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OATH OR AFFIRMATION

|, John Busacca , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Scottsdale Capital Advisors Corp.

of June 30 ‘ ,2020

, as

, are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: '

\4'/\ O @7/\'\
OSignature

President C/r\‘:\ (>

Title

PATRICK R. DURHMAN
Notary Public - State of Arizona
MARICOPA COUNTY
Commission # 567049
Expires June 19, 2023

Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

[/] (b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors” Capital.

(H) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

Ss

OO CORCECIERE

OIS

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of Scottsdale Capital Advisors Corporation

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Scottsdale Capitai Advisors
Corporation as of June 30, 2020, the related statements of operations, changes in stockholder's equity,
and cash flows for the year then ended, and the related notes and schedules (collectively referred to as
the “financial statements”). In our opinion, the financial statements present fairly, in all material respects,
the financial position of Scottsdale Capital Advisors Corporation as of June 30, 2020, and the resuits of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Scottdale Capital Advisor Corporation’s management.
Our responsibility is to express an opinion on Scottdale Capital Advisor Corporation’s financial statements
based on our audit. We are a public accounting firm registered with the Public Company Accounting
Oversight Board (United States) (PCAOB) and are required to be independent with respect to Scottdale
Capital Advisor Corporation in accordance with the U.S. federal securities laws and the applicable rules
and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement, whether due to error or fraud. Our audit included performing procedures to
assess the risks of material misstatement of the financial statements, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included
evaluating the accounting principies used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit provides a
reasonable basis for our opinion.

Auditor’s Report on Supplemental Information

The supplementary information contained in Schedule | — Computation of Net Capital, Schedule Il —
Exemption Report, and Schedule 1li — Information Relating to Possession of Controi Requirements, has
been subjected to audit procedures performed in conjunction with the audit of Scottdale Capital Advisor
Corporation’s financial statements. The supplemental information is the responsibility of Scottdale Capital
Advisor Corporation’s management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content, is
presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplementary information
contained in Schedule | — Computation of Net Capital, Schedule Il — Exemption Report, and Schedule 111
— Information Relating to Possession of Control Requirements is fairly stated, in all material respects, in
relation to the financial statements as a whole.

PrimeGlobal I_—
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Haynie & Company

Salt Lake City, Utah
September 24, 2020

We have served as Scottdale Capital Advisor Corporation’s auditor since 2016.



SCOTTSDALE CAPITAL ADVISORS CORPORATION

STATEMENT OF FINANCIAL CONDITION

June 30, 2020
Assets
Cash $ 366,608
Receivable from Clearing Broker 2,273,995
Clearing Deposit 25,000
Prepaid expenses 12,718
Investment account 10,160
Total current assets 2,688,481
Property & equipmet (net of depreciation of $6,456) 3,157
Total Assets $ 2,691,638
Liabilities and Stockholder's Equity
Liabilities
Accounts payable $ 22,498
Accrued expenses 41,465
Total current liabilities 63,963
SBA Loan 173,177
Total Liabilities $ 237,140
Stockholder's Equity
Common stock no par value, authorized 2,000,000 shares
2,000,000 shares issued anc_l outstanding $ 795,000
Additional paid in capital 746,000
Accumulated earnings 913,498
Total Stockholder's Equity $ 2,454,498
Total Liabilities and Stockholder's Equity $§ 2,691,638

The accompanying notes are an integral part of these financial statements.
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SCOTTSDALE CAPITAL ADVISORS CORPORATION

STATEMENT OF INCOME

FOR THE YEAR ENDED JUNE 30, 2020

Revenues
Clearing revenue $ 6,383,244
Investment company revenue 11,598
Investment banking revenue 6,650
Other revenue 1,178,974
Total Revenues $ 7,580,466
Cost of Sales
Clearing Fees 1,462,678
Broker Dealer Expenses 33,492
Total cost of sales $ 1,496,170
Gross profit $ 6,084,296
Expenses
Compensation 1,096,913
Insurance 5,231
Communication 7,910
Professional Fees 631,803
Regulatory & License 67,153
Occupancy 615,637
Office & travel 48.002
Other 6,079
Total Expenses 2,478,728
Income (Loss) before Income Taxes 3,605,568

Provision for Income Taxes : - -

Net Income $ 3,605,568

The accompanying notes are an integral part of these financial statements.

