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OATH OR AFFIRMATION

I, Jonathan Kim , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement andsupporting schedules pertaining to the firm of

Ashmore investment Management (US) Corporation . , as

of June 30 , 2020 , are true and correct. I further swear(oi affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

a * Finop

This report **contains (check all applicableboxes);
2 (a) Facing Page.
2 (b) Statement of Financial Condition.
2 (c) Statement of income (Loss) or, if there is other comprghensieeincome in the period(s) presented, a Statement

of Coinprehensive Income (as defined in §210.1-024f Regulation SaX).
(d) Statement of Changes in FineneiekGendition, CashFlows.
(e) Statement of Changes in Stockholders'Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requírements Under Rule.15c3-3.

D (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule-lác3-1 and the

Computation for Determinationof the ReserveRequirernents!underExhibit A of Rule 15c3-3.
() (k) A Reconciliation between the audited and unaudited'Staternentsof FinancialCondition with respect to methods of

consolidation.
(1) An Oath or Affirmation.
(m) A copy ofthe SIPC Supplemental Report.
(n) A report describing any material inadequaciesfound to exiátor foundto have existed sinaethe date of the previous audit.

**Forconditions of confidential treatment of certain portions of this filing, see section 240.17a-S(e)(3).
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Report of Independent Registered Public Accounting Firm

To the Board of Directors
Ashmore investment Management (US) Corporation:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Ashmore Investment
Management (US) Corporation (the Company) as of June 30, 2020, the related statements of income,
changes in stockholders' equity, and cash flows for the year then ended, and the related notes
(collectively, the financial statements). In our opinion, the financial statements present fairly, in all
material respects, the financial position of the Company as of June 30, 2020, and the results of its
operations and its cash flows for the year then ended in conformity with U.S. generally accepted
accounting principles.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is
to express an opinion on these financial statements based on our audit. We are a public accounting
firm registered with the Public CompanyAccountingOversight Board(UnitedStates)(PCAOB)and
are required to be independent with respect to the Company in accordance with the U.S federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission
and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial staten1ents,
whether due to error or fraud, and performing prooedures that respond to those risks.Such
procedures included examining, on a test'basis, evidence regarding the amountsand disclosures in
the financial statements.Our audit also included evaluatingthe accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the
financial statements. We believe that our audit provides'areasonable basis for our opinion.

Accompanying Supplemental Information

The supplemental information contained in Schedules I, 11,111,and IV has been subjected to audit
procedures performed in conjunction with the audit of the Company's financial statements. The .

supplementalinformationis the responsibilityof the Company'smanagement.Ourauditprocedures
included,determining whether the supplemental information reconciles to the financial statemeots or
the underlying accountingand other records,as applicable, and performing procedures to test the
completeness and accuracyof the information presented in the supplemental information, in forming
our opinion on the supplemental information, we evaluated whether the supplementalinformation,
including its form and content, is presented in conformity with 17 C.F.R.§240.17a-5 (and 17 C.F.R.§
1.10).in our opinion, the supplemental inforrnation contained in Schedules I, ll, Ill, and IV is fairly
stated, in all material respects, in relation to the financial statements as a whole.

We have served as the Company's auditor since 2016.

London, United Kingdom
26/08/2020



ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
STATEMENT OF FINANCIAL CONDITION

JUNE 30, 2020

ASSETS

Assets

Cash $ 7,802,390

Receivable from affiliates 10,583,937
Prepaid expenses 67,964

Trade and other receivables 33,14;2
Property and equipment, net 966,093

Goodwill 4,500,000
Net deferred tax asset 2,963,141

Total assets $ 26,916,667

LIABILITIES AND STOCKHOLDER'SEQUITY

Liabilities

Accrued compensation . $ 3,951,912
Payable to affiliates 974,862

Income taxes payable 2,381,402

Lease liability 306,703
Accrued expenses 400,132

Total current liabilities $ 8,015,011

Lease liability 640,825

Total non-current liabilities 640,825

Stockholder's equity

Commonstock,$0.01 parvalue, 10,000shares
authorized; 6,022 shares issued and outstanding 60

