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9645 W Lincoloway Lane, Suite 214A Frankfort IL 60423
(Address) (City) (State) (Zip Code)
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OATH OR AFFIRMATION

I, Laura Moruzzi ,swear (or affirm) that, to the best of
my knowledge and belief, the accompanying financial statements and supporting schedules pertaining to the firm of

MFA Securities, LLC , as

of June-39r2629- D'j/O'1 pò94) , are true and correct. I further swear (or affirm)

that neither the company nor any partner, proprietor, principal officer, or director hasany proprietary interest in any account

classifiedsolely asthat of a customer, except asfollows:

KARENINA FERNÁNDEZ a-Signature i
Notary Public,Commonwealthof Massachusetts

MyCommissionExpiresMarch30,2023
Manager

Title

Notary Public

This report* contains (check all applicable boxes):

V (a) Facing page.

V (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietofs Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of General Creditors.

(g) Computation of net capital for brokers and dealers pursuant to Rule 15c3-1.

(h) Computation for determination of reserve requirements pursuant to Rule 15c3-3.

(i) Information relating to the possession or control requirements for brokers and dealers under Rule 15c3-3.

(j) A reconciliation, including appropriate explanation, of the computation of net capital under Rule 15c3-1 andthe

computation for determination of the reserve requirements under exhibit A of Rule 15c3-3.

(k) A reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

V (I) An oath or affirmation.

(m) A copy of the Securities Investor Protection Corporation (SIPC) supplemental report.

(n) Exemption Report

** For conditions ofconfidential treatment of certain portions of this j fling, seesection 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Member of
MFA Securities LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of MFA Securities LLC (the "Company") as of
June 30, 2020, and the related notes (collectively referred to as the "financial statements").In our opinion, the
statement of financial condition presents fairly, in all material respects, the financial position of MFA Securities
LLC as of June 30, 2020 in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

This financial statement is the responsibility of the Company's management.Our responsibility is to express an
opinion on the Company's financial statement based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent
with respect to the Company in accordance with the U.S.federal securities laws and the applicable rules and
regulationsof the SecuritiesandExchangeCommission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that

respond to those risks. Suchprocedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit providesa reasonable basisfor our opinion.

We have served asMFA SecuritiesLLC's auditor since2016.

Frankfort, Illinois

September 10,2020

Phone:708.489.1680Fax:847.750,0490 i dscpagroup.com
9645W Lincolnway Lane, Suite 214A i Frankfort, IL 60423

2639 Fruitville Road, Suite 303 I Sarasota, FL 34237
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Statement of Financial Condition MFA Securities LLC

June 30 2020

Assets

Cash $ 222,030

Note Receivable - Related Party 985,000
Due from Related Parties 301

Prepaid Expenses 7,697

Total Assets $ 1,215,028

Liabilities and Member's Equity

Liabilities:

Accounts Payable and Accrued Expenses $ 8,328
Total Liabilities 8,328

Member's Equity 1,206,700

Total Liabilities and Member's Equity $ 1,215,028

Theaccompanying notesare an integral part ofthesefinancial statements. 3



Notes to Financial Statements MFA Securities LLC

1. Organization and Significant Accounting Policies: future period. This typically occurs once substantially

all services have been provided.
Reporting Entity: MFA Securities LLC (the "Company")
was formed on July 18, 2014, as a Massachusetts
limited liability company. The Company is primarily LeaseStandard: On July 1, 2019, the Company adopted
engaged in investment banking activities and is ASU 2016-02 Leases, which requires recognition of
registered under the Securities Exchange Act of 1934 lease assets (right of use) and leaseliabilities (liability to
as a broker/dealer as of July 2, 2015. make lease payments) by lessees for those currently

classified as operating leases.This adoption did not
BasisofPresentation:The financial statements have been have a material impact on the Company's financial
prepared in conformity with accounting principles statements,

generally accepted in the United States of America
(GAAP). Cash: The Company maintains its cash in a bank

deposit account, which, at times, may exceed federally
RevenueRecognition: The Company adopted Financial insured limits.
Accounting Standard Board ("FASB") ASC 606,
Revenue from Contracts with Customers (Topic 606) Concentrationsof Credit Risk· Financial instruments that

using a modified retrospective approach effective July potentially subject the Company to concentration of
1, 2018.There was no cumulative effect adjustment credit risk consist primarily of cash and accounts
recognized. receivable. The Company maintains its cash with high-

credit quality financial institutions. Accounts receivable
The services provided under contracts with customers are stated at the amount management expects to collect
include transaction-related advisory services. The from outstanding balances. The Company performs
performance obligation meets the criteria for either ongoing credit evaluations of its customers and
over time or point-in-time revenue recognition. generally requires no collateral to secure accounts

