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OATH OR AFFIRMATION

I, Scott S.James swear (or affirm) that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Scott James Group, Inc. , as

of December 31 , 20 20 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officeror director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

This report ** contains (check all applicable boxes):
2 (a) Facing Page.
2 (b) Statement of Financial Condition.
2 (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented,a Statement

of Comprehensive Income (as defined in §210,1-02 of Regulation S-X).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or SoleProprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pussuantto Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 1503-3.

2 (j) A Reconciliation, including appropriate explanation ofthe Computation of Net CapitafUnder Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of the independent Registe edPublicAccounting Firm

Tothe Members of

Scott JamesGroup, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of finar saicondition of Scott J mes Group, Inc. (the

"Company")as of December 31, 2020 and the related s tements of operations, changes in member's
equity and cash flows for the period through January 1 2020 to December 31, 2020, and the related
notes (collectively referred to as the "financial stateme s"). In our opinion, the financial statements

present fairly, in all material respects, the financial posit n of the Company as of December 31, 2020,

and the results of its operations and its cashflows for th period through January{:l,2020 to December
31,2020, in conformity with accounting principles genera acceptedin the United States of America.

Basisfor Opinion

These financial statements are the responsibility of the C pany's management. Our responsibility is to

express an opinion on the Company's financial staterbynts based on our audit.We are a public
accounting firm registered with the Public Company ccounting Oversight B ard (United States)

("PCAOB")and are required to be independent with respe (to the Company in acc rdance with the U.S.
federal securities laws and the applicable rules and negulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordancewith the standard of the PCAOB.Those s andards require that
we plan and perform the audit to obtain reasonableassuånceabout whether thelfinancial statements
are free of material misstatement, whether due to er r or fraud, Our audit ncluded performing

proceduresto assessthe risks of material misstatement of the financial statements, whether due to
error or fraud, and performing procedures that respon to those risks. Such procedures included

examining,on atest basis,evidence regarding the amountyand disclosuresin the financial statements.
Our audit also included evaiuating the accounting princi es used and significant( estimates made by

management,as weil as evaluating the overall presentatiop of the financial statemánts. We believethat .

our audit provide a reasonable basisfor our opinion.

Supplementary information

The supplementary information contained in Schedule Computation of Net Capital pursuant to
Uniform Net Capital Rule 15c3-1 of Securities and Exchang Commission and Schedule II - Computation

for Determination of Reserve Requirementsand informati related to Possessionor Control Pursuant
to Rule 15c3-3 of the Securities Exchange Act of 1934 hasbeensubjected to audit procedures performed

in conjunction with the audit of Company's financial statements. The supplemental information is the

responsibilityof the Company's management.Our audit procedures inciuded determining whether the

SupplementalInformationreconciles to the financial statementsor the underlying accounting and other

records, as appiicable and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information.

A WondwideARianceododopendent Aoçovating Finns



In forming our opinion on the supplemental Information, we evaluated whether the supplemental

information, includmg its form and content,is presente in conformity with 17 CFR§240,,17a-5. in our
opinion, the supplemental information is fairly stated, in all material respects,in relation to the financial
statementsasawhole.

AJSH& CoLLP

We haveservedasthe Company'sAuditor since2020.

NewDelhi, India
March 1,2021



Scott James Group, i c.
Statement of Financial Cóhdition

For the Year Ended Decemb r 31,2020
Remark

ASSETS Alowable Non-Allowable Tot_al
Cash 4,489
Fixed income Securities 5,285
Deposits at clearing organizations 28,336
Other Assets 2,311

TOTAL ASSETS 98,109 2,311 100,420

LIABILITIES & STOCKHOLDER'S EQUITY
LIABILITIES Al L bilities Non-Al Liabilities To.t_al
Accounts Payable 7,731 0
PPP Loan 8,032
Accrued Expense 4,762
Long-Term Debt 0 0

TOTAL LIABILITIES 0,525 0 20,5,25

STOCKHOLDER'S EQUITY
CAPITAL CONTRIBUTED
Common stock,par value $1, authorized 500 shares,
1 share issued and outstanding 1
Additional Paid-in Capital 328,129

