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OATH OR AFFIRMATION
1, Goodlog E. Byron Jr.

my knowledge and belief the accompanying: financial statement-and supporting: schedulés pe
Potomag Capital Markets, LLC

.of December31 : , 2019

, ¢ true and correct; Tflith
meither the.company norany,partner, proprietor, principal officer-or director has any proprietaty mteres
classified solely as that:of a customer, except as follows::

President and Chisf C: pnanceomcer
‘Title

v Notary Bu lic

Thxs rcport *E ccntams {check-all applicable.boxes):

Statement of Fmanclal Condmon
) ory if there is other comprehensive income.in the:period(s) presented; a: Staterient:
' i “10 1-02.0f Regulation $-X).

, Cemputatmn for Detemmatxon of Reserve Requireme
or:Conttol Re

(m) Acopy of the SIP of Supplemental Report, ' o
] (1) Areportdescribingany matenalmadequacxes found toexist or found to have existed since the date of the previous addit.

**For conditions of confidential treatment of certain portions of this filing, see section. 240.17a-5(e) (3)..
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8550 United Plaza Blvd., Ste. 1001 — Baton Rouge, LA 70809
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Postlethwaite & Netterville

A Professional Accounting Corporation

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Members
Potomac Capital Markets, LLC
Middletown, Maryland

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Potomac Capital Markets,
LLC (the Company) as of December 31, 2019, the related statements of operations, changes in
members’ equity, changes in liabilities subordinated to claims of general creditors, and cash flows
for the year then ended, and the related notes (collectively referred to as the “financial statements™).
In our opinion, the financial statements present fairly, in all material respects, the financial position
of Potomac Capital Markets, LLC as of December 31, 2019, and the results of its operations and
its cash flows for the year then ended in conformity with accounting principles generally accepted
in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Potomac Capital Markets, LLC’s management.
Our responsibility is to express an opinion on the Potomac Capital Markets, LLC’s financial
statements based on our audit. We are a public accounting firm registered with the Public Company
Accounting Oversight Board (United States) (PCAOB) and are required to be independent with
respect to Potomac Capital Markets, LLC in accordance with the U.S. federal securities laws and
the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Potomac Capital
Markets, LLC is not required to have, nor were we engaged to perform, an audit of its internal
control over financial reporting, As part of our audit, we are required to obtain an understanding of
internal control over financial reporting, but not for the purpose of expressing an opinion on the
effectiveness of Potomac Capital Markets, LLC’s internal control over financial reporting.
Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the
financial statements, whether due to error or fraud, and performing procedures that respond to those
risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles
used and significant estimates made by management, as well as evaluating the overall presentation
of the financial statements. We believe that our audit provides a reasonable basis for our opinion.



P&N

Postlethwaite & Netterville

Emphasis of Matter Regarding Going Concern

The accompanying financial statements have been prepared assuming that the Company will
continue as a going concern. As discussed in Note 2 to the financial statements, the Company has
a history of a lack of significant revenues and recurring losses from operations and has stated that
substantial doubt exists about the Company’s ability to continue as a going concern. Management’s
evaluation of the events and conditions and management’s plan regarding these matters are also
described in Note 2. The financial statements do not include any adjustments that might result from
the outcome of this uncertainty. OQur opinion is not modified with respect to this matter,

Auditors’ Report on Supplemental Information

The supplemental information contained in the Computation of Net Capital Under Rule 15¢3-1 of
the Securities and Exchange Commission and the Computation for Determination of Reserve
Requirements and Information for Possession and Control Requirements Under Rule 15¢3-3 of the
Securities and Exchange Commission has been subjected to audit procedures performed in
conjunction with the audit of the Company’s financial statements. The supplemental information
is the responsibility of the Company’s management. Our audit procedures included determining
whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness
and accuracy of the information presented in the supplemental information. In forming our opinion
on the supplemental information, we evaluated whether the supplemental information, including
its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the
Computation of Net Capital Under Rule 15¢3-1 of the Securities and Exchange Commission and
the Computation for Determination of Reserve Requirements and Information for Possession and
Control Requirements Under Rule 15¢3-3 of the Securities and Exchange Commission are fairly
stated, in all material respects, in relation to the financial statements as a whole,

We have served as Potomac Capital Markets, LLC ’s auditor since 2020.

