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OATH OR AFFIRMATION

I, Michael Haupt , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
TradeZero America, Inc· , as

of DECEMBER 31 , 2020 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

MichaelHaupUE2||MBEEE

Signature

CEO
Title

JAY GETTENBERG
NOTARY PUBLIC-STATE OF NEW YORK

Notary lic No.01GE6180376
Qualified in Kings County

This report **contains (check all applicable boxes): My Commission Expires 05-18-20240 (a) Facing Page.
2 (b) Statement of Financial Condition.

[] (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive income (as defined in §210.1-02of Regulation S-X).

(d) Statement of Changesin Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computationof Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

Q (j) A Reconciliation, including appropriate explanation of the Computation of Net Capita1Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited andunaudited Statements of Financial Condition with respect to methods ofconsolidation.
(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequaciesfound to exist or found to have existed since the date ofthe previous audit

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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withum'
ADVISORY TAX AUDIT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Management and Stockholders of TradeZero America, Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of TradeZero America, Inc. (the "Company") as
of December 31, 2020, and the related notes (collectively referred to as the "financial statement"). In our opinion,
the financial statement presents fairly, in all material respects, the financial position of the Company as of
December 31, 2020, in conformity with accountingprinciples generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibilityof the Company's management.Our responsibility is to express an
opinion on this financial statement based on our audit. We are a public accounting firm registered with the Public
Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent with respect
to the Company in accordancewith the U.S.federal securities laws and the applicable rulesand regulationsof the
Securities and Exchange Commission and the PCAOB.

We conductedour audit in accordancewith the standardsof the PCAOB.Those standards requirethat we planand
perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statement. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statement. We believe that our audit provides a reasonable basis for our opinion.

We haveservedas the Company'sauditor since 2020.

March 12, 2021

WithumSmith+Brown, PC 1411 Broadway, 9th Floor.NewYork, NewYork 10018-3496 T (212) 751 9100 F (212) 750 3262 withum.com

AN INDEPENDENT MEMBER OF HLB - THE GLOBAL ADVISORY AND ACCOUNTING NETWORK



TradeZero America, Inc.

Statementof FinancialCondition
For the Year Ended December 31, 2020

ASSETS
Cash $ 1,978,545

Receivable from clearing brokers (includes deposit of $900,240) 2,570,148
Accounts receivable 312,991

Prepaid expensesand other assets 26,376

TOTAL ASSETS $ 4,888,060

LIABILITIES AND STOCKHOLDER'SEQUITY

LIABILITIES
Accounts payable and accrued expenses $ 357,872
Commission payable 80,675
Due to related party 1,073,197
Accrued tax liabilities 1,099,032

TOTAL LIABILITIES _ 2,610,776

STOCKHOLDER'S EQUITY

Common stock, $0.001 par value, 1,000 shares
authorized, issued, and outstanding 1

Additional paid in capital 1,699,683
Retained earnings 577,600

TOTAL STOCKHOLDER'S EQUITY 2,277,284

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY $ 4,888,060

The accompanying notes are an integral part of this financial statement
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TradeZero America, Inc.

Notes to Financial Statement

For the Year Ended December 31, 2020

Note 1: ORGANIZATION AND NATURE OF BUSINESS

TradeZero America, Inc. (the "Company" formerly known as Divy Equities, Inc.) was incorporated in the
State of Delaware on September 2, 2015 and was approved as a member of the Financial Industry
RegulatoryAuthority ("FINRA") on September 7, 2016. The Company is registered with the Securities
and Exchange Commission ("SEC").

The Company provides a zero-commission trading platform for retail customers to trade U.S.Securities
including stocks and options. The Company derives its income primarily by offering fee based products
and services on its technology platform and by receiving order flow rebates from securities exchanges
and other brokers. The Company also has a desk on the American Stock Exchange ("AMEX") where its
brokersexecute large orders for institutionalclients.

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of the financial statement in conformitywith accounting principlesgenerally accepted in
the United States of America (U.S. GAAP) requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the financial statement and the reported amounts of revenue and expenses
during the year.Actual results could differ from those estimates.

The Company recognizes commissions from its broker services based on a trade-date basis. Normal
expenses are recorded when the obligation is incurred.