Additional paid-in capital 20,297,676,
Retained earnings (2,036,905)

Total stockholder's equity 18,260,831

Total liabilities and stockholder's equity $ 26,916,667

The àócompanying notes are an integral part of these financial statements
4



ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
STATEMENT OF INCOME

FOR THE YEAR ENDED JUNE 30, 2020

Revenue

Distribution fees 25,879,237

40 Act fees 558,238

Total Revenue $ 26,437,475

Operating expenses

Employee and related expenses 7,093,408
Share-based payments expense 3,933,556

Occupancy 12,242
Professional and consulting 430,978
General andadministrative 668,844
Broker fees * , 3,032,583
Dues and subscriptions 7,644
Travel and entertainment 671,609
Depreciation and amortization 326,064

Total operating expenses 16,176,928

Profit from Operations 10,260,547

Other income

Interest income 244,539

Other expenses

Interest expenses 37,154

Profit before income taxes 10,467,932

Income tax expense
Current 2,267,301
Deferred (483;508)

Total income tax expense 1,783,793

Net Profit $ 8.684;139

The accompanying notes are an integral part of these financial statements
5



ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

POR TilE YEAR ENDED JUNE 30, 2020

Additional Total

Common Stock Paid - In Retained Stockholder's

Shares Par Value Capital Earnings Equity

Balance - July 1,2019 6,022 $ 60 $ 17,341,329 $ (2,579,591) $ 14,761,798

Effect of adoption of ASC 842 (Note 9) - - - (49,453) (49,453)

Restricted share awards - - 3,933,557 - 3,933,557

Distribution for restricted shareawards - - (977,210) - (977,210)

Payment of Dividends - - - (8,092,000) (8,092,000)

Net Profit - - - 8,684,139 8,684,139

Balance - June 30, 2020 6,022 $ 60 $ 20,297,676 $ (2,036,905) $ 18,260,831

The dividend paid in the year io June 30, 2020 equates to $1,343.74 per share.

The accompanying notes are an integral part of these financial statements
6



ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
STATEMENT OFCASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2020

Cash flows from operating activities:
Net Profit $ 8,684,139
Adjustments to reconcile net profit to net cash

provided by operating activities:
Depreciation and amortization 326,064
Restricted share awards 3,933,557
Interest expense 37,154
Distribution of restricted stock awards (977,210)

(Increase) Decrease in assets:
Receivable from affiliate (8,096,961)

Deferred tax assets (483,509)
Prepaid expenses 40,865
Other fees receivable (204)

Increase (Decrease) in liabilities:
Accrued compensation 388,054
Due to affiliates (5,262,036)
Income tax payable 4,756

Accrued expenses (171,676)
Payment of lease liabilities (291,626)

Cash flows used in operating activities (1,868,633)

Cash flows from financing activities:
Dividend paid to parent (8,092,000)

Cash flows used in financing activities (8,092,000)

Net (decrease)/increase in cash (9,960,633)

Cash- beginning of year 17,763,023

Cash - end of year $ 7,802,390

Supplemental disclosures of cash flow information:
Cash paid during the year for:

Income taxes $ 1,745,095

The accompanying notes are an integral part of these financial statements
.7



ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020

Note 1: Operations and Structure

Ashmore Investment Management (US) Corporation (the "Company") is a corporation
organizedunder the laws of the State of Delaware in October 2008. The Companyprovides
investment marketing, management and advisory services primarily to the US markets.As of
01 December 2017, the Company:became a wholly owned sbsidiary of Ashmore Investment
Advisors (US) Corp (the ''Parent"),whichis a private companyincorporated under the lawsof
the US. Previously, the Company was.a wholly owned subsidiary of Ashmore Investments

(UK) Limited, which is a private companyincorporatedunder the laws ofthe United Kingdom.
The Company has registered with the Securities and Exchange Commission ("SEC") as a
broker-dealer in securities under the Securities Exchange Act of 1934, and operates under a
membership agreement with the Financial Industry Regulatory Authority ("FINRA"). The
Company is required to maintain a minimum net capital pursuant to SEC Rule 15c3-1.

