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OATH OR AFFIRMATION

I, Joseph Weinhoffer,swear (or affirm) that, to the best ofmy knowledge andbelief the accompanyingfinancial statement and

supporting schedules pertaining to the firm of E D F Man Capital Markets Inc. as of September 30,2020, are true andcorrect. I

further swear (or affirm) that neither the companynor any partner, proprietor, principal officer or director has any proprietary

interest in any account classified solely asthat of a customer,except as follows:

NONE

LORETTAA WAGNER

Notary Public,State of NewYork (/t
No.01WA6039830 7 S ature iQuallfledinRichmondCounty ign

Comml88lonExpireSApril 10,20E President and CEO
Title
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Management of E D & F Man Capital Markets Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of E D & F ManCapital Markets Inc.,
(the Company) as of September 30, 2020 and the related notes(the financial statement). In our opinion,
the financial statement presents fairly, in all material respects, the financial position of the Company at
September 30, 2020, in conformity with U.S.generally accepted accounting principles.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to
express anopinion on the Company's financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S.federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error or fraud. Our audit included performing procedures
to assess the risks of material misstatement of the financial statement, whether due to error or fraud,
and performing procedures that respond to those risks. Such procedures included examining, on a test
basis, evidence regarding the amountsand disclosures in the financial statement. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

We have served as the Company's auditor since 2012.

November 24, 2020



E D & F Man Capital Markets Inc.
Statementof Financial Condition

(In Thousands)

September 30,2020

Assets

Cash $ 47,319

Cash and securities segregatedunder federal and other regulations (cash of
$976,018and securities with a fair value of $48,987) 1,025,005

Securities purchased under agreements to resell 14,802,863
Securities borrowed 2,404,758

Receivable from broker-dealers and clearing organizations (includes securities

with a fair value of $800,172) 1,657,899

Trading assets ($21,499were pledged to creditors) 159,516
Receivable from customers 12,520

Memberships and stock in exchanges owned, at adjustedcost (fair value $2,873) 1,783
Receivable from affiliates 33

Goodwill and intangible assets (net of accumulated amortization of $1,842) 8,158
Other assets 11,844
Total assets $ 20,131,698

Liabilities and stockholder's equity

Securities sold under agreements to repurchase $ 14,890,470
Securities loaned 2,412,763

Payable to customers 2,412,621
Payable to broker-dealers and clearing organizations 14,733
Trading liabilities 101,903

Payable to affiliates 2,234
Accrued expensesand other liabilities 44,594
Total liabilities 19,879318

Commitments, contingencies and guarantees (Note 8)

Liabilities subordinatedto claimsof generalcreditors 35,000

Sharesoutstanding 400
Additional paid-in capital 143,605
Retained earnings 73375

Total stockholder's equity 217380

Total liabilities and stockholder's equity $ 20,131,698

See accompanying notes to statement offinancial condition.
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E D & F Man Capital Markets Inc.
Notes to Statement of Financial Condition

(In Thousands)
September30,2020

1.Organization and Nature of Business

E D & F Man Capital Markets Inc.("MCM" or "the Company"),is incorporated under the laws
of the State of New York and is a direct, wholly-owned subsidiary of E D & F Man Services Inc.
("MSI" or "the Parent").The Company is an indirect, wholly-owned subsidiary of E D & F Man
Holdings Limited ("MHL"), a limited liability company incorporated in England.The Company
operates as a broker and a dealer in U.S.treasury, government agency and other fixed income
securities.The Company also executes and clears commodity futures, fixed income, equity and
equity option transactions for the accounts of its customers and operates as a broker in listed and
over-the-counter derivative contracts.

The Company is registered as a broker-dealer with the U.S.Securities and Exchange Commission
("SEC") and as a Futures Commission Merchant ("FCM") with the U.S.Commodity Futures
Trading Commission ("CFTC") and is approved asa member of the Financial Industry Regulatory
Authority ("FINRA") and the National Futures Association ("NFA").The Company is a clearing
member of the principal U.S.futures exchanges and the Government Securities and Mortgage
Backed Securities Divisions of the Fixed Income Clearing Corporation ("FICC"). Additionally,
the Company is a member of the Securities Investor Protection Corporation ("SIPC").

2.Significant Accounting Policies

Basis of Accounting

The Companymaintains its financial records inU.S.dollars.TheCompany'sfinancial statements
have been prepared in accordance with U.S.generally accepted accounting principles ("U.S.
GAAP").

Use of Estimates

The preparation of financial statements in accordance with U.S.GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expensesduring the
reporting period. Management believes that the estimates utilized in preparing its financial
statements and the accompanying notes are reasonable; however, actual results could differ from
those estimates.

3



E D & F Man Capital Markets Inc.
Notes to Statement of Financial Condition (continued)

(In Thousands)

2.Significant Accounting Policies (continued)

Cash and Concentration of Credit Risk

At September 30, 2020, cash on the statement of financial condition consisted solely of cash.
The Company's cash balances are held with nationally recognized financial institutions, and
exceed the federally insured limit. The Company hasnot experienced any losses in cashaccounts
and believes it is not subject to any significant credit risk on cash.

