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OATH OR AFFIRMATION

I, Gerald A. Wells : , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Alexander Investment Services, Co. ' , as
of June 30, ' ,2020. , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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CHARLA RAAP © D
Kent Nounsy Public Larse Gerald A. Wells  Di 230taos orto0s oa00
n - State at Large ;
Commission Number 571946 : Signature
§ My Commission Expires Jan 20, 2021 o .
: Secretary/Treasurer
’ Title

Notary Public »
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his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other compréhensive income in the period(s) presented, a Statement
of Comprehensive Incorne (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Réquiréments Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 1503 1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statemients of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation. ‘ i !

(m) A copy of the SIPC Supplemental Report t !

(n) Areportdescribing any material inadequacies found to exist or found to have existed since'the d$te of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a S(e) (3)
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CPAs & ADVISORS
Report of Independent Registered Public Accounting Firm

To the Board of Directors of
Alexander Investment Services, Co.

Opinion on the Financial Statements

We have audited the accompanying statements of financial condition of Alexander Investment Services. Co.
(the "Company") as of June 30, 2020 and 2019, and the related statements of operations, changes in
stockholders' equity, and cash flows for the years then ended, and the related notes and schedule (collectively
referred to as the financial statements). In our opinion, the financial statements present fairly, in all material
respects, the financial position of Alexander Investment Services, Co. as of June 30, 2020 and 2019, and the results
of its operations and its cash flows for the years then ended in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Alexander Investment Services, Co. management.
Our responsibility is to express an opinion on Alexander Investment Services, Co.'s financial statements based on
owr audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) ("PCAOB"™) and are required to be independent with respect to Alexander Investment Services; Co.
in accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and
Exchange Commission and the PCAOB. :

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatenient, whether due to error or fraud. Our audits included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audits also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audits provide a reasonable basis for our opinion.

MCM CPAs & Advisors LLP

P 502.748.1900

F 502.745.1930

2600 Meidinger Tower
462 South Fourth Street

Louisville, KY 40202 ' Kentucky
www.imcmcecpa.com
888.587.1719 Indiana

M Membrer of DrimaGlobal An Asoociation

of Independent Accounting Firms ’ Oh iO



Report of Independent Registered Public Accounting Firm (Continued)
Auditor's Report on Supplemental Information

The supplementary information contained in Schedule 1 has been subjected to audit procedures performed in
conjunction with the audit of Alexander Investment Services, Co.'s financial statements. The supplemental
information is the responsibility of Alexander Investment Services. Co.'s management. Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on the supplemental information,
we evaluated whether the supp]emental information, including its form and content, is presented in conformity thh.
17 C.F.R. §240.17a-5. In our opinion, the supplemental information is fairly stated, in all material respects, |
refation to the financial statements as a whole.

We have served as Alexander Investment Services, Co aunditor since 2009.

WM L2 ,3’/4‘2;’/%045 e

Louisville, Kentucky
August 21, 2020
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Alexander Investment Services, Co.
_ Statements of Financial Condition
June 30, 2020 and 2019

Assets

Cash and cash equivalents - -
Accrued commissions

Marketable securities

Property and office equipment, net
Federal income tax receivable
Other assets

Total Assets
Liabilities and Stockholders' Equity

Accounts payable

Accrued expenses and other payables
Accrued income tax .

Deferred income

Deferred tax liability, net

Refundable advance

Total Liabilities
Stockholders' Equity
Capital stock, common, no par value;
authorized 100,000 shares, 50,000 issued
and outstanding shares

Additional paid-in capital
(Accumulated deficit) retained earnings

Total Stockholders' Equity

Total Liabilities and Stockholders' Equity

See accompanying notes.