The Company is exempt from Rule 15c3-3 based tipon paragraph (k)(2)(i) of the
Customer Protection Rule, as it does not maintain customers'accounts.

Note 2: Summaryof Significant Accounting Policies

Basis of Presentation -
The accompanying financial statements have been prepared in conformity with

accounting principles generally accepted in the United States of America ("U.S.GAAP").

The Boardof Directors hascons'ideredthe resilience ofthe Company,taking into account
its current financial position, and the principaliandemerging risks facing the business including
the impact of covid-l'9 on global markets and potential implications for the Company's
financial performance.

The financial statements have been prepared on a going concern basis which the Directors
consider to be appropriate for the following reasons:

The Directors have prepared cashflow forecasts for a period of 12 months from the date of
approval of these financial-statements which indicate that, taking account of reasonably
possibledownsides, the Companywill have sufficient funds to meet its liabilities asthey fall
due for that period.

The Boardof Directors consideredthe impact of covid-19 by applying a stressed scenariowith
severe but plausible downsideassumptions,andthe impact ondistribution fees,profitability of
the Company andknown commitments. While there are significant wider market uncertainties
that may impact the Company, the stressed scenarios, which assumed a significant reduction in
cash inflows from revenue for the entire forecast period, shows that the Company would
continue to operate profitably and meet its regulatory capital requirements and its liabilities as
they fall duefor a period of at least 12months from the date of approval of theannualfinancial
statements.The financial statementshavetherefore beenpreparedon a going concernbasis.

- 8 -



ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020

Note 2: Summary of Significant Accounting Policies (continued).

Use of Estimates.

The preparation of financial statements in conformity with US GAAP requires
management to make estimates andassuinptions that affect the reported amounts of assetsand
liabilities and disclosure of contingent assetsand liabilities at the date of the financial
atatementsand thereported amountsof revenueandexpensesduring thereporting period. The
most significant estimates relate to the employee bonus accrual,restrictedshare awards andthe
valuation of deferred tax assets.Actual results could differ materially from those estimates.

Cash andcashequivalents
The Company considers cashto'include deposits in checking accounts and investments in

money market instruments.The Companymaintains cashin bank deposit accounts which, at
times, exceed federally insured limits. At June 30,2020, the Companyhadanuninsuredcash
balance of $7,802,390,with three financiál institutions. The Company hasnot experienced any
losses in suchaccounts.

Cashequivalents include short-term, highly liquid investments of sufficient credit quality
that are readily convertible to known amounts of cash and have original maturities of three
months or less.Cashequivalents are carried at cost,plus accrued interest, which approximates
fair value.

Property andEquipment
Property and equipment are stated at cost at the dateof acquisition. Expenditures for major

additions and improvements are,capitalized andminor replacements, maintenance and repairs
are charged to expenseasincurred. Depreciation of property andequipment is provided on the
straight-line method over the estimateduseful lives of the related assets,which range from 3 to
5 years. Leasehold improvementsare amortized over the term of the leaseagreement or the
service lives of the improvements,whichever is shorter.For Right-of-Use ("ROU") assets,the
Company recognizes lease expense for the lease on a straight-line basis over the lease term.

Uponretii•ement or sale,the cost of theassetandtherelatedáccumulateddepreciationare
removed:from the accounts and any resulting gain or loss is credited or charged to income.

Goodwill

The Companyfollows the provisionsof FinancialAccounting StandardsBoard ("FASB")
Accounting Standards Codification ("ASC") 350, "Intangibles - Goodwill and Other".
Goodwill is recognized when the purchase price of a business.exceeds the fair value of its
tangible and identifiable intangible riet assets. The Company recognized goodwill in
connection with a business acquisition of two affiliated entities in November 2008. The
carrying value of Goodwill-at 30 June2020 is $4,500,000,which includes an impairment of
$1,300,000undertaken in 2015.

