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OATH OR AFFIRMATION

1, Ryan P. O'Connor v . . , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

First Kentucky Securities Corporation , as
of September 30 2020 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

i “ () Signature
Chief Finandial-Officer
Title
; &IK 20\ \G) HA.LO\ JICEN Patricia B. Hughes, Notary Public

Notary Public State atLamO Komucky
i Notery 1D KYNP10210
This report ** contains (check all applicable boxes): "My Commiasion Explres 8/25/202
(a) Facing Page.
7] (b) Statement of Financial Condition.
Z (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders® Equity or Partners® or Sole Proprietors® Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O OREREERE

SIS

++ For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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CPAs & ADVISORS

Report of Independent Registered Public Accounting Firm

To the Board of Directors
First Kentucky Securities Corporation

Opinion on the Financial Statements

We have audited the accompanying statements of financial condition of First Kentucky Securities Corporation
(the "Company") as of September 30, 2020 and 2019, and the related statements of income, stockholders' equity,
changes in liabilities subordinated to claims of generai creditors, and cash flows for the years then ended, and the
related notes and schedule (collectively referred to as the financial statements). In our opinion, the financial
statements present fairly, in all material respects, the financial position of First Kentucky Securities Corporation as
of September 30, 2020 and 2019, and the results of its operations and its cash flows for the years then ended in
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of First Kentucky Securities Corporation's management. Our
responsibility is to express an opinion on the Company's financial statements based on our audits. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") and
are required to be independent with respect to First Kentucky Securities Corporation in accordance with the U.S.
federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audits included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audits also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audits provide a reasonable basis for our opinion.

MCM CPAs & Advisors LLP

P 502.7491300

F 502.749.1930

2600 Meidinger Tower
462 South Fourth Street

Louisville, KY 40202 Kentucky
www.moemepa.com
888.587.1719 Indiana

A Member of PrimeGlotal - An Association -
of independent Accounting Firms Ohlo



Report of Independent Registered Public Accounting Firm (Continued)
Supplemental Information

The supplementary information contained in Schedule I has been subjected to audit procedures performed in
conjunction with the audits of First Kentucky Securities Corporation's financial statements. The supplemental
information is the responsibility of First Kentucky Securities Corporation's management. Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on the supplemental information,
we evaluated whether the supplemental information, including its form and content, is presented in conformity with
17 C.F.R. §240.17a-5. In our opinion, the supplemental information is fairly stated, in all material respects, in
relation to the financial statements as a whole.

We have served as First Kentucky Securities Corporation's auditor since 2010.

WM VA7 ;'AZV/é.u; ey

Louisville, Kentucky
November 30, 2020



FIRST KENTUCKY SECURITIES CORPORATION
Statements of Financial Condition
September 30, 2020 and 2019

ASSETS
Current Assets

Cash and cash equivalents
Accounts receivable
Securities held in inventory
Prepaid expenses and other
Prepaid income taxes
Deposit held with clearing house

Total current assets

Non-Current Assets
Right of use asset
Property and equipment, net

Total non-current assets

Total assets

LIABILITIES AND STOCKHOLDERS’ EQUITY
Current Liabilities
Note payable
Current portion of lease liability
Accrued liabilities and other

Total current liabilities
Lease liability, less current portion
Total liabilities

Stockholders’ Equity
Common stock, $500 par value, 200 shares authorized
174.33 and 161.00 issued and outstanding in 2020 and 2019, respectively
Additional paid-in capital
Retained earnings

Total stockholders’ equity

Total liabilities and stockholders’ equity

See accompanying notes to financial statements.

2020 2019
1,437.299 $ 1,020,978
65,617 138,580
1,173,611 1,072,334
3,474 109,017
70,573 16,518
100,000 100,000
2,850,574 2,457,427
791,166 -
25,556 16,908
816,722 16,908
3,667,296 $  2.474.335
1,025,578 $ 930,576
176,559 -
742,141 774,337
1,944,278 1,704,913
615,736 -
2,560,014 1,704,913
87,167 80,500
314,956 257.903
705,159 431,019
1,107,282 769,422
3,667,296 $ 2,474,335




FIRST KENTUCKY SECURITIES CORPORATION
Statements of Income
September 30, 2020 and 2019

2020 2019
Revenues

Advisory fees $ 73,014 % 86.284
Commissions 2,380,269 2,329,544
Designated sales 12,850 -
Fiscal agent fees, net 277.871 60,030
Handling fees 33,679 34,943
Interest 37,161 41,895
Managed account fees, net 3,203,737 2,565,241
Miscellaneous 231,144 282,965
Trading account gains, net 31,580 12,253
Underwriting, net 221,782 117,657
Incentive payment 166,667 27,778

Total Revenues $ 6669754 § 5,558,590

See accompanying notes to financial statements.



FIRST KENTUCKY SECURITIES CORPORATION
Statements of Income (continued)
September 30, 2020 and 2019

Expenses
Adbvertising
Amortization
Bank charges
Employee benefits
Charge-offs (recoveries)
Clearing fees
Contract labor
Correspondent fees
Depreciation
Donations
Dues and subscriptions
Employee and customer relations
Equipment rental
Information systems
Insurance
Interest
Legal
Licenses and registrations
Managed account expense
Miscellaneous
Office supplies
Postage and shipping
Professional fees
Regulatory fees
Rent
Retirement
Salaries, commissions, and related taxes
Telephone and internet access
Training
Travel
Underwriting expenses
Utilities

Total Expenses

Net Income before Income Taxes

Income Tax Expense

Net income

See accompanying notes to financial statements.

