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OATH OR AFFIRMATION

I, Charles W Byrge , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Harpeth Securities, LLC as
of December 31 2019 . are true and correct. | further swear {or affirm) that

neither the company nor any partner, proprictor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Cllis 1 Buve

Signatufe {
& C 8y LED
Q& 47 Title
E
B {L\,kp A A T ST;'F
" Notary Publi¢ ( TENNESSEE
NOTARY

]

his report ** contains (check all applicable béxes): puBLIC &
(2) Facing Page. = > .
(b} Statement of Financial Condition. fl?DS‘O{' (',C'\:\ U"\f\{] 01 /1.9»{ 16'00\5
\J o

(¢} Statement of Income {Loss).

{d) Statement of Changes in Financial Condition.

{e) Statement of Changes in Stockholders’ Equity or Partners’ ot Sole Proprietors’ Capital.

(D) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Compuiation of Net Capital.

(h} Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

{i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

{n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O O O Tmx6ad

** For conditions of canfidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).



ﬁ; Cherry Bekaert”

CPAs & Advisors

Report of Independent Registered Public Accounting Firm

To the Members
Harpeth Securities, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Harpeth Securities, LLC (the "Company”}
as of December 31, 2019, the related statements of operations, changes in members’ equity, and cash flows for
the year then ended, and the related notes (collectively referred to as the “financial statements®). In our opinion,
the financial statements present fairly, in all material respects, the financial position of the Company as of
December 31, 2019, and the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to express
an opinion on the Company'’s financial statements based on our audit. We are a public accounting firm registered
with the Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be
independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable
rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Qur audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a fest basis, evidence regarding the amounts
and disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Auditor’s Report on Supplemental information

The supplemental information included in the Computation of Net Capital Under Ruie 15¢3-1 of the Securities and
Exchange Commission has been subjected to audit procedures performed in conjunction with the audit of the
Company's financial statements. The supplemental information is the responsibility of the Company's
management. Our audit procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and performing procedures to
test the completeness and accuracy of the information presented in the supplemental information. In forming our
apinion on the supplemental information, we evaluated whether the supplemental information, including its form
and content, is presented in conformity with 17 C.F.R. Section 240.17a-5. in our opinion, the supplemental
information is fairly stated, in all material respects, in relation to the financial statements as a whole.

We have served as the Company’s auditor since 2019.

CJLW»& Bakask, L2

Nashville, Tennessee
February 25, 2020



HARPETH SECURITIES, LLC

STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2019

Cash flows from operating activities:

Net Profit $ 213,974
Adjustments to reconcile net profit to net cash
used in operating activities:
Changes in operating assets and liabilities:
Deposit (3)
Accounts payable and accrued expenses 13,000
Loan receivable from member (275,000)
Net cash used in operating activities (48,029)
Net decrease in cash and cash equivalents (48,029)
Cash and cash equivalents, beginning of year 297,731

Cash and cash equivalents, end of year $ 249,702

See accompanying notes.
-



HARPETH SECURITIES, LLC

STATEMENT OF OPERATIONS
For the Year Ended December 31, 2019

Revenues: $ 1,692,483
Expenses:
Compensation 1,414,628
Licenses and Subscriptions 13,296
Regulatory fees and other 21,314
Office expenses 4,257
Legal and professional 11,476
Excise Taxes 5,700
Travel 7,838
Total Expenses 1,478,509
Net Profit $ 213974

See accompanying notes.
-5



HARPETH SECURITIES, L1.C

STATEMENT OF CHANGES IN MEMBER'S EQUITY
For the Year Ended December 31, 2019

Total
Member Accumulated Member's
Contributions Earnings Equity
Balances at December 31, 2018 $ 30,095 $ 258,691 $ 288,786
Net Profit - 213,974 213,974
Balances at December 31, 2019 $ 30,095 $ 472,665 $ 502,760

See accompanying notes.
-6-



HARPETH SECURITIES, LLC

STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2019

Cash flows from operating activities:
Net Profit $
Adjustments to reconcile net profit to net cash
used in operating activities:
Changes in operating assets and liabilities:
Deposit 3)

213,974

Accounts payable and accrued expenses 13,000

Loan receivable from member (275,000)

Net cash used in operating activities (48,029)

Net decrease in cash and cash equivalents (48,029)
Cash and cash equivalents, beginning of year 297,731

Cash and cash equivalents, end of year $ 249,702

See accompanying notes.
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HARPETH SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS
December 31, 2019

NOTE 1 - ORGANIZATION AND NATURE OF BUSINESS

Harpeth Securities, LL.C (the “Company™) was formed effective June 28, 2000 to operate as a broker-
dealer in accordance with the rules and regulations set forth by the Financial Industry Regulatory
Authority (“FINRA™). 1t operates as a Tennessee limited liability company (LIC), and its sole
member is Harpeth Capital, LLC.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and cash eguivalents

The Company considers all short-term, highly liquid investments with an original maturity date of
three months or less when purchased to be cash and cash equivalents. At times during the year ended
December 31, 2019, the Company maintained cash deposits which may have exceeded federally
insured limits. The Company has not experienced any losses in such accounts. Management
believes the Company is not exposed to any significant credit risks related to cash.