4



SCOTTSDALE CAPITAL ADVISORS CORPORATION
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

FOR THE YEAR ENDED JUNE 30, 2020

Common Stock Total
Additional Retained Stockholders'

Shares Amount Paid in Capital Earnings Equity
Balance - June 30, 2019 $ 2,000,000 $§ 795,000 § 676,000 $ (897,479) § 573,521
Net income 3,605,568 3,605,568

Distributions to Parent (1,794,591) (1,794,591)

Contributions from Parent 70,000 70,000
Balance - June 30, 2020 $ 2,000,000 $§ 795,000 $ 746,000 $ 913,498 $§ 2,454,498

The accompanying notes are an integral part of these financial statements.



SCOTTSDALE CAPITAL ADVISORS CORPORATION

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2020

Cash Flows from Operating Activities
Net income $ 3,605,568
Adjustments to reconcile net income to net cash
used in operating activities:
Depreciation 1,765

Changes in operating assets and liabilities:

Accounts Receivable (1,706,223)
Investment account (5,098)
Prepaid Expenses 27,264
Accounts payable and accrued expenses (280,875)
Total Adjustments (1,964,932)
Net Cash Used in Operating Activities _ 1,642,401

Cash Flows From Investing Activities -

Cash Provided by Financing Activities

Distributions - Parent (1,794,591)

Contributions - Parent 70,000

SBA Loan 173,177
Total Cash Provided by Financing Activities (1,551,414)
Net Increase in Cash 90,987
Cash, beginning of the year 275,621
Cash, end of year $ 366,608

Supplemental Disclosures of Cash Flow Information

Cash paid during the year for:
Income taxes $ -
Interest $ 17

The accompanying notes are an integral part of these financial statements.
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SCOTTSDALE CAPITAL ADVISORS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

1. ORGANIZATION

Scottsdale Capital Advisors Corporation (the Company), was incorporated in the state of Arizona on
August 15,2001 and commenced operations in May 2002. The Company is a wholly owned subsidiary
of Scottsdale Capital Advisors Holding LLC. The Company is a registered broker-dealer licensed by
the United States Securities and Exchange Commission (“SEC”) and is a member of FINRA and the
Securities Investor Protection Corporation (SIPC). The Company provides broker-dealer services to
retail and institutional customers as an introducing broker dealer transacting securities on a fully
disclosed basis. The Company also offers investment-banking services for both public offerings and
private placements. The Company is located in Scottsdale, Arizona and provides services to U.S. and
international customers.

The Company, like other securities firms, is directly affected by general economic market conditions
including fluctuations in volume and price levels of securities, changes in interest rates and demand
for investment banking, securities brokerage and other services, all of which have an impact on the
Company’s statement of financial condition as well as its liquidity.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Securities Transactions

Customer commission income and related commission and clearing expenses are recorded on a
settlement date basis. Securities transactions of the Company and commission income and expense
are recorded on an accrual basis. Securities owned are valued at market value.

Impairment of Long-Lived Assets

In accordance with Accounting for the Impairment or Disposal of Long-Lived Assets, the Company
reviews long-lived assets for impairment whenever events or changes in circumstances indicate that
the carrying amount of these assets may not be recoverable. The Company assesses the recoverability
of the long-lived and intangible assets by comparing the carrying amount to the estimated future
undiscounted cash flow associated with the related assets.



SCOTTSDALE CAPITAL ADVISORS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation. Additions, renovations,
and improvements are capitalized. Maintenance and repairs which do not extend asset lives are
expensed as incurred. Depreciation is calculated using straight-line basis over the estimated useful
lives of the assets (generally 3 to 7 years).

Income Taxes

On June 29, 2001, the Company elected to be taxed as an “S” Corporation. Accordingly, the
Company has not provided for federal and state income taxes since the income tax liability is that
of the individual stockholders. The Company is no longer subject to federal or state tax

examinations by tax authorities for years ending before 2015.

