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OATH OR AFFIRMATION

I, JEFFREYMANN , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

DOUGLAS SCOTT SECURITIES, INC. , as

of JANUARY 5 , 20 21 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

O JODI ROSENBERG . J

Notary Public, State of Texas ture
Comm.Expires 09-02-2024

Notary ID 130807000 PRESIDENT
Title

Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.

2 (b) Statement of Financial Condition.

2 (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

Sé(d) Statement of Changes in Financial Condition./ (e) Statement of Changes in Stockholders' Equity or Partners' or SoleProprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of ReserveRequirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

2 (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the ReserveRequirements Under Exhibit A of Rule 15c3-3.
2 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

8/ (1) An Oath or Affirmation.(m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Reportof IndependentRegisteredPublicAccountingFirm

TotheBoardof Directorsof DouglasScottSecurities,Inc.

OpinionontheFinancialStatements
We have auditedthe accompanyingstatementof financialconditionof DouglasScott Securities,Inc.(the
"Company")as of October31,2020,andtherelatedstatementsof operations,changesinstockholder'sequityand
cashflowsfor the year thenended,and the relatednotesto thefinancialstatements(collectively,the financial
statements).In our opinion,the financialstatementsreferredtoabovepresentfairly,in all materialrespects,the
financialpositionof theCompanyas of October31,2020,andtheresultsof itsoperationsanditscashflowsfor the
yearthenendedinconformitywithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica.

BasisforOpinion
ThesefinancialstatementsaretheresponsibilityoftheCompany'smanagement.Ourresponsibilityisto expressan
opinionon the Company'sfinancialstatementsbased onouraudit.We are a public accountingfirm registeredwith
thePublicCompanyAccountingOversightBoard (UnitedStates) (PCAOB)and are required to be independentwith
respecttothe CompanyinaccordancewithU.S.federalsecuritieslawsandtheapplicablerulesand regulationsof
theSecuritiesandExchangeCommissionandthePCAOB.

Weconductedourauditin accordancewiththestandardsofthePCAOB.Thosestandardsrequirethatweplanand
performthe audit to obtainreasonableassuranceaboutwhetherthe financialstatementsare free of material
misstatement,whetherduetoerrororfraud.TheCompanyisnotrequiredto have,norwereweengagedtoperform,
anauditof its internalcontroloverfinancialreporting.Aspartofourauditweare requiredtoobtainan understanding
ofinternalcontroloverfinancialreportingbutnotforthepurposeof expressinganopinionontheeffectivenessofthe '
Company'sinternalcontroloverfinancialreporting.Accordingly,weexpressnosuchopinion.

Ourauditincludedperformingproceduresto assesstherisksof materialmisstatementof thefinancialstatements,
whetherdueto erroror fraud,andperformingproceduresthatrespondto thoserisks.Suchproceduresincluded
examining,on atestbasis,evidenceregardingtheamountsanddisclosuresin thefinancialstatements.Ouraudit
alsoincludedevaluatingtheaccountingprinciplesusedandsignificantestimatesmadeby management,as wellas
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evaluatingtheoverallpresentationofthefinancialstatements.Webelievethatourauditprovidesa reasonablebasis
. forouropinion.

SupplementalInformation
ThesupplementaryinformationcontainedinScheduleI,Computationof NetCapitalUnderRule15c3-1,Schedule11,
Computationof RequirementsUnderRule 15c3-3 (exemption)and Schedulelil InformationRelatingto the
Possessionor ControlRequirementsUnderRule 1503-3, all underthe Rulesof the Securitiesand Exchange
Commissionhavebeensubjectedto auditproceduresperformedin conjunctionwiththe auditof the Company's
financialstatements.The SupplementalInformationis theresponsibilityof the Company'smanagement.Ouraudit
proceduresincludeddeterminingwhethertheSupplementalInformationreconcilesto thefinancialstatementsor the
underlyingaccountingandotherrecords,asapplicable,andperformingprocedurestotestthecompletenessand
accuracyof the informationpresentedin theSupplementalInformation.Informingouropiniononthe Supplemental
Information,weevaluatedwhetherthe SupplementalInformation,includingits formandcontent,is presentedin
conformitywith 17 C.F.R.§240.17a-5.In ouropinion,the supplementaryinformationcontainedin ScheduleI,
Computationof Net CapitalUnderRule 15c3-1, Schedule11,Computationof RequirementsUnderRule 15c3-3
(exemption)andSchedulelil InformationRelatingto thePossessionor ControlRequirementsUnderRule15c3-3,all
undertheRulesof theSecuritiesandExchangeCommissionarefairlystated,in all materialrespects,in relationto
thefinancialstatementsasawhole.

