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Decker & Co, LLC 

Statement of Financial Condition 

December 31, 2019 

 

 

 

ASSETS 

 

Cash and cash equivalents        $      3,935 

Clearing deposit             250,000 

Accounts receivable             140,145 

           _________ 

 

 Total Assets                   $    394,080 

 

 

 

 

LIABILITIES AND MEMBERS’ EQUITY 

 

Liabilities: 

     Accounts Payable                   $   139,872 

 Total Liabilities                       139,872 

 

     Contributed Capital, net of accumulated withdrawals                1,114,104 

     Cumulative earnings                     (859,896) 

 Members’ Equity                       254,208 

 

 Total Liabilities and Members’ Equity              $    394,080 

 

 

 

 

 

 

 

 

 

 

 

 
The accompanying notes are an integral part of these financial statements. 
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Decker & Co, LLC 

Statement of Income 

For the Year Ended December 31, 2019 

 

Revenue 

    Commission Income       $  1,002,691 

    Research Income               192,471 

    Private Placements               407,868 

    Other Income                 75,000 

 Total Revenue            1,678,030 

 

 

Expenses 

 

    Commissions to Foreign Brokers             384,055 

    Clearing and Non-Brokerage Charges            180,394 

    Payroll and Consulting Expenses             413,500 

    Communications Expenses              253,808 

    General & Administrative (all other accounts)           269,058 

          __________ 

 Total Expenses           1,500,815 

 

Net Income (Loss)         $    177,215 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these financial statements. 
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Decker & Co, LLC 

Statement of Changes in Members’ Equity 

December 31, 2019 

 

 

    Contributed Capital, net Accumulated Deficit           Total                
. 

 

Balances, 12/31/18  $     1,344,604   $      (1,037,111)  $     307,493 

 

Net Income/(Loss)   -               177,215         177,215 

 

Member Contribution, net        (230,500)                       -       (230,500)    

    __________________________________________________________ 

 

Balance, 12/31/19  $    1,114,104    $     (859,896)             $      254,208      

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these financial statements. 
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Decker & Co, LLC 

Statement of Cash Flows 

December 31, 2019 

 

 

Cash flows from operating activities: 

    Net Income/(Loss)                $  177,215 

    (Increase) decrease in 

 Accounts receivable          39,134 

   Increase (decrease) in 

 Accounts payable and accrued liabilities       16,931  

    Net cash provided by (used in) operating activities               233,280 

        

 

    Cash flows from financing activities: 

 Members’ distribution      (230,500)  

    Net cash provided by (used in) financing activities  (230,500). 

 

   Net increase in cash             2,780 

 

    Cash balance, beginning of year           1,155 

 

    Cash balance, end of year        $  3,935 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these financial statements. 
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Decker & Co, LLC 

Notes to Financials 

December 31, 2019 

 

 

1. Organization and Summary of Significant Accounting Policies 

 

Description of Business 

 

Decker & Co, LLC (the “Company”) was organized in the State of Delaware on October 31, 

2012. The Company is currently registered as a broker-dealer under Section 15(b) of the 

Securities Exchange Act of 1934, a member of the Financial Industry Regulatory Authority 

(“FINRA”) and the Security Investor Protection Corporation (“SIPC”). 

 

The Company is engaged in business as a securities broker-dealer, which provides several 

classes of services, including the offer and execution by foreign broker dealers under a 

chaperone agreement under SEC Rule 15a-6 to eligible investors, introduction to foreign 

issuers for exchange traded foreign securities, for the indirect distribution of research on 

foreign securities and for acting as an agent for domestic securities transactions for its clients. 

 

Under its membership agreement with FINRA and pursuant to Rule 15c3-3, the Company 

conducts business on a fully disclosed basis and does not execute or clear securities 

transactions for customers. 

 

Basis of Accounting 

 

The financial statements are prepared on the accrual basis of accounting wherein income is 

recognized as earned and expenses are recognized when incurred. 

 

Estimates 

 

The Company prepares its financial statements in conformity with generally accepted 

accounting principles (“GAAP”). The preparation of financial statements in accordance with 

such principles requires management to make estimates and assumptions that affect amounts 

reported in the financial statements and accompanying notes. Actual amounts could differ from 

those estimates. 