2020 2019
$ 225233 $ 194143
3.223 30.571 -
- 75,632
11,299 19,182
18,494 -
12,176 91,857
$ 270,425 $ . 411,385
$ 2.272 $ 2,598
39,626 65,732
2,192 33,708
) 110,969
9,326 16,603
117,600 -
171,016 229.610
1,000 1,000
108,882 108,882
(10,473) 71.893
99,409 181,775
$ 270425 $  411.385




Alexander Investment Services, Co.
Statements of Operations
Years Ended June 30, 2020 and 2019

Revenues '
Commissions
Retirement plan fees
Interest and dividends
Securities gains (losses), net

Total Revenues

Expenses
Officers' compensation
Salaries, wages, and commissions
Payroll taxes '
Insurance
Emplovee retirement plan
Depreciation
Rent
Office supplies
Telephone
Consulting
Regulatory fees
Other expenses

Total Expenses
Net (Loss) Income Before Income Taxes
Income Taxes

Current (benefit) expense
Deferred (benefity expense

Net (Loss) Income

See accompanying notes.
e

2020

2019

$ 4,161.036

$ 4.077.840

21,328 48,351
1,607 7,804
893 (3,587)
4,184,864 4,130,608
2,211,658 2,056,317
1,680.077 1,561,325
41,322 37712
78.295 79,312
50,000 45.000
10,862 12,424
51.720 51,180
58.916 57.527
13.608 15.421
36.572 31.950
14,797 31,633
42.982 67,075
4,290,809 4,046,876
(105,945) 83,732
(16,301) 33,883
(7,278) 502
(23.579) 34,385
$  (82.366) $ 49,347




‘Alexander Investment Services, Co.
Statements of Changes in Stockholders' Equity
Years Ended June 30, 2020 and 2019

' ;Ba.lz-mces at June 30, 2018

: Capital contributions

3 Net income

Balances at J ime 30',;'201 9
Net loss

Balances at June 30;.2020

See accompanying notes.

(Accumulated
Additional Deficit)
Common Stock Paid-in Retained
Shares ~ Amount Capital Earnings Total
50,000 $ 1,000 $ 68882 $§ 22546 $ 92,428
- - 40,000 - 40,000
- - - 49,347 49,347
50.000 1,000 108,882 71,893 181,775
- - - (82,366) (82,366)

50,000 1,000 $ 108,882 § (10473) § 99,409




Alexandeyr Investment Services, Co.
Statements of Cash Flows
Years Ended June 30, 2020 and 2019

2020 2019
Operating Activities
Net (loss) income § (82,366) 49.347
Adjustments to reconcile net (loss) income to net cash
(used in) provided by operating activities
Depreciation 10,862 12,424
Securities (gains) losses. net (893) 3.587
Deferred income tax (7,277} S02
{Increase) decrease in assets
Accounts receivable - 2.825
Accrued commissions 27,348 (29,439
Federal income tax receivable (18,494)
Other assets 79,681 (77,535)
Increase (decrease) in liabilities :
Accounts payable (326) 461
Accrued expenses and other payables (26,106) 19,210
Deferred income (110,969) 110,969
Accrued income tax (31.516) - 29,385
Refundable advance 117,600 -
Net Cash (Used in) Provided by Operating Activities ‘ (42,456) 121,736
Investing Activities
Additions to property and office equipment (2,979 {2,114)
Sales of marketable securities 76,525 14,413
Purchases-of marketable securities - (20,615
Net Cash Provided by (Used in) Investing Activities” " 73,546 (8,310)
Financing Activities
Capital contributions - 40,000
Cash Provided by in Financing Activities - 40,000
Increase in Cash and Cash Equivalents 31,090 153,420
Cash and Cash Equivalents, beginning of year 194,143 40,723
Cash and Cash Equivalents, end of year $ 225,233 194,143
Supplementél Disclosure of Cash Flow Information
Cash paid for income taxes ' $ 33,708 4,462

See accompanying notes.
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Alexander Investment Services, Co.
Notes to Financial Statements
Years Ended June 30,2020 and 2019

Note A - Nature of Organization

Alexander Investment Services, Co. (the "Company") is a financial services firm providing investment services,

tetirement plan designs, financial advisory and management consulting services to individual and commercial

clients primarily in Kentucky and Indiana. The Company is registered as a broker-dealer with the Fmancxal Industry

BRS

L2

Reaulato&y Authority ("FINRA").
‘ i'Note B - Significant Accounting Policies

The following is a summary of the significant accounting policies of the Company:

Basis of Accounting: The financial statements of the Company are prepared on the accrual basis of

accounting in accordance with accounting principles generally accepted in the United States of America
("GAAP")." The Accounting Standards Codification ("ASC") as produced by the Financial Accounting
Standards Board ("FASB") is the sole source of authoritative accounting technical literature.