2020 2019
7.046 $ 27.751
- 23,800
527 463
175.124 168,868
97,991 (8,056)
231,760 116,906
55,271 46,831
9,895 3,126
5,414 3.354
3,275 14,545
124,450 97,367
29,813 45,140
7,994 7,163
148.276 123,503
37,494 43,634
5,737 2,866
117,844 220,314
43,583 41,826
38,124 80,665
14,145 94,818
32,027 40,417
10,158 11,933
86,170 91,275
36,509 34,711
211,048 202,573
125,610 108,071
4,483,762 3,723,197
11,048 11,315
5,449 4,762
9.551 17,305
129.395 -
11,017 12,754
6,305,507 5,413,197
364,247 145,393
90,107 57.684
274,140 $ 87,709




Balance at September 30, 2018
Dividends paid
Issuance of common stock
Net income

Balance at September 30, 2019
Issuance of common stock

Net income

Balance at September 30, 2020

See accompanying notes to financial statements.

FIRST KENTUCKY SECURITIES CORPORATION
Statements of Stockholders’ Equity
September 30, 2020 and 2019

Common Stock

Total
Number of Additional Paid Retained Stockholders”
Shares Amount In Capital Earnings Equity
159.00 §$ 79,500 $ 257,903 §$ 355,960 $ 693,363
- - - (12,650) (12,650)
2.00 1,000 - - 1,000
- - - 87,709 87,709
161.00 80.500 257,903 431,019 769,422
13.33 6,667 57,053 - 63,720
- - - 274,140 274,140
17433 § 87,167 $ 314,956 $ 705,159 §$ 1,107,282




FIRST KENTUCKY SECURITIES CORPORATION
Statements of Changes in Liabilities Subordinated to Claims of General Creditors
September 30, 2020 and 2019

N
(=}
%]
[e

Statement of Changes in Subrodinate Liabilities
Subordinated liabilities at beginning of year $ -

Increase in liabilities -

Decrease in liabilities -

[y]
S
el

Subordinated liabilities at end of year 3 -

See accompanying notes to financial statements.



FIRST KENTUCKY SECURITIES CORPORATION
Statements of Cash Flows
Years Ended September 30, 2020 and 2019

2020 2019
Net income $ 274,140 $ 87,709
Adjustments to reconcile net income to net cash
flows from operating activities
Depreciation 5,414 3,354
Amortization - 23,800
Share-based compensation 15,930 -
Change in assets and liabilities
Decrease (increase) in assets:
Accounts receivable 72.963 (68,033)
Prepaid income tax (53,797) (16,518)
Securities held in inventory (101.277) 7,380
Prepaid expenses and other 105.285 (60,385)
Right of use asset (791,166) -
Increase (decrease) liabilities:
Lease liability 792,295 -
Accrued liabilities (32.196) 536,881
Net cash flows from operating activities 287,591 514,188
Cash Flows From Investing Activities
Purchase of property and equipment {14,062) (12,041)
Net cash flows from investing activities (14.062) (12,041)
Cash Flows From Financing Activities
Dividends paid - (12,650)
Issuance of common stock 47,790 1,000
Note payable proceeds (payments), net 95.002 (22,237)
Net cash flows from financing activities 142,792 (33,887)
Net change in cash, cash equivalents, and restricted cash 416.321 468,260
Cash, cash equivalents, and restricted cash at beginning of year 1,120,978 652,718
Cash, cash equivalents, and restricted cash at end of year $ 1,537299 $ 1,120,978
Supplemental Disclosure
Cash paid during the year for interest $ 5,737 §$ 2,866
Cash paid during the year for income taxes $ 143,513  § 74,202

See accompanying notes to financial statements.



FIRST KENTUCKY SECURITIES CORPORATION
Notes to Financial Statements
September 30, 2020 and 2019

NOTE 1 - NATURE OF ORGANIZATION AND OPERATIONS

First Kentucky Securities Corporation ("the Company"), a Kentucky C-corporation, is a full-service broker-dealer with
offices in Lexington and Louisville, Kentucky. The Company is registered as a securities broker-dealer and registered
investment advisor under the Securities Exchange Act of 1934, and is a member of Financial Industry Regulatory
Authority ("FINRA"). The Company specializes in providing financial advisory services to public entities and in the
trading and underwriting of Kentucky tax free municipal bonds.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting - The financial statements of the Company are prepared on the accrual basis in accordance with
accounting principles generally accepted in the United States of America (“GAAP”). The Accounting Standards
Codification (“ASC”), as produced by the Financial Accounting Standards Board (“FASB™), is the sole source of
authoritative GAAP.

Use of Estimates - The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect the amounts
reported in the financial statements and accompanying notes. Actual results could differ from those estimates.

Cash and Cash Equivalents - The Company considers all highly liquid investments with original maturities of three
months or less to be cash equivalents. Cash and cash equivalents include money market funds and deposits with banks.

Restricted Cash - On October 1, 2018, the Company adopted FASB ASU 2016-18, Statement of Cash Flows (Topic
230), requiring an entity to disclose amounts related to restricted cash. The Company is required by FINRA to maintain a
minimum amount of net capital in the amount of $100,000. This amount is included in cash, cash equivalents, and
restricted cash as reported in the statements of cash flows.

Revenue Recognition - The Company's securities transactions and the related profit or loss are recorded on a trade date
basis. Revenues and fees from advisory, consulting, account management and other income are recognized when the
related service has been performed by the Company.