CgslL
The Company maintains cash balances in interest and non-interest-bearing accounts. All highly liquid
investmentswith an original maturity of three months or less are consideredto be cash equivalents.As
of December 31, 2020, the Company did not have any cash balances in excess of FDIC and SlPC
insured amounts.

ASC 606 Revenue Recognition
The Company recognizesrevenue to depict the transfer of promised goods or servicesto customers in
an amount that reflects consideration of which the entity expects to be entitled in exchange for those
goods or services.As part of this analysis over the revenue recognition of ASC Topic 606 the Company
examined the five steps to revenue recognition as follows:

1) Identify the contract(s) with a customer: before entering into an arrangement with a customer, an
executed, defined contract is completed
2) Identify the performance obligations in the contract: Clearly identified in each contract that the
performance obligation is facilitating a promised good or service
3) Determine the transaction price: Terms are clearly defined in each contract for each performance
obligation.
4) Allocate the transaction price to the performanceobligations in the contract: Based on the terms of
the contract, the transaction price is determined at contract inception for the distinct services underlying
each performance obligation.
5) Recognize revenue when (or as) the entity satisfies a performance obligation: Revenue is only
recorded by the company once the respectiveperformance obligation has been identified and satisfied.

3



TradeZero America, Inc.

Notesto Financial Statement

For the Year Ended December 31, 2020

ASC 606 Revenue Recognition (Continued)
Significant Judgements - The recognition and measurementof revenue is based on the assessmentof
individual contract terms. Significant judgment is required to determine whether performance obligations
are satisfied at a point in time or over time; how to allocatetransactionprices where multiple measureof
the Company's progress under the contract; and whether constraints on variable consideration should
be applied due to uncertainfuture events.

A contract asset is an entity's right to payment for goods and services already transferred to a customer
if that right to payment is conditional on something other than the passageof time. A contract liability is
an entity's obligation to transfer goods or services to a customer (1) when the customer prepays
considerationor (2) when the customer's consideration is due for goods and services that the entity will
yet provide,whichever happens earlier. At December31, 2020 and January 1, 2020, the Company had
no contract assets or liabilities.

The Company earns commissions from option trade executions on the floor of the American Stock
Exchange. Securities transactions are recorded on a trade date basis with related commission income
also recorded on a trade date basis, which is when performance obligations have been satisfied. The
Company recognizes commissions at the end of each month when commissions are reconciled against
a trade blotter and billed to clients

The Company earns rebates from securities exchanges and other executing brokers for routing trade
flow through these channels and providing liquidity to the public markets. These payments for order flow
are earnedon a trade date basis,which is when the performanceobligations have been satisfied. The
Company receives invoices from exchanges and other brokers on a monthly basis which include a
break down of rebates earned throughout the month. The Company records these amounts as income
at the end of each month.

The Company earns fee income for providing locates on short stock trades as well as monthly
subscription fees for using its trading platform. Stock locates are a product offered by the Company for
the right to short a particular stock on a given day. Stock locate fees are earned at the point of sale,
which is when the product, or right, is assigned to the customer and the performance obligation has
been met. Platform fees are charged for the right of a customer to use the Company's platform for a
monthly period. These fees are earned when a customerchooses the platform they wish to use and the
customer has been given access to the platform, which is the point in which the performance obligation
has been met.

Income Taxes

The Company accounts for incometaxes in accordance with ASC 740. The Company follows an asset
and liability approach to financial accounting and reporting for income taxes. Deferred income tax
assets and liabilities are computed as the difference between the financial statement and tax bases of
assets and liabilities based on presently enacted tax laws and rates. Valuation allowances are
established to reduce deferred tax assets when it is deemed more likely than not that such assets will
not be realized.

The determination of the Company's provision for income taxes requires significant judgment, the use of
estimates, and the interpretationand application of complex tax laws. Significant judgment is required
in assessing the timing and amounts of deductible and taxable items and the probability of sustaining
uncertain tax positions. The benefits of uncertain tax positions are recorded in the Company's financial
statement only after determining a more-likely-than-not probability that the uncertain tax positions will
withstand challenge, if any, from tax authorities.

4



TradeZero America, Inc.