WehaveservedastheCompany'sauditorsince2019.

Abington,Pennsylvania
January5, 2021
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DOUGLASSCOTTSECURITIES,INC.
Statementof FinancialCondition

October31, 2020

ASSETS

Cash $ 18,635

Advancestoemployees 4,500

TotalAssets $ 23,135

LIABILITIESANDSTOCKHOLDER'SEQUITY

Liabilities:

Accruedexpenses $ 660

Notepayable 94,722

Totalliabilities 95,382

Stockholder'sequity:

CommonStock,100,000shares

authorizedwith$.01parvalue,

1,000sharesissuedandoutstanding 10

Additionalpaid-incapital 20,890

Retaineddeficit (93,147)

Totalstockholder'sdeficit (72,247)

TotalLiabilitiesandStockholder'sDeficit 23,135

Theaccompanyingnotesareanintergralpartof thesefinancialstatements.
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DOUGLASSCOTTSECURITIES,INC.

Statementof Operations
FortheYearEndedOctober31, 2020

Revenues:

Concessionincome $ 154,257

Reimbursementincome 123,470
Interestincome 14

Totalrevenue 277,741

Expenses:

Salariesandcompensation 354,939
Communications 3,030

Occupancyandequipmentcosts 6,199

Regulatoryfeesandexpenses 17,025
Professionalfees 17,755

Otherexpenses 3,929

Totalexpenses 402,877

Netlossbeforetaxes (125,136)

Provisionfor incometaxes -

NetLoss $ (125,136)

Theaccompanyingnotesareanintergralpartofthesefinancialstatements.
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DOUGLASSCOTTSECURITIES,INC.

StatementofChangesinStockholder'sEquity

FortheYearEndedOctober31,2020

Additional

Common Paid-in Accumulated

Shares Stock Capital Deficit Total
Balancesat

October31,2019 1,000 $ 10 $ 20,890 $ 31,989 $ 52,889

NetLoss - - - (125,136) (125,136)

Balancesat

October31,2020 1,000 $ 10 $ . 20,890 $ (93,147) $ (72,247)

The accompanyingnotesareanintergralpartofthesefinancialstatements.

Page5



DOUGLASSCOTTSECURITIES,INC.
Statementof CashFlows

FortheYearEndedOctober31,2020

CashFlowsfromOperatingActivities

Netloss $ (125,136)

Adjustmentstoreconcilenetlosstonet

cashprovided(used)byoperatingactivities:

Changeinassetsandliabilities:
Increaseinadvancestoemployees (4,500)
Decreasein accruedexpenses (1,318)

Netcashprovidedbyoperatingactivities (130,954)

CashFlowsfrominvestingActivities -

CashFlowsfromFinancingActivities
Proceedsfromnotepayable 116,500

Paymentsof notepayable (21,778)

Netcashprovidedbyfinancingactivities 94,722

Netdecreaseincash (36,232)

Beginningcash 54,867

Endingcash $ 18,635

SupplementalDisclosures

Therewasnocashpaidforincometaxesorinterest.

Theaccompanyingnotesareanintergraipartofthesefinancialstatements.
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DOUGLASSCOTTSECURITIES,INC.
NotestotheFinancialStatements

October31,2020

Note1 - Summaryof SignificantAccountinqPolicies

DouglasScottSecurities,Inc.,(the"Company"),is a directparticipationbroker-dealerregisteredwith theSecurities
andExchangeCommissionunder("SEC")Rule15c3-3(k)(2)(i)andisa memberof theFinancialIndustryRegulatory
Authority("FINRA").AlloftheCompany'sconcessionincomeisgeneratedthroughthesaleof oilandgasenergy
developmentprogramsforHillCountryExploration,Inc.,("Affiliate").TheCompany'scustomersarelocatedthroughout
theUnitedStates.

RevenueRecognition

Concessionincomeisrecognizedwhenminimumofferinginvestmentrequirementsaremetandescrowedfundsare
releasedtotheissuer.Relatedcommissionexpenseisrecognizedwhenrelatedconcessionincomeis recognized.

IncomeTaxes

Incometaxesareprovidedfor thetaxeffectsoftransactionsreportedin thefinancialstatementsandconsistoftaxes
currentlydueplusdeferredtaxesrelatedprimarilytodifferencesbetweenthebasisofassetsandliabilitiesforfinancial
and incometax reporting. Deferredtax assetsand liabilitiesrepresentfuturetax returnconsequencesof those
differences,whichwilleitherbetaxableordeductiblewhentheassetsandliabilitiesarerecoveredorsettled.Deferred
taxesarealsorecognizedforoperatingiossesthatareavaliabletooffsetfuturetaxableincome,subjectto a valuation
allowance.

