2800
SF, CA 94104

Two reports go to SECin DC:

Securities and ExchangeCommission
Registrations Branch,Mail Stop 8031
100 F Street, NE

Washington, DC 20549

Make sure all three reports contain your original signature and the original notarized stamp.

All must be received by March 1

From: LonnieOdom<lodom@stinsonlic.com>
Sent: Tuesday,February 23, 2021 1:53 PM

To: hbersoncpa@gmail.com
Subject: RE:audit report filed with FINRA

FYl.Please send mt eh list of where I need to FedEx the audit. Thanks.

Lonnie Odom

President & CEO

StinsonSecurities,LLC
220 Sansome Street, suite 1330

San Francisco, CA 94104
(415) 981-3345 direct line
(415) 981-3352 fax

www.stinsonlic.com

From: hbersoncpapgmail.com <hbersoncpapgmail.com>

Sent:Thursday,February18,20213:38 PM
To: Lonnie Odom<lodompstinsonlic.com>
Subject: audit report filed with FINRA

Attached is the receipt for filing

Helene Berson,CPA FINOP
(415) 203-3960
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