Cash and Cash Equivalents

For purpose of the statement of cash flows, cash equivalents represent all highly liquid debt
instruments purchased with maturities of three months or less.

Concentration of Credit Risk

The Company is engaged in various trading and brokerage activities. Counterparties to these
activities primarily include broker/dealers, banks and other financial institutions. In the event
counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk of
default depends on the creditworthiness of the counterparty or issuer of the instrument. It is the
Company’s policy to review, as necessary, the credit standing of each counterparty with which it
conducts business.

The Company maintains cash balances and deposits with financial institutions. Management
performs periodic evaluations of the relative credit standing of these institutions. The Company
has not sustained any material credit losses from these instruments.

Cash deposits with banks potentially subject the Company to concentrations of credit risk. The
Company places its cash deposits with quality financial institutions and generally, by policy, limits
the amount of credit exposure in any one financial institution to the amount of Federal Deposit
Insurance Corporation (FDIC) coverage of $250,000. At June 30, 2020, the Company had deposits
in excess of the FDIC coverage in the amount of $116,608.



SCOTTSDALE CAPITAL ADVISORS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

Fair Value of Financial Instruments

Substantially all of the Company’s financial instruments are carried at fair value. Receivables and
payables are carried at cost or cost plus accrued interest, which approximate fair value.

Recent Account Standards

In February 2016, the FASB issued Accounting Standards Update (ASU) No. 2016-02, Leases.
ASU 2016-02 amends the existing accounting standards for lease accounting, including requiring
a lessee to record a right-of-use asset and a corresponding lease liability on the statement of
financial condition for all leases with terms longer than 12 months. Puisuant to this new standard,
the Company has evaluated this standard and determined that it does not have an effect, and will
not require any adjustment to the financial statements as of June 30, 2020.

3. PROPERTY AND EQUIPMENT

Office Furniture and equipment $ 9,613
Less: Accumulated depreciation (6,456)
At June 30, 2020: $ 3,157

Total depreciation expense was $1,765 for the year ended June 30, 2020.

4. REVENUE FROM CONTRACTS WITH CUSTOMERS,

“In May 2014, the FASB issued ASU 2014-09, Revenue from “Contracts with Customers” (“ASU
2019-09), that defines how companies report revenues from contracts with customers and requires
enhanced disclosures. The Company adopted ASU 2014-09 as of July 1, 2018 and elected to use
a full retrospective approach.”

Revenue from contracts with customers is recognized when, or as, the Company satisfies
performance obligations by transferring the promised goods or services to the customers. A good
or service is transferred to a customer when, or as, the customer obtains control of that good or
service. A performance obligation may be satisfied over time or at a point in time.



SCOTTSDALE CAPITAL ADVISORS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

4. REVENUE FROM CONTRACTS WITH CUSTOMERS, (continued)

Revenue from performance obligation satisfied over time is recognized by measuring progress in
satisfying the performance obligation in a manner that depicts the transfer of the goods or services
to the customer. Revenue from a performance obligation satisfied at a point in time is recognized
at the point in time when it is determined the customer obtains control over the promised good or
service. The amount of revenue recognized reflects the consideration the Company expects to be
entitled to in exchange for those promised goods or services (i.e., the “transaction price”). In
determining the transaction price, the Company considers multiple factors, including the effects of
variable consideration. Variable consideration is included in the transaction price only to the
extent it is probable that a significant reversal in the amount of cumulative revenue recognized will
not occur and when the uncertainties with respect to the amount are resolved. In determining when
to include variable consideration in the transaction price, the Company considers the range of
possible outcomes, the predictive value of past experiences, the time period of when uncertainties
expect to be resolved and the amount of consideration that is susceptible to factors outside of the
Company’s influence, such as market volatility or the judgment and actions of third parties.

