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OATH OR AFFIRMATION
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Nawrockismith
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholders' of
Network 1 Financial Securities, Inc.:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Network 1 Financial Securities,
Inc. (the "Company") as of June 30, 2020, the related statements of operations, changes in
stockholders' equity, changes in liabilities subordinated to the claims of general creditors and cash
flows for the year then ended, and the related notes (coilectively referred to as the financial
statements). In our opinion, the financial statements present fairly, in all material respects, the financial
position of Network 1 Financial Securities, Inc. as of June 30, 2020, and the results of its operations
and its cash flows for the year then ended in conformity with accounting prinöiples generally accepted
in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Network 1 Financial Securities, Inc.'s management.
Our responsibility is to express an opinion on Network 1 Financial Securities, Inc 's financial
statements based on our audit. We are a public accounting firm registered with the Public Company
Accounting Oversight Board (United States) ("PCAOB") and are required to be independent with
respect to Network 1 Financial Securities, Inc. in accordance with the U.S.federal securities laws and
the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement, whether due to error or fraud. Our audit included performing
procedures to assess the risks of material misstatement of the financial statements, whether due to
error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements. Our audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statements. We
believe that our audit provides a reasonable basis for our opinion.

Supplementary Information

The information contained in Schedules I, IIand III have been subjected to audit procedures performed
in conjunction. with the audit of Network 1 Financial Securities, inc.'s financial statements. The
supplementary information is the responsibility of Network 1 Financial Securities, Inc 's management.
Our audit procedures included determining whether the supplementary information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the supplementary
information. In forming our opinion on the supplementary information, we evaluated whether the
supplementary information, including its form and content, is presented in conformity with 17 C.F.R.
§240.17a-5. In our opinion, the supplementary information is fairly stated, in all material respects, in
relation to the financial statements as a whole.

We have served as Network 1 Financial Securities, Inc 's auditor since 2017.

AMelvui e2w0York -1-



NETWORK. 1FINANCIAL SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION

As of June30, 2020

ASSETS

Cash andcash equivalents $ 2,052,181

Deposit with clearing organization 289,629
Due from affiliates, net 766,150

Advancesto registeredrepresentatives,net 564,895
Due from clearing organization 1,312,742

Securities,at fair value 605,802

Property and equipment,net 51,394
Prepaid Expense 29,180

TOTAL ASSETS $ 5,671,973

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES

Bank Loan Payable 484,610

Commissions,payable $ 1,279,853

Capital leases payable 13,624

Accounts payable,accruedexpenses andother liabilities 1,158,397

TOTAL LIABILITIES 2,936,484

STOCKHOLDERS' EQUITY

Series A Preferredstock, $l.00 par value,8%coupon;

1,000,000sharesauthorized; 215,000shares

issued andoutstanding . 215,000

Series B Preferred stock, $1.00par value;

4,000,000shares authorized; none issued and

outstanding
Commonstock, ClassA $.01par value;

10,000,000 shares authorized; 1,643,930 shares

issued and 1,141,430outstanding 16,439
Common stock,Class B $.01par value,

2,000,000sharesauthorized; 150,878 shares

issuedand 140,528sharesoutstanding 1,509
Commonstock, Class C $.01parvalue;

3,000,000sharesauthorized; noneissuedand

outstanding -

Additional paid-in capital 2,015,391

Treasurystock at cost; Class A 502,500shares
and Class B 10,350 shares (5,129)

Accumulated profit 492,279
TOTAL STOCKHOLDERS' EQUITY . 2,735,489

TOTAL LIABILITIES AND STOCKHOLDERS'EQUITY $ 5,671,973

(the accompanying notes are an integral part of thesefinanciai statements)
-2-



NETWORK 1FINANCIAL SECURITIES, INC.
STATEMENT OF OPERATIONS
For the Year Ended June 30, 2020

REVENUES

Commissions $ 6,707,590
Mutual Fundfees 525,332
Investment advisory 369,702
Investmentbanking 2,678,899

Underwriting fees 1,579,908
Netdealer inventory gain 45,403
Interest and dividends 45,823
Transfer fees andclearing services 915,636

TOTAL REVENUES 12,868,293

OPERATING EXPENSES ,

Commissions 8,443,879
Employeecompensation andbenefits 1,619,018
Office expenses 1,516,720
Clearingfees 591,288
Occupancy and related expenses 412,666
Communications anddataprocessing . 416,220
Professional fees 617,373

Underwriting expenses 9,462

Licenses andpermits 43,056

Bad debt expenses 167,500
Interest 62,415

Depreciation andamortization 19,125

TOTAL OPERATING EXPENSES 13,918,722

LOSS BEFORE INCOME TAXES . (1,050,429)

PROVISIONFORINCOMETAXES 166,420

NET LOSS $ (1,216,849)

(the accompanying notes are an integral part of thesefinancial statements)



NETWORK 1FINANCIAL SECURITIES, INC.
STATEMENT OF STOCKHOLDERS'EQUITY

For the Year Ended June 30, 2020

ClassA ClassB Additional Treasury

PreferredStock CommonStock Common Stock Paid-In Stock Accumulated

Shares Amount Shares Amount Shares Amount Capital at Cost Profit Total

BALANCE June30, 2019 215,000 $ 215,000 1,643,930 $ 16,439 150,878$ 1,509$ 2,015,391 $ (5,129) $ 1,709,128 $ 3,952,338

Net Loss - - - 0 - - - - - (1,216,849) (1,216,849)

BALANCE June30,2020 215,000 $ 215,000 1,643,930$ 16,439 150,878$ 1,509 $ 2,015,391 $ (5,129) $ 492,279 $ 2,735,489

(the accompanying notes are an integral part of thesefinancial statements)
-4-



NETWORK 1FINANCIAL SECURITIES, INC.
STATEMENT OF CHANGES IN LIABILITIES

SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
For the Year Ended June 30,2020

Subordinated liabilities at July 1,2019 $_0

Additions $2,500,000

Reductions $2,500,000

Subordinated liabilities at June 30,2020 $ 0

(the accompanying notes are an integt·al part of thesefinancial statements)