Loan to Parent

Management considers the loan to parent to be fully collectible at December 31, 2019; accordingly,
no allowance for uncollectibility exist at December 31, 2019.

Revenue Recognition

The Company provides financial advisory and transaction related services to its customers. The
benefits of the Company's services are generally transferred to the Company's customers over time as
the customers simultaneously receive and consume the benefits as the Company performs the
service. The Company's contracts are usually cancellable by either party at any time and the
considerations typically include advisory fees and success fees. Advisory fees are generally fixed and
charged on a month-to-month basis, recognized over the month in which the advisory services are
performed. However, success fees are variable and subject to constraints, and are typically not
recognized until there is a transaction completion date, due to the uncertainty associated with those
events.

Effective January 1, 2018, the Company adopted ASC Topic 606, Revenue from Contracts with
Customers ("ASC Topic 606™). The revenue recognition guidance requires that an entity recognize
revenue to depict the transfer of promised goods or services to customers in an amount that reflects
the consideration to which the entity expects to be entitled in exchange for those goods or services.
The guidance requires an entity to follow a five-step model to (a) identify the contract(s) with a
customer, (b) identify the performance obligations in the contract, {¢) determine the transaction price,
(d) allocate the transaction price to the performance obligations in the contract, and (e) recognize
revenue when (or as) the entity satisfies a performance obligation. In determining the transaction
price, an entity may include variable consideration only to the extent that it is probable that a
significant reversal in the amount of cumulative revenue recognized would not occur when the

8-



HARPETH SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS
December 31, 2019

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

uncertainty associated with the variable consideration is resolved. The Company evaluated the new
revenue recognition accounting standard and determined that the accounting standard did not require
a change in the Company’s revenue recognition practices. As a result, the Company was not required
to record an accounting transition adjustment as of January 1, 2018.

Income taxes

The Company is treated as a partnership for federal income tax purposes and does not incur federal
income taxes. Instead, its earnings and losses are included in the returns of its member and taxed
depending on its tax situation. Accordingly, the financial statements do not reflect a provision for
federal income taxes. The Company is subject to certain state franchise and excise taxes.

The Company follows Financial Accounting Standards Board Accounting Standards Codification
guidance related to unrecognized tax benefits. The guidance clarifies the accounting for uncertainty
in income taxes recognized in a Company’s financial statements. This guidance prescribes a
minimum probability threshold that a tax position must meet before a financial statement benefit is
recognized. The minimum threshold is defined as a tax position that is more likely than not to be
sustained upon examination by the applicable taxing authority, including resolution of any related
appeals or litigation processes, based on the technical merits of the position. The tax benefit to be
recognized is measured as the largest amount of benefit that is greater than fifty percent likely of
being realized upon ultimate settlement. The Company has no tax penalties or interest reported in the
accompanying financial statements.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported revenues and expenses during the reporting pertod.
Actual results could differ from those estimates.

Subsequent events

The Company evaluated subsequent events through February 25, 2020, when these financial
statements were available to be issued.



HARPETH SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS (Continued)
December 31, 2019

NOTE 3 - LIABILIFIES SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

The Company had no borrowings under subordination agreements at December 31, 2019,

NOTE 4- RELATED PARTY TRANSACTIONS

Harpeth Capital, LLC provides personnel, office facilities, and equipment to the Company under an
expense agreement extending for a term of one year ending March 31, 2020. The agreement is
renewable every year upon mutual agreement of both parties. Office expense totaled $4,257 for the
year ended December 31, 2019. Substantially different results could occur if the Company operated
independently.

Compensation expense, when incurred, reflects amounts paid for services rendered by employees of
Harpeth Capital, LLC. Compensation expense paid to Harpeth Capital, LLC totaled $1,414,628
during 2019.

NOTE 5 - NET CAPITAL REQUIREMENTS

The Company 1s subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC
Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31,
2019, the Company had net capital of $227,707 which was $222,707 in excess of its required net
capital of $5,000.

