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a gra.; OATH OR AFFIRMATION

I I, a Bradley+Iersh a '.snear(or affitin) diat,iothe best of my knowledge and belief the
accompanyin fÑancial%tatement and suppornrig scheduleepertaisiingto the firm of

PaedeNN1 efDistributors . as of December 31

I ,20 Ö até true and cártect.Efbruièr nuears(draÏfÊ that neither the company nor any partner,
ptoprietor,principal officer or director has any prepeietadyiNte¿sfin any account classified solely as that of a

customer, excãt as follows:
Bradley Hersh -
Jitle: CFO

A notary public or EtŠerSfiËeS$¿ÄiISÉngdili ceitŠckte riff s onlyNeiÀentilyoÈÊitidiei aiËÛsi e docurnent to
which this certificate is atteólied, ndaat the truthfultiess, hedutacy,ornalidify of that docuirrend

State of California )

I yssCounty of Los Angeles

On Janar 29 021 , before me, MariarED.a R0ni fo, t ry Publi personally ap a ed

BraelŠgI-Ìersh,CFO

who proved to me on the basis of satisfactory evidense sobe 1eperson Whose name is su sŠribe t the within
instrument and acknowledged to me that he executed the same in his authorized capacity and that by his signature
on the instrument the peïson, or the entity upon behalf of which the person acted, executed the instrument.

e aeaI cert fy pedypFypgIgM Q¶P,El QE.Yandepthe lawtof t e State

i LosAnseesCounty 2 of California that the foregoing paragraph is true and correct

Sign re of Notary Public

I This report **contains (check all applicableboxes)[V] (a) Facing Page.
{/] (b) Statement of Financial Condition.

I [/] (c)Statement of Income (Loss) or, if there is other comptehensive income in the petiod(s) presented aStatement of Comprehensive Income (as defined in §210.1-02of Regulation S-X).
[V] (d) Statement of Changes in Financial Condition.

I [/] (e)Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.a[ ] (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
[V] (g) Computation of Net Capital.
[ ] (h) Computation for DeterminationllReNNå NeeuiisinardÍNrsudhtio RÌEi 56513.
[/] (i) Information Relating to the Possession oeAEne14egnirementsUniíerlulel523 3.
[ ) (j) A Reconciliation, including appropriate expianation of fhe Computadori of Net Capital Under Rule 15c3- I

and the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
[/] (k) A Reconciliation between the audited and unaudited Statements-of Financial Condition with respect to

methods of consolidations.

[7] (1)An Oath or Affirmation.
[/] (m)A copy of the SIPC Supplemental Report.
[ ] (n) A report describing any material inadequacies found to exist or found to have existed since the date of the

I previous audit. La moves on we on . moves Mac**For conditions of confidential treatment of certain portions of this filing, see section 240 17a-5(e)(3).
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725 South Figueroa Street Tel: +1 213 977 3200
Suite 500 Fax: +1 213 977 3729

I Los Angeles, CA 90017 www.ey.com
United States

Building a better
working world

I
Report of IndependenteRegistered Public Accounting Firm

To the Shareholders and the Board di Directorsof
Payden & Rygel Distributors

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Payden & Rygel Distributors (the

I Company) as of December 31, 2020, the related statements of operations, changes in shareholders' equity, andcash flows for the year then ended, and the related notes (collectively referred to as the "financial statements").
In our opinion, the financial statements present fairlyeig all material respects, the financial position of the
Company at December 31, 2020, and the results of Its operations and its cash flows for the year then ended in
conformity with U.S.generally accepted accounting principles.

Basis for Opinion

i Thesefinancialstatementsarethe responsibilityof theCompany'smanagement.Our resbonsibilitylåfåexpressan opinion on the Company's financial statements based on our audit. We are a public accounting firm registered
with the Public Company Accounting Oversight Board.(United States) (PCAOB)3hd are required to be

I independent with respect to the Company in accordance.with the U.S.federal securities laws and the applicablerules and regulations of the Securities and Exchange Commission and.the BCAOB.

We cónducted óur sdit iri secordance Withthä standards of the PCAOB. Those standardlerequire that We,plan

I and perform the audit to obtain reasonable assurance about whether the finaneleietateméaeansfreNof rnaterialmisstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that

I respondto those risks. Such proceduresincluded examining,on a test basis,evidence regarding the amounts
and disclosures in the financial staternents. Our audit also igppded.evaluatingthe accounting principles used
and significant estimatesmàde by mariagement, as Wallaševalating thenvärall resentation of1he firaricial
statements: We believe that our audit provides a reasonablebasisfor our opinion

Supplemental Information

The accompanying information contained in Schedules I and II has been subjected to audit procedures

I performed in conjunction with the audit of the Company's financial statements. Such information is theresponsibility of the Company's management. Our audit procedures included determining whether the
information reconciles to the financial statements or the underlying accounting and other records, as applicable,

I and performing procedures to test the completeness and accuracy of the information. In forming our opinion on
the information, we evaluated whether such information, including its form andcontent,is presented inconformity
with Rule 17a-5 under the Securities Exchange Act of 1934. In our opinion, the information is fairly stated, in all
material respects, in relation to the financial statements as a whole.