The Company evaluates goodwilLon an annualbasisor more frequently if management
believes indicators of impairment exist. Such indicators could include, but are not limited to

- 9 -



ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020

Note 2: Summary of Significant Accounting Policies (continued)

(1) a significant adverse change in legal factors or in business climate, (2) unanticipated
competition, or (3) an adverse action or assessment by aregulator. The Company first assesses
qualitative factors to determine whether it is more likely than not that the fair value of a
reporting unit is less thant its carrying amount, inclu'ding goodwill. If management concludes
that it is more likely than not that the fair value of a rel5orting unit is less than its carrying
amount,management conductsatwo-step quantitative gdodwill impairment test.The first step
of the impairment test involves comparing the fair value of the applicable reporting unit with
its carrying value. The Company estimates the fair vafues of its reporting .unit using a
combination of the income and themarket approach. If the carrying amount of a reporting unit
exceeds the reporting unit's fair value, management performs the second step of the goodwill
impairment test. The second stepof the goodwill impairment test involves comparing the
implied fair value of the affected reporting unit's goodwill witlethe carrying value of that
goodwill. The amount, by which the carrying value of the goodwill exceeds its implied fair
value, if any, is recognized, as an inipairment loss. The Company performed a qualitative
analysis and determined that no indicators of impairment existed for the year ended June 30,
2020.

Revenue Recognition
TheCompany-adopted Topic 606Révenue from Contracts with Customers with a date of

the initial application of January1, 2018. The Company applied Topic 606 retrospectively
using the practical expedient in paragraph 606-10-65-1(f)(3), under which the Companydoes
not disclose the amount of consideration allocated to the remainingperformance obligationsor
an explanation of when the Company expects to recognize that amount as revenue for all
reporting periods presented before the, date of the initial application - i.e.January 1,2018.
There were no significant changesor quantitative impacts from the application.

The Company recognizes revenuein accordance with Topic 606, namely when all of the
following criteria have been met:

• The parties to the contract have approved the contract and are committed to
perform their respective obligations;

• The Company can identify each party's rights regarding the goods or services to
be transferred;

• The Company can identify the payment terms for the goods or services to be
transferred;

• The contract has commercial substance;and

• It is probable the Company will collèct substantially all the consideration to
whiohit will be entitled in exchange for the goods or services transferred.

The Company's primary sourceof revenueisfrom marketingrevenue.Marketing revenue
is earned from providing marketing and investor support services to an affiliate. TheCompany
also earned commissionsand feeãon the sale ofmutual funds (40 Acts fees) of approximately
$558,238.Revenue is recognized asmarketing services are rendered and when the
commissionsand fees areearned.

- 10 -



ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30,2020

The Company does not carry accounts for customers or perform custodial functions
related to securities.

Restricted Share Awards

Employee restricted share awards:under the Ashmore Group plc Executive Omnibus
Incentive Plan (the "Plan") are accounted for in accordance with the FASB ASC 718,
"Compensation - Stock Compensati.on:" This,statement defines a fair value based method of
accounting for shareawards. Under the fair value method, compensation costris measured at
the grant date of the shares basedon the evalue of the awardand is recognized over the service

period, whiche is the vesting period. (SeeNote 7).

Income Taxes

The Company follows the provisions of FASB ASC 740, "Accounting for Income

Taxes'. The provisions of FASB ASC 740,"Aucountingfor Income Taxes", require the
recognition of deferred tax assets and liabilities for the expectedfuture consequencesof events
that have been included in.the.financial statements or tax returns. Under this method, deferred
tax assetsand liabilities are determined based onthe difference between the financial statement
and the tax basesof assetsand liabilities that will result in taxable or deductible amounts in the

future based on enacted tax laws and rates in effect for the year in which the differences are
expected to affect taxable income. Deferred tax assets are also provided for carryforward
losses. Valuation allowancesare establishedwhen necessaryto reduce.deferred tax assets to
the amounts expected to be realized. As at the year-ended 30 June 2020, no suchvaluation
allowance was recorded.