receivable. The Company considers an allowance for

The Company is engaged to provide transaction- potentially uncollectible accounts receivable based
related advisory including advice and assistance in upon its assessment of the collectability of accounts
analyzing, structuring, planning, negotiating and receivable, which considers historical writaff
effecting a transaction. The Company provides such experience and any specific risks identified in customer
advisory services to its customers to assist with collection matters.
corporate finance activities such a mergers and
acquisitions, In most circumstances, the Company Income Taxes:No provision for federal or state income
considers the services under the advisory contracts to taxes is presented in these financial statements as the
comprise of a single performance obligation. Although Company is a limited liability company under the
there may be individual services within each contract provisions of the Internal Revenue Code, Since the
the individual services are not distinct within the Company has a sole member it's considered a
context of the contract; rather the performance of these disregarded entity for income tax reporting purposes
services helps to fulfill one overall performance and accordingly, its taxable income is reported directly
obligation to deliver advisory services to the customer. by its member for federal and state income tax

reporting purposes. However, in certain circumstances,
The transaction related for services relate to the closing the Company may be required to pay income taxes to a
of a merger or acquisition transaction or retainer fees state or foreign country.
(one time or recurring paid in the course of an
engagement). Although the Company's transaction The Company assessesthe recording of uncertain tax
related services meet the criteria for over time revenue positions by evaluating the minimum recognition

recognition, successfees are considered variable as they threshold and measurement requirements a tax
are susceptible to factors outside of the Company's position must meet before being recognized as a
influence and contain a large number and broad range benefit in the financial statements. The Company's
of possible considerations. Accordingly, revenue policy is to recognize interest and penalties accrued
associated with these services is constrained until on any uncertain tax positions as a component of

specified conditions have been met, and it is probable income tax expense, if any, in its statement of
that a significant revenue reversal will not occur in a operations.

4



Notes to Financial Statements (Continued) MFA Securities LLC

Expense Sharing Agreement: The Company and certain

1. Organization and Significant Accounting Policies affiliated entities (MFA Cornerstone, LLC, MFA
(continued): Capital Advisors, LLC and Moody, Famiglietti &

Andronico, LLP) have entered into Expense Sharing
The Company has not recognized a liability for any Agreements. The Expense Sharing Agreements are in
uncertain tax benefits as of June 30, 2020. The full compliance with the National Association of
Company does not expect any material change in Securities Dealers ("NASD") Notice to Pursuant to the
uncertain tax benefits within the next twelve months. Agreements, all parties desire to administer the

Members 03-63 dated October 2003 and the July 11,
Useof Estimates: Management has used estimates and 2013 SEC Division of Market Regulation ("DMR")
assumptions relating to the reporting of assets and letter which clarified the SEC's position under SEC
liabilities and the disclosure of contingent assets and Rule 15c3-1, 17a-3, 17a-4 and 17a-5 (collectively, the
liabilities in its preparation of the financial statements "financial responsibility rules") regarding the
in accordance with GAAP. Actual results experienced treatment of broker-dealer expenses and liabilities.
by the Company may differ from those estimates.

During the year ended June 30, 2020, the Company
2. Net Capital: incurred an allocation of certain salary and benefit

expenses from the affiliated entities totaling $170,680
The Company is subject to the Securities and Exchange pursuant to the Agreements. As of June 30, 2020, the
Commission Uniform Net Capital Rule (Rule 15c3-1), Company had $301 owed from the affiliated entities
which requires the maintenance of minimum net pursuant to the Agreements, which is included in Due
capital of not less than the greater of 6.67%of aggregate From Related Parties in the statement of financial
indebtedness or $5,000. As of June 30, 2020, the condition. All overhead expenses were paid in their
Company's net capital amounted to $213,702. entirety by the affiliated entities. No third-party

vendors or the affiliated entities have recourse to the

Rule 15c3-1 also requires that the ratio of aggregate ' Company for the overhead related expenses.
indebtedness to net capital, both as defined, shall not
exceed 15 to 1.The Company's aggregate indebtedness 4. Economic Dependency:
to net capital ratio amounted to 0.04to 1 as of June 30,
2020. During the year ended June 30, 2020 services

provided to two customers represented 100% of the
The Company does not hold customer funds or Company's total revenue.
securities and is exempt from SEC Rule 15c3-3
pursuant to exemption provision (k)(2)(i).

5. Indemnifications:

3. Related Party Transactions In the ordinary course of business, the Company enters
into various agreements containing standard

Note Receivable- Related Party: In February 2018, the indemnification provisions. The Company's
Company entered into a revolving loan receivable indemnification obligations under such provisions are
agreement with MFA Cornerstone, LLC ("MFACC"), typically in effect from the date of execution of the

the parent of the Company. The Company agreed applicable agreement through the end of the applicable
from time to time to lend certain monies to MFACC statute of limitations. The aggregate maximum
up to a maximum of $1,000,000.Withdrawals on the potential future liability of the Company under such
loan are subject to restrictions as defined by FINRA- indemnification provisions is uncertain. As of June 30,
MFACC is required to paydown any withdrawal on 2020,no amounts have been accrued related to such
the revolving loan receivable one year from the indemnification provisions.
anniversary of the drawdown date. Interest on the
revolving line shall accrue on the then outstanding
balance of the loan at two times the prime rate (3.25%
at June 30, 2020). As of June 30, 2020,$985,000 was
due to the Company. For the year ended June 30,
2020, $85,184 of interest income was earned on the

revolving loan receivable,
5