The following provides detailed information on the recognition of revenue from contracts with
customers:

Commission Revenue -

The Company buys and sells securities on behalf of its customers. Each time a customer enters
into a buy or sell transaction, the Company charges a commission. Commissions and related
clearing expenses are recorded on the trade date (the date that the Company fills the trade order by
finding and contracting with a counterparty and confirms the trade with the customer). The
Company believes that the performance obligation is satisfied on the trade date because that is
when the underlying financial instrument or purchaser is identified, the pricing is agreed upon and
the risks and rewards of ownership have been transferred to/from the customer

Certificate Deposit Fees

The Company processes stock certificates and charges a fee to deposit such certificates into
customer accounts. The Company believes that the performance obligation is satisfied when the
certificate is deposited into the customer account.

Disaggregated Revenue from Contracts with Customers

The following table presents revenue by major source for the year ended June 30, 2020:

Revenues from contracts with customers:

Commission revenue $ 4,398,742
Certificate deposit fees 1,971,510
Total revenue from contracts with customers $ 6,370,252
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SCOTTSDALE CAPITAL ADVISORS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

S. RELATED PARTY TRANSACTIONS

The Company had a formal lease agreement with a related party, a shareholder, for its headquarters
in Scottsdale, Arizona and which has been terminated as of June 30, 2020 and is currently a month
to month lease. The Company paid $616,340 to the shareholder during the year ended June 30,
2020 for lease of its headquarters. $0 is owed to the shareholder at June 30, 2020.

The Company has a lease agreement to rent an apartment for its president through May 31, 2020
and is currently a month to month lease. The Company paid $21,360 to the landlord during the
year ended June, 30, 2020. '

The Company is a wholly owned subsidiary of Scottsdale Capital Advisors Holding LLC which
is owned by the Company’s Director.

On March 3, 2011, the Company’s then president, a related party, acquired the entire interest in
Alpine Securities, a clearing firm. During the course of the year ended June 30, 2020 the company
recognized $6,383,244 in clearing revenue which reflected approximately 84% of total revenues
recognized during the year. The firm also had $1,178,974 in other income that represented a
settlement and legal indemnification from the clearing broker, Alpine Securities. As of June 30,
2020, the Company had a $ 2,273,995 receivable from Alpine Securities. As of June 30, 2020, the
Company had a $25,000 cash deposit on account with Alpine Securities.

6. COMMITMENTS AND CONTINGENT LIABILITIES

Settlement of Securities Transactions

The Company is obligated to settle transactions with brokers and other financial institutions even
if its customers fail to meet their obligations to the Company. Customers are required to complete
their transactions on the settlement date, generally three business days after trade date. If customers
do not fulfill their contractual obligations, the Company may incur losses. The Company has
established procedures to reduce this risk by requiring deposits from customers for certain types
of trades.

Leases
The Company maintains a lease commitment for its office facility in Scottsdale, AZ which was
terminated and amended as of June 30, 2020. The amended lease term beginning July 1, 2020 will

be month to month at a cost of $65,000 and landlord or tenant may terminate the lease with at least
30 days’ notice

11



SCOTTSDALE CAPITAL ADVISORS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

6. COMMITMENTS AND CONTINGENT LIABILITIES (continued)

Legal

The Company has one open regulatory enforcement matters and no open civil litigation matters
where the Company is a named defendant. For the prior audit period, the Company reported one
open FINRA disciplinary proceeding (FINRA No. 201404174601). This matter remains
outstanding as described below.

The matter went to formal hearing in June - July 2016. On March 31, 2017, the FINRA Extended
Hearing Panel issued an adverse decision and assessed a $1.5 million fine against the Company.
On July 19, 2017 the Company filed an appeal of the decision to FINRA’s National Adjudicatory
Counsel (NAC) that resulted in an automatic stay of the adverse judgment and award of relief. On
July 20, 2018, the NAC ruled to uphold the FINRA Extended Hearing Panel decision, including
the $1.5 million fine. The Company immediately filed an appeal and motion to stay the penalties
with the Securities & Exchange Commission (SEC). On August 6, 2018, the SEC granted
Company a stay of all penalties and fines pending the appeal.