-10-



HARPETH SECURITIES, LLC
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
December 31, 2019
Schedule |
Computation of basic net capital requirement:
Total member's equity $ 502,760

Total nonallowable assets 275,053

Net capital, agrees with amount reported in Part [IA
of Form X-17a-5 unaudited FOCUS report $ 227,707

Minimum net capital requirement (6 2/3% of indebtedness) $ 1,487

Minimum dollar net capital requirement of

reporting broker $ 5,000
Greater of above amounts $ 5,000
Excess net capital $ 222,707

Net capital less 120% of minimum dollar net capital requirement $ 221,707

-11-



SUPPLEMENTARY INFORMATION



HARPETH SECURITIES, LLC

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
PURSUANT TO RULE 15¢3-3
December 31, 2019

The Company is exempt from the requirements of Rule 15¢3-3 under Section K(2)(1) of the Rule.

12—



HARPETH SECURITIES, LLC

INFORMATION RELATING TO THE POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15¢3-3
December 31, 2019

The Company 1s exempt from the requirements of Rule 15¢3-3 under Section K(2)(i) of the Rule.

-13-



HARPETH SECURITIES, LLC
RECONCILIATION OF NET CAPITAL UNDER RULE 15¢3-1 AND THE
COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS

UNDER EXHIBIT A OF RULE 15¢3-3
December 31, 2019

The net capital computed on page 11 and the Company’s computation of net capital on its
December 31, 2019 Focus Report — Part [IA agree. As a result, no reconciliation is necessary.

The Company is exempt from the requirements of Rule 15¢3-3 under Section K(2)(i) of the Rule.

-14-



HARPETH SECURITIES, LLC
RECONCILIATION BETWEEN THE AUDITED AND UNAUDITED
STATEMENTS OF FINANCIAL CONDITION WITH RESPECT TO

METHODS OF CONSOLIDATION
December 31, 2019

Not Applicable.

-15-



HARPETH SECURITIES, LLC

MATERIAL INADEQUACIES FOUND TO EXIST OR FOUND TO
HAVE EXISTED SINCE THE DATE OF THE PREVIOUS AUDIT
December 31, 2019

None.

-16-



ﬁ; Cherry Bekaert™”

CPAs & Advisors

Report of Independent Registered Public Accounting Firm

To the Members
Harpeth Securities, LLC

We have reviewed management's statements, included in the accompanying Exemption Report, in which
{1) Harpeth Securities, LLC (the “Company”) identified the following provisions of 17 C.F.R. Section 15¢3-3(k)
under which the Company claimed an exemption from 17 C.F.R. Section 240.15e¢3-3: {(k}(2}{))} {exemption
provisions) and (2) the Company stated that the Company met the identified exemption provisions throughout the
most recent fiscal year without exception. The Company’s management is responsible for compliance with the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inguiries and other required procedures to obtain evidence about the
Company’s compliance with the exemption provisions. A review is substantially less in scope than an examination,
the objective of which is the expression of an opinion on management's statements. Accordingly, we do not
express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's

statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (K)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

Czpwa Bakosk, £2F

Nashville, Tennessee
February 25, 2020

17



2019 Exemption Report
For the Calendar year 2019 Harpeth Securities has operated under the exemption provision
provided in SEA rule 15¢3-3(k){(2){i).

Harpeth Securities has met the exemption provisions under SEA rule 15¢3-3(k){2)(i) for the
calendar year 2019.

Signed,

C,Iff\_w’/m (A/ B&} maf(__,d_.

Charles W Byrge
CEO
Harpeth Securities, LLC

18
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Cherry Bekaert™

CPAs & Advisors

B
st

Report of Independent Registered Public Accounting Firm on
Applying Agreed-Upon Procedures Required by SEC
Rule 17a-5(e){4)

To the Members
Harpeth Securities, LLC

We have performed the pracedures inciuded in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and
in the Securities Investor Protection Corporation (“SIPC") Series 600 Rules, which are enumerated below and
were agreed to by Harpeth Securities, LLC (the "Company”) and the SIPC, solely to assist you and SIPC in
evaluating the Company’s compliance with the applicable instructions of the General Assessment Reconciliation
(“Form SIPC-7") for the year ended December 31, 2019. The Company's management is responsible for its
Form SIPC-7 and for its compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with standards established by the Public Company Accounting Oversight Board (United
States) and in accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below either for
the purpose for which this report has been requested or for any other purpose. The procedures we performed and
our findings are as follows;

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries, noting no differences;

2) Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part ill for
the year ended December 31, 2019 with the Total Revenue amount reported in Form SIPC-7 for the year
ended December 31, 2019, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences; and

4) Recalculated the arithmetical accuracy of the calcuiations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to and did not conduct an examination or review, the objective of which would be the
expression of an opinion or conclusion, respectively, on the Company's compliance with the applicable instructions
of the Form SIPC-7 for the year ended December 31, 2019. Accordingly, we do not express such an opinion or
conclusion, Had we performed additional procedures, other matters might have come to our attention that would
have been reporied to you.

This report is intended solely for the information and use of the Company and the SIPC and is not intended to be,
and should not be, used by anyone other than these specified parties.