The Company is a member of the FICC and clears eligible treasury and government agency
securities transactions through the FICC. The Company executes and clears customers'
commodity futures transactions through various regulated, clearing organizations (together with
FICC, "the Clearing Organizations"). The Company's treasury and agency securities are held in
an account with a leading financial institution.The Company utilizes the services of other broker
dealers ("the Clearing Brokers") to clear its non-FICC eligible securities transactions.The Clearing
Brokers may also hold the Company's non-FICC eligible securities. The Company's clearing and
settlement activities can result in concentrations of risk with the Clearing Organizations and the

Clearing Brokers. Such risk, however, is mitigated by the Clearing Organizations and Clearing
Brokers obligations to comply with rules and regulations governing their businessactivities.These
rules and regulations generally require maintenance of net capital, as defined, and segregation of
funds and securities from holdings of the clearing firms and other members.

Trading Assets and Liabilities

Trading assets and liabilities and related revenues and expenses are recorded on a trade date basis.

Fair Value Measurements

The Company's financial instruments are reported at fair value, or amounts that approximate
fair value in accordance with Financial Accounting Standards Board ("FASB") Accounting
Standards Codification ("ASC") 820, Fair Value Measurements and Disclosures ("ASC 820")
The estimated fair value of trading assetsand liabilities are generally based on quoted market
prices or dealer quotes.

4



E D & F Man Capital Markets Inc.
Notes to Statement of Financial Condition (continued)

(In Thousands)

2.Significant Accounting Policies (continued)

Commissions and Fees

Commissions, fees and related clearing expenses are recorded on a trade date basis as securities
and futures transactions occur. The Company's performance obligation is satisfied on trade date
which is when the underlying financial instrument or purchaser is identified, the pricing is agreed
upon and the risks and rewards of ownership have been transferred to/from the customer.

Collateralized Agreements

The Company's collateralized agreements include securities purchasedunder agreements to resell
(resale agreements), securities sold under agreements to repurchase (repurchase agreements) and
securities borrowed and securities loaned transactions.

Resale and repurchase agreements are accounted for as collateralized financing transactions where
the Company has an agreement to sell (or purchase) the sameor substantially the same securities
before maturity at a fixed or determinable price. It is the policy ofthe Company to take possession
of securities collateralizing resale agreements at the time such agreements are made.In the same
manner, the Company provides securities to counterparties in order to collateralize repurchase
agreements. These agreements are collateralized primarily by U.S.Treasury and government
agency securities, with a fair value equal to or in excessofthe principal amount loaned.

The market value of the underlying collateral is reviewed daily and additional cash or other
collateral is obtained or returned as necessary. The Company records resale and repurchase
agreements at contract price, plus accrued interest, which approximates fair value.

Interest earned and interest paid on collateralized agreements are recorded in interest income and
interest expense, respectively, on the statement of income.

At September 30, 2020,the Company hadobtained securities as collateral under resale agreements
that could be repledged, delivered, or otherwise transferred, with a fair value of $21,889,216.The
firm has $180,065 pledged to a clearing organization to meet margin requirements.

Securities borrowed and securities loaned transactions in equity and corporate debt securities are
accounted for as collateralized financing transactions and are recorded at the amount of cash
collateral advancedplus accrued interest. Securities borrowed transactions facilitate the settlement

processandrequire the Company to deposit cashor other collateral with the lenders.The Company

5



E D & F Man Capital Markets Inc.
Notes to Statement of Financial Condition (continued)

(In Thousands)

2.Significant Accounting Policies (continued)

monitors the market value of securities borrowed and securities loaned on a daily basis,with
additional collateral obtained or refunded as necessary.

Substantially all of these securities havebeen repledged, delivered, or otherwise transferred, either
as collateral under repurchaseagreements or to satisfy the settlement of trading obligations of the
Company and its clearing customers.

The Company nets certain repurchase agreements and resale agreements with the same
counterparty on the statement of financial condition when the requirements of ASC 210-20,
Balance Sheet - Offsetting,are met, including the existence of master netting agreements between
the Company and its counterparties.

The following tablespresent information about the offsetting securities purchasedunder resaleand
repurchase agreements and securities borrowed and loaned related collateral amounts in
accordance with ASU 2011-11, Disclosures about Offsetting Assets and Liabilities and ASU
2013-01, Clarifying the Scope of Disclosures about Offsetting Assets and Liabilities as of
September30,2020.

Annunts Ofrset on Net Amounts Cash and financial
the Statement of Presented on the instninents not ofrset

Financial Statement of on the Statement of

Grossannunt Condition FinancialCondition FinancialCondition , NetAnnunt

Financial Assets

Securitiespurchasedunder
agreements to resell 21,537,632 (6,734,769) 14,802,863 (14,796,458) 6,405

Securities borrowed 2,404,758 - 2,404,758 (2,391,262) 13,496

Financial 11abilities

Securities sold under agreements

to repurchase 21,625339 (6,734,769) 14,890,470 (14,883,785) 6,685

Securities loaned 2,412,763 - 2,412,763 (2,407,736) 5,027
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E D & F Man Capital Markets Inc.
Notes to Statement of Financial Condition (continued)

(In Thousands)

2.Significant Accounting Policies (continued)

Repurchase Agreements and Securities Lending Transactions Accounted for as secured Transactions
(in thousands)

2020

Remaining Contractual Maturityofthe Agreements

Overnight and Greater than

Continuous Upto30 Days 30-90 Days 90 Days Total

Repurchase agreements
U.S.Treaswy and agency securities 15,772,038 1,756,710 2,476,822 1,619,669 21,625,239

Securities lending agreements
Equity Seewities 2,412,763 - - - 2,412,763

Gross recognizedliabilities 18,184,801 1,756,710 2,476.822 1,619,669 24,038,002

Translation of Foreign Currencies

Assets and liabilities denominated in foreign currencies are translated at the rate of exchange on
the statement of financial condition date,whereas amounts recognized in the statement of income
are translated at the actual rates of exchange during the year.Net gains or losses resulting from
foreign currency transactions are included in principal transactions in the statement of income.