The adverse FINRA decision remains on appeal with the SEC. The Company has the right to
appeal the adverse decision to the U.S. Circuit of Appeals. On about November 27, 2019, based
on legal advice and concerns raised in the SEC’s stay order on FINRA’s NAC decision, Company
reversed the contingent liability accrual to zero. The Company also reversed $189,750 in a legal
expense reserve that it accrued. Any final judgment or settlement resulting from the resolution of
this contingency will be accounted for in the period of resotution. Furthermore, it is the Company's
policy to accrue for the legal expenses associated with this contingency or other legal contingencies
as the expenses are incurred.

7. COVID

On January 30, 2020, the World Health Organization declared the coronavirus outbreak a "Public
Health Emergency of International Concern" and on March 10, 2020, declared it to be a pandemic.
Actions taken around the world to help mitigate the spread of the coronavirus include restrictions
on travel, and quarantines in certain areas, and forced closures for certain types of public places
and businesses. The coronavirus and actions taken to mitigate it have had and are expected to
continue to have an adverse impact on the economies and financial markets of many countries,
including the geographical area in which the Company operates. While it is unknown how long
these conditions will last and what the complete financial effect will be to the company, to date,
the Company does not expect any financial impact to the company.

Additionally, it is reasonably possible that estimates made in the financial statements have been,
or will be, materially and adversely impacted in the near term as a result of these conditions.
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SCOTTSDALE CAPITAL ADVISORS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

8. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule
(Rule 15¢3-1), which requires the maintenance of minimum net capital and that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At June 30, 2020,
the Company had net capital of $1,428,463 which was $1,312,654 in excess of its required net
capital of $115,809. The Company’s ratio of aggregate indebtedness to net capital was 1.22 to 1.
Aggregate indebtedness includes a $1,500,000 contingent liability which has not been accrued
related to a legal matter, see footnote #6.

9. RESERVE REQUIREMENTS FOR BROKERS OR DEALERS

The Company is exempt from the provisions of Rule 15¢3-3 (pursuant to paragraph (k)(2)(ii) of
such rule) of the Securities Exchange Act of 1934 as an introducing broker or dealer that carries
no customer accounts, promptly transmits all customer funds and delivers all customer securities
received to the clearing broker, and does not otherwise hold funds or securities of customers or
dealers. Because of such exemption, the Company is not required to prepare a determination of
reserve requirement for brokers or dealers. '

10. SUBSEQUENT EVENTS

The Company has evaluated subsequent events through the date which the financial statements
were available to be issued and other than as disclosed in footnotes, no additional items have
occurred that would require disclosure.
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SCHEDULE I

SCOTTSDALE CAPITAL ADVISORS CORPORATION

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

FOR THE YEAR ENDED JUNE 30, 2020

Net Capital
Total member's equity
Add Back deferred tax liability
Member's Equity

Deductions and Charges
Non-allowable assets:
Commission Receivable
Investment A/C
Prepaid Expenses
Property & equipmet (net of depreciation of $6,456)
Total Deductions and Charges

Net Capital Before Haircuts on Security Position

Haircuts on Security
Marketable security

Net Capital

Aggregate Indebtedness (A.L.)
Contingent liability
SBA Loan
Accounts payable
Accrued expenses

Total Aggregate Indebtedness

Computation of Basic Net Capital Requirement

(a) Minimum net capital required (6 2/3 % of total A.L.)

(b) Minimum net capifal required of broker dealer
Net Capital Requirement (Greater of (a) or (b))
Excess Net Capital
Net Capital less 10% of A.L

Ratio of A.IL to Net Capital

$ 2,454,498

$ 2,454,498

1,000,000
10,160
12,718
3,157
1,026,035
1,428,463
51428463
1,500,000
173,177
22,498
41,465
$ 1,737,140
B 115809
B 100,000
B 115809
31312654
31254749
1.216
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SCOTTSDALE CAPITAL ADVISORS CORPORATION
SCHEDULE I1
COMPUTATION FOR DETERMINATION OF
RESERVE REQUIREMENTS UNDER RULE 15C3-3 OF
THE SECURITIES AND EXCHANGE COMMISSION
FOR THE YEAR ENDED JUNE 30, 2020

Scottsdale Capital Advisors Corporation is a registered broker-dealer subject to 17a-5
promulgated by the Securities and Exchange Commission. This Exemption Repott is prepared
as required by 17 C.F.R. 240.17(d)(1) and (4). To the best of its knowledge and beliel. the
Company states the following:

Scottsdale Capital Advisors Corporation operates pursuant to  paragraph (k)(2)(ii) of SEC Rule
15¢3-3 under which the Company claims an exemption from SEC Rule 15¢3-3.