NETWORK 1FINANCIAL SECURITIES, INC.
STATEMENT OF CASH FLOWS
For the Year Ended June 30,2020

CASH FLOWS FROM OPERATING ACTIVITIES

Net Loss $ (1,216,849)

Adjustmentsto reconcilenet profit to net
cashused by operating activities

Depreciationandamortization 19,125

Changesin operating assets and liabilities

Depositwith clearing organization (32,472)

Duefrom affiliates (152,269)

Advancesto registeredrepresentatives (231,614)
Securities 27,398

Prepaid expenses - (236)

Commissionspayable 628,220
Due from clearingorganization (918,072)

Accountspayable,accruedexpenses andother liabilities (184,603)
TOTAL ADJUSTMENTS (863,648)

NET CASH USED BY OPERATING ACTIVITIES (2,061,372)

CASH FLOWS USED IN INVESTING ACTIVITIES

Purchase of property andequipment (34,508)
NET CASH USED BY INVESTING ACTIVITIES (34,508)

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of capital lease obligations (2,149)
Bank loan proceeds 484,610
NET CASH PROVIDED BY FINANCING ACTIVITIES 482,461

NET DECREASE IN CASH (1,613,419)

CASH- Beginning of year . 3,665,600

CASH- End of year $ 2,052,181

(the accompanying notes are an integral part ofthesefinancial statements)
-6-



NETWORK 1 FINANCIAL SECURITIES, INC.
Notes to Financial Statetnents

SECURITIESAND EXCHANGE COMMISSION
AS OF JUNE 30,2020

NOTE 1 - ORGANIZATION

Network l FinancialSecurities,Inc.(the "Company") wasorganized asaTexas corporation onMarch 15,1983 and is registered as
a broker-dealer with the Securities and Exchange Commission (SEC), the State of Texasandvarious other states.The Company is
anintroducingbroker-dealerthat clearsall transactionswith andfor customerson afully disclosedbasiswith a clearing broker.The
Companyis amemberof the Financial Industry RegulatoryAuthority (FINRA).

On June9,2009,the Company completed a merger transaction with, International Smart Sourcing, Inc. ("ISSI") an inactive publicly
registered shell corporation with no significant assets or operations. ISSI was incorporated in February 1998in Delaware. As a
result of the reverse merger,Network i Financial Securities, Inc. ("NETW") became a wholly owned subsidiary of ISSL The
Network l Financial Securities, Inc. shareholders acquired control of ISSI. Upon completion of the reversemergertransaction,ISSI
changedits nameto Network l Financial Group,Inc.

The effects of this reverse merger were not reflected in these financial statements and reflect this departurefrom the accounting
principles generally accepted in the United States of America for the current andpreviousyear's financial statements.The accounting
principles generally accepted in the United States of America require that the effects of the reversemerger would be recognized by
restating the Company's stockholder'sequity.

The Companywas required to file with the Financial Industry RegulatoryAuthority ("FINRA"), anapplication pursuantto FINRA
Rule 1017 (the "1017 Application") to obtain approval for the sale of up to one hundred percent (100%) of the Company.The
Company filed the initial 1017 Application on February 6,2009, subsequently withdrew the 1017 Application and re-filed the 1017
application on April 2,2009.FINRA approvedthe 1017 application on October 30,2009.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of the financial statementsin conformity with accounting principles generally accepted in the United States of
America requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and the
disclosureof contingent assets andliabilities at the date of the financial statements,aswell asthe reported amountsof revenuesand
expenses during the reporting period.Actual results could differ from those estimates.

RevenueRecoanition

Customersecurity transactionsandtherelatedcommissionincomeandexpense are recorded asof the trade date.Investment banking
revenuesincludegains, losses,andfees,net of syndicate expenses, arising from securities offerings in which the Company acts as
an underwriter or agent.Investment banking revenues also includefeesearnedfrom providing financialadvisoryservices.Investment
banking management fees are recorded on the offering date,sales concessions on the settlement date, and underwriting fees at the
time the underwriting is completedand the income is reasonablydeterminable.Customerswho arefinancing their transactionon
margin are chargedinterest..The Company's margin requirements are in accordance with the terms andconditions mandated by its
clearing firm. The interest is billed on the average daily balanceof the margin account.

Net dealer inventory gains result from securities transactions entered into for the account and risk of the Company.Net dealer
inventory gains are recorded on a trade date basis.

The Companygenerally actsasan agentin executing customerordersto buy or sell listed andover-the-counter securitiesinwhich
it does not make a market, and chargescommissionsbasedon the services the Companyprovides to its customers.In executing
customer ordersto buy or sell a security in which the Company makes a market, the Company may sell to, or purchase from,
customersata price that is substantially equal to the current inter-dealermarket price plus orminus a mark-up ormark-down. The

(the accompanying notes are an integral part of thesefinancial statements)
-7-



NETWORK 1FINANCIAL SECURITIES, INC.
Notes to Financial Statements

SECURITIES AND EXCHANGE COMMISSION
AS OF JUNE30,2020

NOTE 2 -SOMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Company may also actasagent andexecute a customer'spurchaseor saleorderwith another broker-dealer market-maker at the best
inter-dealer market price available and charge a commission. Mark-ups, mark-downs and commissions are generally priced

competitively basedon the servicesit provides to its customers.In each instance the commissioncharges,mark-ups or mark-downs,
are in compliancewith guidelines established by the FINRA.The Company receives fees for variable annuities and insurance as well
as management fees from affiliates in which its RR's jointly registered.The Company receivesfees for investmentbanking and
underwriting services,mutual funds, andmarket making activities aswell as clearing fees from its clearing firm.

Marketablesecurities are carried at fair value,with changes in value included in the statement of operations in the period of change.
Fair value is generally determinedby quoted market prices.Non-marketable securitiesare valued at fair value as determined by
management.

Cash andCash Equivalents
The Company considersall highly liquid temporary cash investmentswith an original maturity of three months or less when
purchased, to be cash equivalents.