Baton Rouge, Louisiana
November 5, 2020




POTOMAC CAPITAL MARKETS, LLC

STATEMENT OF FINANCIAL CONDITION

‘Cashi and Cash Equivalents

LIABILITIES AND MEMBERS"EQUITY

TOTAL LIABILITIES AND: MEMBERS® EQUITY

‘See atcomipanying nates to financial statements.

$ 751,
3,678




‘Year Ended December:31, 2018

Revenues
Advisory Fees

Expenses

Admi

Protessional Fees
Regulati §

Other Income:

Other'Income

Net loss

Ses accompanying notes to financial statements.

A3
13

$  (51.651)




POTOMAC CAPITAL MARKETS, LLC

STATEMIENT OF CHANGES IN MEMBERS' EQUITY

Year Ended December 31

‘Members equity, beginning of year $

Netloss {51.851)
:Cantributions-to:members'equity 33
Distributions paid to members

Members' équity, end of year $ 6,307

See stcoimpanying nofes tofinancial staterments.




‘Year Ended December 31, 2019

Subordinated liailities to-ctaims of general-creditors at January 1, 2019
Ingreases
Decreases

Subordinted labilities fo:clalms of general creditors at Decsmber 31, 2019

See accompanying notes:tofinancial statements.




STATEMENT OF CASH FLOWS

Year ?E.n'd;éd' December 31,2019

‘Cash-flows from financing activities
Proceeds from contributions to members' eqity
Distributions ‘paid:to: membirs

Net:cash provided by financing activities

Netii

rease in cash-and cash:equlvalents

‘Gash-and cash equivalents; beginning.of year

See accompariying notes to findncial staterents.

$

{61,651)




POTOMAC CAPITAL MARKETS, LLC
NOTES TO FINANCIAL STATEMENTS

1. ‘Natureof businessand summary of significant accounting policies

C )organized and reglstered ‘as a
: d Exchange Commlssmn

securities:
As a minimum net capital broker-dealer, the Company does not hold customer securities or cash balances.
Buasis of presentation

The financial statemenits have been prepared in conformity with accounting\;pri,ncip,lés;gfe“ner[a,l'lyia,c'c‘ep;t‘edf
in the‘United:states. o;f.:A'm’ejrica,y:;(,;”.GAAP”.).

services based on: consmleratlon spec:fled both flxed and varlable, ina contract wnth 1-cUstom
Companyrecognizes revenue:whenitsatisfiesa performance obligation by transferring: control asservices
are performed for a customer. The recognition and measurement of revenue is based on the assessment
of ‘t,h‘;,e ’in‘d?ividua’l contract: terms. ‘Si'gnificant j[udg'ement- is requi‘red 1o d’e.‘ée't?m”ine the peﬁformanee




1, Nature of business:and summary of significant accounting policies (continued)

Revente Recoghnition Policies (contin.ued)

consummated The stated fees for advssory of consultmg generally approxumate a stan al e-selling-
price for these services :and therefore, would also approximate the allocated transaction ‘price. "
transaction price allocated to this performance obligation is recognized over time as:the related activities
oceur;beginning around the time of contract.execution and continuing until the contractterm has-ended
orthereis termination‘or consummation of the deal, if sooner. The.Company believesthatusinga:ratable.
recognition method’ over-the service petiod. is the appropriate approach since the services have a
consistent pattern oftransferand are performed-as requested or-asneeded.

Placement services. There are two types of transaction fees associatéd with the placement telated:
- ‘services. There s @ “success” or “broker” fee that is paid upon a successful consummation :of the:
‘transaction.. There is:a “contiigent? fee that is paid, as applicable, once paymentof a contingent:portion:

of'the deal'purchase:price occurs; such-as:a portion-of the price paid based on future revenue:orearnings:
- measuresar other fu«'ﬁure'* ‘vents»such as contmued empleyment of. ey personnel The: placement@semces;

cision: pomt dnves the servnces provnded Wlthln thns
described, consists primarily of the related activities to finalize'and consummate a deal; plus; asapy

cértain activities that may take place:during a period after consummation, such asthos

o R et 4 1 S o e



not: constramed the pattem af transfer wdl depend on when the underlvm, BV :
financial measures have been met. Generally; once the fees are not constrained; the related events or
measures have occurred or have been met. If these have not yet occurred, such as when the fees are
 associated:with future: employment, ratable recognition over of-the service period will typically be an
appropriate:approach for recognizing revenue-due to the consistent pattern of transfer over the period..