The Company has met the identilied exemption provisions for the year ended June 30, 2020
without exception.

1. John Busacca, affirm that, to the best of my knowledge and belief, this l:.xk.mpnon Report is
true and correct.

N2>

John B@Yca. President

SIEOFARZONA 1.
COUNTY OF MARICOPA

Thismmmentwasaclmowiedgedbefmmﬂwbol'{
dayof&#{'fﬂ.lp?OZO by - JJL\{\ B\J Sl Co~,

In witness whereof | hand and official seal.
w NOTARY PUBLIC
/ h

PATRICK R. DURHMAN

Notary Public » State of Arizona
MARICOPA COUNTY
Commission # 587049
Expires June 19, 2023
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of Scottsdale Capital Advisors Corporation

We have reviewed management's statements, included in the accompanying Schedule I — Exemption
Report, in which (1) Scottsdale Capital Advisors Corporation identified the following provisions of 17 C.F.R.
§15¢3-3(k) under which Scottsdale Capital Advisors Corporation claimed an exemption from 17 C.F.R.
§240.15¢3-3: (the “exemption provisions”) and (2) Scottsdale Capital Advisors Corporation stated that
Scottsdale Capital Advisors Corporation met the identified exemption provisions throughout the most recent
fiscal year without exception. Scottsdale Capital Advisors Corporation’s management is responsible for
compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about Scottsdale Capital Advisors Corporation's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions
set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

Haynie & Company

Salt Lake City, Utah
September 24, 2020
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SCHEDULE III

SCOTTSDALE CAPITAL ADVISORS CORPORATION

INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

FOR THE YEAR ENDED JUNE 30, 2020

The Company claims exemption from the requirements of Rule 15¢3-3, under Section (k)(2)(ii)
of the Rule.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
APPLYING AGREED-UPON PROCEDURES

Board of Directors
Scottsdale Capital Advisors Corporation

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934
and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated below
and were agreed to by Scottsdale Capital Advisors Corporation and the SIPC, solely to assist you and SIPC
in evaluating Scottsdale Capital Advisors Corporation’s compliance with the applicable instructions of the
General Assessment Reconciliation (Form SIPC-7) for the year ended June 30, 2020. Scottsdale Capital
Advisors Corporation’s management is responsible for its Form SIPC-7 and for its compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with standards
established by the Public Company Accounting Oversight Board (United States) and in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The sufficiency
of these procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences;

2) Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part
1l for the year ended June 30, 2020 with the Total Revenue amount reported in Form SIPC-7 for
the year ended June 30, 2020, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting one immaterial difference;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences; and

We were not engaged to and did not conduct an examination or review, the objective of which would be the
expression of an opinion or conclusion, respectively, on Scottsdale Capital Advisors Corporation’s
compliance with the applicable instructions of the Form SIPC-7 for the year ended June 30, 2020.
Accordingly, we do not express such an opinion or conclusion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of Scottsdale Capital Advisors Corporation and
the SIPC and is not intended to be and should not be used by anyone other than these specified parties.

Haynie & Company
Salt Lake City, Utah
September 24, 2020
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September 24, 2020

To the Owner and Management
Scottsdale Capital Advisors Corporation

In connection with our audit of the financial statements and-supplemental information of Scottsdale
Capital Advisors Corp. for the year ended June 30, 2020, we will issue our report thereon dated
September 24, 2020 Professional standards require that we provide you with the following information
related to our audit.

Significant and Critical Accounting Policies and Practices

Management is responsible for the selection and use of appropriate accounting policies. In accordance
with the terms of our engagement letter, we will advise management about the appropriateness of
accounting policies and their application. The Company’s significant accounting policies are disclosed in
the notes to the financial statements as required by generally accepted accounting principtes pursuant to
Rule 17a-5 under the Securities and Exchange Act of 1934. No new accounting policies were adopted
and the application of existing accounting policies was not changed during the year ended June 30, 2020.
We noted no transactions entered into by the Company during the year for which accounting policies are
controversial or for which there is a lack of authoritative guidance or consensus or diversity in practice.