On October 1, 2018, the Company adopted FASB ASU 2014-09, Revenue from Contracts with Customers (Topic 606)
requiring an entity to recognize the amount of revenue to which it expects to be entitled for the transfer of goods or
services to customers. The updated standard replaced most existing revenue recognition guidance in GAAP and permits
the use of either a full retrospective or retrospective with cumulative effect transition method. The Company has
analyzed the guidance in the new standard and determined there was no change in the manner the Company recognizes
commissions, advisory fees, variable annuity, and mutual fund revenue. These will continue to be recognized in the
period in which fee is earned. Accordingly, this guidance did not have a material impact on its financial or regulatory
capital.

Accounts Receivable - As of September 30, 2020 and 2019, the Company had commissions receivable (recorded in
accounts receivable) from the clearinghouse of approximately $66,000 and $139,000, respectively. The Company
considers accounts receivable to be fully collectible. Accordingly, no allowance for doubtful accounts is recorded. If the
accounts receivable becomes uncollectible, write-offs will be charged to operations when that determination is made.

Securities Held in Inventory - The Company purchases and holds certain municipal bonds and certain preferred stock
that it deems saleable, and records the purchase cost. The Company carries these investments at fair value in accordance
with FASB ASC 820. The result in differences between cost and estimated fair value (unrealized gains and losses) are
included in the statements of income at the end of a reporting period. When a security is sold from inventory, a realized
gain or loss is recognized. The period of time these securities are held is usually less than sixty days.



FIRST KENTUCKY SECURITIES CORPORATION
Notes to Financial Statements

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Fair Value Measurements - The Company applies GAAP for fair value measurements of financial assets that are
recognized or disclosed at fair value in the financial statements on a recurring basis. GAAP defines fair value as the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. GAAP also establishes a framework for measuring fair value and expands disclosures about fair
value measurements.

Good Faith Deposit - Periodically, the Company will commit to purchase certain municipal bonds upon issuance. As
part of the commitment, the Company is often required to make a deposit to secure their buying position.

Property and Equipment - Property and equipment are recorded at cost and depreciated over their estimated useful
lives ranging from 5 to 15 years in accordance with the straight-line depreciation method. The cost, accumulated
depreciation and net book value of property and equipment are listed in Note 6. Depreciation expense was $5.414 and
$3,354 during fiscal years 2020 and 2019, respectively.

Intangible Asset - Intangible asset was comprised of an acquired company’s book of business (customer related).
Amortization of intangible asset was computed using the straight-line method over the estimated useful life of five years.
Amortization expense for fiscal year 2019 was $23,800, at which point the asset was fully amortized.

Leases — The Company recognizes and measures its leases in accordance with FASB ASC 842, Leases. The Company is
a lessee in a noncancelable operating lease for office space. The Company determines if an arrangement is a lease, or
contains a lease, at inception of a contract and when the terms of an existing contract are changed. The Company
recognizes a lease liability and a right of use (ROU) asset at the commencement date of the lease. The lease liability is
initially and subsequently recognized based on the present value of its future lease payments. Variable payments are
included in the future lease payments when those variable payments depend on an index or a rate. The implicit rate of
our lease is not readily determinable and accordingly, we use our incremental borrowing rate based on the information
available at the commencement date for the lease. The Company’s incremental borrowing rate for a lease is the rate of
interest it would have to pay on a collateralized basis to borrow an amount equal to the lease throughout the lease term at
the amount of the remeasured lease liability (i.e. present value of the remaining lease payments), plus unamortized initial
direct costs, plus (minus) any prepaid (accrued) lease payments, less the unamortized balance of lease incentives
received, and any impairment recognized. The Company has determined this rate to be 3% at the inception of the lease.
Lease cost for lease payments is recognized on a straight-line basis over the lease term.

Deposit held with Clearing House - As part of the broker-dealer agreement described in the Revenue Recognition and
Accounts Receivable section above, the Company is required to maintain a $100,000 cash deposit with the clearing
house. The Company has complete ownership and receives interest income on the funds, but is required to maintain the
deposit as security until termination of the agreement with the clearing house.

Net Capital Requirements - Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of
1934 ("the Rule"), the Company is required to maintain a minimum net capital of not less than $100,000. The Rule also
requires that the Company's ratio of aggregate indebtedness to net capital not exceed 15 to 1 as computed under the Rule.
The Corporation makes and files the required net capital caiculations as necessary. Net capital and aggregate
indebtedness at September 30, 2020 and 2019 are shown on page 19 of this report, as a component of supplementary
information.



FIRST KENTUCKY SECURITIES CORPORATION
Notes to Financial Statements

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Income Taxes - The Company accounts for income taxes in accordance with ASC provisions for income taxes. Under
the asset and liability method, deferred tax assets and liabilities are recognized for future tax consequences attributable to
differences between the financial statement carrying amounts of existing assets and liabilities and their respective tax
basis. Deferred tax assets and liabilities are measured using enacted tax rates expected to be recovered or settled. The
effect on deferred tax assets and liabilities of a change in tax rates is recognized in income in the period that includes the
enactment date. The ASC standards also require recognition and measurement of uncertain income tax positions using a
"more-likely-than-not" approach. There are no deferred income taxes as of September 30, 2020 and 2019.

The Company’s policy for interest and penalties on material uncertain tax positions recognized in the financial
statements is to classify these as interest expense and operating expense, respectively. Management has determined that
the Company does not have any uncertain tax positions and associated unrecognized benefits that significantly impact
the financial statements or related disclosures.