Reimbursable: .expense. -Out-of:pocket costs: are: reimbursed for some contacts and are considered
immaterial. Revenue:is.recagnized as the costs-are incurred.

The followitig table presents reventie by majorsource:.
Advisoky, Fees $7.500

10




Contract Costsito.Obtain orFulfilla Cantract:

Cotitract costs to obtain or fulfill a contract are expensed as incurred since the costs:do: not meet the:
definition of “incremental” or other criteria for-capitalization.and recognition as an:asset.

Inéame Texes

res’u its could dnffér frbm t"hose estlmates
Accounting Standards-Adopted.
In February‘ 2016 the FASB lSSUEd ASU No 2016»02 ”Leases (Toplc 842) * which: amends current iease

2. Liquidity:and Going Conceriis.

The:Company hasa histoty of a lack of significant revenues and operating losses for the last f
Our cas » g
onths.




'whlch was,$1,397 n excess oF |ts mmrmum requirement’ of $5,000
4. Related party-transactions:and.commitments:

Setvice Agreement:

setvice agreement.

5. Concentrations of credit risk

accounts: at_nd beheves.lt is not subject to-any. SIgmﬁcant;crednt risk on cash.
6. Contingencies

In:thenormal: course: of busmess actlvmes, the Company is. subject to regulatory/ exammatlons or other' ,




NOTES TO FINANCIAL STATEMENTS

7: Regulatory Actions.

lable tob /Alssued

8. Subsequent Events:

In. December 2019, a: novel strain of coronavnrus dlsease (”COVID 19") wasfi F rst reported in W'

13




Year Ended:Deceriber 31,2019

Members'equity ‘ § 697 0§ GO 9 6397

Lesérionalloiable assets. -

Net.capital $ 601§ (510) § 6387

Minfmum net capital required (the greater-of $5,000.0r 6-2/3% $ 5000 § 500 § 5000

of aggregate indebtedness) N
Excessnetcapltal S e

LN T

anaimended 40 FOCUS on Septembers 7.

See Report of Independent Registered Public:Accounting Firm:

1
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sUPPLEMENTARYmFRMATIN




8550 United Plaza Blvd., Ste. 1001 — Baton Rouge, LA 70809
225-922-4600 Phone — 225-922-4611 Fax — pncpa.com

SP&N

Postlethwaite & Netterville

A Professional Accounting Corporation

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Members
Potomac Capital Markets, LLC
Middletown, Maryland

We have reviewed management's statements, included in the accompanying Exemption Report, in
which (1) Potomac Capital Markets, LLC identified the following provisions of 17 C.F.R. §15¢3-
3(k) under which Potomac Capital Markets, LLC claimed an exemption from 17 C.F.R. §240.15¢3-
3:(k)(2)(i) (exemption provisions) and (2) Potomac Capital Markets, LLC stated that Potomac
Capital Markets, LLC met the identified exemption provisions throughout the most recent fiscal
year without exception. Potomac Capital Markets, LLC’s management is responsible for
compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures
to obtain evidence about Potomac Capital Markets, LLC’s compliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which is
the expression of an opinion on management's statements. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,

based on the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities
Exchange Act of 1934,

Baton Rouge, Louisiana
November 5, 2020
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Potomac Capital Markets, LLC Exemption Report:

(lga by the S’ urmes and Exchange Commnssnon (17 C F R 5240 17a-5 "Repo
rokers:and dealers”). This Exémption Report was prepared as- req\un,red/ by 17 C.RR. §

nd:(4). ’

(k) throughout: the

fied exemption provisions from 17 C.F:R: § 240
hout.exemption.

The: Company"me i

Potomag Capital Markets, LLC,
swear(or affirm) that, to the best of my knowledge and belief, this- Exemptaon

1, ‘Goodloe E, Byron, Ji

‘Report i i8: true and correct forthe flsc_,_j,, y ar ended December 31, 2019,
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