 

Cash and Cash Equivalents 

 

Cash equivalents include all highly liquid investments with maturity of three months or less at 

the date of acquisition. 
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Decker & Co, LLC 

Notes to Financials 

December 31, 2019 

 

The Company maintains cash balances at two institutions. Accounts at the institutions are 

insured by the Federal Deposit Insurance Corporation up to $250,000. At December 31, 2019, 

the Company’s cash balance at each of the institutions is below the FDIC insured limit. 

 

Accounts Receivable 

 

Accounts receivable consist of commission earned, but not received income billed as of 

December 31, 2019. Accounts receivable are stated at estimated net realizable value. Decker 

receives commission income from the clearing brokers directly and Decker will perform 

reconciliation against these amounts and provision for any potential credit losses. 

 

Revenue Recognition 

 

Revenue is recorded when securities transactions are confirmed by contra parties as to having 

been executed (trade date). Other non-securities income is recorded as earned when the 

Company’s performance obligation to its customer for a given transaction is met. 

 

A new accounting pronouncement, ASC 606, was adopted during 2018.  The pronouncement 

had no impact on operations during the year.  The company used the retroactive method for 

implementation, which had no impact on current year operations. 

 

2. Management Plan 

 

The Company had current year income of $177,215 in the year ending December 31, 2019.  

This was due to management modifying operations to decrease salaries and increase reps’ 

commissions.  The Company has also begun to focus on private placements as a line of 

business. 

 

3. Members’ Equity 

 

Pursuant to the operating agreement dated October 31, 2012 and subsequent amendments, 

Decker & Co, LLC had capital contributions of $1,114,104, with net equity of $254,208 as of 

December 31, 2019.  Member distributions totaled $230,500 for the year. 

 

4. Net Capital Requirement 

 

As a registered broker and dealer in Securities, the Company is subject to the Securities 

Exchange Commission Uniform Net Capital Rule (Rule 15c3-1). 
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Decker & Co, LLC 

Notes to Financials 

December 31, 2019 

 

 

The Company’s ratio of aggregate indebtedness to net capital as defined in the Uniform Net 

Capital Rule was approximately 1.23 to 1 at December 31, 2019. Aggregate indebtedness and 

net capital change from day to day. The Company is required to maintain a ratio of less than 15 

to 1. At December 31, 2019, the Company had net capital as defined of $114,063, which 

exceeded the minimum requirement of $9,325. The Company must maintain a minimum net 

capital of 120% of the minimum required capital to avoid interim reporting requirements. 

 

5. Exemption From Rule 15c3-3 

 

With respect to transactions introduced on a fully disclosed basis the Company is exempt from 

certain provisions of Rule 15c3-3 since it does not clear transactions in securities or hold 

customer funds or securities. 

 

Pursuant to rule 15a-6, the company is not exempt from rule 15c3-3. The Company carries no 

margin accounts and promptly transmits all customer funds, delivers all customer securities and 

will not otherwise hold funds or securities of customers. 

 

6. Income Taxes 

 

There is no federal income tax liability for the Company at December 31, 2019. As a Limited 

Liability Company (“LLC”) the Company is a flow-through-entity similar to a partnership. 

 

In 2019, $2,643 was recognized for California Franchise Tax expense. The California tax is 

based on gross receipts. 

 

7. Leases or Lease Commitment 
 

Total rent expense for 2019 was $29,430.  The company has entered into no future 

commitments to pay rent at any office location. The office pays rent on a month to month basis.   
 

8. Fixed Assets 
 

At December 31, 2019, the Company’s fixed assets were fully depreciated. 
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Decker & Co, LLC 

Notes to Financials 

December 31, 2019 
 

9. Fees and Commissions to Foreign Brokers 

 

It is the policy of the Company to include the brokerage fees charged by the Company’s foreign 

broker partners as an expense, or the equivalent amount of brokerage commissions charged to 

clients to cover these fees as revenue. In 2019, these charges totaled $384,055 paid to foreign 

brokers. During 2019, Decker’s clients generated total commissions of $1,678,030, which 

includes both commissions of $1,293,975 paid to Decker, as well as commissions of $384,055 

that were paid to other brokers. 