We have served as the Company's auditor since 2003.

I Los Angeles, CaliforniaJanuary 29, 2021
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Paydon&iRgel Distributors
(a wholly owned sbsi'diary of Paden & Rygel)

Statement of Financial Condition

Decentber 31, 2020

Assets '

Cash $ 65,000
Distribution fee receivable 43,410
Due from parent 122,227 W
Prepaid expenses 27,889
Total assets $ 258,526

Liabilities and shareholder's equity
Liabilities: $ -

Shareholder's equity:
Common stock, $10 par value:

1,000,000 authorized, 250 issued and outstanding 2,500 W
Additional paid-in capital 322,699
Accumulated deficit (66,673)

Total shareholder's equity 258,526 -
Total liabilities and shareholder's equity $ 258,526

See accompanying notes.
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Payden& Rygel Distributors
(4 wholly owned subsidiary of Payden & Rygel)

Statementof Operations

Year Ended December 31, 2020

Distribution fee revenue (see Note 5) $ e ,-

Service fee income from Parent (seeNote 5) 98,754
General and administrative expenses (98,754)
Income before income tax -

Income tax -

Net income $

See accompanying notes.



PaydenNRygel Distributors
(a wholly owrieasubsidiàiyof Payden & Ryge1)

Statement of Changes in Shareholder's Equity

Year EndedDecember31,202Ó

Additional
Common Paid-in Accumulated

Stâck Capital Deficit Total

Balance at December 31, 2019 $ 2,500 $ 322,699 $ (66,673) $ 258,526
Net income

Balance at December 31, 2020 $ 2,500 $ 322,699 $ 466,673) $ 258,526 W

See accompanying notes.
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Payden &,Rygel Distribµtors
(a whollygwned subsidiary gf Payden & Rygel)

Statement of Cash Flows

Year Ended December 31, 2020

Operating activities
Net income $ -

I Adjustments to reconcile net income to net cashused inoperating ãetivities
Decrease in distribution feesreceivable 2,961

I Increase in due from Parent (5,142)Decteäšeliiprepaigl expensen 2.,18]
Netbashusediii oyestilisaetiyillei

Cash at beginning of year É,000
Cash at end of year $ 65,000

See accompanying notes.

I



I

Payd R gŠleDistributof
(a wholly owned subsidiary of Payden & Rygel)

Notes to Financial Statements

December 31, 2020

1.Organization

Payden & Rygel Distributors, a California corporation (the Company), was incorporated on
February 13, 1992, and is a wholly owned subsidiary of Payden & Rygel (tlie'Parent). The
Company is a registered broker-dealeir utider the Securifies Exchange Act of 1934 and is also a
membet of the Financial Industry Regulatory Athority. The Comparìy series as distributor of
sharesof the Payden & Rygel Investment Group, a seriesof mutual funds (collectively, the Funds).
The Company assists the Funds in marketing and advertising the availability of Fund sharesand
enters into agreements with third-party broker-dealers to assist in the distributioii of Fund shares.

As theCoinpan ileither carries customet ideohts;nor performs custodialfunctions related to
önstoniersecurities,it is exempt froni the visioils ofRle 15c3 3ofthe Securities andExchange
Comniissión.

2 Summary of Signi icant Accounti g olici

The Com arí's financial statements haver been prepared in accordarice viitif U.S generally
accepted accounting principles (GAAP); which requires managertient to make judgments and
assumptions that affect the amounts reported in the statetnenf of financial Scotidition and
accompanying notes. Actual results could differ from those estimates. The following is a summary
of significant accounting and reporting policies:

Revenue Recognition

As the distributor of shafes of the Funds; the Company receives distribution fees fíorn the Adviser W
and Retirement classes of certain Funds, í·elated to 'sales & marlieting activity (performance
obligation), which are redorded when the performance obligation is satisfied on a daily basis at a
point in time. Distribution fees are based on a percentage of average net assets in these Funds'
Adviser andRetirement classes(transaction price).

The Company alaoseariisfeerevenue utíder änagreement with the Pareíit SeeNote 5. W

General and Adminiettative Expenses

General and administrative expensesconsistof registration, marketing, and professional fees,and
åre expelised as incurred.
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Payden & Rygel Distributors
(a wholly owned,subsidiary of Payden & Rygel)

Notes to Financial Statements (continued)

3.Net Capital Requirements

Pursuant to the Uniform Net Capital requirements of the Securities and Excha ge Ôomniission

I under R,ule 15c3-1, the Coippany is required to maintain a minimum net capital, as defined. In
additionethe ratio of aggi·egatie indebiedness.toget capil;al,both as defined, cannot exceed45 to.1.
At year:end, the Company had net capital,.as definedgof $108,410 which was $103g41:0 ig excess
of its net required capital of $5 000 andthe ratio of aggregate indebtedness.to net capital vyas0 to

4.Income Taxes

The Company files its yetu 9n a cogsolidated basis yitl the Parent,and has a;tax-sharing

I agreement toscompute income tax expense/hene,fiti pg enq-rata;basis. Tax; years 2017,through2020 are subject to examination by the federal taxing authority. In August 2019, the Franchise Tax
Board notified the Parent that its 2016 & 2017 tax returns were selected for examination. There

are no other income tax examinations currently in prgge;egses ausg,so es e

Income taxes are,providedforscurrent taxes payable på refundable andgemporary differenges

I arising fromefuture tax consequences okevents that have been recognizedrinathe Company'sfinancial.statempnts oraincome tax returns. Thereffpet of income taxes inmeasured ased on
enacted tax laws and rates.

