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AFFIRMATION

I, Brett Smith, affirm that, to the best of my knowledge and belief, the accompanying financial
statements and supplemental schedules pertaining to Commonwealth Australia Securities, LLC for
the year ended June 30, 2020, are true and correct. I further affirm that neither the Company nor

any officer or director has any proprietary interest in any account classified solely as that of a

/i

customer.

Signature

CFo USA

Title

Subscribed and sworn
to before me

*

Katie Roots
NOTARY PUBLIC, STATE OF NEW YORK
Reglstration No, 01R06338476
Quatified In New York County
Commission Expires = March 14, 2024
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Report of Independent Registered Public Accounting Firm
To the Member and Management of Commonwealth Australia Securities, LLC
Opinion on the Financial Statement — Statement of Financial Condition

We have audited the accompanying statement of financial condition of Commonwealth Australia
Securities, LLC (the “Company”) as of June 30, 2020, including the related notes (collectivelyreferred to
as the “financial statement”). In our opinion, the financial statement presents fairly, in all material
respects, the financial position of the Company as of June 30, 2020 in conformity with accounting
principles generally accepted in the United States of America.

Basis for Opinion

The financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(“PCAOB”) and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit of this financial statement in accordance with the standards of the PCAOB.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statement is free of material misstatement, whether due to error or fraud.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statement. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statement. We believe that our audit provides a reasonable basis for our opinion.

Blecewntdyrdropas LLP

August 26, 2020

We have served as the Company’s auditor since 2008.

PricewaterhouseCoopers LLP, 300 Madison Avenue, New York, NY 10017
T:(646) 471 3000, F:(813) 286 6000, www.pwe.com/us -



Commonwealth Australia Securities, LLC
(A Wholly-Owned Subsidiary of Commonweaith Bank of Australia)

Statement of Financial Condition
June 30, 2020

Assets
Cash and cash equivalents
Receivables from brokers and dealers
Receivables from customers
Accounts receivable
interest receivable
Other assets

Total assets

Liabilities and Member's Equity
Liabilities:
Payable to brokers and dealers
Payable to customers
Accrued expenses and other liabilities
Due to affiliates
Total liabilities

Commitments and contingencies - Note 6
Member's equity

Total liabilities and member's equity

The accompanying notes are an integral part of this financial statement.

2

17,874,235
1,285,235
13,834
1,317,295
1,025
54,951

20,546,575

13,834
1,285,235
877,331
32,422

2,208,822

18,337,753

20,546,575




Commonwealth Australia Securities, LLC

(A Wholly-Owned Subsidiary of Commonwealth Bank of Australia)
Notes to Financial Statements

June 30, 2020

1.

Organization and Business

Commonwealth Australia Securities, LLC (the “Company” or “CAS LLC"), is a Delaware
Limited Liability Company whose sole member is the Commonwealth Bank of Australia
(the “Member”).

The Company is a broker-dealer registered with the Securities and Exchange Commission
(the “SEC”) and a member of the Financial Industry Regulatory Authority (‘FINRA”). The
Company brokers or arranges the sale of fixed income products through the Member to
major U.S. institutional investors. It may also engage in a variety of other businesses
customarily undertaken by broker-dealers.

Summary of Significant Accounting Policies

Basis of Presentation

This financial statement was prepared in conformity with accounting principles generally
accepted in the United States of America (“‘GAAP”) which require management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statement. These
estimates and assumptions are based on judgement and available information. Actual
results could differ from these estimates.

Cash and cash equivalents

Cash and cash equivalents includes an unrestricted time deposit of $10,000,000 with an
affiliated entity, Commonwealth Bank of Australia. The term is for three months which
ends August 21, 2020 and earns interest at 0.09% per annum. The carrying value of the
time deposit approximates fair value due to its short-term nature and negligible credit risk
and is classified as Level 1 within the estimated fair value hierarchy. This amount
represents a concentration and is not an allowable asset for net capital purposes. The
remaining cash is held at one major financial institution and therefore is subject to the
credit risk at this financial institution. Management does not consider the Company to be
at any significant risk with respect to its cash.