Goodwill and intangible assets

Goodwill represents the excess of the purchase price over the value assigned to the net assets,
including identifiable intangible assets, ofa business acquired. Goodwill and finite-lived intangible

assetsare evaluated annually for impairment.There was no relatedimpairment charge duringthe
year ended September 30, 2020.

Finite-lived intangible assets consist of customer relationships and are amortized over their
estimated useful lives of ten years.

Memberships and Stock in Exchanges Owned

Memberships andstock in exchanges include trading rights and publicly traded sharesof exchange
stock required to be held for membership privileges. Memberships in exchanges and stock in
clearing organizations are held for operating purposes andare carried at cost andperiodically

7



E D & F Man Capital Markets Inc.
Notes to Statement of Financial Condition (continued)

(In Thousands)

2.Significant Accounting Policies (continued)

evaluated for impairment, in accordancewith ASC 940-340, OtherAssets and Deferred Costs. An
impairment charge of $457 was included in the statement of income.

Income Taxes

The Company is included in the consolidated federal and combined state and local income tax
returns of E D & F Man Holdings Inc. ("MHI") through December 20, 2019.Subsequently, the
Company is included in the consolidated tax returns of E D & F.Man Capital Markets US Holdings
Inc.("USH").The Company accounts for income taxes on a separatecompany basis.

Income taxes are accounted for under the asset and liability method.Deferred tax assets and
liabilities are recognized for the future tax consequences attributable to differences between the
financial statement carrying amounts of existing assets and liabilities and their respective tax bases.
Deferred tax assets and liabilities are measured using the enacted tax rates expected to apply to

taxable income in the years in which those temporary differences are expected to reverse. The
effect on deferred tax assetsand liabilities due to a change in tax rates is recognized in income in
the period that includes the enactment date.

In accordance witii ASC 740, Income Taxes ("ASC 740"),the Company recognizes the effect of
income tax positions only if those positions are more-likely-than-not of being sustained upon
examination by the taxing authorities. Recognized income tax positions are measured at the largest
amount that has a greater than 50% likelihood of being realized basedon a cumulative probability
approach.Changes in recognition or measurement are reflected in the period in which the change
occurs. As of September 30, 2020, the Company did not identify any unrecognized tax benefits

that should be recorded with respectto its tax positions in accordancewith ASC 740-10,
Accounting for Uncertainties in Income Taxes.

Receivable from and payable to Customers

Receivable from and payable to customers primarily arise from commodities transactions and
include margin paid and received and gains and losses on open trades. Securities, primarily U.S.
government obligations andwarehouse receipts, owned by customers and held by the Company as
collateral or as margin and the fair value of customers' option positions are not reflected on the
statement of financial condition. At September30, 2020,securities held were $59,123.

8



E D & F Man Capital Markets Inc.
Notes to Statement of Financial Condition (continued)

(In Thousands)

2.Significant Accounting Policies (continued)

Receivable from and payable to customers also include trades with customers that settle on a
Receive Versus Payment or Delivery Versus Payment basis that havepassed their settlement date
(failed to receive or failed to deliver trades). Securities failed to deliver and securities failed to
receive are recorded at the contract price of the securities to be delivered or received by the
Company.At September 30,2020 there were no receivables or payables related to failed to deliver
or failed to receive transactions with customers.

Receivable from and Payable to Broker-Dealers and Clearing Organizations

Amounts receivable from and payable to clearing organizations represent end-of-day cash and
securities deposits held with various clearing organizations. Amounts receivable from andpayable
to broker-dealers represent end-of-day cash balancesand related amounts owed by or to clearing
brokers arising from securities and futures transactions. Receivable from broker-dealers includes
failed to deliver transactions of $9,958 and payable to broker-dealers includes failed to receive
transactions of $1,278.The value of unsettled trades between trade date and settlement date is
included in receivable from or payable to broker-dealers, asappropriate. Exposure on failed trades
is monitored as part of the Company's risk management process. Unsettled trades and securities
failed to deliver/receive are recorded at the contract price of the securities to be delivered or
received by the Company.Should a counterparty fail to deliver the securities to the Company, the
Company may be required to purchase identical securities on the open market.The value of the
securities at September30, 2020 approximates the amounts owed.Unsettled tradesand securities
failed to deliver/receive at September 30, 2020 were settled without a material effect on the

Company's statement of financial condition taken as a whole.

Recent Accounting Pronouncements

In June 2016, the FASB issued ASU 2016-13, Financiallnstruments- Credit Losses ("ASU 2016-

13").The objective of the new disclosure requirements is to provide users of the financial
statements with more information on expected credit losseson financial instruments held at each
balance sheet date. The amendments in ASU 2016-13 and ASU 2019-05 replace the current

incurred loss methodology with an expected loss methodology incorporating a broader range of
information to support credit loss estimates. The guidance is effective for public business entities
for fiscal years beginning after December 15,2019.The Company has evaluated the impact of this
standardand expects no material impact to the statement of financial condition.