The ASC 740addresses the determination of whether tax benefits claimed or expected to
be claimed-onatax return should berecorded in the financial statements.The Companymay
recognize the tax benefit from an uncertain tax position only if it is more likely than not that
the tax position will be,sustained on examination by the taxing authorities, based on the
technical merits of the position. The tax benefits recognizedrin the financial statements from

such a position should be.measuredbasedon the largest benefit that has a greater than fifty
percent likelihood of being realized uponthe ultimate settlementwith the taxing authority.
Management hasanalyzed the Company's tax position taken on,its federal income tax returns
andconcluded the Company<iidnot require a provision for any uncertain tax positions.

Post 01 December 2017, the Companyhasbecome part of a tax grouping for both Federal and
State Income Tax purposes,managedsby the Parent.Hence, though the Company will not be

required to file tax returns iniits own right, its profits will be consolidated with those of the
other eptities in the grouping and taxes paid on its behalf by the Parent. For the purposes of
these financial statements, per ASC 740,taxes have been calculated on a standalone basis,
adopting the separate company approachand assumingno relief for tax:assets in the wider
group. Hence, the current and deferred income tax provisions have been calculated on a
standalonebasisandall releva,nt balancesheet tax-related assetsand liabilities arepresented as
intercompany balances between the Company andthe Parent,which will physically settle taxes
on its behalf post 01 December 2017.

- 11 -



ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020

Note 2: Summary of Significant Accounting Policies (continued)

Fair Value of Financial Assets

The Company's financial instruments are cash, receivable from affiliate, accrued
compensation, due to affiliates, income taxes payable andaccrued expenses. The recorded
valuesof cash,receivable from affiliate, acorued compensation,due to affiliates, income taxes
payableand accrued expenses approximate their fair vahies based on their short-term nature.

Lease

The Company determines if an arrangement is a lease at inception of the arrangement.
The Company primarily enters into operating.leases; asthe lessee, for office space.Operating
leases are included as as Right-of-use ("ROU") Assets within Property and equipment and
Lease Liabilities on out Statement of Financial Condition: ROUe Assets and Lease Liabilities

arerecognized based on the present;value ofthe future minimum leasepayments over the lease
term at the commencement date. The Company determines the present value of the lease
payments using an incremental borrowing rate based on information available at the inception
date.

Additional disclosuresrelating to leasesare discussedin Note 9."Leases"

Note 3: Property and Equipment ,

Property and equipment at June 30, 2020, consists of the following:

Computer-equipment * $, 87,789
Furniture and fixtures 218,990
Leaseholdimprovement 5,000
ROU Asset 1,152,822

.1,464,601

Less accumulated depreciation and amortization (498,508)

Property and equipmont, net $ 966,093

. Depreciation andamortization expense related to property and equipment for the year
ended June 30, 2020 was $326,064.

Note 4: Stockholder's Equity

The Company is authorized to issue 10,000 shares of common stock at a par value of
$0.01. As of June 30,2020 the Company has issued6,022 shares of common stock, all of
which is held by the Parent.

&12 -



ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30,2020

Note 5: Related Party Transactions

Effective March-1,2015, the Companyentered into a marketing agreement with Ashmore
Group Plc ("AGL").to which the,Companyagreed to provide marketing and investor support
services to Ashmore Investment Management Limited ("AIML") and Ashmore Investment
Advisors Limited ("AIAL") in respect of the yarious funds and accounts for whom AIML,
AIAL or their affiliates act asthe investment manager or the investment advisor.The marketing
agreement was amended on July 13,2017, effective July 1,2016. Under this agreement, the
Company will invoice-AGL for marketing services provided in an amount as agreed between
the Company andAGL. For the year lended June30; 2020, the Companyhas earned the net
amount of $25,879,237 under thissagreement, which is. included in revenue in the
accompanying staternent of operationsa This one agreement accounted for 98% of the total
revenue for the yearendedJune 30;2020.aAsof June30,2020 thebalanceduefrom AGL was
$10,580,018.

