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OATH OR AFFIRMATION

I, Keith Moore , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

SutterSecurities, Inc. , as

of June 30 , 2020 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

CEO

Title

Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

6/ (d) Statement of Changes in Financial Condition./ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

D (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

Q (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B/(1) An Oath or Affirmation.V (m) A copy of the SIPC Supplemental Report.

0 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate
is attached, and not the truthfulness, accuracy, or
validity of that document.

State of Califomia
County of | OS /WN

Subscribed and swomto (or affirmed) before me on this E
day of i )c,-O'ST ,20]O_,by k% M\ u.co?.5

proved to meon the basis of satisfactoryevidence to be the
person(s)who appeared before me.

Commksion#2182789

J . . . .AllyComm.Expire Feb10.2021

.(Seal) Signature y
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SuTTERSECuRITIES,INCAND SuBSIDIARY

(SECID.No.8-45158)

CONSOUDATED FINANCIAL STATEMENTS

AND SuPPLEMENTAL INFORMATION

June 30, 2020

CONFIDENTIAL DOCUMENT

This report is deemed CONFIDENTIAL in accordance with Rule 17a-

5(e)(3) under the Securities Exchange Act of 1934.A consolidated
statement of financial condition has been filed with the Securities

and Exchange Commission simultaneously herewith asa public
document.



BRIAN W.ANSON
Certified Public Accountant
18455 Burbank Blvd.,Suite 404, Tarzana, CA 91356 • Tel.(818) 636-5660 • Fax (818) 881-2605

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder's and Board of Directors of Sutter Securities Incorporated

Opinion on the Financial Statements

I have audited the accompanying statementof financial condition of Sutter Securities Incorporated as of
June 30, 2020, the related statements of operations, changes in shareholder's equity, and cash flows for the

year then ended,and the related notes (collectively referred to as the financial statements).In my opinion,
the financial statements present fairly, in all material respects, the financial position of Sutter Securities
Incorporated asof June 30, 2020.and the results of its operations and its cash flows for the year then ended
in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Sutter Securities Incorporated's management. My
responsibility is to express an opinion on Sutter Securities Incorporated's financial statements based on my
audit. I am a public accounting firm registered with the Public Company Accounting Oversight Board
(United States)(PCAOB) and am required to be independent with respect to Sutter Securities Incorporated
in accordance with the U.S.federal securities laws and the applicable rules and regulations of the Securities

and Exchange Commission and the PCAOB.

I conducted my audit in accordance with the standards of the PCAOB. Those standards require that I plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. My audit included performing procedures to assess
the risks of material misstatement of the financial statements, whether due to error or fraud, and performing

procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.My audit also included evaluating the
accounting principles used and significant estimates made by management, as evaluating the overall
presentation of the financial statements. I believe that my audit provides a reasonable basis for my opinion.

Auditor's Report on Supplemental Information

The information contained in Schedule 1,II, and Ill ("Supplemental Information") has been subjected to

audit procedures performed in conjunction with the audit of the Sutter Securities Incorporated's financial
statements. The Supplemental Information is the responsibility of the Sutter Securities Incorporated's
management. My audit proceduresincluded determining whether the Supplemental Information
reconciles to the financial statements or the underlying accounting and other records, as applicable, and

performing procedures to test the completeness and accuracy of the information presented in the
Supplemental Information. In forming my opinion on the Supplemental Information, I evaluated whether
the SupplementalInformation, including its form and content is presented in conformity with 17C.F.R.§
240.17a-5. In my opinion, Schedules I, II, and Ill are fairly stated, in all material respects,in relation to
the financi statements taken as a whole.

Brian W.Anson, CPA

I have served as Sutter Securities Incorporated's auditor since 2020.

Tarzana, California

August 28,2020



SuTTERSECURITIES, INC.AND SUBSIDIARY

.lUNE30, 2020

CONSOLIDATEDSTATEMENT OF FINANCIAL CONDITION

June 30, 2020

ASSETS

Cash 302,047

Restricted cash 50,000

Due from clearing brokers and dealers 623,424

Due from Related Party 112,000

Prepaid expenses and other assets 6,447

Total assets $ 1,093,918

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities:

Accounts payable and accrued expenses $ 53,995
SBA PPP Loan 102,800

Total liabilities 156,795

Stockholders' equity:

Common stock, no par value; 3,500,000 shares authorized;

3,153,591 shares issued and outstanding 588,846

Retained earnings 348,277

Total stockholders' equity 937,123

Total liabilities and stockholders' equity $ 1,093,918

The accompanying notes are an integral

part of these consolidated financial statements.
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SuTTERSECURITIES, INC.AND SUBSIDIARY

JUNE 30,2020

Note 1 - Organization and Nature of Business

Sutter Securities, Inc. (the "Company"), was incorporated in the State of California on July 22,
1996 and commencedoperationson December8, 1992,and is registeredwith the Securities and
Exchange Commission ("SEC") and the Financial Industry Regulatory Agency ("FINRA") as a
broker-dealer. The Company specializes in enhancing the value of emerging growth companies
through capital raising, capital structuring, mergersand acquisitions advisory services, andtrading.
The Company's primary objective is to achieve superior returns for stgkeholders of client
companies.