Since tax matters are subject to some degree of uncertainty, there can be no assurance that the Company’s tax returns
will not be challenged by the taxing authorities and that the Company will not be subject to additional tax, penalties, and
interest as a result of such challenge.

Advertising Costs - Advertising costs are expensed as incurred except for advertising costs that have a contractual life.
Advertising costs with a contractual life are amortized over the life of the contract. Advertising costs included in the
accompanying statements of income were $7,046 and $27,751 for the years ended September 30, 2020 and 2019,
respectively.

Book Value per Share - Total book value per share was approximately $6,352 and $4,779, as of September 30, 2020
and 2019, respectively.

Subsequent Events - Subsequent events of the Company have been considered through the date of the Report of
Independent Registered Public Accounting Firm, which represents the date the financial statements were available to be
issued.

Recent Accounting Pronouncements - In June 2016, the FASB issued ASU 2016-13, Financial Instruments-Credit
Losses. The standard requires a financial asset (including trade receivables) measured at amortized cost basis to be
presented at the net amount expected to be collected. Thus, the income statement will reflect the measurement of credit
losses for newly-recognized financial assets as well as the expected increases or decreases of expected credit losses that
have taken place during the period. This standard will be effective for the fiscal year ending September 30, 2021.

The Company is currently evaluating this ASU and its related impact on the Company's financial statements.

NOTE 3 — COMMISSIONS AND FEES

Commissions and fees include brokerage commission income, life insurance commissions, mutual fund, 12b-1 and
investment advisory fees. The recognition and measurement of revenue is based on the assessment of individual contract
terms. Significant judgement is required to determine whether performance obligations are satisfied at a point in time or
over time; how to allocate transactions prices where multiple performance obligations are identified; when to recognize
revenue based on the appropriate measure of the Company's progress under the contract; and whether constraints on
variable consideration should be applied due to uncertain future events.



FIRST KENTUCKY SECURITIES CORPORATION
Notes to Financial Statements

NOTE 3 — COMMISSIONS AND FEES - (Continued)

Commissions

Brokerage commissions - The Company buys and sells securities on behalf its customers. Each time a customer enters
into a buy or sell transaction, the Company charges a commission. Commissions and related clearing expenses are
recorded on the settlement date (the date that the Company fills the trade order by finding and contracting with a
counterparty and confirms the trade with the customer). The Company believes that the performance obligation is
satisfied on the settlement date because that is when the underlying financial instrument or purchaser is identified, the
pricing is agreed upon and the risks and rewards of ownership have been transferred to/from the customer.

Life insurance and variable annuities - The Company receives commissions for selling life insurance and variable
annuities to its customers. The Company identifies contracts with customers and the performance obligations in those
contracts. The Company recognizes revenue upon completion of the performance obligation, at the transaction price
stipulated in each contract.

Distribution fees - The Company enters into arrangements with managed accounts or other pooled investment vehicles
(funds) to distribute shares to investors. The Company may receive distribution fees paid by the fund up front, over time,
upon the investor's exit from the fund (that is, a contingent deferred sales charge), or as a combination thereof. The
Company believes that its performance obligation is the sale of securities to investors and as such this is fulfilled on the
settlement date. Any fixed amounts are recognized on the settlement date and variable amounts are recognized to the
extent it is probable that a significant revenue reversal will not occur once the uncertainty is resolved. For variable
amounts, as the uncertainty is dependent on the value of the shares at future points in time as well as the length of time
the investor remains in the fund, both of which are highly susceptible to factors outside the Company's influence, the
Company does not believe that it can overcome this constraint until the market value of the fund and the investor
activities are known, which are usually monthly or quarterly. Distribution fees recognized in the current period are
primarily related to performance obligations that have been satisfied in prior periods.

Asset Management

Investment advisory fees and managed account fees - The Company provides investment advisory services on a daily
basis. The Company believes the performance obligation for providing advisory services is satisfied over time because
the customer is receiving and consuming the benefits as they are provided by the Company. Fee arrangements are based
on a percentage applied to the customer's assets under management. Fees are received quarterly and are recognized as
revenue on a pro rata basis over the quarter as they relate specifically to the services provided in that period, which are
distinct from the services provided

in other periods.

Disaggregated Commissions and Fees

The following table presents revenue by major source.

2020 2019
Commissions
Brokerage commissions $ 2012770 $ 2,004,185
Life insurance and variable annuities 360,384 323,993
Options 7.115 1,366
Total commissions revenue 2,380,269 2,329,544
Asset management
Investment advisory fees 73.014 86,284
Managed account fees 3,203,737 2,565,241
Total asset management fee revenue $ 3,276.751 § 2,651,525

The table above excludes miscellaneous income and certain other fees and payments received.



FIRST KENTUCKY SECURITIES CORPORATION
Notes to Financial Statements

NOTE 4 — FAIR VALUE OF FINANCIAL INSTRUMENTS

The FASB’s ASC contains guidance regarding the required disclosures about fair value measurements. In particular, this
guidance requires (i) separate disclosure of the amounts of significant transfers in and out of Level 1 and Level 2 fair
value measurements along with the reasons for such transfers, (ii) information about purchases, sales, issuances and
settlements to be presented separately in the reconciliation for Level 3 fair value measurements. (iii) fair value
measurement disclosures for each class of assets and liabilities and (iv) disclosures about the valuation techniques and
inputs used to measure fair value for both recurring and nonrecurring fair value measurements for fair value
measurements that fall in either Level 2 or Level 3.

Securities held in inventory are carried at fair value at September 30, 2020 and 2019. Investment income or loss
(including interest, dividends, and realized gains and losses) and unrealized gains and losses related to securities held in
inventory are reported as gains or losses in the statements of income.