Cash and Cash Equivalents: For purposes of the statements of cash flows, the Company considers all highly
liquid investments purchased with original maturities of three months or less to be cash equivalents.

Securities Owned: Securities .owned consist of mutual funds that are publicly offered and valued on a
securities exchange or independent publicly quoted market. All investments are recorded on a trade date
basis. Investments are valued at the last trade price.

Investment Income: Interest income is recorded on the accrual basis and dividend income is recognized on
the ex-dividend date. Capital gains and losses are calculated on an identified cost basis.

Accounts Receivable: Management has determined that no provisions for uncollectible accounts receivable
are necessary at June 30, 2020 and 2019.

Revenue Recognition: The Company generates two types of commission revenues: sales-based commissions
and trailing commissions. Sales-based commission revenues occur when customers trade securities or
purchase various types of investment products. Sales-based commissions are recorded on the trade date (the
date that the Company fills the trade order for the customer). The Company believes that the performance
obligation is satisfied on the trade date because that is when the underlying financial instrument or purchaser
is identified, the pricing is agreed upon and the risks and rewards of ownership have been transferred to/from
the customer. Trailing commission revenues (commissions that are paid over time, such as 12(b)-1. fees) are
recurring in nature and are earned based on the market value of investment holdings in trail eligible assets.
The Company earns trailing commission revenues primarily on mutual funds and variable annuities held by
customers. The Company believes that trailing commission revenue is recognized when the Company is
contractually eligible to receive them, which is generally when the performance obligation is satisfied and all
factors relating to pricing are known.

Investment Advisory Fees: The Company provides investment advisory services on a daily basis. The
Company believes the performance obligation for providing advisory services is satisfied over time because

- the customer is receiving and consuming the benefits as they are provided by the Company. Fee arrangements

are based on a percentage applied to the customer's assets under management. Fees are received quarterly and
are generally recognized as revenue at that time as they relate specifically to the services provided in that
period.



Alexander Investment Services, Co.
Notes to Financial Statements (Continued)
Years Ended June 30, 2020 and 2019

Note B - Significant Accounting Policies (Continued)

7.

10.

Property_and Office Equipment: Property and office equipment are stated at cost less accumulated

“depreciation. A combination of accelerated methods and the straight-line method has been used to calculate

depreciation as applicable to each asset. Furniture is depnecnated over a 5-7 year useful life and office
eqmpment is depreciated over a 3-5 year useful life.

Deferred Income: Deferred income represents revenues collected but not earned as of June 30. 2019. This
revenue consists of quarterly billing for investment advisory fees in June that will not be fully eamed until
August 31, 2019. There was no deferred income at June 30, 2020.

Fair Value Measurements: The Company applies GAAP for fair value measurements of financial assets that
are recognized or disclosed at fair value in the financial statements on a recurring basis. GAAP defines fair
value as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. GAAP also establishes a framework for mecxsmmg fair
value and expands disclosures about fair value measurements.

Income Taxes: The Company accourts for income taxes in accordance with ASC provisions for income
taxes. Under the asset and liability method, deferred tax assets and liabilities are recognized for future tax
consequences attributable to differences between the financial statement carrying amounts of existing assets
and liabilities and their respective tax basis. Deferred tax assets and liabilities are measured using enacted tax
rates expected to be recovered or settled. The effect on deferred tax assets and liabilities of a change in tax
rates is recognized in income in the period that includes the enactment date. The ASC standards also require
recognition and measurement of uncertain income tax positions using a "more-likely-than-not™ approach.

The Company's policy for intérest and penalties on material uncertain tax positions recognized in the
financial statements is to classify these as interest expense and operating expense, respectively. Management
has determined that the Company does not have any uncertain tax positions and associated unrecognized
benefits that materially impact the financial statements or related disclosures.

Since tax matters are subject to some degree of uncertainty. there can be no assurance that the Company's tax
returns will not be challenged by the taxing authorities and that the Company will not be subject to additional
tax, penalties, and interest as a result of such challenge. The Company is generally not subject to federal,
state, or local income tax examinations for taxable years prior to June 30, 2017.

