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OATH OR AFFIRMATION

I, Alan Harter , swear(or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
PactolusCapital Partners , as

of June 30 , 20 20 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except asfollows:

REG# Signature7409684
COMMISSION

• EMPIRES CEO
1/31/2022 Title

V Notary Pubhc

This report **contains (check all applicable boxes):
2 (a) Facing Page.
Q] (b) Statement of Financial Condition.
() (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02of Regulation S-X).
(d) Statement of Changes in FinancialCondition.
(e) Statement of Changes in Stockholders'Equity or Partners'or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control RequireimentsUnder Rule 15c3-3.

() (j) A Reconciliation,including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited andunaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or foundto have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Idendfying opportunities

Delivering solutions

REPORTOFINDEPENDENT REGISTEREDPUBUC ACCOUNTING FIRM

To Management of
Pactolus Capital Partners

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Pactolus Capital Partners (the "Company")as of June 30
2020, and the related notes (collectively referred to as the "financial statement"). In our opinion, the financial statement presents

fairly in all material respects;the financial position of the Companyasof June30, 2020, in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion
This financial statement is the responsibility of the Company's management.Our responsibility is to express an opinion on the

Company's financial statement based on our audit. We are a public accounting firm registered with the Public Company

Accounting Oversight Board (United States) ("PCAOB")and are required to be independent with respect to the Company in
accordance with the U S federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commissionand the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we planand perform the

audit to obtain reasonableassuranceabout whether the financial statement is free of material misstatement, whether due to
error or fraud. The Company is not required to have,nor were we engaged to perform, an audit of its internal control overfinancial
reporting. As part of our audits we are required to obtain an understanding of internal control over financial reporting but not for

the purpose of expressinganopinion on the effectivenessof the Company'sinternal control over financial reporting. Accordingly;

we express no suchopinion.

Our audit included performing procedures to assessthe risks of material misstatement of the financiai statement, whether due
to error or fraud, and performing procedures that respond to those risks.Such procedures included examining,on a test basis,
evidence regarding the amounts and disclosures in the financial statement. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall presentation of the financial

statement. We believe that our audit provides a reasonablebasis for our opinion:

We haveserved asthe Company's auditor since2018

Chicago,Illinois

August 26,2020



PACTOLUSCAPITAL PARTNERS

STATEMENT OF FINANCIAL CONDITION

JUNE30,2020

ASSETS

Cashand cash equivalents $ 233,017
Commissions and fees receivable 205,005

Legacycommissions receivable 1,551
Investments 133,752

Right of use asset 244,239
Other assets 653

TOTALASSETS $ 818,217

LIABILITIESAND MEMBER'SEQUITY

Legacycommissions payable $ 1,018

Accounts payable and accured expenses 24,913

Payable to affiliated entity 48,224

Leaseliability 247,765

TOTALLIABILITIES $ 321,920

MEMBER'SEQUllY 496,297

TOTALLIABIUTIESAND MEMBER'SEQUITY $ 818,217

The accompanying notes are an integral part of the financial statements.
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. PACTOLUSCAPITAL PARTNERS

NOTESTO THEFINANCIAL STATEMENT

FORTHEYEAR JUNE 30, 2020

NOTE1: ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of the significant accounting policiesof PactolusCapital Partners,(the "Firm")consistently
applied in the preparation of the accompanyingfinancial statements is provided below:

a. Nature of Operations - The Firm was formed as a limited liability company in the state of
Delaware.The Firm was formed as a securities broker dealer and is a registered securities

broker and dealer. The Firm is engagedas a placement agent and advisoryservicesas well
as a wholesaler of variable life insurance products, annuities and mutual funds.

b. CashEquivalents -The Firm considersall highly liquid instruments with maturities of three

months or lesswhen purchasedto be cashequivalents,

c. Useof Estimates -The preparation of financial statements in conformity with accounting

principlesgenerally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, the

disclosureóf contingent assetsand liabilities at the date of the financial statements, and the

reported amounts of revenue andexpensesduring the reporting period. Actual results couid
differ from those estimates.

d. Concentrations of Credit Risk -The Firm places its cash in accounts with a local financial

institution. The Firm did not haveany amounts in excess of insured limits asof June30,2020.

e. Commissions and Fees Receivable - Commissions and Fees Receivable consist of

commissions, fees and other amounts owed to the Firm in connection with its placement

agency business.The Firm considers these receivablesto be fully collectible. Uncollectible

accountsreceivablearechargeddirectlyagainstoperationswhenthey aredetermined to be
uncollectibie.

f. Legacy CommissionsReceivable - Legacy Commissions Receivable consists of commissions,
fees and other amounts owed to the Firm in connection with the Firm'sbusiness as a

wholesaler of variable life insurance products, annuities, and mutual funds. The Firm
considers the receivables to be fully collectible. Uncollectible accounts receivable are

chargeddirectly against operations when they are determined to be uncollectible.

g. LegacyCommissionsPayable - Legacycommissionspayable represent commissionsdue to
the brokers,

h. investments - The Company is invested in an investment which is reported on a cost basis.
SeeNote 2.

i. Revenue Recognition - Revenuefrom contracts with customers include commissionsfrom

income and fees from due diligence, consulting,monitoring, performance, and arrangement
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PACTOLUSCAPITAL PARTNERS

services to customers. The recognition and measurement of revenue is based on the
assessmentof individual contract terms. Significant judgement is required to determine

whether performance obligations are satisfied at a point in time or over time; how to allocate

transaction priceswhere multiple performance obligationsare identified; when to recognize
revenue based on the appropriate measure of the Firm's progress under the contract; and
whether constraints on variable considerations should be applied due to uncertain future
events.