The Company follows the fair value provisions of the ASC. These provisions define fair value as the price that would be
received to sell the asset or paid to transfer the liability to a market participant. They also establish a three-tier fair value
hierarchy, which prioritizes the inputs used in measuring fair value. These tiers include the following categories:

e Level 1: Quoted market prices in active markets for identical assets or liabilities. An active market for the asset or
liability is a market in which the transaction for the asset or liability occurs with sufficient frequency and volume to
provide pricing information on an ongoing basis.

e Level 2: Observable market-based inputs or unobservable inputs that are corroborated by market data, such as
quoted prices for similar assets or liabilities or model-derived valuations.

e Level 3: Unobservable inputs that are not corroborated by market data. These inputs reflect a company's own
assumptions about the assumptions a market participant would use in pricing the asset or liability.

The methods described may produce a fair value calculation that may not be indicative of net realizable value or
reflective of future fair values. Furthermore, although the Company believes its valuation methods are appropriate and
consistent with other market participants, the use of different methodologies or assumptions to determine the fair value
of certain financial instruments could result in a different fair value measurement at the reporting date.

The Company utilizes a clearing house for the valuation of the majority of securities held. This clearing house is an
independent, third party vendor recognized to be an industry leader with access to market information who obtains or
computes fair values from quoted market prices, pricing for similar securities, recently executed transactions, cash flow
models with yield curves and other pricing models. For valuations obtained from the clearing house, the Company
performs due diligence to understand how the valuation was calculated or derived, focusing on the valuation technique
used and the nature of the inputs.

The following section describes the valuation methodologies used to measure different financial instruments at fair
value, including an indication of the level in the fair value hierarchy in which the instrument is generally classified.

Cash and Cash Equivalents

The valuation of securities that are actively traded or have quoted prices are classified as Level |. These securities
include money market funds and U.S. Treasury bills.



FIRST KENTUCKY SECURITIES CORPORATION
Notes to Financial Statements

NOTE 4 — FAIR VALUE OF FINANCIAL INSTRUMENTS - (Continued)

Securities Held in Inventory

Securities valued using Level 1 inputs would include highly liquid government bonds for which quoted market prices are
available. Securities using Level 2 inputs are valued using pricing for similar securities, recently executed transactions,
cash flow models with yield curves and other pricing models utilizing observable inputs. Most fixed income securities
are valued using Level 2 inputs. Level 2 includes municipal bonds, corporate senior notes and preferred securities.

Assets measured at fair value on a recurring basis are summarized below:

Assets at Fair Value as of September 30, 2020

Level 1 Level 2 Level 3 Total
Cash and cash equivalents $ 1437299 § - 3 - $ 1,437,299
Securities held in inventory - 1,173,611 - 1,173,611
Total assets at fair value $ 1,437,299 § 1,173,611  § - $ 2610910

Assets at Fair Value as of September 30, 2019

Level 1 Level 2 Level 3 Total
Cash and cash equivalents $ 1,020978 $ - 3 - $ 1,020,978
Securities held in inventory - 1,072,334 - 1,072,334
Total assets at fair value $ 1020978 $ 1,072,334 $§ - $ 2,093,312

The Company had no assets or liabilities measured at fair value on a recurring basis using significant unobservable
inputs (Level 3) as of or during the years ended September 30, 2020 and 2019. Additionally, there were no transfers
between Levels 1 and 2 during the years ended September 30, 2020 and 2019.

NOTE 5 — SECURITIES HELD IN INVENTORY

Securities inventory at September 30, 2020 and 2019 consist of the following:

2020 2019
Kentucky city and county municipal securities $ 700,338 $ 150,193
State agency tax-exempt fixed income securities 473,273 922,141

$ 1,173,611 § 1,072,334




FIRST KENTUCKY SECURITIES CORPORATION
Notes to Financial Statements

NOTE 6 — PROPERTY AND EQUIPMENT

Property and equipment at September 30, 2020 and 2019 consist of the following:

2020 2019
Office Equipment $ 87,255 § 73,193
Furniture and fixtures 2,257 2,257
Leasehold improvements 34,774 34,774
124,286 110,224
Less accumulated depreciation (98,730) (93,316)
Property and equipment, net 3 25,556 $ 16,908

NOTE 7 — INCENTIVE PAYMENT

In August 2019, the Company reached an agreement with their clearing broker (RBC Dain) to provide clearing and
custody services for a three-year period beginning August 2019 and ending July 2022. As part of the agreement, the
Company received a cash incentive payment of $500,000 from RBC Dain. This amount is to be recognized as revenue in
equal amounts for the duration of the agreement. The amount of revenue recognized was $166,667 and $27,778 for the
years ended September 30, 2020 and 2019, respectively. The deferred portion of this incentive payment was $305,556
and $472,222 as of September 30, 2020 and 2019, respectively. This amount is included in accrued liabilities and other
on the Statements of Financial Condition.

NOTE 8 - NOTE PAYABLE

The Company enters into annual note agreements dated January 1, with their clearing broker (RBC Dain) to provide for
borrowings on margin. The Company's total borrowing capacity is dependent upon the amount of securities and cash
maintained on account with RBC Dain but is not to exceed 85% of the value of these amounts (approximately
$5,000,000 as of September 30, 2020). The following were the total amounts outstanding on margin as of September 30:

2020 2019

Borrowings on brokerage margin account at
RBC Dain. The interest rate is 1.59% $ 1,025,578 $ -
at September 30, 2020
Borrowings on brokerage margin account at
RBC Dain. The interest rate is 3.62%
at September 30, 2019 - 930,576

Total $ 1,025,578 $ 930,576

Interest on the above notes varies based on certain market indices. The notes are secured by securities held in inventory
and cash on deposit. Interest expense for the years ended September 30, 2020 and 2019 totaled $5,737 and $2,866,
respectively.