Effective July 1,2018, the Company adopted ASC Topic 606, Revenuefrom Contracts with Customers ("ASC Topic 606").The
new revenuerecognition guidancerequiresthat an entity recognize revenueto depict the transfer of promised goods or services to
customersin an amount that reflects the considerationto which the entity expects to be entitled in exchange for those goods or
services.The guidancerequiresan entity to follow afive stepmodel to (a) identify the contract(s)with a customer,(b) identify the
performanceobligations in the contract, (c) determine the transaction price, (d) allocate the transaction price to the performance
obligations in the contract,and(e) recognize revenue when (or as) the entity satisfies a performanceobligation. In determining the
transaction price, an entity may include variable consideration only to the extent that it is probable that a significant reversal in the
amount of cumulative revenue recognized would not occur when the uncertainty associated with the variable consideration is
resolved.The Company appliedthe modified retrospective method of adoption which resulted in no adjustment as of July 1,2018,
to opening stockholders' equity. The new revenue recognition guidance does not apply to revenue associatedwith financial
instruments,interest income andexpense, leasingand insurance contracts.

Property andEquipment
Property and equipment is recordedat cost.Depreciation is calculatedusingthe straight-line methodbasedon the estimateduseful
lives of the related assets,which rangefrom five to sevenyears. Leaseholdimprovementsare amortizedusing the straight-line
inethod over the shorter of the estimateduseful lives of theassetsor the terms of the leases.Maintenançeandrepairs arechargedto

expenseasincurred;costsof majoradditionsandbettermentsthatextendthe useful life of the assetarecapitalized.Whenassets are
retired or otherwise disposed of, the costs and related accumulated depreciation or amortization are removed from the accounts and

any gain or losson disposalis recognized.

Fair Value of Financial Instruments

The Companyadoptedthe provisions of ASC 820, "Fair Value Measurements", which defines fair value for accounting purposes,
establishesaframework for measuring fair value andexpands disclosure requirements regarding fair value measurements.Fair value
is defined asanexit price, which is the price that would bereceivedupon sale of an asset or paid upon transfer of a liability in an
orderly transactionbetweenmarketparticipantsatthe measurement date.Thedegreeof judgment utilized in measuringthe fair value
of assetsand liabilities generallycorrelates to the level of pricing observability.Financial assetsandliabilities with readily available,
actively quotedprices or for which fair value can bemeasured from actively quoted prices in active markets generally have more
pricing observability and require lessjudgment in measuring fair value.Conversely, financial assets and liabilities that are rarely
traded or not quotedhavelessprice observability andaregenerally measured at fair value using valuation modelsthat requiremore
judgment. Thesevaluation techniques involve somelevel of management estimation and judgment, the degree of which is dependent

(the accompanying notes are an integral part ofthesefinancial statements)
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NETWORK 1 FINANCIAL SECURITIES, INC.
Notes to Financial Statements

SECURITIES AND EXCHANGE COMMISSION
AS OF JUNE 30,2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

on the price transparencyof the asset,liability or market and the nature of the assetor liability. As of June 30, 2020, the Company
hascategorized its financial assetsand liabilities measured at fair value into a three-level hierarchy in accordance with ASC 820.

Impairment of Long-Lived Assets
The Companyassessesthe recoverability of its long-lived assets,including property andequipment when there are indications that
the assetsmight be impaired.When evaluatingassets for potential impairment,the Companyfirst compares the carryingamount of
the asset to the asset'sestimated future cashflows (undiscounted and without interest charges).If the estimated future cashflows
usedin this analysis are lessthan the carrying amount of the asset,an impairment losscalculation is prepared.The impairment loss
calculation comparesthe carrying amount of the asset to the asset's estimated future cash flows (discounted and with interest
charges).If the carrying amount exceedsthe asset'sestimated futures cashflows (discountedandwith interest charges),the loss is
allocated to the long-lived assetsof the group on apro rata basisusing the relative carrying amounts of those assets.Basedon its
assessments,the Companydid not incur any impairment chargesfor the year endedJune30,2020,

Concentrations of Credit Risk
The Company is engagedin trading andproviding a broad range of securities brokerage and investment servicesto adiversegroup
of retail and institutional clientele, as well as corporate finance and investment banking servicesto corporations and businesses.
Counterparties to the Company's businessactivities include broker-dealers and clearing organizations,banks and other financial
institutions.The Companyusesclearing brokers to processtransactions andmaintain customer accounts on afee basis for the
Company.TheCompany usesoneclearing broker for substantially ali of its business.The Company permits the clearing firms to
extend credit to its clientele securedby cashandsecurities in the client's account.The Company's exposureto credit risk associated
with the non-performance by its customers andcounterpartiesin fulfilling their contractualobligationscanbe directly impacted by
volatile or illiquid trading markets,which may impair the ability of customers andcounterparties to satisfy their obligations to the
Company.TheCompanyhasagreed to indemnify theclearingbrokersfor lossesthey incur while extending credit to the Company's
clients. It is the Company's policy to review, as necessary,the credit standing of its customersandeachcounterparty.Amounts due
from customersthat are considered uncollectible by the clearingbroker are chargedback to the Company by the clearing broker
when suchamountsbecomedeterminable.

Upon notification of achargeback, suchamounts,in total or in part, are then either (i) collected from the customers,(ii) charged to
the broker initiating the transaction and included in other receivablesin the accompanying balance sheet, and/or (iii) charged as an

expensein the accompanyingstatements of operations,basedon the particular facts andcircumstances.

The maximumpotential amount for future payments that the Companycould berequired to pay underthis indemnification cannot
be estimated. However, the Company believes that it is unlikely it will have to make any material payments under these arrangements
and hasnot recordedany contingent liability in the financial statementsfor this indemnification.

The Company maintains cashwith major financial institutions.The Federal Deposit Insurance Corporation ("FDIC") insuresup to
$250,000cashat each institution. At times suchamounts may exceedthe FDIC limits. At June 30, 2020 the Company haduninsured
cash bankbalances of $1,338,737.The Companybelieves it is not exposedto any significant credit risks for cash.