Note 2 - Significant Accounting Policies

Basis of Presentation - The Company conducts the following types of business as a securities
broker-dealer, which comprisesseveralclassesof services,including:

• Broker or dealer retailing corporate equity securities over-the-counter;
• Broker or dealer retailing corporatedebtsecurities;
• Underwriter or selling group participant on a best efforts or firm commitment basis as

lead underwriter;

• Private placementsof securities;
• Merger & acquisition business activities;
• Mutual fund retailer via wire order;

• U.S.governmentsecurities broker;
• Put and call broker;
• Distribute third party research;
• Create and distribute research;and
• Conduct securities business with retail customers, institutional customers and broker

dealerentities.

• Proprietary trading
• Otheradvisory services

Under its membership agreementwith FINRA and pursuant to Rule 15c3-3 (k) (2) (ii), the
Company conducts business on a fully disclosed basis and does not execute or clear securities
transactions for customers. Accordingly, the Company is exempt from the requirementof Rule
15c3-3 under the Securities Exchange Act of 1934 pertaining to the possession or control of
customer assetsand reserverequirements.

Use of Estimates - The preparation of financial statements in conformity with U.S.generally
accepted accounting principles requiresmanagement to makeestimates and assumptionsthat affect
the reportedamounts of assets and liabilities and disclosureof contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenuesandexpensesduring the
reporting period. Actual results could differ from those estimates.
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SUTTERSECURITIES,INC.AND SUBSIDIARY

JUNE 30, 2020

Securities Owned - Profit and loss arising from all securities and commodities transactions
entered into for the account and risk of the Company are recorded on a trade date basis.
Investments in securities arevalued at market value.

ASC 606 Revenue Recognition

1.Revenue

A Significant accountingpolicy

Revenue is measured based on a consideration specified in a contract with a customer, and
excludes any sales incentives and amounts collected on behalf of third parties. The Company
recognizes revenue when it satisfied a performance obligation by transferring control over a
productor service to a customer.

Taxesand regulatory feesassessedby a government authority or agency that areboth imposedon
and concurrent with a specified revenue-producing transaction, that are collected by the Company
from a customer, are excluded from revenue.

B.Nature of services

The following is a description of activities - separatedby reportable segments, per FINRA Form
"SupplementalStatement of Income (SSOI)"; from which the Company generates its revenue.For
more detailed information about reportable segments,

• Commissions

• Investment Banking Fees earned: This includes fees earned from affiliated entities;
investment banking fees and M&A advisory fees.

• Capital Gains (Losses)on Firm Investments.
• Dividends and Interest.

C.Contract Balances and transaction price allocated to remaining performance obligations

Due to the nature of the Company's business,changesin receivables,contract assets and contract
liabilities with customers due to revenue recognized from performance obligations satisfied in
previousperiodswere immaterial

Note 3 - Fair Value

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
establishes a fair value hierarchy which prioritizes the inputs to valuation techniques. Fairvalue is
the price that would be received to sell an asset or paid to transfer a liability ira an orderly
transaction between market participants at the measurement date. A fair value measurement
assumesthat the transaction
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SUTTERSECURITIES, INC.AND SUBSIDIARY

JUNE 30,2020

Note 3 - Fair Value, Continued

to sell the asset or transfer the liability occurs in the principal market for the assetor liability or, in
the absence of a principal market, the most advantageousmarket. Valuation techniques that are
consistent with the market, income or cost approach,as specified by FASB ASC 820, are used to
measurefair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels:

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities the Companyhas the ability to access.

• Level 2 inputs are inputs (other than quoted prices included within level 1) that are
observablefor the asset or liability, either directly or indirectly.

• Level 3 inputs are unobservable inputs for the asset or liability and rely on
management'sown assumptions about the assumptions that market participants would
use in pricing the asset or liability. (Theunobservable inputs should be developedbased
on the best information available in the circumstances and may include the Company's
own data.)

There were no levels to measure at June 30, 2020.

Note 4 - Concentration of Credit Risk

The Company is engagedin various trading and brokerage activities in which counter-parties
primarily include broker-dealers, banks, and other financial institutions. In the event counter-

parties do not fulfill their obligations, the Company may be exposed to risk. The ris,kof default
depends on the creditworthiness of the counter-party or issuer of the iqstrument. It is the

Company's policy to review, as necessary, the credit standing of each counter-party. One
customer accounted for 10.2%of the Company's revenue for the year ended June30, 2020.