Use of Estimates: The financial statements of the Company have been prepared in conformity with
accounting principles generally accepted in the United States which requires management to make estimates
and assumptions that may affect the reported amounts in the financial statements and the notes to financial
statements. Actual results could differ from those estimates.

Subsequent Events: Subsequent events for the Company have been considered through the date of the Report
of Independent Registered Public Accounting Firm which represents the date the financial statements were
available to be issued. :




'"'Alexander Investment Services, Co.
N otes to Financial Statements (Continued)
Years Ended June 30, 2020 and 2019

Note B - Significant Accounting Policies (Continued)

13.  Recent Accounting Pronouncements: In February 2016, the FASB issued "ASU 2016-02, Leases.
g The standard requires all leases with lease terms over 12 months to be capitalized as a right-of-use asset and
lease liability on the statement of financial condition at the date of lease commencement. Most prominent
among the'changes in the standard is the rfecognition of ROU assets and lease liabilities by lessees for those
leases classified as operating leases. Under the standard, disclosures are required to meet the objective of
enabling users of financial statements to assess the amount, timing, and uncertainty of cash. flows arising
from leases. The Company is also required to recognize and measure leases existing at, or entered into after,
- the beginning of the earliest period presented using a modified retrospective approach, with certain practical
" expedients available. -

The Company adopted the new standard on July 1, 2019. The standard provides a number of optional
practical expedient in transitions. The Company elected the following practical expedients: the short-term
‘lease recognition exemption for all leases that qualify. The adoption of the standard did not have a material
impact on the financial statements as the Company's leases are accounted for as short-term leases under the

practical expedient. :

In June 2016, the FASB issued ASU 2016-13, Financial Instruments-Credit Losses. The standard requires a
financial asset (including trade receivables) measured at amortized cost basis to be presented at the net
amount expected to be collected. Thus, the statement of operations will reflect the measurement of credit
‘losses for newly-recognized financial assets as well as the expected increases or decreases of expected credit
losses that have taken place during the period. This standard will be effective for annual reporting periods
beginning after December 15,.2019.

The Company.is currently evaluating the ASU and the related impact on the Company's tinancial statements.
Note C - Property and Office Equipment

' -Propel‘ty and office cq11i1)111ent at June 30, 2020 and 2019 are summarized as follows:

2020 2019
Furniture o | . 8 39,.1 04 $ 39,104
Office Equipment 178,519 175,540
217,623 214.644
Less accumulated depreciation 206,324 ‘195,462
$ 11,299 $ 19,182

-9-



Alexander Investment Services, Co.
Notes to Financial Statements (Continued)
Years Ended June 30, 2020 and 2019

Note D - Fair Value Measurements

The Company applies GAAP for fair value measurements of financial assets that are recognized or disclosed at fair .-
value in the financial statements on a recurring basis. GAAP establishes a fair value hierarchy that prioritizes the
inputs to valuation techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or labilities (Level 1 measurements) and the lowest priority to
measurements involving significant unobservable inputs (Level 3 measurements). The three levels of the fair value
hierarchy are as follows:

) Level 1: Inputs are quoted market prices in active markets for identical assets or liabilities. An active market
for the asset or liability is a market in which the transaction for the asset or liability occurs with sufficient
frequency and volume to provide pricing information on an ongoing basis.

o Level 2: Inputs are observable market-based inputs or unobservable inputs that are corroborated by market
data, such as quoted prices for similar assets or liabilities or model-derived valuations.

e Level 3: Inputs are unobservable inputs that are not corroborated by market data. These inputs reflect a
company's own assumptions about the assumptions a market participant would use in pricing the asset or
Liability.

The level in the fair value hierarchy within which a fair measurement in its entirety falls is based on the lowest level
input that is significant to the fair value measurement in its entirety.

Exchange-traded equity securities, including the Company's mutual funds, are generally valued based on quoted
prices trom the exchange. To the extent these securities are actively traded, valuation adjustments are not applied.
and they are categorized in Level 1 of the fair value hierarchy; otherwise, they are categorized in Level 2 or Level 3
of the fair value hierarchy. ‘

All investments were sold during the year ended June 30, 2020.