In December 2019, the FASB issuedASU 2019-12, Income Taxes (Topic 740): Simplifying the
Accounting for Income Taxes. The ASU is part of the FASB's simplification initiative; and it is
expected to reduce cost and complexity related to accounting for income taxes by eliminating
certain exceptions to the guidance in ASC 740 related to the approach for intraperiod tax allocation,

9



E D & F Man Capital Markets Inc.
Notes to Statement of Financial Condition (continued)

(In Thousands)

2.Significant Accounting Policies (continued)

the methodology for calculating income taxes in an interim period, the allocation of consolidated
income tax expense to separate financial statements of entities not subject to tax and the
recognition of deferred tax liabilities for outside basis differences. The new guidance also
simplifies aspectsof the accounting for franchise taxes and enacted changes in tax laws or rates,
and clarifies the accounting for transactions that result in a step-up in the tax basis of goodwill.
The new standard will become effective for the Company beginning October 1,2021 and,with
certain exceptions, will be applied prospectively. Early adoption is permitted. Management is
currently evaluating the new guidance but does not expect any material impact on the Company's
statementof financial condition.

3.Cash and Securities Segregated under Federal and Other Regulations

Included in cashand securities segregated under federal and other regulations on the statement of
financial condition at September 30, 2020 are $976,018 of cash,which is segregated and secured
under the Commodity Exchange Act, and $48,987 of U.S.Government obligations segregated in
special reserve bank accounts for the exclusive benefit of customers in accordance with the
Securities Exchange Act.

4.Receivable from and Payable to Broker-Dealers and Clearing Organizations

Receivable from and payable to broker-dealers andclearing organizations at September 30, 2020,
consist of the following:

Receivables Payables
Broker-Dealers $ 40,036 $ 9,011

Clearing Organizations 1,617,863 5,722
$ 1,657,899 $ 14,733

10



E D & F Man Capital Markets Inc.
Notes to Statement of Financial Condition (continued)

(In Thousands)

5.Fair Value Disclosure

ASC 820 establishes a fair value hierarchy which prioritizes the inputs used in valuation
techniques, basedon their observability in the market. The use of observable inputs is maximized
while the use of unobservable inputs is minimized as ASC 820 requires that the most observable
inputs be used when available.The three levels of the fair value hierarchy are defined as follows,
with Level 1 representing the highest priority inputs and Level 3 representing the lowest priority
inputs:

Level1- Quoted prices (unadjusted) in active markets for identical assets or liabilities that the
Company has the ability to accessat the measurement date are classified asLevel 1.Examples
include highly liquid U.S.government securities.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, directly or indirectly, are classified as Level 2.If the asset or liability has a
specified (contractual or redemption) term, a Level 2 input must be observablefor substantially
the full term (contractual life) of the asset or liability. Examples include U.S.government
agency and corporate securities.

Level3- Financial assets and financial liabilities whose values are based on unobservable

inputs are classified as Level 3.Unobservable inputs are based on the reporting entity's own
assumptions that other market participants would consider (including assumptions about risk)
under the best information available in the circumstances. Financial assets and financial

liabilities are classified as Level 3 if the unobservable inputs have more than an insignificant
impact on the fair value measurement of an instrument. Examples include residential mortgage
and other asset-backed securities.

The availability of observable inputs can vary from security to security and is affected by a wide
variety of factors, including, for example, the type of security, the liquidity of markets, and other
characteristics particular to the security. To the extent that valuation is basedon models or inputs
that are less observable or unobservable in the market, the determination of fair value requires

more judgment. Accordingly, the degree ofjudgment exercised in determining fair value is greatest
for instruments categorized in Level 3.

The inputs used to measure fair value may fall into different levels of the fair value hierarchy.
In such cases,for disclosure purposes, the level in the fair value hierarchy is determined basedon
the lowest level input that is significant to the fair value measurement.

The Company has established an Independent Pricing and Valuation ("IPV") Committee that is
responsible for the Company's valuation policies, processes and procedures. The IPV Committee
is comprised of the Chief Operating, Chief Risk and Chief Financial Officers and the headsof
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E D & F Man Capital Markets Inc.
Notes to Statement of Financial Condition (continued)

(In Thousands)

5.Fair Value Disclosure (continued)

relevant business units.The IPV Committee reports to the Financial Division Risk Committee of
MHL.The IPV Committee implements valuation control processes to validate the fair value of the
Company's financial instruments, including those derived from pricing models. The control
processes are designed to ensure that the values used for financial reporting are based on
observable inputs wherever possible.In the event that observable inputs are not available, the
control processes are designed to ensure that the valuation approach utilized is appropriate and
consistently applied and that the assumptions are reasonable.

The Company's control processesfor financial instruments categorized in Level 3 of the fair value
hierarchy include the following:

Model Review - the IPV Committee, in conjunction with the Company's risk department, utilizes
a third party pricing model to arrive at Level 3 valuations. The Company's risk department
independently reviews the valuation model's theoretical soundnessand the inclusion of observable
inputs. The valuation methodologies utilized in the absenceof observable inputs may include
extrapolation techniques, the use of comparable inputs, broker quotes and third party pricing.

Independent Price Verification - the IPV Committee reviews recently executed transactions and
other observable market data,such as exchange data, broker-dealer quotes, third party pricing
vendors, and aggregation services, when validating the fair values of financial instruments

generated using its valuation model.The IPV Committee assesses the external sources and their
valuation methodologies to determine whether the external providers meetthe minimum standards
expected of a third-party pricing source. Pricing data provided by approved external sources is
evaluated using a number of approaches; for example, by corroborating the external sources' prices
to executed trades,by analyzingthe methodologyandassumptionsusedby the extemal source to
generate a price and/or by evaluating how active the third party pricing source (or originating
sources used by the third-party pricing source) is in the market. Based on this analysis, the IPV
Committee generates a ranking of the observable market data to ensure that the highest ranked
market data source is used to validate the fair value of financial instruments.