Effective November 22, 2016 the Company entered into a lease agreement for premises.
The office space is shared with oneaffiliate and the Parent and the rent is paid by the Parent
on behalf ofthe company.The Cornpany's lease with the Parent is ona month-to-month basis
and the expense is split based on the agreedtransfer pricing policy. For the year ended June
30, 2020, the Company recognized $291,626of rent payment, the lease was accounted for in
accordance to ASC 842.

Effective July 1 2013, the Company entered into a service agreement with Ashmore
Group plc ("AGL"), the ultimate parent of the Company.aAGL is a public limited company
inedrporated under the laws of the United Kingdom. .Under the service agreement, AGL
pfovides support services to the Company suchas information technology, human resources,
legal and compliance. For the year ended June 30, 2010, AGL provided services to the
Company totalling $142,712and the Company hada payablebalance to AGL of $5,258.

As a result of the tax grouping effective from 01 December, 2017, the Parent will
physically settle taxes on behalf of the Company. At the year ended 30 June, 2020 the
Comiiany had a payable balanceto the Parent of $894,535 in relation to taxation.

As a result of an intercompany employee transfer from Ashmore Avenida, a company in
Ashmore Group, to the Company,a related party payable of $31,536 incurred due to salary of
the underlying employee being paid by Ashmore Avenida in the overlapped period.

- 13 -



ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30,2020

Note 6: Employee Benefits

In March 2013, the Company established a defined contribution 40l(k) plan (the "Plan")
for the benefit of all employees who are not deemed excluded employees and meet the
eligibility requirements as defined in the 401(k) plan. Subject to certain annual dollar
limitations, eligible employees may elect to make contributions to the Plan up to the maximum
allowed by the Internal Revenue Service. The Company may make a discretionary profit
sharing contribution to the Plan of6%of anemployee's annualcompensation subject to certain
annual dollar limitations. For the year ended June 30, 2020, the Company's profit sharing
contributions were $259,046.|

Employeesof the Company are entitled to paidvacation andsick days.At June 30,2020,
the Company accrued $31,173 in compensated absences, which are included in accrued
compensation on the accompanying statement of financial condition.

Note 7: Restricted Share Awards

The 2006 Executive Omnibus Incentive Plan provides for the grant of shareawards,
market value options, premium cost options, discounted options, linked options, phantom
and/or nil cost options to employees. The plan will also allow bonusesto be deferred in the
form of share awardswith or without matching shares.These elements canbe used singly or in
combination. Awards granted under the plan typically vest after five years from the date of
grant.

The fair value of each award is calculated based on the average closing price of the
Parent's stock for the five business days immediately prior to grant. Where the grant of
restrictedand matching share awardsis linked to the annual bonusprocess,the fair valueofthe
awards is spread over a period including the current financial year and the subsequent five
years to their release date when the grantee becomes fully vested in the underlying shares.The
fair value of the remaining awards is spread over the period from date of grant to the release
date.

The following table summarizes the activity of theCompany'srestricted share awardsas
of June30,2020:

- 14 -



ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020

Note 7: Restricted ShareAwards (continued)

Weighted

Average
Weighted RemainingNumber of
Average Contractual

Shares Subject Share Term
to Awards!

Price (years)

Outstanding - as of July 1,2019 3,402,538 $4.31 2.12

Granted 916,555 $5.40 -

Vested (184,272) $5.30 -

Forfeited 0 $0 -

Outstanding - as of June 30,2020 4,134,821 $4.51 1.78

Comperisationcost for restrict d hare aNardscharged to operations was$3,933,557and
is included in employeeand related expensesin the aocompanyingstatement of operations.