Revenue Recognition

The Company has adopted ASC Topic 606, Revenue from Contracts with Customers
(“ASC Topic 606") whereby revenue is recognized to depict the transfer of promised
goods or services to customers in an amount that reflects the consideration to which the
Company expects to be entitled in exchange for those goods or services. The Company
follows a five-step model to (a) identify the contract(s) with a customer, (b) identify the
performance obligations in the contract, (c) determine the transaction price, (d) allocate
the transaction price to the performance obligations in the contract, and (e) recognize
revenue when (or as) the Company satisfies a performance obligation. The Company
identifies revenue and associated costs within the scope of this guidance, evaluates
revenue contracts, and presents certain expense recoveries (i.e. expense recoveries for
private placement expenses) in Other Income.

The Company is engaged in the placement of new issues and secondary bond markets
issuances that are primarily focused on Australian credits. Fees on fixed income

3



Commonwealth Australia Securities, LLC

(A Wholly-Owned Subsidiary of Commonwealth Bank of Australia)
Notes to Financial Statements

June 30, 2020

transactions are allocated to the Company from its Member on a monthly basis.
Generally, the fees are calculated based on the profit and loss of the Member's fixed
income trading that the Company participates in.

The Company arranges debt private placements for the Member's global client base by:
(i) providing access to the full spectrum of U.S. private placement investors in the U.S.; (ii)
preparing and arranging client materials and documentation for new client issues, and (jii)
maintaining in-depth market knowledge and coverage, providing up to date insights and
matching investor preferences with client needs. Fees on private placement transactions
are earned from clients on a transaction-by-transaction basis. The fees are assessed
based on the total funds raised by the Company on behalf of clients.

The Company provides advisory services in relation to proposed private placement
transactions for which the Company is not executing the placement. Fees on such
engagements are generally assessed based on the principal amount of the proposed
transactions.

The Company acts as a broker with respect to certain capital markets transactions where
its Member acts as underwriter. Fees on underwriting transactions are allocated to the
Company from its Member on a transaction-by-transaction basis.

The Company has entered into an Investment Management Agreement with the Member
whereby the Company provides broker dealer services to clients of the Member and
receives fees calculated as a mark-up of actual costs incurred by the Company in
provision of these services. Profits and losses from the underlying investment
management trading remain with the Member.

Debt Capital Markets Fees

The Company recognizes an expense in conjunction with private placement transactions
revenue earned on private placement deals executed by the Company, as well as private
placement advisory fees in line with the agreement with the Member. The expense
represents 50% percent of private placement and advisory fee revenue earned. This
amount is paid to the Member.

Income Taxes

As a single member limited liability company, the Company is treated as a division of the
Member for federal and state income tax purposes, not as a separate taxable entity. The
Company is included in the federal, state and local income tax returns filed by the
Member. Income taxes are calculated as if the Company filed on a separate return basis,
and the amount of current tax or benefit calculated is either remitted to or received from
the Member.

The Company recognizes and measures tax positions taken or expected to be taken and
guidance on derecognition, and classification, of interest and penalties. A tax position is
recognized as a benefit only if it is “more likely than not” that the tax position would be
sustained in a tax examination, with a tax examination being presumed to occur. The
amount recognized is the largest amount of tax benefit that is greater than 50% likely to



Commonwealth Australia Securities, LLC

(A Wholly-Owned Subsidiary of Commonwealth Bank of Australia)
Notes to Financial Statements

June 30, 2020

being realized on examination. For tax positions not meeting the “more likely than not’
test, no tax benefit is recorded.

The Company’s policy on classification of interest and penalties related to uncertain tax
positions is that such interest or penalties are classified as income taxes.