Advances to Registered Representatives
The Company extends unsecuredcredit in the normal courseof businessto its registeredrepresentatives.The determinationof the
amount of uncollectible accounts is based on the amountof credit extendedand the length of time each receivable has been
outstanding,asit relates to each individual registered representative.Theallowance for uncollectible amountsreflects the amount of
lossthatcanbe reasonablyestimatedby managementandis included aspart of operating expensesin the accompanyingstatements
of operations.As of June30,2020, an advanceto a registered representative for $585 is considereduncollectible, andas such an
allowancefor the doubtful account was recorded.

(the accompanying notes are an integral part of thesefinancial statements)
-9-



NETWORK 1 FINANCIAL SECURITIES, INC.
Notes to Financial Statements

SECURITIES AND EXCHANGE COMMISSION
AS OF JUNE 30,2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Taxes
In accordance with ASC 740 "Income Taxes", the Company accounts for income taxes under the liability method.Deferred income
tax assets and liabilities are determined based on the estimated future tax effects of temporary differences between the financial
statement and tax basesof assetsand liabilities, as measured by currentenactedtax rates.The Companyperiodically assesswhether

it is morelikely than not that theywill generatesufficient taxable incometo realizethe deferredtax assets.The Companyrecords a
valuation allowance,asnecessary;to reducethe deferredtax assetsto the amountof futuretax benefit that The Company estimates
is more likely than not to be realized.The Companybelievesthat their estimates are reasonable; however,the final outcome of tax
matters may bedifferent from than the estimates reflectedin their financial statements.

The Company records tax benefits for positions that they believe areprobable of being sustained undersuch examinations.Regularly,
the Company assessesthe potential outcome of such examinations to determine the adequacy of their income tax accruals.The
Company adjusts their income tax provision during the period in which they determine that the actual results of the examinations
may differ from their estimates.Changesin tax lawsandratesarereflected in their incometax provision in the period in which they
occur.

NOTE 3 -SECURITIES OWNED AND SECURITIES SOLD, BUT NOT YET PURCHASED, AT MARKET

The following table showsthe marketvaluesof the Company'sinvestmentsecurities owned andsecuritiessold,but not yet purchased
asof June30,2020:

Securities
Securities . Sold but not
Owned Purchased

Securities (other than clearing firm deposit) $605,802 $0

Securities sold, but not yet purchased commit the Company to deliver specifiedsecurities at predetermined prices. The fransactions

may result in market risk since,to satisfy the obligation, the Company mustacquire the securities at marketprices,which may exceed
the values reflected in the statement of financial condition. As of June 30, 2020, the Company had $0 securities sold, but not yet

purchased.

NOTE 4 -DEPOSIT WITH CLEARING ORGANIZATION

The following represents amountson depositwith Axos Clearing ("Axos"), in the Company's clearing broker inventory account:

Cash $ 133,865

Marketablesecurities,net of fair value adjustment of $(45,613) 155,764

Total $ 289,629

The marketablesecuritiesareprimarily comprisedof corporatestocks.Marketable securities on depositwith Axos are reflected at
fair value.The Companyis required to maintain a deposit balance of $100,000with Axos of cashand securities.

(the accompetying notes arean integral part of thesefinancial statements)
-10-



NETWORK 1 FINANCIAL SECURITIES, INC.
Notes to Financial Statements

SECURITIES AND EXCHANGE COMMISSION
AS OF JUNE 30, 2020

NOTE 5 -DUE FROM AFFILIATES

As of June30,2020, due from affiliates consisted of the following:

Network l Financial Group Corp.(*) $ 2,425,115

Network l Financial Capital Management LLC (*) 35,630

Less,allowancefor collectability (1,694,595)
Total $ 766,150

(*) Represents amounts due from an affiliate whose officers and shareholders are officers and indirect shareholders of the
Company.

NOTE 6 -PROPERTY AND EQUlPMENT

Property andequipment,net, consists of the following at June 30, 2020:

Equipment $ 287,795
Furniture and fixtures 81,492

Total

Less: accumulateddepreciation andamortization (317,893)

Property and Equipment - Net $ 51,394

Depreciationandamortization expensefor the yearendedJune30, 2020was$19,125.

NOTE 7 - CAPITAL LEASE OBLIGATION

The asset and liability under the capital leases arerecordedat the lower of the present value of the minimum leasepayments or the
fair value of the asset.The assets are included in property and equipment and are amortized over the estimated life of the assets.
The interest rate under lease one is 6.89% and is imputed based on the lessor's implicit rate of return.The capital leaseis payable
in monthly installments of $244, including interest through December 2024.

Amortization of assetsheldunderthecapitalleaseis includedindepreciationexpense.

At June30,2020,the future lease payments underthe capital leasesareas follows:

Fiscál Year Ending June 30, Amount
$

2021 2,928
2022 2,928
2023 2,928
2024 2,928
2025 1,912

Total minimum lease payments $ 13,624

(the accompanying notes are an integral part of thesefinancial statements)
-11-



NETWORK 1 FINANCIAL SECURITIES, INC.
Notes to Financial Statements

SECURITIES AND EXCHANGE COMMISSION
AS OF JUNE30, 2020

NOTE 8 - BENEFIT CONTRIBUTION PLAN

The Companysponsorsa401K profit sharingplan that covers substantially all of its employees.The plan providesfor adiscretionary
annualcontribution, and is allocated in proportion to compensation. In addition, each participant may elect to contribute to the Plan

by way of a salary deduction.An employee becomes fully vested in the Company's contribution after 6 years.A participant is fully
vestedin their own contributions.For the year endedJune30,2020,theCompanymadeno discretionarycontributions to the Plan.

NOTE 9 - STOCKHOLDERS' EQUITY

Shares Authorized

The Comlíany's authorized number of shares of capital stock is 20,000,000issuable in serieswith rights, preferences,privilegesand
restrictions as determined by the Board of Directors.

Series A PreferredStock
As of June30,2020,the Companyhas 1,000,000sharesauthorized,of 8% SeriesA preferred stock $1.00par value, and215,000
sharesare issuedandoutsfanding.