Commisslon and Fees: The Firm provides marketing, due diligence, consulting, and

arrangement services to customers.Thesefees are generated from the following activities:
soliciting of investors for those customers that desire to raise capital through fund
commitments, introducing of clients to art dealers in order to procure works of fine art and

providing diligence and negotiation servicesof certain investment transactions for a fee as
defined by the contract.The Firm recognizesrevenue at the point in time that performance
under the agreement is completed, which in certain casesis the placement and acceptance

of the investor by the customer, the closingdate of the capital raiseor at the time of purchase
of the works of fine art.

The Company also provides investment administrative, monitoring and identification

services for certain customers.The Firm believes the performance obligation for providing
these services is satisfied over time becausethe customer is receiving and consuming the

benefits as they are provided by the Firm. Fee arrangements are based on a fixed fee as
stipulated by the contract. Feesare recognizedon a quarterly basisand are recognizedin the
period for which the administrative, monitoring and identification servicesare provided.

In conjunction with the performance fees anddue diligence services, the Firm also earns fees

that vary basedon the specificperformance measuresasdefined by the contract. These fees
are earned once the specific performance measures are known and calculated. These

performance-based fees are considered variable consideration as the uncertainty is

dependent on the market value of the assets (or net asset value) at future points in time

which arehighly susceptibleto factors outside ofthe Firm'scontrol.Revenuesarerecognized
over the contract period once it is probabie that a significant reversal will not occur. In some

circumstances, significant judgment is needed to determine the timing and measure of
progressappropriate for revenue recognition under a specific contract.

Legacy Commissions:The Firm receives commissions from the sale of variable annuity
contracts. The Firm's performance obligation under the annuity contract is satisfied on the

trade execution date and in certain caseswhen the commissions are remitted up-front by

the insurance company, the revenue is recognized on the trade date. Commissions not
remitted up-front by the insurance company are designated as trail commissionsand are

considered variable consideration as the uncertainty is dependent on the market value of
the annuity (or net asset value) at future points in time which are highlysusceptible to factors

outside of the Firm's control. The Firm doesnot recognizetrail commission revenue until it

is probable that a significant reversal will not occur, which in certain casesis when the trail

commissionsare remitted to the Firmfrom the insurancecompany.
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PACTOLUSCAPITALPARTNERS

j. RecentlyAdopted Accounting Standards
Leases - In February 2016, the Financial Accounting Standards Board ("FASB") issued
Accounting Standard Update ("ASU")2016-02 - Leases(Topic 842).The update requires that

all leasing activity with initial terms in excessof twelve months be recognized on the

statement of financiai position with a right of use asset and a lease liability. The standard

requires entities to classify leasesas either finance or operating leases based upon the

contractual terms. Lesseesrecord a right of use assetwith a corresponding lease liability
basedon the net present value of rental payments. The Firm adopted the standard during
2020, under the modified retrospective approach to the earliest period presented. The

adoption of Topic 842 resulted in the recording of a right-of-use asset and corresponding

liability on the Firm'sstatement of financial condition.

NOTE 2: INVESTMENTS

The Firm hasan investment in VP Advance FundingL.P.("Velocity"). The Firm earns performancefees
from clients invested with Velocity and in lieu of cashdistributions for those fees the Firmhasdecided
to reinvest some of the earned performance fees with Velocity. The underiying holdings of Velocity

are in merchant cashadvancesand are valued basedon the outstanding principal of the advanceplus

accrued interest with a reserve for collectability. The Firm has no significant influence over Velocity,
the fair value of this investment is not readily determinable, and Velocity is not an investment

company in accordance with Topic 946. Therefore, GAAP requires that Firm to account for its
investment in velocity at cost less impairment.The Firm will only recognize investment income upon
receipt of cashdistributions received in excessof the cost basis.The balanceof the Firm's investment

in Velocity was $133,7S2as of June30, 2020. Management has evaluated the investment in Velocity

for impairment and determined there is no impairment for the year endedJune30, 2020.

NOTE 3: INCOME TAXES

The operating results of the Firm are included in the tax return filed by the parent. Accordingly, no
provision or liability for income taxes hasbeen included in the accompanyingfinancial statements.

The Firm follows FASB guidance for how uncertain tax positions should be recognized, measured,

disclosed and presented in the financial statements.This requires the evaluation of tax positions
taken or expected to be taken in the courseof preparing the Firm's tax returns to determine whether

the tax positions are "more-likely-than-not" of being sustained "when challenged" or "when

examined" by the applicable tax authority. Tax positions not deemed to meet the more-likely-than-

not threshold would be recorded as a tax expenseand liability in the current year.