A description ofthe valuation techniques applied to the company's major categories of assets and
liabilities measured at fair value on a recurring basis is as follows:

U.S.government, equity securities and exchange traded options are valued using quoted
market prices. These securities are generally traded in active markets and therefore are
classified within Level 1of the fair value hierarchy.

Government agency and corporate securities are valued using quoted market prices, or
alternative pricing sources,such as broker or dealer quotations, and are generally classified as

12



E D & F Man Capital Markets Inc.
Notes to Statement of Financial Condition (continued)

(In Thousands)

5.Fair Value Disclosure (continued)

Level 2.Certain agency securities may be classified as Level 1 becausethey trade in active
markets and there is sufficient information from a liquid market to classify them as Level 1.

Financial assets that are carried at contractual amounts that approximate fair value include cash,
resale agreements, securities borrowed and receivables from broker-dealers and clearing
organizations. Financial liabilities that are carried at contractual amounts that approximate fair
value include repurchase agreements, securities loaned, subordinated borrowings, payables to
broker-dealers and clearing organizations and accrued expenses and other liabilities. These
financial instruments are generally short term in nature and bear interest rates that approximate
market rates.All of the aforementioned financial instruments are classified within Level 1 of the

fair value hierarchy, except for reverse repurchase agreements, securities borrowed, repurchase
agreements, securities loaned, subordinated borrowings, and receivables and payables from/ to
broker dealers and clearing organizations which are classified within Level 2 of the fair value
hierarchy, as they are valued using observable market inputs or are short term in nature. The
aforementioned financial instruments that are not carried at fair value on the statement of financial
condition are carried at amounts that approximate fair value as they are short term in nature, are
repriced frequently, and have negligible credit risk.

The following table presents information about the Company's financial assets and financial
liabilities measured at fair value as of September 30, 2020, within the fair value hierarchy:
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E D & F Man Capital Markets Inc.
Notes to Statement of Financial Condition (continued)

(In Thousands)

5.Fair Value Disclosure (continued)

Level1 Level2 Level3 Total

Assets

Securities segregatedunder federal and

other regulations $ 48,987 $ - $ - $ 48,987
Trading Assets:

US government andagency securities 34,495 - - 34,495
Corporate securities - 81,106 - 81,106
Equity securities 22,750 - - 22,750
Options 21,165 - - 21,165

Receivable frombroker-dealers and

clearingorganizations (U.S.government securities) 803,255 - - 803,255
$ 930,652 $ 81,106 $ - $ 1,011,758

Liabilities

Trading Liabilities:

Corporate securities $ - $ 80,077 $ - $ 80,077
Equity securities 1,758 - - 1,758
Options 20,068 - - 20,068

$ 21,826 $ 80,077 $ - $ 101,903

There were no transfers between Level 2 and Leyel 3 during the year.
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E D & F Man Capital Markets Inc.
Notes to Statement of Financial Condition (continued)

(In Thoitsands)

6.Goodwill and Intangible Assets

Estimated Accumulated Net Book
Cost

Life Amortization Value

Goodwill N/A $ 1,500 $ - $ 1,500

CustomerRelationships 10 years $ 8,500 $ 1,842 $ 6,658

Total , , N/A $ 10,000 $ 1,842 $ , 8,158 ,

The amortization expense for the year endedSeptember 30,2020 was $850 and is included in other
expenseson the statement of income.

7.Liabilities Subordinated to Claims of General Creditors

At September 30, 2020, liabilities subordinated to the claims of general creditors consisted of
subordinated borrowings carried at contracted amounts, which approximate fair value.
These borrowings are subordinated to the claims of general creditors, are covered by agreements
approved by FINRA, and are included by the Company for the purposes of computing net capital
under the SEC's Uniform Net Capital Rule.To the extent that these borrowings are required for
the Company's continued compliance with minimum net capital requirements, they may not be
repaid.

MCM has a subordinated note payable to MSI of $20,000, maturing on September 28, 2022.The
interest rate, which will reset periodically, is based on LIBOR plus 450 basis points. On March

26, 2020 MCM entered into a subordinated note payableto Byline Bank("Byline") of $15,000,
maturing on March 30, 2022.The interest rate, which will reset periodically, is based on LIBOR
plus 500 basis points.

8.Commitments, Contingent Liabilities, and Guarantees

In February 2016, the FASB issued ASU 2016-02, Topic ASC 842,Leases ("ASC 842").ASC
842 requires lessees to recognize assets and liabilities for most leases.The objective of the new
disclosure requirements is to enable users of financial statements to assess the amount, timing and
uncertainty of cashflows arising from leases.The Company adopted ASC 842 on October 1,2019.
Adoption of the new standard resulted in the recording of a right-of-use asset of $930 in other
assets on the statement of financial condition, and a lease liability of $1,097 and the elimination
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E D & F Man Capital Markets Inc.
Notes to Statement of Financial Condition (continued)

(In Thousands)

8.Commitments, Contingent Liabilities, and Guarantees (continued)

of deferred rent of $254 from the prior year in other liabilities on the statement of financial
condition. The standard did not impact the statement of income or the statement of cashflows. The
Company elected the optional transition method to initially apply the standard at the October 1,
2019 adoption date. As a result, the new leasestandardwasapplied prospectively to leasesexisting
or commencing on or after October 1,2019. The Company did not elect any practical expedients
under ASC 842.Additionally, since the Company's leasesdo not provide an implicit rate, the
incremental borrowing rate of LIBOR plus 350 basis points effective at the transition date was
usedalong with the remaining leaseterms to determine the present value of future payments.