The SeriesA preferredstock is redeemableat the option of the Company's Board of Directorsat 125%of the issuanceprice plus
any dividendsearned but unpaidand after one year outstanding.The SeriesA preferredstock is non-voting and non-cumulative. Of
the 215,000 shares issued,99,000 shares are owned by National Financial ServicesGroup, Inc.,an affiliated company,whose
officers andshareholdersare officers and shareholders ofthe Companyand 31,000were owned by HT Ardinger andSon,an indirect

owner of the Broker Dealer.For the year endedJune30,2020, the Companypaid no dividends with respect to the preferredstock.

Thepreferredstockshareholdersareentitledto abonusdividend atthe discretionof theBoard of Directors basedonthe profitability
of the firms market making investment activities minus certain deductions.No bonus dividendswere declared for the year ended
June 30, 2020.

Series B Preferred Stock

As of June30,2020, the Company has4,000,000shares authorized,of Series B preferredstock $1.00par value,none issuedand
outstanding.The class B preferred stock is non-voting.

Class A Common Stock

As of June30,2020,the Companyhas 10,000,000sharesof classA common stock,$0.01par value authorized. 1,643,930shares
are issuedand 1,141,430sharesare outstanding.The class A common stock is voting.

Class B CommonStock

As of June30,2020, theCompany has2,000,000sharesof classB common stock,$0.01par value authorized, 150,878sharesare
issuedand 140,528sharesareoutstanding.The classB commonstock is non-voting andis convertible to classA voting stock ona
1:1 ratio upon75%-member approval of the Board of Directors.

ClassC Common Stock

As of June30,2020,the Company has 3,000,000sharesof classC common stock, $0.01par value authorized,none issuedand
outstanding.The classC common stock is non-voting.

(the accompanying notes are an integral part ofthesefinancial statements)
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NETWORK 1 FINANCIAL SECURITIES, INC.
Notes to Financial Statements

SECURITIES AND EXCHANGE COMMISSION
AS OF JUNE30,2020

NOTE 10 - COMMITMENTS AND CONTINGENCIES

Litigation

The Company may be involved in other legal proceedings in the ordinary course of business.Such matters are subject to many
uncertainties,andoutcomesarenot predictablewith assurance.The Companycurrently is involved in a legalproceedingasfollows:

On or aboutAugust 23,2018, the Company wasnamed ina classaction lawsuit, flied in state court, basedon allegation that as,
Underwriter of a certain Issuer's IPO, the Company assisted in preparation and dissemination of Issuer's false and misleading

Offering Circular. Specifically, the claim is that IPO failed to disclose that "silent" co-founder of Issuer hada"sordid legal record
including violations of California securities law andplayed anactive role in influencing operations and selling Issuer's securities";
andthat, additional "silent" co-founders a professional affiliate of the other co-founder andhas interconnected legal problem and
prior dealings and that both had been previously barred from selling securities; that that two other director biographies omitted
disclosuresabout failed penny stock experience, hence statements in the IPO in regards to Issuer's business,operations,and
prospects were materially false andmisleading and lacked a reasonable basis.This complaint alleges that documents related to the
offering of conimon stock under Regulation A in June 2017 contained materially false and misleading statements and that all
defendants violated Section 12(a)(2)of the Securities Act of 1933,asamended(the "Securities Act"), and that the Company and
the individual defendants violated Section 15of the Securities Act, in connection therewith.The plaintiff sought onbehalfofhimself
andall classmembers:(i) certification of a class under California substantive law and procedure;(ii) compensatorydamagesand
interest in an amount to be proven at trial; (iii) reasonable costs andexpensesincurred in this action, including counsel fees and
expert fees;(iv) awarding of rescission or recessionary damages;and(v) equitablerelief at the discretion of the Court.On November
9,2018, in responseto ademurrerfiled by the Company,Plaintiffs filed afirst amendedcomplaint,which wassubstantiallysimilar
to the original complaintbut refined certainallegationsregardingtheallegedmaterialomissions that form the basísofthe complaint.
Defendants demurredto the first amended complaint. The court heard defendants'demurrers to the first amendedcomplaint on
January 30, 2019.At this hearing the court granted plaintiff leave to file a second amendedcomplaint. Plaintiffs filed a second
amended complaint on January 31, 2019. The second amendedcomplaint attempts to substitute in two putative class plaintiffs. The
Company and its co-defendant jointly demurred to the second amended complaint on March 4, 2019.On May 7,2019, the Court
held ahearingandtentatively issueda ruling indicating that theSecondAmendedComplaint shouldbedismissed,without prejudice.
A subsequent written order confirmed the dismissal,without prejudice.On June29,2019, Plaintiffs filed their Third Amended
Complaint,seeking to address the issues raised in the Court's oral ruling. The Companyand its Co-Defendant filed a Jointdemurrer
on July 29,2019, anda hearing on that demurrer was held on August 29th 2019, at which time the demurrer was taken under
submission by the Court. On October 1st 2019, the Court granted Network l's and the Co-defendant'sDemurrer. On January lst

2020,Putative ClassRepresentative filed amotion for voluntary dismissalwith prejudice.On February25th 2020,the Court granted
voluntary dismissal but only with respect to other Putative Class Representative.OnJune 166 2020, PutativeClassRepresentative,
filed his4*Motionto AmendedComplaint.As of this writing,a hearing is set for September23rd2020 for argumenton the
plaintiffs 4th Motion to Amend his class action complaint and denied the plaintiffs motion to add allegations about the Brooks

Lock-Up, a hearingis set for October 15*2020 for status.We believe that the purported classaction lawsuit is without merit and
intend to vigorously defend the action. It is expected that this time the Court will dismissplaintiffs' amendedcomplaint with
prejudice.

On May 22,2017 the Companywasnamedin a civil lawsuit concerning the receipt of feesfor an IPO in which the Companywas
one of the Underwritersby a defunct broker dealerwhidh becamedefunct beforethe IPO occurred.The Claim seeksto have the
fees returned to the defunctbroker dealer.The claim is filed against the Companyandanotherco-defendantwell asagainstthe IPO
Company,claiming damagesfor approximately$2.3inillion. The Companyhasretainedcounselto vigorously defenditself andhas
filed ananswerwith the court through its consul.Thecivil actionhasbeenremoved from the FederalCourts andcurrently hasbeen
filed asaFINRA arbitrationaction.Hearing washeldonNovember 12,2018andthe matter is continuedto November 2019, which
is the next hearingdate.At the conclusionof defunct brokerdealer'scase-in-chief, the Companybelieves it will be entitled to

(the accompanying notes are an integral part of thesefinancial statements)
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NETWORK 1 FINANCIAL SECURITIES, INC.
Notes to Financial Statements

SECURITIES AND EXCHANGE COMMISSION
AS OF JUNE 30, 2020

NOTE 10 - COMMITMENTS AND CONTINGENCIES (Continuedy

dismissal based on governing law.OnFebruary 24,2020FINRA dismissed all claimsagainstthe company with prejudice.