Clw»a Bikawk, L2

Nashville, Tennessee
February 25, 2020
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SECURITIES INVESTOR PROTECTION CORPORATION
P.0O. Box 92185 E\!f\é%sgi?njgté);doD.C. 20090-2185

General Assessment Reconclliation

IPC-7

REV 12/18)

Far the fiscal yestended ___
(Read carefutly the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

SIPG-7

(36-REV 12/18}

1. Name of Member, address, Designated Examining Aulhority, 1934 Act registiation no. and month in which fiscal vear ends for

purp

oses of the audit requirement of SEC Rule 17a-5:

| Note: 1i any of the infarmation shawn on the
mailing label requires correction, please e-mail
any corrections lo form@sipe.org and so
indicate on the form filed.

Name and telephone number of person to
conlact respecting this form,

L |

WORKING COPY

General Assessment {item 2e from page 2)

. 253¢

[ L O

Less paymen! made with SIPC-6 filed {exclude interest) {
S/
Date Paid
Less prior overpayment appfied {

Assessment balance due or (overpayment)

Inlerest compuled on fale payment {see inslruction E) for days a! 20% per annum

Toial assessment balance and interest due {or overpayment carried forward) $

- PAYMENT: Vthebox
Check mailed to P.O. Box B3 Funds wired[ ] acH[_]
Toisl (must be same as F above} $

. Overpayment carried forward 8 )

3. Subsidiaries (S} and predecessors {(P) included in this form {give name and 1934 Aci registiation number};

The SIPC member submitting this form and the
person by whom i1 is executed represent thereby

that

and complete,

Date

alf information comained herein is true, correct

Hfr&#q c{uxzwj LLC,

+ ENamW?ﬂ%jﬁ of other organization)
_{ / e

thythorized Signature;

d the },:)"'dayoi @ f‘;Z—‘QD f/'{ : L »f‘fC‘éZf

iTittey

This form and the assessment payment is due 60 days after the end of the fiscal yeas. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessibie place,

SIPGC REVIEWER

Dates:

Pestmarked Received Reviewed
Calculations ——____ Documentation
Exceptions:

DMsposition of exceptions:

Forward Copy




DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Ameunis {or the fiscal pesiod

beginning Sl
and ending !
item No Eliminale cents
' &
2a Total revenue (FOCUS Line 12/Part DA Line 8, Code 4030) § / é' ‘l L/ %/)

2b. Additions:

{1) Tetal revenues from 1he secirilies business of subsidiaries (except foreign subsidiaries! and
predecessors nol includad abiove.

{2) Net loss from principal transaclions in securities in lrading accounts.

{3) Nel loss from principal lransactions in commodities in trading accounls.

{4) interest and dividend expense deducied in delermining Hlem 2a.

{8} Net loss from managemant of or participation in the underwriting or distribulion of securities,

{6j Expenses olher than advertising, printing, registration fees and lega! lees deducted in determining net
prolit from managemenl of or paricipation in underwriting or distripution of securities,

{71 Net loss lrom securities i investmen! accounts

Total aoditions

2c. Deductions:

(1) Revenues rom the distribution of shares of & regislered open end invesiment company of unit
investment frust, from the sale of variable annuities, from the business of insurance, {rom investmen:
agvisory services rendeted 10 regislered inveslment companies or insurance company separale
accounts, and from transaclions in securily fulures products

{?] Revenues from commodity l1ansaclions.

13y Commissions, 1loar brokerage and clearance paid to other SIPC members in connection with
secyrities transections

{4) Reimbursements o1 posiage in conneclion with proxy solicitation.

{B} Wel gaini f-om securities in isvesiment accounis

(6} 100% of commissions and markups eained lrom transactions in (i} certificates of deposit ang

1t} Treasury bills, banke:s asceptances or commercial paper thal mature nine months of less
tram issuance date.

{7) Direct expenses of printing advertising and legai lees incurred in conneclion with oiher revenue
felaled Lo the securities business {revenue defined by Section 16{G}(L} of the Acy).

(8) Other revenue nol reiated either dirsctly or indiracliy to the securities business
(See tnsiruction C):

(Deductions in excess of $100,000 require documentation)

1S} 10y Tolal interest and dividend expense {FOC":: Ling 22/PART HA Line 13,
Code 4”7’ plus ting 26(4] sbove) but not in excess
ol total interest and dividend income. $

(i) 4C% of margin interes! earned on customers securities
accounts {40% of FOCUS line 5, Cade 3960} 3

Cnter the greater ol Yine {i} or {ii)

Total deduciions

2d. SIPC Net Operating Revenues & / é 2 L{g
$ :,l S ?)%

2e. Genera! Assesement @ 0015

{tc page 1, line 2.A