Total Capital Contributed 328,130
ACCUMULATED DEFICIT -248,234

TOTAL STOCKHOLDER'S EQUITY 79,895

TOTALLIABILITIES& STOCKHOLDER'SEQUlTY 100,420

See Notes to Financial Statem nts



Scott James Group, Inc.
Statement of Operations

For The Year Ended December 31, 020

REVENUE
Commissions and fees $146,268
Gains or losses on firm securities investment accounts -145

Fees for account supervision, investment advisory and admin trative services 0
Other revenue 5,034
Total Revenue 151,158

EXPENSES
Employee compensation and benefit 26,121
Commissions 89,488
Financecharges 118
Regulatory fees and expenses . 15,942
Other expenses 39,087
TotalExpenses $170,756

NET INCOME -$19,598

See Notes to Financial Statements



Scott James Group, I S.
Statement of Changes in Stockh der's Equity

December 31, 2020

Common Common Additional Total

Stock Stock PaiQn Retained Stockholder's
Shares Amount Capital En Eguity

Balance, December 31, 2019 1. $1 328 29 -$228,637 . $99,493
Net income -$19,598 • -$19,598
Additions $0
Deductions 0
Balance,December 31,2020 1 $1 $328 129 -$248,234 $79,895

See Notes to Financial Statements



Scott James Group, Inc.
Statement of Cash Flows

For the Year Ended December 31, 2020
increase (Decrease) in Cash

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income . (19,598)
increase in Accounts Payable 2,566
increase In Accrued Expense 4,762
Bond Maturity . O
Net Cash Provided by Operating Activities (12,270)

CASH FLOWS FROM INVESTING ACTIVITIES
Capital Contributions 0
Capital Withdrawals 0
Net Cash Provided by Capital Contributions O

CASH FLOWS FROM FINANCING ACTIVITIES
PPP Loan received 8,032
Net Cash Provided by Financing Activities 8,032

NET DECREASE IN CASH (4,238)
CASH, BEGINNING OF YEAR 79,650
CASH, December 31, 2020 75,42O

See Notes to Financial Statements



Scott James Group, Inc.
Investment Securities

31-Dec-20
Fair Unrealized

Market Value Cos_t Gains Losses
Fixed income Securities 65,285 60,000 5,285

Total Investment Securities 65,285 60,000 5,285

Level 2

Net Realized Gains 0
Net UnrealizedGains 5,285
Total Realized and Unrealized Gains 5,285



SCOTTJAMES GROUP,INC.
Notes to Financial Statements

Note 1 Nature of Business and Significant Accounting Policies
Nature of Business - The Company is a broker dealer registered with the SEC and is a member of FINRA.
The Company acts as an introducing broker and dealer in securities primarily consisting of stocks,bonds,
and mutual funds. it clears all transactions with and for customers on a fully disclosed basis with a
clearing broker or dealer, who carries all the customer accounts and maintains the records pertaining
thereto, The Company'scustomers consist primarily of individuals located in the Washington, D. C.
metropolitan area.

A Summary of the Company's Significant Accounting Policies Follows:
Basis of Presentation- These financial statements have been prepared in conformity with accounting
principles generally accepted in the United States of America (GAAP).

Use of Estimates - the preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect certain amounts and disclosures. Accordingly, actual resuits could differ from
those estimates.

Investment Securities - Investment securities valued using level 2 inputs that are based one or more
quoted prices in markets that are not active. Changes in this fair value are recognized currently as
unrealized gains or losses and included in the statement of operations under the caption "Gains on
Investments".

Income Recognition - Commission revenue is recognized when it is received by the Company, based on
security transactions recorded on their trade date,

income Taxes - The Company, with the consent of its shareholders, has eiected under the Internai

Revenue Code to be an S Corporation. Iri lieu of corporate income taxes, the shareholder of the S
Corporation is taxed on his share of the Company's taxable income. Therefore no provision or liability
for federal or state income taxes has been included in the financial statements.

Cashand Cash Equivalents - For purposes of reporting the statement of cash flows, the Company
inciudes only demand deposit accounts as cash on the accompanying statement of financial condition.