On oi-about August 17,2018 the Company wasnamedin anarbitrationalong with two registeredrepresentativesof the Company.
The Claimantis seekingrelief in theamountof$217,000for lossesthatmayhaveoccurredin their brokerageaccount.The Company
hasretainedcounsel to vigorously defend itself which is coveredby RRADA, a legal feesprogram limiting exposure to only out of

pocket fees incurred by counsel.In addition, the Company carriesE&O insurance with a limit of $1,000,000per incident up to a
maximum of $2,000,000peryear with a deductible of $75,000- $100,000of which legal feesincurred by the RRADA program are
applied to the deductible.Hearing on this matter took placeduring the last week in July.October 17,2019, FINRA awarded the
customer restitution andattorney fees.The award was partially covered by insurance and the Firm has paid the balance of the award.

On or about September 4, 2018, the Company wasserved with FINRA Statement of Claim which alleges losses in the amount of
$191,025 arising from the recommendation of unsuitable investments and overconcentration of Claimant's portfolio in a single
nontraditional exchange-traded fund (ETF). The statement of claim alsoseeksthe recovery of consequentialdamages,prejudgment
interest, andpunitive damages of an unspecified amount.The statement of claim lists a number of causes of action against the
Company,including: failure to superviseand respondent superiorliability for abroker's recommendation of unsuitableinvestments;
breachof contract; violation of FINRA rules aswell as state andfederal securities laws; violation of New York GeneralBusiness
Law; and commonlaw fraud.This caseis currently in Discovery Stage.We believethat this FINRA arbitration is without merit and
we have andwill continue to vigorously defend arbitration. On September 4,2019, FINRA awardedthe customer restitution and
legal fees.The Firm haspaid the award.

Onor about September 21, 2020the Companywasnamedin anarbitration.The Claimant is seekingrelief in the amountof $50,000
to $100,000for lossesthat may have occurred in their brokerage account serviced by a registered rep that is associated with the

Firm.The Company hasretained counsel to vigorously defend itself which is covered by RRADA, a legal feesprogram limiting
exposure to only out of pocket fees incurredby counsel.In addition, the Company carries E&O insurance with a limit of $1,000,000
per incident up to a maximum of $2,000,000per year with adeductible of $125,000of which legal fees incurred by the RRADA
program are applied to the deductible.On October 31, 2019 the Firm settled this claim with the client for $10,000.

On or aboutFebruary 14,2019, the Companyandits broker were servedwith a FINRA statement of Claim which allegedBreach
of Fiduciary Duty, Negligence, Negligent Supervision, and Fraud.Claimant claims $70,000 of damages.The Company will
vigorously defend itself concerning this arbitration which is covered by RRADA, a legal fee program limiting exposureto only out
of pocket expense.In addition, the Company carries E&O insurance with a limit of $1,000,000per incidentup to amaximum of
$2,000,000 per year with a deductible of$125,000 of which legal fees incurred by the RRADA program areappliedto the deductible.

On January29,2020 the Firm settled this claim with the client.

On or about May 9, 2019 the Companywasnamedin an arbitration. The Claimant is seekingrelief in the amountof $204,600for
lossesthatmayhave occurredin their brokerageaccountservicedby aregisteredrep that is no longerassociated with the Firm.The

Companyhasretained counselto vigorously defenditself which is coveredby RRADA, a legal feesprogram limiting exposure to
only out of pocket feesincurredby counsel.In addition, theCompanycarriesE&O insurancewith a limit of $1,000,000per incident
up to amaximuin of $2,000,000per year with a deductibleof $125,000of which legal fees incurred by the RRADA program are
appliedto the deductible.On June 15,2020the Firm settled this claim with the client.

On or about9/17/2020theCompanywasnamedin anarbitration.The Claimant is seekingrelief in anunspecified amount for losses

that may have occurred in their brokerageaccount serviced by a registered rep that is associated with the Firm. The Company has
retained counsel to vigorously defend itself which is covered by RRADA, a legal fees program limiting exposure to only out of

(the accompanying notes are an integral part of thesefinancial statements)
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NETWORK 1 FINANCIAL SECURITIES, INC.
Notes to Financial Statements

SECURITIES AND EXCHANGE COMMISSION
AS OF JUNE 30, 2020

NOTE 10 - COMMITMENTS AND CONTINGENCIES (Continued)

pocket fees incurred by counsel.In addition, the Company carries E&O insurance with a limit of $1,000,000 per incident up to a
maximum of $2,000,000per year with a deductible of $125,000of which legal fees incurred by the RRADA program areapplied
to the deductible.This case is in the discovely stage.

On or aboutJanuary24,2020 the Companywasnamedin an arbitration.The Claimant is seekingrelief in the amountof $28,596
for losses that may have occurredin their brokerage account serviced by a registered rep that is associated with the Firm.The
Company has retained counsel to vigorously defend itself which is covered by RRADA, a legal fees program limiting exposure to
only out of pocket fees incurred by counsel.In addition,the Company carries E&O insurance with alimit of $1,000,000per incident
up to a maximum of $2,000,000per year with a deductible of $125,000of which legal fees incurred by the RRADA program are
appliedto the deductible.This caseis in the discoverystage.