During the month of April 2020, the Company applied for a Paycheck Protection Program loan under the provisions of
the CARES Act in response to the COVID-19 pandemic. On April 22, 2020, the application was approved for $771,728
and funds were received by the Company. On May 6, 2020, the Company repaid the full amount of the loan as well as
$390 in accrued interest.



FIRST KENTUCKY SECURITIES CORPORATION
Notes to Financial Statements

NOTE 9 — LEASES

On October 1, 2019, the Company began accounting for leases under the ASU 2016-02, Leases (Topic 842) accounting
guidance which amended existing lease accounting guidance. The update requires the Company, the lessee, to recognize
the right-of-use asset and related lease liability for its operating leases. The Company is using a modified retrospective
approach as the Company recorded a right-of-use asset and related lease liability upon the adoption of this accounting
standard update.

The Company entered into a non-cancellable lease agreement for office space in Louisville, Kentucky, which
commenced on July 28, 2015 and was renewed for an additional five and a half years on August 19, 2020. This operating
lease is scheduled to expire on December 31, 2025. Lease expense under this lease agreement was $129,820 and
$144,217 in 2020 and 2019, respectively.

The Company entered into a non-cancellable lease agreement for office space in Lexington, Kentucky, which
commenced on November 1, 2018 and is scheduled to expire on October 31, 2021. Lease expense under this lease

agreement was $30,047 and $28,772 in 2020 and 2019, respectively.

The Company considers leases with a maturity of twelve months or less to be short-term leases and such payments are
expensed as paid and are not recorded in the accompanying balance sheets.

Maturities of lease liabilities under noncancelable leases as of September 30, 2020:

Year ending September 30,

2021 $ 176,559

2022 148,019

2023 144,850

2024 144,108

2025 and thereafter 178,759
$ 792,295

Future minimum lease payments are as follows:

Year ending September 30,

2021 $ 181,942

2022 155,897

2023 157,099

2024 161,049

2025 and thereafter 206,619

$ 862,606

Total undiscounted lease payments $ 862,606
Less: imputed interest 70,311
Total lease liability $ 792,295



FIRST KENTUCKY SECURITIES CORPORATION
Notes to Financial Statements

NOTE 10 - INCOME TAXES

The provision for income taxes at September 30, 2020 and 2019 consists of the following:

020 2019
Current Provision

Federal 3 66,083 $ 37,952

State and local 24,024 19,732

Total Current Provision 90,107 57.684

Deferred Expense - -

Total Expense $ 90,107 § 57,684

Tax expense at expected statutory rates $ 95,943 § 41,001
Tax exempt interest (5,443) (7,568)

Nondeductible expenses 1,670 3,262

Other (2,063) 21,169

$ 90,107 § 57,864

NOTE 11 - COMMITMENTS AND CONTINGENCIES

In the ordinary course of business, the Company is subject to various pending and possible legal actions. Management
believes the results of these legal actions, if any, will not have a material adverse effect on the Company’s financial
position or results of operations.

On March 11, 2020 the World Health Organization designated COVID-19 a world health pandemic. The pandemic has
impacted the global economy, resulting in substantial volatility which has negatively impacted the financial markets and
local economies. The Company’s existing contingency and disaster preparedness plans gave management the tools
necessary to guide the Company through this pandemic. The Company has evaluated the short-term and long-term
impacts of this pandemic on the Company, the outcome of which is not predictable with assurance, and it is possible that
the Company could be affected negatively by these circumstances. Although the ultimate financial impact of this
pandemic cannot be ascertained, management believes that any resufting financial impact should not materially affect the
financial position of the Company as of September 30, 2020.

NOTE 12 — RISKS AND CONCENTRATIONS

A significant portion of the Company’s business is for customers in Kentucky. Accordingly, the occurrence of any
adverse economic conditions, including the municipal bond markets, or an adverse regulatory climate in the state could
have a material adverse effect on the Company’s business.

The Company maintains its cash at various financial institutions. The balance at times may exceed federally insured
limits.

The Company invests in various investment securities. Investment securities are exposed to various risks such as interest
rate, market, and credit risks. Due to the level of risk associated with certain investment securities, it is at least
reasonably possible that changes in the values of investment securities will occur in the near term and that such changes
could materially affect account balances and the amounts reported in the statements of income.
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NOTE 13 - RETIREMENT PLAN

During 2015, the Company introduced a 401(k) plan for its employees meeting certain eligibility requirements.
Previously, the Company offered a Simple IRA Plan. Employee contributions are through payroll deductions. Under the
401(k) plan, the Company matches employee contributions up to 4% of the employee’s salary. Contributions by
employees and employer are limited to amounts permitted by current tax laws. Total expenses incurred by the Company
for the years ended September 30, 2020 and 2019 were $125,610 and $108.071, respectively.

NOTE 14 — SHARE-BASED COMPENSATION

In October 2019, the Company granted. over 3 years, 5 shares of stock each, along with the option to purchase an
additional 5 shares of stock each, to two employees. The stock options were exercised by both employees during the
fiscal year ended September 30, 2020, with the company receiving cash of $47,790. The share grants are being made via
an agreement where one-third of the award is being issued to each employee as share-based compensation during the
fiscal years ending September 30, 2020, 2021, and 2022, respectively. The amounts of Common Stock and Additional
Paid-In Capital related to the share-based compensation for the year ended September 30, 2020 are $1,667 and $14,263,
respectively.