Fair Value Measurement and Hierarchy-ASC Topic 820 establishes.a hierarchal disclosure framework
which prioritizes and ranks the level of market price observability used in measuring assets and liabilities

at fair value. Market priced observability is affected by a number of factors, including the type of

Investment, the characteristics specific to the investmegt and the state of the market participants.
Assets and liabilities with readily valuable active quote p(i es or for which fair value can be measured

from actively quoted prices in an orderly market generally¶ill have a higher degree of market price.
7 M



SCOTTJAMES GROUP, INC
Notes to Financial Statements

Note 1Nature of Business and Significant Accounting Policies (Continued)

Fair Value Measurement and Hierarchy (Continued)
Observabiiity and a lesser degree of judgment used in measuring fair value. ASCTopic 820 establishes a
three-level valuation hierarchy for inputs used in measuring fair value that maximizes the use of

observable inputs and minimizes the use of unobservable inputs by requiring that the most observable
inputs be used when available. Observable inputs are inputs that market participants would use in
pricing the asset or liability deveioped base on market data obtained from sources independent of the
Company. Unobservable inputs are inputs that reflect the Company's assumptions about the
assumptions market participants would use in pricing the asset or iiability developed based on the best
information available in the circumstances. Fair value is defined as the price that would be received to

seil an asset or paid to transfer a liability (i. e. the "exit price") in an orderly transaction between market

participants at the measurement data. The hierarchy is broken down into three levels based on the

observabiiity of inputs as follows:

Level 1

Valuations based on quoted prices in active markets for identical assets or liabilities that the Company
has the ability to access. Valuation adjustments and biock discounts are not applied to Level 1
instruments. Sincevaluations are basedon quoted pricesthat are readiiy and regularly available in an
active market, valuation of these products does not entail a significant degree of judgment.

Level 2

Valuations based on one or more quoted pries in markets that are active or for which all significant
inputs are observable, either directly or indirectly.

Level 3

Valuations based on inputs that are unobservabie and significant to the overail fair value measurement.
The availability of observable inputs can vary by types of assets and liabilities and is affected by a wide

variety of factors. Including, for example, whether the investment is established in the marketplace, the
liquidity of markets and other characteristics particuiar to the transaction. To the extent that valuation

is basedon modelsor inputs that arelessobservableor unobservablein the market,the determination
of fair value requires more judgment. Accordingly, the degree of judgment exercised by management in
determining fair value is greatest for assets and liabilities categorized in Level 3.

Subsequent Events Policy
Subsequent events have been evaluated through March 01, 2021 which is the date the financial
statements were issued.

8



SCOTT JAMESGROUP, INC.
Notes to Financial Statements

Note 2 Investment Securities

Cost,fair value and aggregate unrealized gains and losses for investment securities measured on a
recurring basis at December 31, 2020 are as follows:

Fair

Market Unrealized
Value Cost Gains Losses

Fixed income Securities . 65,285 60,000 $,285 -

Total Investment Securities 65,285 60,000 $,285 -

The fair market values of the marketable securities are measured using quoted securities measured on a
recurring basis at December31, 2020 as follows:

(Level 2)
Net Realized Gains 0

Net Unrealized Gains - 5,285 .

Total Realized andunrealized Gains 5,285,

Note 3 Customer Transactions

The Company does not hold customer funds or securities and does not execute open market
transactions for its customers.. Accordingly, the Company is exempt from the requirement to maintain a

'SpecialReserve Account for the Exclusive Benefit of Customers' under provisions of SEC Rule 15c3-3

based on Paragraph k(2)(ii) of the Rule.

Note 4 Related Party Transactions
The Company shares office facilities and personnel resources with a related party, which is a registered
investment advisor that is owned 100% by the Company's president.

The office facilities are owned by an LLC,which is owned 100% by the president of the Company. As
part of the operating agreement between the Company and the registered investment advisor, the
Company contributes $1,200 towards annual rent, which it pays directly to the LLC.

The Company accrued and paid employee benefit and compensation expense of $8,073 and
commissions for $89,488 to its President.

The accounts payable balance at.December 31, 2020 reflects $7,731 of commission owed to the
president of the Company.