The Company leases office space in Chicago under an operating lease expiring in April 2022.
Rental payments are approximately $83 each month..The Chicago lease is secured by guarantees
issuedby MHL, the Company's ultimate parent.

Aggregate future minimum rental payments in the period and years subsequentto September 30,
2020,are approximately as follows:

Year EndingSeptember 30:
2021 $ 832

2022 308

Total $ 1,140

Interest (43)

Lease Liability $ 1,097

Lease expense is $1,211 for the year ended September 30, 2020, and is recorded in occupancy and
equipment expense in the statement of income.

The Company's leasefor office space is subject to rental escalation basedon rates agreedto in the
lease. The lease for office space also contains an option to extend the term of the lease for one

additional period of five years. In order for the Company to sublet or assign the space, the lease
requires prior notification to and approval by the Landlord.
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E D & F Man Capital Markets Inc.
Notes to Statement of Financial Condition (continued)

(In Thousands)

8.Commitments, Contingent Liabilities, and Guarantees (continued)

In accordancewith its clearing agreements,the Company may be required to indemnify its clearing
brokers against specified potential losses,if any,arising from the provision of clearing services to
the Company.The maximum potential amount of future payments that the Company could be
required to make under this indemnification cannot beestimated.The Company, however, believes
it is unlikely it will have to make payments under thesearrangementsand,assuch,has not recorded
any contingent liability in the statement of financial condition for this indemnification.

The Company is a member of certain clearing organizations and exchanges. As a member, the
Company may be required to pay a proportionate share of the financial obligations of a defaulting
member of the clearing organizations or exchanges. While the rules goveming different exchange
memberships vary, in general, the Company's guarantee obligations would arise only if the
exchangehad previously exhaustedits own resources. In addition, any such guarantee obligations
would be apportioned among the other non-defaulting members of the exchange. Any potential
contingent liability under these membership agreements cannot be estimated. The Company has
not recorded any contingent liability in the statement of financial condition for these guarantees
andmanagement believes that any potential requirement to make payments under these guarantees
is remote.

The Company hasaccessto a $150 million 364-day committed credit facility arrangedby a leading
financial institution. The Company has a commitment to pay $492 of fees related to this facility.
There were no outstanding borrowings under this facility at September 30, 2020.

At September 30, 2020,the Company has guaranteed bank loans of $181 for customers who are
members of commodity futures exchanges.The guarantees for customers are secured by exchange

membershipsandtheloansmature onvariousdatesthrough2023.In theeventthesepartiesdefault
on their loans and the value ofthe collateral is insufficient to repay the loans, the Company would

be required to perform under these guarantees.

From time to tîme, in the normal course of business, the Company may become party to, or be
named in, lawsuits or similar proceedings. The Company believes, basedon its presentknowledge,
that the resolution of any pending legal proceedings, individually or in the aggregate, would not
have a material effect on the Company's statement of financial condition.
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E D & F Man Capital Markets Inc.
Notes to Statement of Financial Condition (continued)

(In Thousands)

9.Related-Party Transactions

At September 30, 2020, the Company has the following outstanding balanceswith related parties:

Receivable from affiliates:

E D & F Man Capital Markets MENA Limited $ 15
E D & F Man DerivativesProduct Inc. 10

Other 8
$ 33

Payableto affiliates:
E D & F Man Client Services Inc. $ 2,049
E D & F Man ServicesInc. 157

Other 28

$ 2,234 ,

In the normal course of business, the Company enters into transactions with affiliated companies.
The Company executes and clears trades for affiliates and utilizes clearing brokers to execute and
clear transactions on exchangeswhere the Company is not a member. Included in receivable from
broker-dealers is $20,649 receivable from E D & F Man Capital Markets Limited ("MCM Ltd")
related to such transactions. Included in payable to customers are $118,838 due to MCM Ltd and
$3,279due to other affiliates.

Payable to customers also includes $122 payable to employees. Included in employee
compensation and benefits is $2,032charged by MSI for employee benefit costs.

The Company has entered into Expense Sharing Agreements with various related parties. MSI
pays expenses, including support, rent, utilities, and information technology for certain of the
related entities in the United States.MSI and other affiliates allocated operating charges related to

these costs to the Company.

MCM Ltd pays for certain expenses on behalf of the Company, including communications,
technology and personnel costs and the Company pays for certain expenses on behalf of MCM
Ltd, including technology support costs.

18



E D & F Man Capital Markets Inc.
Notes to Statement of Financial Condition (continued)

(In Thousands)

9.Related-Party Transactions (continued)

The Company is included in the consolidated tax return of MHI. During the year, the Company
made tax payments of $8,468 to MHI. The Company is included in the consolidated tax return of
USH. During the year, the Company made tax payments of $13,859 to USH.

At September30,2020, the Company had $20,000 in subordinated notes payable to'MSI.

E D & F Man Treasury Management plc ("MTM") and E D & F Man Capital Markets Treasury
Management plc ("MCMTM") have made available committed and uncommitted borrowing
facilities to various affiliated entities, including the Company.From time to time, the Company
borrows funds from MTM or MCMTM.Interest is charged on the borrowings at a spread over 1
month LIBOR. There were no outstanding borrowings at year end.