Notes to Financial Statement
For the Year Ended December 31, 2020

Income Taxes (continued)

When facts and circumstances change, the Company reassesses these probabilities and records any
changes in the financial statement as appropriate. Interest and penalties, if any, related to
unrecognized tax benefits are recorded in the income tax provision. GAAP provides guidance for how
uncertain tax positions should be recognized, measured, presented and disclosed in the financial
statement. The guidance requires the evaluation of tax positions taken or expected to be taken to
determine whether the tax positions are "more likely-than-not" of being sustained by the applicable tax
authority. The Company recognizes the effect of income tax positions if those positions are more likely
than not of being sustained.

Note 3: NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC
Rule 15c3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31,
2020, the Company had net capital of $2,086,991, which was $1,912,939 in excess of its required net
capital of $174,052. The Company's aggregate indebtedness to net capital ratio was 1.25 to 1. The
Company does not hold customers' cash or securities and, therefore, has no obligations under SEC
Rule 15c3-3 under the Securities Exchange Act of 1934.

Note 4: CLEARING BROKERDEPOSITS

The Company maintains a securities clearing agreement with Apex Clearing and Vision Financial.
Pursuant to these agreements, the Company is requiredto maintaina deposit account with the clearing
firm in amounts determined to be based on the Company's transaction volume. As of December
31,2020, the Company maintained total deposits of $900,240, at clearing firms Apex Clearing and
Vision Financial Market. The Company has discontinued its clearing with Electronic Transaction
Clearing (ETC) as of October 2020.

Note 5: COMMISSIONS RECEIVABLE

As of December 31, 2020, the Company had an amount of $312,991 commissions receivable to report,
of which an amount of $149,074 is considered an allowable receivable for the purposes of computing
net capital, and $163,917 as a non-allowable receivable due to being agedgreater than 30 days.

Note 6: INCOME TAXES

The Company applies the liability and asset approach for financial accounting and reporting for income
taxes, as defined by Accounting Standard No. 109, "Accounting for Income Taxes". A deferred tax
liability or asset is recognized for the estimated future tax effects attributable to temporary differences
and carryforwards.On December 31, 2020, the Company has no deferred tax asset because there are
no material differences between the GAAP and tax reporting.For the year ended December 31, 2020,
the componentsof the Income Tax expenseareas follows:

Federal Income taxes $ 673,585

NYStateTaxexpense 462,112

Total Income Tax Expense $ 1,135,697
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TradeZero America, Inc.

Notes to FinancialStatement

For the Year Ended December 31, 2020

Note7: FAIR VALUE MEASUREMENT

The Company adopted ASC Topic 820, requiring a fair value measurement of certain financial
instruments on a recurring basis. The adoption of ASC Topic 820 did not impact the Company's
financial condition or results of operations.ASC Topic 820 defines fair value as the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants on the measurementdate. A fair value measurement assumes that the transaction to sell
the asset or transfer the liability occurs in the principal market for the asset or liability. There were no
levels to measureat December 31, 2020.

Note 8: COMMITMENTS,CONTINGENCIES AND GUARANTEES

In November 2019 the Company and a current broker were named in a lawsuit in the Supreme Court of
the State of New York to enforce a restrictive covenant in a signed agreement by the broker to his
former employer. The case was moved by the Company and current broker to a FINRA Dispute
Resolution and out of the State of New York Supreme Court. The lawsuit alleges monetary damages
asserted against the Company and currentbroker. The Company has denied any wrongdoing and filed
a counterclaim against the plaintiff. The matter is in the prediscovery stage and the Company is
vigorously contesting the claim as it believes they are frivolous and without legal basis. Counsel
believes it is unlikely the Company will experience an unfavorable outcome. Legal fees to date on this
matter are the responsibility of the broker and not the Company.

Note 9: RELATEDPARTY TRANSACTIONS

At December 31, 2020 the Company owed $1,073,197 to a related party for technology and general
overhead that is allocated through an expense sharing agreement.

The activities of the Company include significant expense transactions with related parties and may not
necessarily be indicative of the conditions that would have existed or the results of operations if the
Company hadoperated as an unaffiliatedbusiness.

Expenses covered by the related party include:

Technology Expenses $ 5,042,654

Compensation Expenses 1,657,191
Rent Expense 48,000

Other Expenses 7,734

Total $ 6,755,579
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TradeZero America, Inc.