9



SCOTT JAMESGROUP,INC
Notes to Financial Statements

Note 5 Net Capital Requirement
The Company is subject to the Securities and Exchange Commission's uniform net capital rule (Rule
15c3-1), which requires the maintenance of a minimum amount of net capital and requires that he ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15-to-1. The rule also
providesthat equity capital may not be withdrawn or cashdividend paid if the resulting net capital ratio
would exceed 10-to-1. At December 31,2020, the Company had net capital of $76,541and a net capital
requirement of $50,000, with excess net capital of $26,541. The Company's ratio of aggregate
indebtedness to net capital was 0.26 to 1at December 31,2020.

Note 6 Financial Instruments

Off Balance-Sheet Credit Risk - In the normal course of business, the Company's activities involve
entering trades on the Pershing, LLC trading platform. These activities may expose the Company to off-

balance-sheet risk in the event the customer is unable to fulfill its contracted obligations on the trade(s).
The company'scustomer securities activities are transacted on a cashbasis. As a securities broker and
dealer, the Company is engaged in various brokerage activities servicing primarily individuai investors.
The Company'sexposure to credit risk associated obligations pursuant to securities transactions can be
directly impacted by volatile trading markets which may impair the customer's ability to satisfy their
obligations to complete the trades.

Note 7 Deposit with Clearing Organizations

The Company clears securities transactions with one organization, Pershing,LLC.The Company hasa
continual $25,000 on deposit with Pershing, LLCand an additional $3,206 on deposit with Pershing, LLC
on December 31, 2020.

Note 8 Risk and Uncertainties
The worldwide COVID-19 pandemic and related government-imposed and other measures intended to
control the spread of the disease, including restrictions on travel and the conduct of business,suchas
stay-at-home orders, quarantines, travel bans, border closings,business closures and other similar
measures; have had a significant impact on global economic conditions and have negatively impacted
certain aspectsof our business and resultsof operations,and rnaycontinueto do so in the future.
Although certain economic conditions showed signs of improvement toward the end of fiscal 2020,
certain of the impacts of the COVID-19 pandemic may continue to affect our results in the future.

Note 9 D_ebt
On May 20, 2020, the Company received loan proceeds in the amount of $8,032 from Fountain Head
SBF LLC, pursuant to the Paycheck Protection Program ("PPP")of the CARESAct, which was enacted
March 27,2020. The loan, which is in the form of a Note dated May 20,2020, matures on May 19,2022
andbears interest at a rate of 1% per annum, payable monthly commencing on May 19,2021. The Note
may be prepaid by the Company at any time prior to maturity with no prepayment penalties. Under the
terms of the PPP,certain amounts of the loan may be forgiven if they are used for qualifying expenses as
described in the CARESAct.

10.



SCOTTJAMES GROUP,INC
Notes to Financial Statements

Note 10 Recently issued Accounting Pronouncements
There were no new accounting pronouncements during the year ended December 31, 2020 that we
believe would have a material impact on our financial position or results of operations.

Note 11 Subsequent Events

The Company has evaluated whether events or transactions haveoccurred after December 31, 2020
that would require recognition or disclosure in these financial statements through March 01, 2021,
which is the issuance date of these financial statements, There were no subsequent events which would
require disclosure in the footnotes to the financial statements.

11



SCOTT JAMES GROUP, INC.
COMPUTATION OF AGGREGATE INDEBTEDNESS & NET CAPITAL

NET CAPITAL PURSUANT TO RULE 15C3-1

December 31, 2020

Schedule i

Total ownership equity from Statement of Financial Condition 79,895

Additions:
PPP Loan (Forgivable)
Other 0

Deductions and/or charges:
Total nonallowable assets from Statement of Financial Condition 2,311
Net capital beforehaircuton securities positions 77,584
Haircuts on securities:
Trading and investment secutities 1,043
Net Capital $76,541

COMPUTATION OF AGGREGATE INDEBTEDNESS
Total Al Liabilities from Statement of Financial Condition 20,525
Total aggregate indebtedness 20,525
Percentage of aggregate indebtedness to net capital 26.82%

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum dollar net capitai requirement of reporting broker or dealer (1) 50,000
Excess Net Capital 26,541

(1) Operates under (k)(2)ii exemption.

See Auditor's Report on Additional Information

No differences exist between the unaudited Part ilA Focus Filing and this report.
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Report of Independent Registered Public Accounting Firm

To the Members of

Scott James Group inc.