On July 24,2019,MSI gave accessto 20,000CME sharesto MCM in order for MCM to benefit
from CME Equity Clearing Member rates on MCM's business. On August 23, 2019, MSI gave
accessto its remaining 7,591 CME sharesand E D & F Man Professional Trading Services Inc.
gave access to 2,409 CME shares to MCM in order to give MCM CBOT Clearing Firm Equity
status.

From time to time, E D & F Man Client Services Inc ("MCS") purchasesoutstanding receivables
from the Company at a discount to book value.The total amount of receivables purchasedby MCS
in the year ending September 30,2020 was $23,589. .
10.Employee Benefit Plans

Substantially,all employees of the Companyare coveredby MH1's definedcontributionbenefit
plan.

11.Net Capital Requirements

The Company is subject to the SEC'sUniform Net Capital Rule (Rule 15c3-l) and the CFTC's
minimum financial requirements for FCMs and introducing brokers (Regulation 1.17),which
requires the maintenance of minimum net capital.The Company computes its net capital under the
alternate method of Rule 15c3-1 which requires the maintenance of minimum net capital equal to
the greater of $250 or 2% of aggregate debit items, as defined, or $1,000 or 8% of Customer and
Non-Customer risk maintenance margin requirements, as defined, as a registered FCM with the

CFTC.At September 30, 2020, the Company had regulatory capital of $252,379,net capital of
$203,583 and excess net capital of $94,832.Advances to affiliates, repayment of subordinated
liabilities, dividend payments, and other equity withdrawals are subject to certain limitations and
other provisions of the capital rules of the SEC and other regulators.
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E D & F Man Capital Markets Inc.
Notes to Statement of Financial Condition (continued)

(In Thousands)
12.Taxation

The Company's financial statements recognize the current and deferred income tax consequences
that result from the Company's activities during the current period as if the company were a
separate company taxpayer rather than a member of USH's consolidated income tax return group.

As of September 30, 2020, the Company has recorded a deferred tax asset of $1,611 before a
valuation allowance of $331, which increased by $120 in the current year. The net deferred tax
asset of $1,280 is included in other assets in the statement of financial condition. The deferred tax

asset consistsprimarily of temporary differences related to deferred rent amortization and expense
accruals. Theseassets are offset by deferred tax liabilities arising from differences in the book and
tax basis of fixed assetsas a result of acceleratedtax depreciation, as well as prepaid deductions.

The Company accrues the income tax benefit at the enacted statutory rate.The principal reasons
for the difference between the Company's effective tax rate and the statutory federal income tax
rate relate to state and local taxes.

The Company is subject to the provisions of ASC 740. This standard establishes consistent
thresholds as it relates to accounting for income taxes. It defines the threshold for recognizing the
benefits of tax return positions in the financial statements as "more-likely-than-not" to be sustained
upon examination by a taxing authority and requires measurement of a tax position meeting the
"more-likely-than-not" criterion, based on the largest benefit that hasa greater than 50% likelihood
of being realized.

The Company has analyzed its tax positions with respect to the applicable income tax issues for
the open tax years (three years beginning with fiscal year 2017), in each respective jurisdiction
including New York, New York City and Illinois, anddetermined no material tax liabilities existed
as of September 30, 2020. During the year ended September 30,2020, the IRS conducted an audit
of MHI for the year endedSeptember30,2016 andissueda no changeletter for that year.There
hasbeen no audit of USH.

The Company recognizes interest and penalties, if any, related to unrecognized tax benefits as
income tax expense in the statement of income.During the year ended September 30, 2020, the
Company did not accrue any interest or penalties as the Company did not have any unrecognized
tax benefits or uncertain tax positions during the year. The Company does not expect any
significant changes to the unrecognized tax benefits or uncertain tax positions in the next twelve
months.
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E D & F Man Capital Markets Inc.
Notes to Statement of Financial Condition (continued)

(In Thousands)

13.Derivative Instruments

The Company holds positions in exchange-traded interest rate and currency futures to mitigate
risks arising from its business activities. The Company facilitates counterparty transactions in To
Be Announced securities ("TBAs"). These transactions are subject to varying degrees of market
and credit risk.

The following table quantifies the derivative and TBA balances recorded in trading assets,
receivable from customers, payable to customers and payable to broker-dealers and clearing
organizations on the statement of financial condition, through a disclosure of notional amounts, in
comparison with the fair value of those derivatives on a gross basis:

Derivatives not designated or qualifying as hedging instruments

Positive Negative

Replacement Replacement
Notional Value Notional Value

Exchange-traded futures contracts $ 26,855 $ 131 $ - $ -

TBA fonvard contracts $ 5,249,694 $ 15,364 $ 5,249,643 $ 14,666

Revenues from TBA transactions and exchange-traded futures transactions are included in
principal transactions on the statement of income.

Exchange-traded futures transactions are classified within Level 1 ofthe fair value hierarchy.TBA
transactions are classified within Level 2 of the fair value hierarchy.

I

21



E D & F Man Capital Markets Inc.
Notes to Statement of Financial Condition (continued)

(In Thousands)

14.Subsequent Events

The Company has evaluated subsequent events through November 24, 2020, the date on which
this statement of financial condition was issued.