The following table presents the Company's fair value hierarchy for those assets and liabilities measured at fair
value on a recurring basis as of June 30, 2019:

Quoted Prices in

Active Markets for | Significant Other Significant
Identical Assets Observable Inputs Unobservable Balance as of
{Level ) (Level 2) Inputs (Level 3) June 30, 2019
- Assets :
Mutual funds $ 75,632 5§ - $ - $ 75,632

There were no transfers between Levels 1 and 2 for the years ended June 30, 2020 and 2019.

Note E - Refundable Advance

In April 2020, the Company applied for and received a Paycheck Protection Program ("PPP") loan under the
CARES Act for $117,600. Under the CARES Act, subject to limitations, as defined, this loan may be partially or
fully forgiven, depending on specific actual payroll and other qualified costs for the covered period following
receipt of loan proceeds. Any amounts not forgiven will be repaid with interest at 1% with a final maturity date in
April 2022. The note is unsecured.
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Alexander Investment Services, Co.

Notes to Financial Statements (Continued)
Years Ended June 30, 2020 and 2019

N ote F ~ Retirermaent Plan

The C ompany offers-a profit-sharing plan for all eligible employees. The Company's expense of funding this plan
was approximately $50,000 and $45,000 for the years ended June 30, 2020 and 2019. : :

The profit-sharing plan is a safe harbor plan requiring Company contributions of three percent of each eligible -
employee's compensation:

'Note G - Income Taxes

thcome taxes attributable to net income before income taxes for the years ended June 30, 2020 and 2019 consists
of: : ‘

2020 2019
“ Current (’Benefr{t) Expense
Federal 5 (18,493) $ 27,337
State and other © 2,192 6.546
(16,301) 33,883
Deferred »(:Beneﬁt) Exp’_e'ns»e ‘ ‘ _ .
Federal (5.878) 405
State and local (1,400) 97
(7,278) 502
Total Income Tax (Benefit) Expense $ (23,579) 3 34,385

Valuation allowances are established when necessary to reduce deferred tax assets to the amount expected to be
realized. As such, a valuation allowance was not considered necessary at June 30, 2020.

The Tax Cuts and Jobs Act was signed into law on December 22, 2017 and had no material impact on the
Company's financial statements. Income tax expense attributable to earnings before income taxes differs from the
amounts computed by applying the expected effective U.S. Federal income tax rate of 21% to earnings for the years
Lnded June 30, 2020 and 2019, respectively before income taxes as a result of the following:

2020 201 9

Tax (Benefit) Expense at Expected
Statutory Federal Rate’ $ (28332) . & 23,180
Nondeductible Expenses ' o 2,561 4,659
State Taxes and Other 2,192 6,546
§ (23,579 $ 34,385

-11-



Alexander Investmient Services, Co.
Notes to Financial Statements (Continued)
Years Ended June 30, 2020 and 2019

Note G - Income Taxes (Continued)

The tax effects of tempm ary differences that give rise o significant portions of tha, net deferred tax lnbilitv LOﬂSlStS
of the foliowmo as of June 30, 2020 and 2019:

2020 A 2019
Deferred Tax Liabilities
Adjustment to cash basis on income tax return $ (7,425) h (8,095)
Depreciation (1,901) (4,065)
Unrealized gain on investments - (4,443)
Net Deferred Tax Liability $ (9,326) $ (16,603)

Note H - Lease Commitments

The Company determines if an arrangement is a lease at inception. The Company has two operating leases which
are both considered short-term leases under the practical expedient of ASU 2016-02. As such, lease expense is
recognized over the lease term.

The Company has entered into a lease agreement effective July I, 2019, with Roy's Boys, LLC, a related party
sharing some common ownership. The lease was for one year and ended on June 30, 2020 with monthly rent of

3,600. The Company has renewed the lease for one year ending on June 30, 2021 with monthly rent of $3,750.
The Company also leases office space in Harlan, Kentucky under a month-to-month lease. Rent expense was
$51,720 and $51.180 for the years ended June 30. 2020 and 2019, respectively.

Future minimum lease payments under the operating lease at June 30 are as follows:
2021 $ 45.000
Note I - Risks and Concentrations

Approximately 91% of the Company's total commissions is generated from two securities providers. Should the
Company or the securities providers seek to terminate their relationship, the Company represents thiii other
providers are readily available to provide the necessary services.