The Companyhasnot establishedliabilítiesfor thepotential lossrelated to the abovearbitration, in detenniningwhetherto establisha
liability, the Company'smanagementuses its judgment to determinethe probability that losseshave been incurred anda reasonable
.estimate of theandunt of the losses.In makingthesedecisions,we baseourjudgments onourknowledgeof the situations,consultations
with legalcounselandourhistoricalexperienceinresolvingsimilarmatters.In manylawsuits,arbitrationsandregulatoryproceedings,it
is not possibleto determinewhether a liability hasbeenincurredor to estimatethe amountof that liability until the matter is closeto
resolution. However,accrualsarereviewedregularly andareadjustedto reflect our estimates of the impactof developments,rulings,
adviceof counselandanyotherinformationpertinent to a particular matter.Because of the inherent difficulty in predicting the ltimate
outcome of legalandregulatoryactions,we cannot predict with certainty the eventual lossor rangeof lossrelated to suchmatters. If our
judgments proveto be incorrect, our liability for lossesandcontingencies may not accurately reflect actual lossesthat result from these
actions, which could materially affect results in the periodother expensesareultimately determined.

NOTE 11- LeaseCommitments

The Company leasesits corporate afflee facility month to monthunderan operatingleasewith to Network l FinancialGroup, Inc.
the Company's parent. Addhionally, the Companyhasthree other office facilities, SyossetNY, BrewsterNY, HauppaugeNY, in
which it alsoleasesonamonth to month leasewith Network 1FinancialGroup.Rentexpensefor theyear endedJune30,2020was
$400,835.

NOTE 12-RELATED PARTY TRANSACTIONS

Network l FinancialSecurities,Inc.maintainsanestablishedExpenseSharingAgreementthat requiresNetwork l FinancialGroup,
Inc.to sharein thecommonoperatingexpensesandpaydirectexpensesthatarebilledto Network l FinancialGroup,Inc. Network
1 Financial Securities, Inc. has no operating leasesin its name.The allocated expenses are made at the end of each month and are

adjusted(if necessary)at the endof every quarterin line with FOCUS reporting.Network 1Financial Securities,Inc. is related to
Network 1 FinancialAssuranceCorp.aNew Jerseyinsuranceagency through common ownershipby certain shareholdersof the

Companyfor the purposeof conductinginsurancebusiness.Network 1Financial Securities,Inc. is relatedto Network l Financial
Advisors,Inc.aNew JerseyRegisteredInvestmentadviserthrough commonownershipby certainshareholdersof the Company
for the purposeof coordinating investment advisoryservices.Network l Financial Securities,Inc. is related to Network 1 Capital
Management,Inc. andprovidesquoteservicesthat arerecordedasan asset,duefrom affiliates.

(the accompanying notes are an integral part of thesefinancial statements)
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NETWORK 1 FINANCIAL SECURITIES, INC.
Notes to Financial Statements

SECURITIES AND EXCHANGE COMMISSION
AS OF JUNE 30, 2020

NOTE 13 -FAIR VALUE MEASUREMENTS

ASC 820definesfair yalue asthe amount that would be received for anassetor paid to transfer aliability (i.e.,an exit price) in the
principal or most advantageous market for the asset or liability in anorderly transaction between market participantson the
measurement date.ASC 820 alsoestablishesafait value hierarchythat requires anentity to maximizethe useof observableinputs
andminimize the useof unobservableinputswhen measuringfair value.ASC 820 describesthe following three levels of inputs

that may beused:

Level 1: Quoted prices (unadjusted) in active markets that are accessible at the measurement date for identical assetsand liabilities.
The fair value hierarchygivesthe highestpriority to Level 1inputs.

Level 2: Observable pricesthat arebasedoninputs not quotedon activemarketsbut corroboratedby market data.

Level 3: Unobservable inputs when there is little or no market data available, thereby requiring an entity to develop its own
assumptions.The fair value hierarchy gives the lowest priority to Level 3 inputs.

The table below summarizes the fair values of financial assetsthat are measured on a recurring basisat fair valueas of June30,
2020:

Level 1 I evel2 Level 3 Total

Securitiesheld for resale, at market $ 204,019 $ 401,783 $ - $ 605,802
Marketable securities with clearing

organization 155,739 - - 155,739
Total $ 359,758 $ 401,783 $ - $ 776,541

NOTE 13 NET CAPITAL REQUIREMENTS

The Companyis aregisteredbroker-dealerandis subject to the SEC's Uniform Net Capital Rule 15c3-1.This requires that the
Company maintain minimum net capital of $100,000and also requires that the ratio of aggregate indebtedness,as defined, to net
capital, shall not exceed15to 1

As of June 30, 2020,the Company's net capital exceeded the requirement by approximately $1,109,561

Advances,dividend payments and other equity withdrawals are restricted by the regulations of the SEC, and other regulatory
agencies are subject to certain notification and other provisions of the net capital rules of the SEC.The Company qualifles under
the exempted provisions of Rule 15c3-3 as the Company does not carry security accounts for customers or perform custodial
functions relatedto customer securities.

NOTE 14 - Bank Loan Pavable

On April 20,2020, the Companyreceivedloan proceedsin the amountof approximately $484,610under the PaycheckProtection
Program("PPP").The PPP,establishedaspart ofthe CoronavirusAid, ReliefandEconomicSecurity Act ("CARES Act"),provides
for loans to qualifying businessesfor amounts up to 2.5 times of the averagemonthly payroll expensesof the qualifying
business.The loan is forgivable so long as the borrower usesthe loan proceeds for eligible purposes,including payroll, benefits,
rent and utilities, andmaintains its payroll levels.Any unforgiven portion of the PPPloan is payableover two yearsat an interest
rate of 1%,with a deferral of paymentsfor the first six months.The Company intendsto usethe proceedsfor purposesconsistent
with the PPPandcurrently believesthat its useof the loan proceedswill meet the conditions for forgiveness of the loan.

(the accompanying notes are an integral part of thesefinancial statements)
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SECURITIES AND EXCHANGE COMMISSION
AS OF JUNE 30,2020

NOTE 15- SUBSEQUENTEVENTS

The Companyhas evaluated subsequentevents through August28,2020 the date the financial statements were available to be
issued.The following has occurred and may be considered material subsequent events that have occurred that would require
disclosure in this report or would berequiredto berecognizedin the financial statementasof June30,2020.