TheStateof Texasrequiresenterprisestopayataxbasedontheirtaxablemargin.Thetaxablemarginisthelesser
of: (a) 70%of revenueor,(b) 100%of revenueless(i) thecostof goodssoldor (ii) compensation.Suchtax is
consideredto bea stateincometaxforfinancialreportingpurpose.

Taxbenefitsassociatedwithuncertaintaxpositionsarerecognizedintheperiodinwhichoneofthefollowingconditions
is satisfied:(1)themorelikelythannotrecognitionthresholdis satisfied;(2)thepositionis ultimatelysettledthrough
negationof litigation;or (3) the statuteof limitationsfor the taxingauthoritytoexamineandchallengethe positionhas

expired.Taxbenefitsassociatedwithanuncertaintaxpositionarederecognizedintheperiodinwhichthemoreiikeiy
thannotrecognitionthresholdisnolongersatisfied.Anypotentialinterestandpenaltyassociatedwithtaxcontingency,
shouldonearise,wouldbe includedas a componentof incometax expensein theperiodinwhichthe assessment
arises.

Estimates

Thepreparationoffinancialstatementsinconformitywithaccountingprinciplesgenerallyacceptedin theUnitedStates
ofAmerica("U.S.GAAP")requiresmanagementtomakeestimatesandassumptionsthataffectthereportedamounts
ofassetsandliabilitiesanddisclosureof contingentassetsandliabilitiesatthedateofthefinancialstatementsandthe
reportedamountsof revenuesandexpensesduringthe reportingperiod.Actualresultscoulddifferfromthose
estimates.
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DOUGLASSCOTTSECURITIES,INC.
NotestotheFinancialStatements

October31,2020

Note2- NetCapitalRequirements

Pursuantto thenetcapitalprovisionsof Rule15c3-1of theSecuritiesandExchangeAct of 1934,theCompanyis
requiredtomaintaina minimumnetcapital,asdefinedundersuchprovisions.Netcapitalandthe relatednetcapital
ratiomayfluctuateona dailybasis.AtOctober31,2020,theCompanyhadnetcapitalofapproximately$17,975,and
netcapitalrequirementsof $5,000.TheCompany'sratioof aggregateindebtednesstonetcapitalwas0.04to 1.The
SecuritiesandExchangeCommissionpermitsaratioofnogreaterthan15to1.

Note3 - incomeTaxes

Thecomponentsof theprovision(benefit)for incometaxesareasfollows:

Current
Federal $ --

State --

TotalCurrent --

Deferred
Federal --

State
TotalDeferred --

NetCurrentandDeferredTaxExpense $ -

Netoperatingiossesincurredinprioryearsthatmaybeusedtooffsetfuturefederaltaxableincomeexpireasfollows:

YearExpirina
2036 18,373
2038 5,324
2040 125,601

149,298

SignificantcomponentsoftheCompany'sdeferredtaxassetsareasfollows:

Deferredtaxassets:
Netoperatinglosses 31,353
Less:valuationallowance (31,353)
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DOUGLASSCOTTSECURITIES,INC.
Notesto theFinancialStatements

October31.2020

Note3 - IncomeTaxes,continued

TheCompanyhasestablisheda valuationallowanceforuncertaintiesregardingthe realizationof netdeferredtax
assets.The valuationallowanceincreased$25,018duringthe yearendedOctober31,2020.The changeinvaluation
allowanceis dueto a net lossincurredduringtheyearthat increasedtheCompany'snet losscarryforward.The
differencebetweentheprovisionforincometaxesandtheamountthatwouldresultfromapplyingthe Federalstatutory
taxratetoincomebeforeprovisionfor incometaxesisprimarilydueto statetaxes,nondeductibleitems,anddeferred
taxassetsnotbenefited.

Note4 - RelatedPartyTransactions

AllconcessionincomefortheyearendedOctober31,2020waseamedfromsalesofpartnershipinterestinprograms
sponsoredbyanAffiliate.TheCompanyalsohasanexpensesharingagreementWiththisAffiliatewherebyit provides
officespaceandincurscertaingeneralandadministrativeexpensesforthebenefitoftheCompany.TheCompany
reportstheseexpensesandrelatedreimbursementincomeinthestatementof income.