NOTE 15 - RECLASSIFICATION OF PRIOR YEAR PRESENTATION
Certain prior year amounts have been reclassified for consistency with the current year presentation. These

reclassifications had no effect on the reported results of operations. This change in classification does not affect
previously reported cash flows from operating activities in the Consolidated Statements of Cash Flows.
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FIRST KENTUCKY SECURITIES CORPORATION
Schedule 1 - Comparative Computation of Net Capital under 15¢3-1 of the Securities and Exchange Commission
September 30, 2020 and 2019

020 201
Net Stockholders’ Equity (“Net Capital™) $ 1,107,282 $§ 769,422
Deductions and/or Charges
Non allowable assets
Other receivables 70,573 100
Property and equipment, net 25,556 16,908
Total Deductions 96,129 17,008
Net Capital before Percentage Reductions 1,011,153 752,414
Pursuant to rule 15¢3-1
Reduction of securities held in inventory (47,063) (58,300)
Net Capital 964,090 694,114
Aggregate Indebtedness
Accounts payable, accrued liabilities, taxes payable 743,270 774,337
Computation of Basic Net Capital Requirement
Minimum net capital required 100,000 100,000
Excess Net Capital $ 864,090 $ 594,114
Ratio of Aggregate Indebtedness to Net Capital T7t01 1.12to 1

Reconciliation with Company Calculation
Net capital as reported in FOCUS report $ 964.090 $ 694,114
Haircut calculation difference - -
Audit adjustments to account balances - -

Net Capital $ 964,090 $ 694,114

The Company claimed an exemption from Rule 15¢3-3 under the provisions of Section (k)(2)(i) and (ii) and, as a result,
has not included Schedule I, Computation for Determination of Reserve Requirements Under SEC Rule 15¢3-3, or
Schedule I11- Information Related to Possession or Control Requirements Under SEC Rule 15¢3-3.

The Company clears all transactions with and for customers on a fully disclosed basis with an independent clearing
broker or dealer. The Company promptly transmits all customers' funds and securities to the clearing broker or dealer,
which carries all of the accounts of such customers and maintains and preserves such books and records pertaining
thereto pursuant to the requirements of Rule 17a-3 and Rule 17a-4 of the SEC (as are customarily made and kept by a
clearing broker or dealer).



CPAs & ADVISORS

Report of Independent Registered Public Accounting Firm

To the Board of Directors
First Kentucky Securities Corporation

We have reviewed management's statements, included in the accompanying First Kentucky Securities Corporation
Exemption Report, in which (1) First Kentucky Securities Corporation (the "Company") identified the following
provisions of 17 C.F.R. §15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R. §240.15¢3-3:
(k)(2)(i) and (ii) (the "exemption provisions") and (2) First Kentucky Securities Corporation stated that the
Company met the identified exemption provisions throughout the most recent fiscal year without exception. The
Company's management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about First
Kentucky Securities Corporation's compliance with the exemption provisions. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in
paragraph (k)(2)(i) and (ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

SOV P80 € Advisocs con

Louisville, Kentucky
November 30, 2020

MCM CPAs & Advisors LLP

P 502.749.19C0

F 502.7491930

2600 Meidinger Tower
462 South Fourth Street

Louisville, KY 40202 Kentucky
WWW.MCmcpa.com
888.587.1719 Indiana

A Member of PrimeGloba. - Ar Association -
of Independent Accounting Firms 20 OhIO
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FirsT KENTUCKY SECURITIES CORFORATION

4360 Brownseoro Roap  Sulte 115 Loutsvitee, Kentucky 40207
TLLEPIONE (502) 893.7288 / (877) 8907288 Fax (502) 893.1626

First Kentucky Securities Corporation
Exemption Report

First Kentucky Securities Corporation
43860 Brownsboro Road, Suite 115
Louisville, Kentucky 40207

SEC File No.: 8-22224
CRD No.: 7524

Fiscal Year Ended September 30, 2020

First Kentucky Securities Corporation (the “Company”) is a registered broker-dealer subject to
Rule 17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5,
“Reports to be made by certain brokers and dealers”). This Exemption Report was prepared as
required by 17 C.F.R. §240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the

Company states the following:

1. The Company claimed an exemption from 17 C.F.R. §240.15¢3-3 under the following
provisions of 17 C.F.R. §240.15¢3-3(k): (2)(i) and (2)(ii);

2. The Company met the identified exemption provisions in 17 C.F.R. §240.15c3-3(k)
throughout the most recent fiscal year without exception.

I, Ryan P. O'Connor, swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

=)

Title: C EO

By:

21



First Kentucky Securities Corporation and Subsidiary
Agreed-Upon Procedures Report

September 30, 2020



First Kentucky Securities Corporation and Subsidiary
Table of Contents
September 30, 2020

Report of Independent Registered Public Accounting Firm
on Applying Agreed-Upon Procedures. ...