 

10. Commission Payments 

  

As noted in the opinion, commission receipts for various smaller, illiquid foreign countries 

exceeded reasonable collection expectations due to transaction volume and/or sporadic 

payments.  Timeliness of revenue collections can often be six months or longer depending on 

foreign markets.  Management is comfortable with amounts that cannot necessarily be verified 

at the date of the Report of Independent Registered Public Accounting Firm on which the 

financial statements were available to be issued. 
 

11. Subsequent Events 

 

Management has evaluated subsequent events through the date of the Report of Independent 

Registered Public Accounting Firm on which the financial statements were available to be 

issued. 

 

As of April 3, 2020 the Company ceased acquisition talks with Wedbush. 

 

12. Potential Sale 

 

During 2019, management was involved in discussions to sell the Company or a majority of its 

assets to Wedbush.  As part of these talks, the Company sold certain intangible assets to the 

potential acquiring broker dealer in November 2019 for cash.  
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13. Accounting Standards 

 

The following standard was implemented during 2019, and as a result there was no beginning 

balance effect on these financial statements for the year ended December 31, 2019. 

 

ASC 842 – lease accounting.   

This standard did not affect the company, as it has no leases. 

 

The following standards have been issued, but not yet adopted, as the company is currently 

evaluating the impact that these standards will have on the financial statements. 

  

ASC 815 – derivative and hedging 

ASC 326 – financial instruments – credit losses 
 

14. Litigation 

 

At December 31, 2019, the company was involved in a lawsuit brought by a former employee.  

Management expects the case will settle with no material implications to the Company. 
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Decker & Co, LLC 

Schedule I 

Under Rule 15c3-1 

Of the Securities and Exchange Commission 

December 31, 2019 

 

 

 

Company equity         $    254,208 

 

 Less non-allowable assets 

   Accounts receivable             (140,145) 

Net Capital                114,063 

 

Greater of 6-2/3% of aggregate indebtedness ($139,872) 

Or $5,000                    9,325 

 

Net capital in excess of requirement         $  104,738 

 

 

Ratio of aggregate indebtedness ($139,872) to 

Net capital ($114,063)             1.23 to 1 
(Required to be less than 15 to 1) 

 

 

 

Reconciliation of FOCUS to Financial Statements 

 

Net Capital reported on FOCUS IIA                $118,344 

 

Decrease in cash              - 

 

Increase in accounts payable         (4,281) 

 

Net Capital in Financial Statement                $114,063 

 

Aggregate indebtedness reported on FOCUS IIA             $ 135,591 

 

Increase in accounts payable            4,281 

 

Aggregate indebtedness in Financial Statement              $139,872 
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Decker & Co, LLC Exemption Report 

 

Decker & Co, LLC (the “Company”) is a registered broker/dealer subject to Rule 17a-5, 

promulgated by the Securities and Exchange Commission (17 C.F.R.  §240.17a-5, “Reports to 

be made by certain brokers and dealers”).  This Exemption Report was prepared as required by 

17 C.F.R. §240.15c3-3(d)(1) and (4).  To the best of its knowledge and belief, the Company 

states the following: 

 

The Company claimed an exemption from 17 C.F.R. §240.15c-3 under the following 

provisions of 17 C.F.R. §240.15c3-3(k)(2)(ii). 

 

The Company met the identified exemption provisions of §240.15c3-3(k) throughout the most 

recent fiscal year ended December 31, 2019, without exception. 

 

The Company acted as broker for private placement transactions in 2019, which are covered by 

the provisions of 17 C.F.R. §240.15c3-3(k)(2)(i), however since the Company was at no time in 

possession, control, or custody of customer cash, securities, or other assets these activities do 

not fall within the scope of the rule. 

 

I, Mark Decker, swear or affirm that to my best knowledge and belief, this Exemption Report is 

true and correct. 

 

 

Signature: 

 

Title:  Managing Member 

 

Date:  April 24, 2020 
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December 31, 2019 

2,293 

Decker & Co, LLC 

COO 21st              April                              20 

2,293 

2,293 



1,678,417 

150,000 

1,528,417 

2,293 