We have reviewed management's statements, included in the accompanying Scott James Group inc.'s
Exemption Report, in which (1) Scott James Group inc.Identified the following rovisions of 17 C.F.R.
§15c3-3(k) under which the Company claimed an exemption from 17 C.F.R.§249|15c3-3 (k)(2)(ii) (the
"exemptionprovisions") and(2) the Companystated that they met the identified exemption provisions
throughout the most recent fiscal year without exception. The Company's management is responsible

for compliancewith the exemption provisionsand its statements.

Our review was conducted in accordance with the standards of the Public tompany Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to

obtain evidence about the Company's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expreksion of an opinion on

management's statements, Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management'sstatements referred to above for them to be fairly stated, in all material respects,based
on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Secu ities Exchange Act of
1934.

AJ5H & Co LLP

NewDelhi, india
March1, 2021

4TIAG
ÁWoddwideÀiiancedindependentAcountingFirn



SCOTT JAMESGROUP,INC.
STATEMENT PURSUANTTO RULE15C3-3

December 31,2020
Schedule 11

As more fully described in Note 3 of the notes to financial statements, the Company does not hold funds
or securities of customers. Accordingly, the Company is exempt from the requirements of possession
and control and to maintain a "Special Reserve Accounting for the Exclusive Benefit of Customers" under
provisions of SECRule 15c3-3 based on Paragraph (k)(2)of the Rule,

See Auditors' Report on Additional Information
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Independent Accountants' Agreed-Upon Procedures eport on Schedule of Apsessment and Payment

To the Members of

Scott James Group Inc.

In accordance with Rule17a-5(e)(4) underthe Securitie ExchangeAct of 2934 andSIPCSeries 600 Rules,
we have performed the procedures enumerated be w with respect to the accompanying General

Assessment Reconciliatlon (Form SIPC-7) to the Securit investor Protection Corporation ("SIPC") for the
year ended December 31, 2020, which were agreed t by Scott James Group Inc. (the "Company"),and
SIPC,solely to assist you and SIPC in evaluating the Co any'scompliance with the applicable instructions
of Form SIPC-7for the year ended December 31, 2020 he Company'smanagement is responsible for its
compliance with those requirements. This agreed-u on procedures engagement was conducted in
accordancewith the standards established by the Pu I c Company Accounting Oversight Board (Unites
States). The sufficiency of these procedures is solely t responsibility of those parties specified in this
report. Consequently, we make no representation regentingthe sufficiency of the procedures described
below either for the purpose for which this report h been requested or for any other purpose. The
procedures we performed and our findings are asfollow

1. Compared the listed assessment payment in orm SIPC-7 with respective cash disbursement

record entries, noting no material differences
2. Compared the amounts reported on the annu audited report Form X-17A-5 Part lil for the year

ended December 31, 2020 as applicable, with t e amounts reported in Form SIPC-7 for the year
ended December 31,2020 noting nomaterial fferences;

3 Compared any adjustments reported in For SIPC-7 with supporting schedules and working

papers, noting no material differences;
4. Recalculated the arithmetical accuracy of the alculations reflected in form SIPC-7 and in the

related schedules and. working papers su orting the adjustments, noting no material
differences; and

S. Compared the amount of any overpayment a plied to the current assessment with the Form
SiPC-7 on which it wasoriginally computed not g no material differences.

We were not engaged to, and did not conduct an examin lon, the objective of which would be the
expression of an opinion on compliance with the applica instructions of Form SIPC-7.Accordingly,we
do not expresssuch an opinion.Had we performed addit nalprocedures, other matters might have come

to our attention that would have been reported to you.

This report is intended solely for the information and use f the specified parties listed above
and 15not intended to beand should not be usedby anycmeother than these specified parties.

AJSH& Co LLP

New Delhi, India

March1,2021

A Wortdwide Aldence of IndependentAccounting Firms.