Notesto FinancialStatement
For the Year Ended December 31, 2020

Note 10: LEASE OBLIGATIONS

The Company leases its facilities in Brooklyn, NY with a related party TradeZero USA Inc, on a month to
month basis. The monthly lease payment is $4,000. Total rent expenses for the year ended December
31, 2020 was $48,000.

ASU 2016-02: Leases

In February 2016, The FASB issued ASU 2016-02 on Leases. Under the new guidance, leases will be
required to recognize a lease liability and a right-of-use asset for all leases at the commencement date
(with the exception of short-term leases). ASU-2016-02 is effective for annual and interim periods
beginning on or after December 15, 2018 andearly adoption is permitted.

Management has reviewed ASC 842 Lease Accounting and does not believe that it is applicable to the
Company as their lease is on a month to month basis and allocated through an expense sharing
agreement.

Note 11: RECENTLYISSUEDACCOUNTING PRONOUNCEMENTS

In June 2016, the FASB issued ASU No.2016-13, Financial Instruments - Credit Losses (Topic 326).
The ASU introduces a new credit loss methodology, Current Expected Credit Losses (CECL), which
requires earlier recognition of credit losses, while also providing additional transparency about credit
risk. Since its original issuancein 2016, the FASB has issued several updates to the original ASU.

The CECL methodology utilizes a lifetime "expected credit loss" measurement objective for the
recognition of credit losses for loans, held-to-maturity securities and other receivables at the time the
financial asset is originated or acquired. The expected credit losses are adjusted each period for
changes in expected lifetime credit losses. The methodology replaces the multiple existing impairment
methods in current GAAP, which generally require that a loss be incurred before it is recognized.

For financial assets measured at amortized cost (e.g., cash and cash equivalents and receivables from
clients), the Company has concluded that there are de minimis expected credit losses based on the
nature and contractual life or expected life of the financial assets and immaterial historic and expected
losses. On January 1, 2020, the Broker-Dealer adopted Topic 326 using the modified retrospective
approach for all in-scope assets, which did not result in an adjustment to the opening balance in
retained earnings.

The Company's receivables from broker-dealers and clearing organizations include amounts receivable
from accrued interest receivables and cash deposits. A portion of the Company's trades and contracts
are cleared through a clearing organizationand settled daily betweenthe clearing organizationand the
Company. Because of this daily settlement, the amount of unsettled credit exposures is limited to the
amount owed the Company for a very short period of time. The Company continually reviews the credit
quality of its counterparties.
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TradeZero America, Inc.
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withumADVISORY TAX AUDIT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYlNG AGREED UPON
PROCEDURES

To the Managementand Stockholders of TradeZero America, Inc.

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and in
the Securities investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated below, and were
agreed to by TradeZero America, Inc. ("Company") and the SIPC, solely to assist you and the SIPC in evaluating the
Company'scompliancewith the applicable instructionsof the GeneralAssessment Reconciliation(Form SIPC-7) for
the year ended December 31, 2020. Management of the Company is responsible for its Form SIPC-7 and for its
compliance with those requirements. This agreed-upon procedures engagement was conducted in accordance with
the standards of the Public Company Accounting Oversight Board (United States) and in accordance with attestation
standards established by the American Institute of Certified Public Accountants.The sufficiency of these procedures
is solely the responsibility of those parties specified in this report. Consequently, we make no representation regarding

the sufficiencyof the proceduresdescribed below eitherfor the purposefor which this report has been requestedor
for any other purpose.

The procedures we performed and our findings are as follows:

1. Comparedthe listed assessmentpayments in Form SIPC-7 with respective cash disbursement records
entries noting no differences;

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5 Part lil for
the year ended December 31, 2020, with the Total Revenueamounts reported in Form SIPC-7 for the
year ended December 31, 2020 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
which it was originally computed noting no differences, if applicable.

We were not engaged to, and did not conduct an examination or a review, the objective of which would be the
expressionof an opinion or conclusion,respectively,on the Company's compliance with the applicable instructions
of the Form SIPC-7 for the year ended December 31, 2020. Accordingly, we do not express such an opinion or
conclusion. Had we performed additional procedures, othermatters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the Company and the SIPC and is not intended to be and
should not be used by anyone other than these specified parties.