Management has evaluated the effect of guidance surrounding uncertain income tax positions and
concluded that the Firm has no significant financial statement exposure to uncertain income tax
positions at June 30,2020. The Firm is not currently under an income tax audit by any tax jurisdiction.

NOTE 4: RIGHT OF USEASSETAND OPERATINGLEASELIABILITY

The Firm hasone operating leasewith its parent company for office spacein Vienna, Virginia,expiring

September 2023. This ieasingarrangement includes an escalation clause which is recognizedon a

straight-line basisover the life of the lease.In accordancewith FASBASU2016-02, a right of useasset
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PACTOLUSCAPITAL PARTNERS

and lease liability were recorded at the time the ASU was adopted based on the present value of the

future leasepayments usinga discount rate of 4%, the Firm's estimated incremental borrowing rate.

Amounts reported in the balance sheet as of June 30,2020were asfollows:
Operating leases:

Operating lease ROUassets $244,239

Operating lease liabilities 247,765

Supplemental cashflow information:
CachPaid for amounts included in the measurement of lease liabilities:

Opearting cashflow from operating lease $ 76,889

ROUassets obtained in exchange for lease obligations:

Opearting lease $ 66,592

Reduction to ROUassets resulting from reduction to lease obligations:

Opearting lease $ 70,117

Weighted average remaining lease term:
Opearting lease 3.25years

Weighted average discoun rate:
Opearting lease 4.0%

Amount disclosed for ROUassetsobtained in exchange for lease obligations and reductions to ROUassets

resulting from reductions to lease obligations include amounts added to or reduced from the carrying
amount of ROU assets resulting from new leases, lease modifcations or reassessments.

Maturities of lease liabilities under noncancellable operating lease as of June 30,2020are asfollows:

2021 $ 79,005
2022 81,178

2023 83,410

2023 21,282

Total undiscounted lease payments 264,875

Lessimputed interest (17,110)
Total lease liabilities

NOTE 5: RELATEDPARTYTRANSACTIONS

The Firmhasan expensesharing agreement with an affiliated company, which is related by common
ownership. Under the terms of the agreement, the affiliated company hasagreed to make available

personnel,certain facilities and provide for performance of certain administrative andclerical services
as well as pay for certain general and administrative expensesthat are incurred by the Firm.The

amount owed by the Firm to the affiliated company at the end of the year was$48,224.
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- PACTOLUSCAPITAL PARTNERS

NOTE 6: CONCENTRATIONS

The Firm'srevenue stream is transaction based rather than recurring in nature.As a result, the Firm

will have revenue concentrations year over year. During 2020, five clients comprised 57%of total
revenues.

NOTE7: INDEMNIFICATIONS

in the ordinary courseof business,the Firmmay be subject to various claims,litigation, regulatory and
arbitration matters. Although the effects of these matters cannot be determined, the Firm's

management believes that their ultimate outcome will not have a material effect on the Firm's
financial position, results of operations, or net cashflows.

In the normal course of business, the Firm enters into contracts that contain a variety of

representationsand warranties that provide indemnification under certain circumstances. The Firm's
maximum exposure under these arrangements is unknown, as this would involve future claimsthat

may be made against the Firm that have not yet occurred. The Firm expects the risk of future

obligations under these indemnifications to be remote.

NOTE 8: NET CAPITAL REQUIREMENTS

The Firm is subject to the Securities and ExchangeCommission's("SEC")Uniform Net Capital Rule
("Rule 15c3-1"). Under this Rule,the Firm is required to maintain a "minimum net capital" equivalent
to the greater of $5,000 or 6-2/3% of the "aggregate indebtedness" of the Firm and a ratio of
"aggregate indebtedness" to "net capital" of lessthan 15 to 1,asthese terms are defined. Rule 15c3-
1 also provides that equity capital must not be withdrawn if the resulting net capital ratio would
exceed 15 to 1. On June30, 2020, the Firm had net capital of $151,695 which was $146,516 in excess
of its required net capital of $5,000.The aggregate indebtednessto net capital was0.5121to 1.

NOTE9: SUBSEQUENTEVENTS

ManagementhasevaluatedsubsequenteventsfromJune30,2020throughAugust26,2020,thedate
the financial statements were availableto be issuedand has determined the following events required
disclosure:

In August 2020, the Company'soperating lease with its parent Company was extended through
September 2026 with reduced monthly payments beginningSeptember 2020. The right of useasset
and leaseobligation on the accompanying Statement of FinancialPosition will be updated in fiscal
year 2021to include the extension and reduced future payments.

In March 2020,COVID-19 wasdeclared aworldwide health pandemic andhas hada significant impact
on the national and global economy. The ultimate impact of COVID-19 on the Company's financial
statements is unknown at this time. However, management will continue to monitor the impact that

COVID-19 has on the Company and will reflect the effects as appropriate in the Company'sfinancial
records.

There are no other subsequentevents to be reported in the accompanying financial statements.
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