3. = Recent Accounting Developments

In December 2019, the Financial Accounting Standards Board (FASB) issued ASU No.
2019-12, Simplifying the Accounting for Income Taxes, which amended Accounting
Standards Codification (ASC) Topic 740: Accounting for Income Taxes. The core intent of
this update was to identify areas of income tax accounting that were particularly costly or
complex to implement, and simplify them in such a way that reduces complexity while
preserving the usefulness of the information to financial statement users. The update
accomplished this through the removal of certain exceptions to the accounting standard
and the clarification of existing guidance on this topic. This ASU is effective for public
entities with reporting periods beginning on or after December 15, 2020; as such, it is not
effective for the company in fiscal year 2020, and there is no impact to these financial
statements as a result of this update. The Company is still evaluating the impact, if any,
this standard will have on future financial statements.

4. Related Party Transactions

The Company has an agreement with the Member whereby the Member executes and
settles fixed income transactions for the Company. Occasionally the transactions with
others do not settle on the designated settlement date resulting in amounts receivable
from or payable to customers, brokers and dealers, including the Member. At June 30,
2020, there were six unsettled transactions, all of which settled by July 7, 2020. These
are reported as Receivables from customers and Payables to brokers and dealers or as
Receivables from brokers and dealers and Payable to customers on the Statement of
Financial Condition. The Company also eamns fees on fixed income transactions based
on an allocation of the Member's revenue. At June 30, 2020, $141,329 was receivable
from the Member for such fees.

The Member provides certain operating and administrative services to the Company.
Such services include payroll and facility charges. The Company has employees who
also perform duties for other Commonwealth Bank of Australia subsidiaries in New York.
As a consequence, payroll services, occupancy and office technology costs are allocated
by the Member as part of the service level agreement. Employees of the Member and its
affiliates perform duties for the Company which are encompassed in the service
agreement. At June 30, 2020, $277,533 was payable to the Member for such services.

The Company shares revenue earned on private placement transactions with affiliates. At
June 30, 2020, $398,629 was payable to the Member for such transactions.

The Company shares revenue on advisory services relating to proposed private

placement transactions for which the Company is not executing the placement. At June
30, 2020, $253,084, was payable to the Member for such services.
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(A Wholly-Owned Subsidiary of Commonwealth Bank of Australia)
Notes to Financial Statements
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The Company shares revenue eamed on underwriting transactions conducted by
affiliates. At June 30, 2020, $323,033 was receivable from the Member for such
transactions. ‘

The Company has an entered into an Investment Management Agreement with the
Member whereby the Company receives a fee for the provision of investment
management services to clients of the Member. At June 30, 2020, such fees, net of costs,
of $5,711 were receivable from the Member.

The Company has an unrestricted time deposit of $10,000,000 placed with the Member.
At June 30, 2020, $1,025 was receivable from the Member for related interest.

The Company is included in the federal, state and local income tax returns filed by the
Member. At June 30, 2020, $162,941 is due to the Member related to income taxes.

5. Income Taxes

As of June 30, 2020 CAS LLC has recorded a deferred tax asset of $16,925 related to
vacation accrual. Management believes that it is more likely than not that the deferred tax
asset will be realized. Therefore, no valuation allowance is required.

The Company had no unrecognized tax benefits and consequently has not accrued
interest and penalties related thereto at June 30, 2020. The Company does not expect its
unrecognized tax benefit balance to change significantly in the next 12 months. New York
State and New York City are principally where the Company is subject to state and local
income taxes.

6. Regulatory Requirements

The Company is subject to Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15c3-1(a)(2)(i)) which requires the maintenance of minimum net capital, as
defined, equal to the greater of $250,000 or 6-2/3% of aggregate indebtedness. At June
30, 2020, the Company had net capital of approximately $6,964,000 which exceeded the
required net capital of $250,000 by approximately $6,714.000.

The Company claims exemption from SEC Rule 15c3-3 under subparagraph (k)(2)(i) of
that rule in that all of its customer activities are cleared on a delivery versus payment or
receive versus payment basis. It does not otherwise hold customer securities or cash.

7. Commitments and Contingencies

In the normal course of business, the Company indemnifies and guarantees certain
service providers against specified potential losses in connection with their acting as an
agent of, or providing services to, the Company or its affiliates. The maximum potential
amount of future payments that the Company could be required to make under these
indemnifications cannot be estimated. However, there are no claims currently pending for