Securities Investor Protection Corporation Form SIPC-7.......ccocoiiiiiiiiii e



MeM

CPAs & ADVISORS

Report of Independent Registered Public Accounting Firm
on Applying Agreed-Upon Procedures

To the Board of Directors of
First Kentucky Securities Corporation

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and in
the Securities Investor Protection Corporation ("SIPC") Series 600 Rules, which are enumerated below and were
agreed to by First Kentucky Securities Corporation and the SIPC, solely to assist you and the SIPC in evaluating
First Kentucky Securities Corporation's compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7) for the year ended September 30, 2020. First Kentucky Securities Corporation's
management is responsible for its Form SIPC-7 and for its compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with standards established by the Public Company
Accounting Oversight Board (United States) and in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility
of those parties specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any other purpose.
The procedures we performed, and our findings are as follows:

1.  Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries,
noting no differences;

2. Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part III for the
year ended September 30, 2020, with the Total Revenue amount reported in Form SIPC-7 for the year ended
September 30, 2020, noting no differences;

3.  Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting
no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences;

We were not engaged to and did not conduct an examination or review, the objective of which would be the
expression of an opinion or conclusion, respectively, on First Kentucky Securities Corporation's compliance with
the applicable instructions of the Form SIPC-7 for the year ended September 30, 2020. Accordingly, we do not
express such an opinion or conclusion. Had we performed additional procedures; other matters might have come to
our attention that would have been reported to you.

MCM CPAs & Advisors LLP

P 502.749.1300

F 502.74931930

2600 Meidinger Tower
462 South Fourth Street

Louisvitle, KY 40202 Kentucky
wWww.mcmepa.com
888.5871719 Indiana

A Member of PrimeGlobai - An Association
of independ«=nt Accounting Firms OhIO



Report of Independent Registered Public Accounting Firm
on Applying Agreed-Upon Procedures (Continued)

This report is intended solely for the information and use of First Kentucky Securities Corporation and the SIPC
and is not intended to be and should not be used by anyone other than these specified parties.

WM 0/4‘ ,"/42}’/3‘45 s N

Louisville, Kentucky
November 30, 2020
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SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 \zl\f)aesg%gtggdoo.c. 20090-2185°

General Assessment Reconciliation
For the liscal year ended 9/30/20

(Read carelully the instruclions in yout Working Copy before compleling this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

SIPC-7

(36-REV 12/18)

SIPC-7

(36-REV 12/18)

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month.in which fiscal year ends for o>
purposes of the audit requlrement of SEC Rule 17a-5: g
Note: If any of the information shown on the (X
|22224 FINRA SEP mailing label requires correction, please e-mail
First Kentucky Securities ] any corrections to form@sipc.org and so g
4360 BrOWnSbOFO Rd Ste 115 indicate on the form filed. .;
Louisville, KY 40207-1642 . Name and telephone number of person to o
contact respecting this form. [ e
I I Ryan P. O'Connor (502) 238-7743 =
2. A. General Assessment (item 2e from page 2) $7673
B. Less payment made with SIPC-6 filed {exclude Interest) { 3710 )
4/28/2020 v
Date Paid .
C. Less prior overpayment applied { }
D. Assessment balance due or (overpayment) 3963
E. Interest computed on late payment (see instruction E) for______days at 20% per annum
F. Total assessment balance and interest due (or overpayment carried forward) $3963
G. PAYMENT: V the box
Check malled to P.O. BoxD Funds eredD ACH- 3963
Total (must be same as F above)
H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form {give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby First Kentucky Securities Corporation

that all information contained herein is true, correct

and complete. ’wrmmm

) {Autharized Signature)
Dated the 23 __ day of October 202, Chief Exe@e/&ﬁcer

{Titie)

.- This form and the assessment payment Is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
tor a period of not less than 6 years, the latest 2 years in an easlly accessible place.

£g Dates:

= Postmarked Received Reviewed

1Ll

E Calculations o Documentation Forward Copy
e~ .

¢ Exceptions:

9.:

en Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES"
' AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 10/1/2018

and ending 9/30/2020

Ellmlnate cents

Item No. .
2a. Total revenue (FOCUS Line 12/Part lIA Line 9, Cods 4030) : $6,669,753

2b. Additions:
{1) Total revenues Irom the securities business of subsidiarles (except foreign subsidiaries) and

predecessors not included above.

{2) Net loss from principal transactions in secutities in trading accounts.

(3) Net loss lrom principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducled in determining item 2a.

(5) Nel loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions

2c. Deduclions.
(1) Revenues from the distribution of shares of a registered open end investment company of unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory setvices rendered te registered investment companies or insurance company separate 1.316.735
accounts, and from transactions in securily futures products. ! !

(2) Revenues from commodity transactions.

- . i .
(3) Commisstons, floor brokerage and clearance paid to other SIPC members in connection wilh 231,760

securities transactions.

{4) Reimbursements for poslage in connection with proxy solicitation,

(5) Net gain lrom securities in investment accounts.

{6) 100% of commissions and markups earned from transactions In {i) cerlificates of deposit and
(ii) Treasury bills, bankers acceptances or commercial paper that mature nine moaths or less
from issuance date.

(7) Direct expenses of printing advertising and legal fees Incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(9)(L) of the Act).

{8) Other revenue not related either directly or indirectly lo the securities business.
{See Instruction C):

{Deductions in excess of $100,000 require documentation)

{9) (i) Total interest and dividend expense (FOCUS Line 22/PART 1A Line 13,
Code 4075 plus line 2b{4) above) but nol in excess 5737
of total interest and dividend income. s

{ii) 40% of margin interest earned on customers securities
accounts (40% of FOCUS line 5, Code 3960).

Enter the greater of line (i) or (i) 5,737

Total deductions 1,554,232
2d. SIPC Net Operating Revenues $ 5,115,521
2e. General Assessment @ .0015 $ 7,673

{to page 1, line 2.A.)