Critical accounting policies and practices are those that are both (1) most important to the portrayal of the
Company’s financial condition and results and (2) require management's most difficult, subjective, or
complex judgments, often as a result of the need to make estimates about the effects of matters that are
inherently uncertain. The critical accounting policies used by Scottsdale Capital Advisors Corp. in its June
30, 2020 financial statements are described in Note 2 to the financial statements.

Critical Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management's knowledge and experience about past and current events and assumptions
about future events. Critical accounting estimates are estimates for which (1) the nature of the estimate is
material due to the levels of subjectivity and judgment necessary to account for highly uncertain matters
or the susceptibility of such matters to change and (2) the impact of the estimate on financial condition or
operating performance is material.

Significant Unusual Transactions

For purposes of this letter, professional standards define significant unusual transactions as transactions
that are outside the normal course of business for the Company or that otherwise appear to be unusual
due to their timing, size or nature. We noted no significant unusual transactions during our audit.

Related-party Relationships and Transactions

As part of our audit, we evaluated the Company’s identification of, accounting for, and disclosure of the
Company’s relationships and transactions with related parties as required by professional standards. We
noted no related parties or related-party relationships or transactions that were previously undisclosed to
us; significant related-party transactions that have not been approved in accordance with the Company’s
policies or procedures or for which exceptions to the Company’s policies or procedures were granted; or
significant related-party transactions that appeared to lack a business purpose. '
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Quality of the Company's Financial Reporting

Management is responsible not only for the appropriateness of the accounting policies and practices, but
also for the quality of such policies and practices. Our responsibility under professionai standards is to
evaluate the qualitative aspects of the company’s accounting practices, including potential bias in
management’s judgments about the amounts and disclosures in the financial statements, and to
communicate the results of our evaluation and our conclusions to you.

Corrected Misstatements

Professional standards require us to accumulate misstatements identified during the audit, other than
those that are clearly trivial and fto communicate accumulated misstatements to management.
Management is in agreement with the misstatements we have identified, and they have been corrected in
the Company’s financial statements. The attached schedule summarizes the corrected misstatements,
other than those that are clearly trivial, that, in our judgment, may not have been detected except through
our auditing procedures. In our judgment, none of the misstatements that management has corrected,
either individually or in the aggregate, indicate matters that could have a significant effect on the
Company’s financial reporting process

Exceptions to Exemption Provisions

In connection with our review of the Company’s Schedule |l- Exemption Report, we did not identify any
exceptions to the exemption provisions that would cause the Company’s assertions not to be fairly stated,
in all material respects.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a matter,
whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing matter
that could be significant to the financial statements or the auditor's report. We are pleased to report that
no disagreements with management arose during the course of our audit.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our
audit.

Supplemental Information

Based on the regulatory requirements of SEC Rule 17a-5, the Company presents in Schedule I-
Computation of Net Capital, Schedule Il — Exemption Report and Schedule Il — Information Relating to
Possession of Control Requirements that accompanies the financial statements. We subjected that
supplemental information to audit procedures in accordance with AS 2701, Auditing Supplemental
Information Accompanying Audited Financial Statements. Based on our audit procedures performed, the
supplemental information is fairly stated, in all material respects, in relation to the financial statements
taken as a whole.

This information is intended solely for the use of the Audit Committee, Board of Directors, and
management of Scottsdale Capital Advisors Corporation and is not intended to be, and should not be,
used by anyone other than these specified parties.

Respectfully yours,
Haynie & Company

g

Steven C Avis, CPA
Partner



Owner and Management
Scottsdale Capital Advisors Corporation
Page 3

Summary of Corrected Misstatements
June 30, 2020

Account Description WI/P Ref

Debit

Credit

4101

23100 Lease Payable
v 75000 Rent Expense
Total

41,511.00

41,511.00

41,511.00

41,511.00