On March l 1,2020, the World Health Organization designatedthe spreadof coronavirus (COVID-
19) as a pandemic. As of the date of the statement of financial condition, COVID-19 has had a
significant impact on global andU.S.financial markets, and the Company continues to monitor its
effects on the overall economy and its operations. In response to the COVID-19 pandemic, the
Company has enhanced its policies, procedures and operations to protect the integrity and
continuity of its business and the health and safety of employees.Management believes that the
Company is well positioned to successfully manage its business risks despite any uncertain
economic outlook. Management is continuously monitoring the situation.

On October 21, 2020,the Company entered into an Amended and Restated Revolving Note and
Cash Subordination Agreement with Byline. The amended agreement increased the facility to
$20,000 and extended the maturity date to October 21, 2022. The interest rate, which will reset
periodically, is basedon LIBOR plus 500 basis points. As of the date ofthe statement of financial
condition, the Company has not drawn down the additional $5,000.
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Report of Independent Register 8]P o ting

Toihe Board ofDirectors andManagernent of E D & F ManCapita MarketsInc.

We haveexamined the statementsof E D & F ManCapital Markets Inc.(the Company),included in the
accorn anying E D & F ManCapitalMarketsInd.'sCompliance Report, that the:

(1) Company'sinternal control över cornpliancewaseffective during the most recent fiscal year ended
September30, 2020

(2) Comi any'sinternal control overcompliancewáseffective as of September30 2020.
(3) Company was in compliancewith 17 C.FA.§§240.í5c3-1 and240.15c3·3(e) as of September 30, 2020.
(4) Information usedto state that the Compariywásin compliandewith 17 C.F.R.§§240.15c3-1 and

240.15c3-3(e) wasderied from the Company'sbooksand records.

The Compan'smanagementis responsiblefor establishinc)and maintaininga system of internal controlover
compliancethat has the objective of providing the Companywith reasonableassurancethat non-compliance
with 17 C.F;R§240 15c3-1, 17 C F.R.§ 240.15c3-3 17 C.F.R.§240.17a-13 or Rule2231 of the Financial
Iridustry RegulatoryAuthority that reduiresaccountstatements to be sent to the customersof the Company
will be preventedor detected on a timely basis.Our responsibility is to expressan opinion on the Company's
statements basedon our examination.

We conducedour exarnination in accordancewith the standards of the Public Company Accounting Oversight
Boaed(United States).Those ständardsrequire that weylart andperform the eiamination to obtain reasonable
assuranceabout whether the Company'sinternal control over compliancewaseffective as of andduring the
most recent fiscalyear endedSeptember 30, 2020; the CoNpanycompliedwith 17 C.FR.§§240.15c3-1 and
240.15c3-3(e) as of September30 2020; and the information usedto assert compliancewith 17 ClF.R.§§
240.15c3-1 and 240.15c3-3(e) as of September 30, 2020 wasderived from the Company'sbooksand
records.Ourexarninationincludestesting and evaluatingthe design and operating effectiveness of internal
control oyer compliance,testing and evaluatingthe Cornpany'stompliance with 17 C.F.R.§§i40.15c3-1 and
240.15c3-3(e), determining whether the information used to assertcornpliancewith 240:15c3-1 and
240.15c3-3(e) wasderived from the Company'sbooksand records;and performing such other proceduresas
we considered necessaryin the circumstances.Webelievethat our examinationprovidesa reasonablebasisfor
our opinion,

in our opinion,the Company'sstatements referred to abovearefairly stated,in all materialrespects.

This report is intended solely for the information anduse of the Boardof Directors, management,the SEC,the
Financial Industry Regulatory Authority, other regulatory agenciesthat rely on Rule 17a-5(g) under the
SecuritiesExchange Act of 934in their regulation of registered brokers anddealers, andother recipients
specified by Rule 17as5(d)(6) and is not intended to be andshould not beusedby anyoneother than these
specified parties.

November 24, 2020



E D & F Man Capital Markets Inc.'sCompliance Report

E D & F Man CapitalMaikets Inc.(the "Company")is aregisteredbroker-dealersubject to Rule 17a-5
promulgatedby theSecuritiesandExchangeConunission(17C.F.R.§240.17a45,"Reportsto bemadeby
certainbrokersanddealers").ThisCompliancaleportwaspreparedasrequiredby17C.F.R.§240.17ai
5(d)(1)and(3).To the béstof itsknöivledgeändbelief,the Companystatesthefollowingr

Ö TÏ1etonipanglies establishedand maintainedInternal tontrol Øyer omyliance;
asthattermis defined in paragmph (d)(3)(ii) of Rule 17a-5.

(2) The Company'sIntemal Contr¿1Over Compliancewaseffectiveduring the most
recent fiscalyear endedSeptember30;2020;

(3) TheCompany'sIntemal Control Over Compliancewaseffectlyeasof the andof
hemost recentfiscal year endedSeptember 30,2020;

(4) The Company was irr compliance with I7 C.FJt.§E24Ö.15c3-1ahd 17 C.F.R.
§240.15c3-3(e)as of the end of the nicat tëaent fiscatgear èndedSeptember30,
2020;and

(5) The information the Company usedfa statethat the Company wasin eömpifance
with 17C.E,R.§24015c341andi? CN.R.24Ò.iŠc3-Š(e)tvas derivéd fröni the
booksandteöordsof the Compân.

E D & F Man Capital Markets Inc.

I,.TosephC.Weinhoffer, swear(or affirm)that, to my bestknowledge andbelief,thisCompliance Report
is true andcorrect.

Title: ident and CEO

November 24,d02O