A significant portion of the Company's business is for customers in Kentucky and Indiana. Accordingly, the
occurrence of any adverse economic conditions or an adverse regulatory climate in either of these states could have
a material adverse effect on the Company's business, although no such conditions have been encountered in the
past.

The Company maintains its cash at various financial institutions. The balance at times, may exceed federal insured
limits.

The Company invests in various investment securities. Investment securities are exposed to various risks such as
interest rate, market. and credit risks. Due to the level of risk associated with certain investment securities, it is at
least reasonably possible that changes in the values of investment securities will occur in the near term and that
such changes could materially affect account balances and the amounts reported in the statements of operations.

-12-
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¢ Alexander Investment Services, Co.

. Notes to Financial Statements (Continued)
~Years Ended June 30, 2020 and 2019

Note I - Risks and Concentrations (Co'ntihued)

fn March 2020, the World Health Organization declared the global novel coropavirus disease 2019 ("COVID-19")
Lﬁlltbl-ealc a pandemic. Further, the United States Centers for Disease Control and Prevention confirmed the spread
of the disease throughout the United States. As of the date the financial statements were available to be issued, the
Company's operations have not been significantly impacted by the COVID-19 outbreak. The Company’s operations
could be adversely affected as a result of COVID-19, but the impact is not known at this point as the scale and

everity of the ottbreak, and resulting economic impact, is still targely unknown.

‘Note J - Net Capital Rule

As a registered broker-dealer, the Company is subject to the uniform net capital rule of the Securities and Exchange
Commission and the FINRA, which requires that the Company maintain minimum net capital, as defined, of
$25,000 and that aggregate indebtedness as defined by the FINRA, shall not exceed fifteen times net capital.
The Company may declare dividends or acquire certain non-liquid assets only to the extent of net capital in excess
of such requirements. At June 30, 2020 and 2019, the Company had net capital of $37.440 and $39.391,
respectively. The Company's ratio of aggregate indebtedness to net capital for this same time period was 2.9773 and

- 3.8661.

s

In addition, there were no liabilities subordinated to general creditors during the year ended June 30, 2020.
Note K - Focus Report Reconciliation
There were no material differences between the accompanying financial statements and the financial statements

filed by the Company on Securities and Exchange Commission Form X-17A-5 (FOCUS report) as of
June 30, 2020. : '



Alexander Investment Services, Co.

Schedule 1
Computation of Net Capital Under SEC Rule 15¢3-1

As of June 30, 2020

As a registered broker-dealer, the Company is subject to the uniform net capital rule of the Securities and Exchange -
Commission and the FINRA, which requires that the Company maintain minimum net capital, as detined, of
$25,000 and that aggregate indebtedness as defined by the FINRA, shall not exceed fifteen times net capital.
The Company may declare dividends or acquire certain non-liquid assets only to the extent of net capital in excess

of such requirements.

A computation as of June 30, 2020 of the Company's aggregate indebtedness, as defined, and net capital under the
uniform net capital rule is as follows:

2020
Aggregate Indebtedness - ' $ 171,016
Net Capital
Stockholders' equity ' $ 99,409
Nonallowable Assets _ ‘
Property and office equipment, net (11,299)
Other assets (30,670)
Net Capital Before Haircuts on Securities Positions 57,440
Haircuts on Securities
Money market funds -
Other securities -
Undue concentration -
Net Capital . $ 57,440
Ratio of Aggregate Indebtedness to Net Capital 2.9773

In addition, there are no liabilities subordinated to general creditors as of June 30, 2020.

There are no differences between net capital as reported above for the year ended June 30, 2020, and those amounts
~ - included on the Company's computation included in Part IIA of Form X-17A-5, as of June 30, 2020.

The Company claimed an exemption from Rule 15¢3-3 under Section (k)(1) and, as a result, has not included

Schedule I, Computation for Determination of Reserve Requirements Under Rule 15¢3-3, or Schedule IiI,
Information for Possession or Control Requirements Under Rule 15¢3-3.

See report of independent registered public accounting firm.

-14-



-

Supplementary Information