March 12, 2021

WithumSmith+Brown, PC 1411 Broadway, 9th Floor, NewYork, New York 10018-3496 T (212) 751 9100 F (212) 750 3262 withum.com

AN INDEPENDENT MEMBER OF HLB - THE GLOBAL ADVISORY AND ACCOUNTING NETWORK



SECURITIESINVESTORPROTECTIONCORPORATION

SPC-7 P·°· 8°×92185 2*0°2".h37n1gt83nD.C.20090-2185 SPC-7
(36-REV 12/18) Genel'al ASsessment Reconciliation (36-REV 12/18)

For the fiscal year ended December31,2020
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Nameof Member,address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends for -
purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shown on the
TRADEZERO AMERICA, INC· mailing label requirescorrection,pleasee-mail
68 34TH STREET any corrections to form@sipc.org and so

SUITE 513B indicate on the formfiled.

BROOKLYN, NY 11232 Nameand telephone number of person to
contact respecting this form.

CRD#: 282940/SEC#: 8-69736 DEC Christopher Meyers 212-668-8700

2. A. General Assessment (item 2e from page 2) $ '

B. Lesspayment made with SIPC-6 filed (exclude interest) ( 5,8
7/29/2020

Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment) 12,817

E. Interest computed on late payment (see instruction E) for____days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $ ' 7

G. PAYMENT: 9 the box

Check mailed to P.O.Box0 Funds WiredC ACHO 7
Total (must be same as F above) $ '

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby TRADEZERO AMERICA, INC.
that all information contained herein is true, correct

( e of corporation4Partnershigr other organization)
and complete. Christopher eyers iMS.E-----

(Authorized signature)

Dated the 27th day of Janua , 20 . FINOP
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:

g: Postmarked Received Reviewed

E Calculations Documentation Forward Copy

a Exceptions:

E Disposition of exceptions:
1



DETERMINATIONOF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning January 1, 2020
and ending nee.ember 31 2020

Eliminate cents

ae.mNtalrevenue (FOCUSLine12/Part IIALine9, Code4030) $ 16,924,021

2b.Additions:
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and

predecessorsnot includedabove.

(2) Net lossfromprincipaltransactions in securities in trading accounts.

(3) Net lossfrom principaltransactions in commodities in trading accounts.

(4) Interestanddividendexpensededucted indetermining item 2a.

(5) Net loss from managementof or participation in the underwriting or distribution of securities.

(6) Expensesother than advertising, printing, registration fees and legal fees deducted in determining net
profit from managementof or participation in underwriting or distribution of securities.

(7)Net lossfromsecuritiesin investmentaccounts.

Total additions

20. Deductions:
(1) Revenuesfrom the distribution of sharesof a registered open end investment companyor unit

investment trust, from the saleof variable annuities,from the businessof insurance,from investment
advisory servicesrenderedto registered investmentcompaniesor insurancecompanyseparate
accounts, and from transactions in security futures products.

(2) Revenuesfrom commodity transactions.

(3) Commissions,floor brokerageand clearance paid to other SIPC membersin connection with 4 500 255securitiestransactions.

(4) Reimbursementsfor postage in connection with proxysolicitation.

(5) Net gain from securities in investment accounts.

(6) 100%of commissionsand markups earned from transactions in (i) certificates of deposit and
(ii) Treasury bills,bankers acceptancesorcommercialpaperthat maturenine monthsor less
from issuance date.

(7) Direct expensesof printing advertising and legal fees incurred in connection with other revenue
relatedto thesecuritiesbusiness(revenuedefinedbySection 16(9)(L) of theAct).

(8) Other revenuenot related either directly or indirectly to the securities business.
(See Instruction C):

(Deductions inexcessof $100,000 require documentation)

(9) (i) Total interest anddividendexpense(FOCUSLine22/PART llA Line13,

Code 4075 plus line 2b(4) above) but not in excess yof total interest and dividend income. $

(ii) 40% of margin interest earned on customerssecurities
accounts (40% of FOCUSline5, Code3960). $

Enter the greater of line (i) or (ii) 31

Total deductions 4,500,286

2d.SlPCNetOperatingRevenues ? 12,423,735

2e.General Assessment @ .0015 8 1 '636
(to page 1, line2.A.)

2