On or about July 17,2020 the Company wasnamedin anarbitration. The Claimant is seeking relief in the amount of $43,060for
losses that may haveoccurred in their brokerage account serviced by a registered repthat is associated with the Firm.The Company
hasretainedcounselto vigorously defenditself which is covered by RRADA, a legal feesprogramlimiting exposure to only out of
pocket fees incurred by counsel.In addition, the Company carries E&O insurance with alimit of $1,000,000per incident up to a
maximum of $2,000,000per year with adeductibleof $125,000of which legal fees incurred by the RRADA program areapplied
to the deductible.This caseis in the discoverystage.
The Firm entered into a AWC with FINRA where the firm neither admitted or deniedthat it hasviolated its WSP's for AML
issuesandnon-compliance with information request during anarbitration.The fine asseton the firm was$60,000.

(the accompanying notes are an integral part ofthesefinancial statements)
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NETWORK 1 FINANCIAL SECURITIES, INC.

NET CAPITAL

Total stockholders' equity $ 2,735,489

Decuctions and/or charges:
Non-allowable assets:

Petty Cash 200
Advances to registered representatives 109,693

Property and equipment 51,393
Marketable secuities, restricted . 401,783
Other Assets 765,923

1,328,992

NET CAPITAL BEFORE HAIRCUTS AND SECURITIES . 1,406,497

Haircuts of securities

Trading and investment securities:
Other securities 39,932

Blockage charges 93,546
133,478

NET CAPITAL $ 1,273,019

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required 163,458

Excess net capital 1,109,561

AGGREGATE INDEBTEDNESS

Items included in statement of financial condition:

Commissions payable 1,279,853
Capital leases 13,624
Accounts payable, accrued expense and other liabilities 1,158,397
TOTAL AGGREGATE INDEBTEDNESS $ 2,451,874

Ratio: aggregate indebtedness to net capital 1.93 to 1

(the accompanying notes are an integral pari of thesefinancial statements)
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SECURITIES AND EXCHANGE COMMISSION

AS OF JUNE30, 2020

SCHEDULE II: COMPUTATION FORDETERMINATION OF RESERVE REQUIREMENTS UNDER RULE 15c3-3

The Company is exempt from the provision of rule 15c3-3 and for the year ended June 30, 2020, the Company was in
compliance with the conditions of exemption.

SCHEDULE III: INFORMATION FOR POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15c3-3

The Companyis exempt from the provision of rule 15c3-3 andfor year endedJune30,2020, the Companywas in compliance
with the conditions of exemption.

(the accompanying notes are an integral part ofthesefinancial statements)
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NawrockiSmith
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholders' of
Network 1 Financial Securities, Inc.:

We have reviewed management's statements, included in the accompanying Exemption Report,
in which (1) Network 1 Financial Securities, Inc. (the "Company") identified the following
provisions of 17 C.F.R. §15c3-3(k) under which the Company claimed an exemption from 17
C.F.R.§240.15c3-3: (k)(2)(ii) (the "exemption provisions") and (2) the Company stated that the
Company met the identified exemption provisions throughout the most recent fiscal year without
exception. The Company's management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about the Company's compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression
of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

AMu 2 ,e2w0York
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NETWORKi FINANCIAL

SECURITIES,INC.

August 28, 2020

Network 1 Financial Securities, Inc.(NETW) clears its business on a fully disclosed basis with

Axos Clearing LLC.

NETW utilizes the exemption under SEC 240-15c3-3(k)(ii); SEC 240-15c3-3(k)(2)(ii). The Firm

promptly transmits all funds and delivers all securities received in connection with its activities
as a broker or dealer and does not otherwise hold funds or securities for, or owe money or

securities to, customers and is not a clearing broker. NETW did not maintain custody of client
funds or securities for the fiscal year July 1, 2019 and ending June 30, 2020.

(k)(2)(ii) NETW, as an introducing broker or dealer, clears all transactions with and for
customers on a fully disclosed basis with a clearing broker or dealer, and who promptly
transmits all customer funds and securities to the clearing broker or dealer which carries all of
the accounts of such customers and maintains and preserves such books and records pertaining

thereto pursuant to the requirements of §240.17a-3 and §240.i7a-4 of this chapter, as are

custornarily made and kept by a clearing broker or dealer.

(k)(2)(ii) Exemption - Applies to broker-dealers who, as introducing broker-dealers, clear all
customer transactions on a fully-disclosed basiswith a clearing broker-dealer, and who
promptly transmit all customer funds and securities to such clearing broker-dealer, In these
arrangements, the clearing broker-dealer carries all of the customer accounts of the
introducing broker-dealer and maintains and preserves such books and records related to
customer accounts as required by SECRules 17a-3 and 17a-4.

NETW met this exemption throughout its most recent year without exception.

Thisaffirmation ismadeunder 240-15c3-3 by the undersigned.

Since ely,

W nt, Jr.
President, COO,CFO

The Galleria -2 Bridge Avenue
Suite 241 -Red Bank, NJ 07701-1106

Phone: 732-758-9001 -Toll Free: 800-886-7007 -Fax: 732-758-6671

Member FINRAlSIPC



NawrockiSmith
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

To the Stockholders' of
Network 1 Financial Securities, Inc.:

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the
SIPC Series 600 Rules, we have performed the procedures enumerated below with respect to the
accompanying General Assessment Reconciliation (Form SIPC-7) to the Securities Investor
Protection Corporation ("SIPC") for the year ended June 30, 2020, which were agreed to by
Network 1 Financial Securities, Inc. (the "Company"), and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you and the
other specified parties in evaluating the Company's compliance with the applicable instructions of
Form SIPC-7. The Company's.management is responsible for the Company's compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the Public Company Accounting Oversight Board
(United States). The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for
any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences;

2. Compared the total revenue amounts reported on the annual audited Form X-17A-5 Part
111(FOCUS Report) for the year ended June 30, 2020, with the total revenue amount
reported in Form SIPC-7 for the year ended June 30, 2020, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers, noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and
in the related schedules and working papers supporting the adjustments, noting no
differences; and

5. Compared the amount of any overpayment applied to the current assessment with the
Form SIPC-7 on which it was originally computed, noting no differences.

We were not engagèd to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

AMu 2 ,e2wYOork
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