No income tax is recorded for the year.As of year0nd,he Company has a t <iee ed tax sÃ
of $0. The net deferred tax asset is comprised of a gross deferred tax liability in,the amount of

I $46,824 related to account receivables and prepaid expenses, and a gross deferred tax asset in theamount of $46, 24related to a net operating logsparryfogwardsThe net operating loss,carryforwar,d
of $167,326relatesto operating lossesgenerated at the gompany and used bytthe Parent to offset
its income in the consolidated tax return, for which the-Company hasagt receiyed benefit. a

5.Related Parties

The Company hasan agreement with its Parent;wherebyshe Parent may-pay the Companyla fee in
connection with the expenses incurred by the Company (performance obligation), which is

I recorded when the performance obligation is satisfied pyer imes Thegamount;anslatip ing pfpayment are at the discretion of the Parent but shall not exceed the total expenses incurred by the
Company (transaction price), and the timing of paymept shall be,such that the Company;always
maintains capital in excess of all regulatory requirements. Amounts due from the Par,ent, are

7



Payden& Rygel Distributors
(a wholly owned subsidiary of Payden & Rygel)

Notes to Financial Statements (continued)

noninterest bearing.During the year, the Company recognized $98,754 as service fee income from
the Parent which is recorded in the statement of operations.

In addition, the agreement allows the Company to transfer all or a portion of the distribution fee
the Company receives from certain Funds to the Parent. During the year, the Company transferred
$520,827 of distribution fee income to the Parent which is recorded net in the statement of
operations.

As of yearend, the Company had a receivable of $122,227 due from the Parent.

6.Indemnifications

The Company enters ÜbdontradeIliatASÀaiÃŸatlet½ÁÖiÈêÑÉiiŠtions.The Company's
maximum exposure under these agreements is not estimable. However, the Company has not had
prior claims or losses pursuant to these contracts and expects the risk of a material loss to be
remote.

7.Going Concern

Management has evaluated relevant conditions and events and has determined that there are no
conditions or events that raise substantial doubt about the Company's ability to continue as a going
concern.

8.Subsequent Events

The Company has evaluated subsequent events through the issuance date of the financial
statements and determined no other events have occurred that require disclosure.

3 I
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Payden& Rygel Distributors
(a wholly deíìedsilusidiaryofPaderí 80Rygel)

Computation of Net Capital Pursuant to Rule 15c3-1
of the Securities anelÉxehaligeCornmission

(Sehedule1)

December 31,2020

Computation of net capital
Total shareholder's equity from statementof -

financial condition $ 258,526
Deductions:

Nonallowable assets: -
Due from Parent $ 122,227
Prepaid expenses 27,889 i

Other deductions -

Totainonallowable assets 150,116

Net capital $ 108,410

Computation of basic net capital requirement
Minimum net capital required (6-2/3% of aggregate

indebtedness) $
Minimum dollar net capital requirement $ 5,000
Net capital requirement $ 5,000
Excess net capital $ 103,410

Computation of aggregate indebtedness
Total aggregate indebtednessincluded in statement of

financial condition $

Ratio of aggregate indebtedness to net capital 0%

There were no material differences between the above computation and the corresponding

schedule included in the Company's unaudited Part II of Form X-17A-5 as of December 31,
2020.
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Paydenc& Rygel Qistributors .
(a wholly owned subsidiary of Payden & Rygel)

Statements,Puegarding Rule 15c3-3
of the Securitieeand Exchangidommission

(Scifedulei)

December 31, 2020

1. Computation of Reserve Requirements Pursuant te Rule 15c3-3:

The Company is exempt from the Reserve Requirement of computation according to the
provision of Rule 15c3-3(k)(1).

2. Information Relating to Possession or Control Requirements Under Rule 15c3 3

The Company is exempt from Rule 15c3-3 as it relates to PossessionandControl Requirernents
under the (k)(1) exemptive provision.
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SEC

Mail Processino

February 2, 2021 Section "

FEBTT2021

Washington DC
415

Securities and Exchange Commission
450 5th Street, NW
Washington, DC 20549

RE: Year-End Financial Statements

Enclosed please find two copies of the Annual Audited Financial Statements for Payden
& Rygel Distributors for fiscal year ending December 31, 2020, including a.letter of
opinion from our accountants, Ernst & Young LLP.

Please do not hesitate to contact our office if there are any questions or if any additional
information is needed.

Sincerely,

Bradley Hersli
Chief Financial Officer

Enclosure

PAYDEN & RYGEL DISTRIBUTORS *333 S.Grand Ave.,40th Floor, Los Angeles, CA 90071 •213-625-1900