As of June 30, 2020, there was $9,03(014 of total unrecognized compensation cost
related to non-vested share based compensation arrangements granted under the plan. The cost

is expected to be recognizedasfollows:

Year Ending June 30, Amount

2021 2,749,071

2022 2,415,045

2023 1,944,341

2023 1,283,745

2025 641,872

Total ___ $9,034,074
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ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
NOTES TO FlNANCIAL STATEMENTS

JUNE 30,2020

Note 8: Income Taxes

Deferred income taxes reflect the net tax effects of temporary differences between the
carrying amounts of assetsand liabilities for financial reporting purposes and the amounts used
for income tax purposes.

The federal and state income tax provision expense is summarized as follows:

Current:

Federal . $2,711,123
State (443,822)

2,267,301

Deferred: Federal (583,289)
State 99,781

(483,508)

Total income tax provision expense . $_1.783.793

Tax Rate Reconciliation

Profit before tax $10,467,932

Federal tax at statutory rate 2,198,266
State tax at statutory rate 147,219s

Permanent differences 30,086
Prior period adjustment (595,494)
Vesting of sharebased payments (377,831)
State tax rate impact 192,821
Other (11,274)

Total Tax $_1._783,793

Thereconciling itemrelated to state tax rate impact is primarily dueto the revaluation of
statedeferredtax balancesatthe beginning of the fiscalyear.TheCompanycompleteda statetax
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ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30,2020

nexus study during the year, which resulted in a lower blended state tax rate due to the allocation
and apportionment of income to jurisdictions with lower tax rates ascompared to previousyear

The components of the Company'sdeferred tax assets(liabilities) asof June 30,2020are
as follows:

Note 8: Income Taxes (continued)

Deferred tax assets

(liabilities): Assets Liabilities T_otal
Accrued compensation $ 885,481 $ (-) $ 885,481
Vacation accrual 16,461 (-) 16,461
Deferred compensation

on stock grants 2,946,834 (-) 2,946,834
Goodwill - (908,242) (908,242)
Organization costs 716 (-) 716
Depreciation and

amortization 4,519 (-) 4,519
State tax deductions 17,372 (-) 17,372
Total non-current

deferred tax assets $3,871.383 $ (908,242) $2,963,141

The Company recognizes interest andpenalties,if any, related to unrecognizedtax benefits as
income tax expense in the statement ofoperations. The Companyhadnounrecognizedtax benefits
and related interest and penalties expenses.

Currently, the Company is not under examination by major tax jurisdictions. The Company
is no longer subject to examination by tax authorities for the years prior to June 30,2017.

Note 9:Leases

Éffective July 1,2019, the Companyadopted AccouneingStandards Codification(ASC)842,
Leases.Under the effective date transition method selected by the Company, leasesexisting at, or entered

into after July ,1, 020 were required to be recognised and measured.

Ät June 30,2020, the Companyhas one leasein New York which will expire on 7 January
2024. The adoption of ASC 842 therefore resulted in the recording of total operating lease right-of-use
assetsof £1;152,822,operating leaseliabilities of £1,202,276asat 1 July 2019 andretrospective profit
and loss impact of £49,453adjustment to openingretained earnings.Discount factor used is 3.375%per
annum which is the Company borrowing quote from Bank of America.

The undiscountèdmaturity of the future lease payments under the current lease agreements as
of June2020 are as follow:
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ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30,2020

Lease payment ($)
Financial year 2021 311,085
Financial year 2022 321,120
Financial year 2023 321,120
Financial year 2024 160,560
Total 1,090,291

Note 9: Leases (continued)

The Company hasundrawn credit to the maximum of $250,875 from Barclays bank to support
the lease commitments.

Note 10: Net Capital Requirement

The Company is subject to tlie Securities and Exchange Commission's Uniform Net
Capital Rule 15c3-l. This rule requiresthe maintenance of minimum netcapitalandrequires
that the ratio of aggregate iridebtedness to net capital, both as defined therein, shall not

exceed 15 to 1 (and the rule of the "applicable" exchange also provides that equity capital
maynot bewithdrawn or cashdividends paid if the resulting net capital ratio would exceed
10 to 1). At June 30, 2020, the Company had net capital of $3,991,969, which was
$3,737,941in excess of its required net capital of $254,029. The Company's net capital ratio
was 0.95to 1.