Note 5 - Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which requires
the maintenance of minimum net capital and requiresthat the ratio of aggregateindebtedness to net

capital, both as defined,shall not exceed 15to 1.Rule 15c3-1 also provides that equity capital may
not be withdrawn or cashdividends paid if the resulting net capital ratio would exceed 10 to 1.
The Company's minimum net capital requirement is the greater of 6 2/3rds of aggregated
indebtednessor $250,000. The Company's minimum net capital is calculatedas$10,453. At June
30, 2020, the Companyhad net capital of $1,021,476which was $771,476in excessof its required
minimum net capital requirement of $250,000.The Company's net capital ratio was .0529 to 1.
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SUTTERSECURITIES,INC.AND SUBSIDIARY

JUNE 30,2020

Note 6 - Income Taxes

The Company accounts for income taxes using an asset and liability approach, as prescribed in
Financial Accounting StandardsBoard ("FASB") Accounting Standards Codification ("ASC") 740-
10, Income Taxes - Overall. Deferred income taxes reflect the net tax effects of temporary
differences between the carrying amounts of assets and liabilities for financial reporting purposes
and the amounts used for income tax purposes. Operating loss and tax credit carryforwards are
measured by applying currently enacted tax laws. Valuation allowances are provided when
necessaryto reduce net deferred tax assets to an amount that is more likely than not to be realized.

ASC 740-10 requires that the tax effects of a position be recognizedonly if it is more likely than not
to be sustained basedsolely on its technical merits asof the reporting date in an amount more likely
than not to be sustained upon review by the tax authorities. The Company considersmany factors

when evaluating and estimating its tax positions and tax benefits, which may require periodic

adjustmentsand which may not accuratelyanticipate actual outcomes.

Componentsof IncomeTax at June30, 2020 are:

FederalIncome Taxes $ 0

State IncomeTaxes $_8800
IncomeTax Expense £8_01)

Componentsof DeferredTaxes $75,089
Reservefor DeferredTaxes ($75,089)
DeferredTaxes $ 0

Based on its analysis, the Company has determined that it has not incurred any liability for

unrecognizedtax benefits as of June 30, 2020 as any benefit would not be utilized basedon the
Companyfiling a consolidatedtax return with its parent.

Note 7 - Exemption from the SEC Rule 15c3-3

Sutter Securities, Inc. is an introducing broker-dealer that clears all transactions with and for
customers on a fully disclosedbasiswith an independentsecurities clearingcompanyandpromptly
transmits all customer funds and securities to the clearing company, which carries all of the
accounts of such customersand maintains and preserves suchbooks and records pertaining thereto
pursuant to the requirementsof the SEC Rule 17a-3 and 17a-4, as are customarily madeand kept
by a clearingbroker or dealer.

Note 8 - Litigation

From time to time, the Companyis involved in routine litigation that arisesin the ordinary course
of business. The Company believes, to the extent not previously recorded, that there are no
pending significant legal proceedings to which the Company is a party for which management
believes the ultimate outcome would have a material adverse effect on the Company's financial

position. to this matter.
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SUTTERSECURITIES, INC.AND SUBSIDIARY

JUNE 30,2020

Note 9 - Operating Lease Commitments

For the year ended June 30, 2021 total minimum lease payments are $7,609. The Company
terminated its leasesoffice spacein San Francisco California in July, 2020. The Company's office
leaseexpensetotaled $93,044for the year endedJune30, 2020.

In February 2016, FASB Issued ASU 2016-02 (842) on leases. Under the new guidance lessees
are required to recognize a lease liability and a right-to-use asset for all leases at the
commencementdate with the exception of short-term leases.ASU 2016-02 (842) is effective for
annualan interim periodsbeginning after December15, 2018 and early adoption is permitted. The
Companyis not subject to this requirement dueto the expiration of the SanFrancisco lease and the
other offlees arepart of an expensesharingagreement.

Note 10 - Related Parties

From time to time during the year, the Companyadvancedmoniesto affiliated companies,
including Sutter Securities Group, Inc. (SSG),its parentcompanyand Boustead Securities, LLC,
(BSL), a FINRA registered broker-dealer under common ownershipwith the Company. The
advancescarry no interest and arerepayableat anytime. As of June 30, 2020, the Companyhad
advancedSSG $12,000and BSL $100,000.

Note 11 - Subsequent Events

The management has reviewed the results of operations for the period of time from its year end
June 30, 2020 through August 28, 2020 the date the financial statements were available to be
issued, and has determined that no adjustments are necessaryto the amounts reported in the
accompanyingfinancial statements.
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