Asdescribedinthe precedingparagraph,theCompanyis economicallydependenton anAffiliate. TheCompany's
financialpositionandresultsof operationscouldbe significantlydifferentif theCompanywas independentof its
Affiliate.

Note5- PaycheckProtectionPlan("PPP")Loan

The Companyreceivedloanproceedsin theamountof approximately$116,500underthe PaycheckProtection
Program("PPP").ThePPP,establishedaspartof theCoronavirusAid,ReliefandEconomicSecurityAct ("CARES
Act"),providesfor loanstoqualifyingbusinessesforamountsupto 2.5timesof theaveragemonthlypayrollexpenses
of the qualifyingbusiness.Theloansandaccruedinterestare forgivableaftertwenty-four weeksas longas the
borrowerusesthe loanproceedsforeligiblepurposes,includingpayroll,benefits,rentandutilities,andmaintainsits
payrolllevels.Theamountofloanforgivenesswillbereducediftheborrowerterminatesemployeesorreducessalaries
duringthetwenty-fourweekperiod.Duringtheyear theCompanypaid$21,778ofthetotal$116,500loanprovidedby
thePPP.

TheunforgivenportionofthePPPloanispayableovertwoyearsat aninterestrateof 1%,witha deferralof payments
for thefirstsix months.TheCompanyusedtheseproceedsfor purposesconsistentwiththe PPP.TheCompany
currentlybelievesthatitsuseoftheloanproceedswillmeettheconditionsforforgivenessoftheloanandhasapplied
for loanforgiveness.

Note6- Coronavirus

OnJanuary30,2020,theWorldHealthOrganizationdeclaredthecoronavirusoutbreaka"PublicHealthEmergency
of InternationalConcern"andonMarch11,2020,declaredit to bea pandemic.Actionstakenaroundtheworldtohelp
mitigatethespreadof the coronavirusincluderestrictionsontravel,andquarantinesin certainareas,andforced
closuresforcertaintypesof publicplacesandbusinesses.Thecoronavirusandactionstakentomitigatethespread
of it havehadandareexpectedtocontinueto haveanadverseimpactontheeconomiesandfinancialmarketsof
manycountries,includingthegeographicalareainwhichtheCompanyoperates.OnMarch27,2020,theCoronavirus
Aid,Relief andEconomicSecurityAct(CARESAct)wasenactedto amongstotherprovisions,provideemergency
assistancefor individuals,familiesandbusinessesaffectedbythecoronaviruspandemic.
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DOUGLASSCOTTSECURITIES,INC.
NotestotheFinancialStatements

October31,2020

Note6- Coronavirus,continued

it isunknownhowlongtheadverseconditionsassociatedwiththecoronaviruswilllastandwhatthe completefinancial
effectwillbetothecompany.Todate,theCompanyisexperiencinga declineinrevenue.
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SupplementalInformation

Pursuantto Rule17a-5ofthe

SecuritiesandExchangeActof 1934

Asof

October31,2020
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ScheduleI

DOUGLASSCOTTSECURITIES,INC.
ComputationofNetCapitalUnderRule15c3-1

ofthe SecuritiesandExchangeCommission

Asof October31,2020

Computationof NetCapital

Totalstockholder'sequityqualifiedfornetcapital (72,247)

Add:

Otherdeductionsorallowablecredits 94,722

Totalcapitalandallowablesubordinatedliabilities 22,475

Deductionsand/orcharges
Non-allowableassets:

Advancesto employees (4,500)

Netcapitalbeforehaircutsonsecuritiespositions 17,975

Haircutsonsecurities(computed,whereapplicable,
pursuanttoRule15c3-1(f)):

Netcapital $ 17,975

AggregateIndebtedness

Itemsincludedinstatementoffinancialcondition

AccruedLiabilites $ 660

Totalaggregateindebtedness $ 660

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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ScheduleI (continued)

DOUGLASSCOTTSECURITIES,INC.
Computationof NetCapitalUnderRuie15c3-1

of theSecuritiesandExchangeCommission
Asof October31,2020

Computationof BasicNetCapitalRequirement

Minimumnetcapitalrequired(62/3%of total
aggregateindebtedness) $ 44

Minimumdollarnetcapitalrequirementof

reportingbrokerordealer $ 5,000

Netcapitalrequirement(greaterof abovetwo
minimumrequirementamounts) $ 5,000

Netcapitalinexcessof minimumrequired $ 12,975

Netcapitallessgreaterof 10%of aggregateindebtednessor

120%of theminimumdollarnetcapitalrequirement $ 11,975

Ratio:Aggregateindebtednesstonetcapital 0.04 to 1

Reconciliationwith Company'sComputation

There were no materialdifferencesin the computation of net capitalunder
Rule 15c3-1 from the Company'sunaudited Focus ll-A Report.