SECURITIES INVESTORPROTECTION CORPORATION

SIPC-7 P·°· 8°× 924ss2"A""3'7"flå"no.c.20090-2135 SIPC-7
(36-REV 12/18) . 00l10f81 ASSBSSillent Reconciliation (36-REV 12/18)

For the fiscal year ended 12/31/2020
(Read carefully the instructions in your Working Copy beforecompleting this Form)

TO BE FILED BY ALL SIPC MEMBERSWlTH FISCAL YEAR ENDINGS

1, Name of Member, address, Designated Examining Authority, 1934 Act registration no, and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shownon the
mailing label requirescorrection, please e-mail

4*8***"**519******""*******ALL FORAADC 220 anycorrections to form@sipo,organd so
52838 FINRA DEC indicate on the form filed.
SCOTT JAMESGROUPINC

6700 ARLINGTONBLVD Nameand telephonenumberof personto
FALLSCHURCH,VA 22042-2105 contact respecting this form.

2. A. General Assessment (item 2e from page 2) $

B. Less payment made ith SIPC-6 filed (exclude Interest) )

Date Paid

C. Less prior overpayment applied ( )

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for___days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $

G. PAYMENT: 9 the box

Check mailed to P.O.Box 0 Funds Wired ] ACH J g / () n / \Total (must be same as F above) $ i \ o 1 4 )

H. Overpayment carrled forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number)

The SIPC member submitting this form and the

personby whomit is executedfepiesent thereby ( et(M( I
that all information contained herein is true, correct
and complete. 'io".Par or org iration)

hors d s gna ure)

Dated the day of , 20 ' i AL ( ( ()

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:
Postmarked Received Reviewed

Calculatlons Documentation ForwardCopy

Exceptions:

Disposition of exceptions:
1



DETERMINATION OF "SIPC NET OPERATINGREVENUES"
AND GENERALASSESSMENT

Amounts for the fiscal period
beginning 1/1/2020
and ending 12/31/2020

Eliminat nts
item No, i ( i Q
2a.Total revenue(FOCUSUne 12/PartiiA Line9,Code4030) $ i J i n

26.Additions:
(1) Total revenuesfromthe securitiesbusinessof subsidiaries(exceptforeignsubsidiaries) and

predecessorsnot includedabove.

(2) Net lossfromprincipai transactionsin securities intrading accounts.

(3) Net loss fromprincipai transactionsin commoditiesin trading accounts.

(4) Interestanddividendexpensedeductedin determiningitem

(5) Net lossfrommanagementof or participationin theunderwritingor distributionof securities.

(6) Expensesotherthanadver4ising,printing,registrationfeesandlegal feesdeductedindeterminingnet
profit frommanagementof or participationin underwritingordistributionof securities.

(7) Netlossfromsecuritiesin investmentaccounts.

Totai additions

20. Deductions:
(1) Revenuesfromthe distributionof sharesof a registeredopenend investmentcompanyor unit

investmenttrust,fromthe sale of variableannuities,fromthe businessof insurance,frominvestment
advisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate
accounts,andfromtransactionsin securityfuturesproducts.

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageandclearancepaidto otherSiPCmembersinconnectionwith
securitiestransactíons.

(4) Reimbursementsfor postagein connectionwith proxysolicitation.

(5) Netgain from securitiesin investmentaccounts.

(6) 100% of commissionsandmarkupsearnedfromtransactionsin (i) certificatesof deposit and
(ii) Treasurybills, tankers acceptancesor commercialpaperthat matureninemonthsor less
fromissuance date.

(7) Directexpensesof printingadvertisingandlegal fees incurredin connectionwith otherrevenue ()
relatedto the securitiesbusiness(revenuedefinedby Section16(9)(L)of theAct).

(8) Otherrevenuenot relatedeitherdirectlyor indirectlyto thesecuritiesbusiness.
(SeeinstructionC): Ø

(Deductionsin excessof $100,000 requiredocumentation)

(9) (i) Totaiinterestanddividendexpense(FOCUSLine22/PART iiA Line13,
Code4075plus line 2b(4) above)but not in excess
of total interestanddividendincome. $

(ii) 40%of margininterestearnedoncustomerssecurities
accounts (40% of FOCUS line 5.Code 3960). $

Enterthegreaterof line (i) or (ii)

Total deductions

2d.SIPCNetOperatingRevenues

2e.GeneralAssessment@ .0015
(to page1, iine2.A.)

2