Note 11: Litigation

There are no ongoing litigation cases as at June 30,2020.

Note 12: Subsequent Events

Management has evaluated subsequent events through August 29, 2020, the date the
financial statements were available to be issued. There are no material subsequent events
that require recognition or additional disclosure in thesefinancial statements.
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ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
SCHEDULE I: COMPUTATION OF NET CAPITAL PURSUANT

TO UNIFORM NET CAPITAL RULE 15c3-1

JUNE 30,2020

Total stockholder's equity $ 18,260,831

Additions

Allowable credits - discretionary bonus accrual 3,951,912

Deductions

Non allowable assets

Receivables from affiliates 10,583,937
Property andequipment, net 72,589
Trade and other receivables 33,142
Prepaid expenses 67,964
Goodwill 4,500,000
Net deferred tax asset 2,963,143

Total non-allowable assets 18,220,775

Net capital $ 3,991,968
Aggregate indebtedness

Accrued expenses 400,132
Income taxes payable 2,381,402
Payable to affiliates 974,862
Lease liability 54,024

Total aggregateindebtedness $ 3.810.420

Computation of basic net capital requirement
Computed minimum net capital required (6.6667% of aggregate indebtedness) $ 254,028

Minimum dollar net capital requirement $ 5.000

Excess net capital ($3,991,969 - $254,029) $ 3,737,941
Percentage of aggregate indebtedness to net capital 95.45%

No reconciliation is included asthere is no material differences exist.
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ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
SCHEDULE II: COMPUTATION FOR DETERMINATION OF CUSTOMER ACCOUNT

RESERVE & PAB RESERVE REQUIREMENTS UNDER RULE 15c3-3
JUNE 30,2020

None, asthe Company is exempt from rule 15c3-3 pursuant to the provisions of subparagraph
(k)(2)(i) thereof.

See accompanyingreport of independent registered public accounting firms
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ASHMORE INVESTMENT MANAGEMENT (US) CORPORATION
SCHEDULE III: INFORMATION RELATING TO POSSESSIONOR CONTROL

REQUIREMENTS UNDER RULE 15c3-3
JUNE 30,2020

None, as the Company is exempt from rule 15c3-3 pursuant to the provisions of subparagraph
(k)(2)(i) thereof.

See accompanying report of independent registered public accounting firm.
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Ashmore Investment Management (US) Corporation

475 Fifth Avenue 15*Floor

New York, NY 10017

August 5,2020

To Whom It May Concern,

Ashmore Investment Management (US) Corporation (the "Company")claims exemption under the
exemptive provisions of Rule 15c3-3 under subparagraph (k)(2)(i). The Company met this
exemption provision through the fiscal year ended June 30,2020 without exception.

Very truly yours,

Jonathan Kim

Financial and Operations Principal

Ashmore Investment Management (US) Corporation



Report of Independent Registered Public Accounting Firm

To the Board of Directors
Ashmore Investment Management (US) Corporation:

We have reviewed management's statements, included in the accompanying Ashmore Investment
Management (US) Corporation exemplion report (the Exemption Report), in which (1) Ashmore
Investment Management (US) Corporation (the Company) identified the following provisions of 17
C.F.R. §240.15c3-3 (k) under which the Company claimed an exemption from 17 C.F.R.§240.15c3-
3 (k) (2)(i) (the exemption provisions); and (2) the Company stated that it met the identified exemption
provisions throughout the year ended June 30s 2020 without exception The Company's management
is responsible for compliance with the exernpiion provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United Slates)and, accbrdingly,included inquiries and other required rocedures to
obtainevidence aboutthe Company's tonpliance wiiththeexemptionprovisions:A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's statements. Accordinglyawe dotnotexpress such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's sistements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k) (2)(i) of Rule 15c3-3 under the Securities Exchange
Act of 1934.

London, United Kingdom
26/08/2020