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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Scheduleil

DOUGLASSCOTTSECURITIESINC.

ComputationforDeterminationof ReserveRequirementsUnder

Rule15c3-3oftheSecuritiesandExchangeCommission
Asof October31, 2020

ExemptiveProvisions

TheCompanyis consideredanon-coveredfirmandisexemptfromRule15c3-3astheCompanylimitsits
businessactivitiesas a directparticipationbroker-dealer.



Schedulelil

DOUGLASSCOTTSECURITIESINC.

InformationReiatinqtothePosessionorControlRequirements

UnderRule15c3-3oftheSecuritiesandExchangeCommission

Asof October31,2020

TheCompanyisconsideredanon-coveredfirmandisexemptfromtheprovisionsof Rule15c3-3underunder
theSecuritiesExchangeActof 1934,pursuanttofootnote74toSECRelease34-70073.
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Reportof IndependentRegisteredPublicAccountingFirm

TotheBoardofDirectors
DouglasScottSecurities,Inc.

Wehavereviewedmanagement'sstatements,includedintheaccompanyingExemptionReportinwhich(1)Douglas
ScottSecurities,Inc.(the"Company")identifiedthatit isconsidereda "Non-CoveredFirm"exemptfromprovisionsof
17 C.F.R.§15c3-3and is filing its ExemptionReportrelyingon footnote74 to SEC Release34-70073,andas
discussedin Q&A 8 of the relatedFAQ issuedby the SEC staff.The Companylimits its businessactivities
exclusivelyto primarysalesof oilandgasdirectparticipationprogramsales.(2)TheCompany(1)did notdirectlyor
indirectlyreceive,hold,or otherwiseowe fundsor securitiesfor or to customers,other than moneyor other
considerationreceivedandpromptlytransmittedincompliancewithparagraph(a)or(b)(2)of Rule15c2-4;(2)didnot
carryaccountsof or for customers;and(3)didnotcarryPAB-accounts(asdefinedinRule15c3-3),throughoutthe
mostrecentfiscalyearwithoutexception.

Our reviewwasconductedinaccordancewiththestandardsofthePublicCompanyAccountingOversightBoard
(UnitedStates)and,accordingly,includedinquiriesandotherrequiredprocedurestoobtainevidenceaboutDouglas
ScottSecurities,Inc's compliancewiththe exemptionprovisions.A reviewis substantiailylessin scopethanan
examination,theobjectiveofwhichistheexpressionofanopinionon management'sstatements.Accordingly,wedo
notexpresssuchanopinion.

Basedon our review,we are not awareof any materialmodificationsthat shouldbe madeto management's
statementsreferredtoabovefor themtobefairiystated,inallmaterialrespects,basedontheprovisionssetforthin
Rule15c3-3undertheSecuritiesExchangeActof1934.

Abington,Pennsylvania
January5,2021



DouglasScottSecurities,Inc.ExemptionReport

DouglasScottSecurities,Inc.(the"Company")isa registeredbroker-dealersubjectto Rule17a-5promulgatedbythe
SecuritiesandExchangeCommission(17C.F.R.§240.17a-5,"Reportsto bemadebycertainbrokersanddealers").
ThisExemptionReportwaspreparedasrequiredby17C.F.R.§240.17a-5(d)(1)and(4).Tothebestofitsknowledge

• andbelief,theCompanystatesthefollowing:

(1) TheCompanyis considered"Non-CoveredFirm"exemptfrom17C.F.R.§240.15c3-3,and isfilingan
ExemptionReportrelyingonfootnote74toSECRelease34-70073,andasdiscussedinQ&A8of therelated
FAQissuedbytheSECstaff.TheCompanylimitsitsbusinessactivitiesexclusivelyto: (1)primarysalesof
oilandgasdirectparticipationprogramsales.

(2) TheCompany(1)did notdirectlyor indirectlyreceive,holdor otherwiseowefundsorsecuritiesforor to
customers,otherthanmoneyorotherconsiderationreceivedandpromptlytransmittedincompliancewith
paragraph(a)or (b)(2)of Rule15c2-4;(2)didnotcarryaccountsof orfor customers;and(3)did notcarry
PABaccounts(asdefinedinRule15c3-3),throughoutthemostrecentfiscalyearwithoutexception.

I,JeffreyMann,swear(oraffirm)that,to mybestknowledgeandbelief,thisexemptionreportistrueandcorrect.

Regards,

President

DateofReport:December21,2020


