I

|

R

; 20013945 LES o LN R
. G OMBAPPROVAL' S
SE! sng —um1mmEXCBKNGECOMSSION' OMBNumber: 32350123
\Process‘ o WehngonDC20SKS Expires:  August31,2020
M g ection Aaney - |Estimated averageburden
e gz?mﬁ 1 ANNUAL AUDITED REPORT  |housperresponse..... 200]
P FOF;;?‘;;*};A-. o ey
Wt “’“‘;15 L o =-33044
| FACINGPAGE
Informatmn Reqmred of Brokers and Dealers Pursuant to Section 17 of the
; Securxfzes Exchange Actof 1934 and Rule 172-5 I‘herenn&er
REPORT FOR THE PERIOD BEG;WMGO4/G1/ 19 T AND ENDING, 03/3“20
: ' MM/DD/YY ' , © . MMIDDIYY
A REGISTRANT IDENTII‘ICATION ke "
 NAME OF BROK_.R~DEALER Gordcn Haske’d: Capxtal Corporation R ‘OF?xctALUSE CNLY'; '
 ADDRESS OFPR_NCIPAL DLACE OF BUSINESS (Do notuse P.0. Box\lo T - TERMID.NO.

441 Lexmgton Avenue L
: : : ~ (No. and Street)

| New‘z’ork, - Ny 10017

Ciy)y -~ fi S . (State} i (Zip Code) -
| NAME AND TELnPtiONE NUMBER OI‘ PERSON TO CONTACT N REGARD TO THIS REPORT

Michast E Hasheit : ¢ BEN 212:883-0600 :
LR . : ' : {Arex: Code — Teleplione Nurmber)

B ACCOUNTANT IDENTIFICATION

{NDEPE‘ND!:’\J Iy PUBLIC ACCOUI»‘]‘ NT whose opxmm is. conmmed in'this Repon:*
Raich Ende Malter & Cio LLF’

(‘Name if mdtwdnal state Iasi f i :mddfe namc)

100 Campus D Dnve Su;té'IOG FlohamPark N4 07932

(Address) | o e . @me  {ZipCodo)
CHECK ONE: ‘

.Cemf ed Pubhc Accauntam
{ Public Acromtm;t S S
Accountm‘ not "eszcu,nt in Umted St'ites or any- of its posseﬁsxons

et FGR OFFEC]AL ZUSE_ ONLY

—

‘ *Claims Jar exempz‘mn ﬁ "ont tl.e reqzm ement rlmz the ammal report be covered by the opinion qf an independent publzc accountant -
must be. suppor ted by a stafemem g facLs mea ezrcumstances relied on as the basis for the e;.emptzon See Section 24& 17a-5(2)(2}

S : Pctenttai persons wha are tu respond to the co!lecnon of
Lo P " . informiation contained inthisformare notrequired to respond
. SEC 1410 (11-05). ' untesstheform dxspiaysacnrrentlyvahd OMB control number.



OATH OR AFFIRMATION

: I MtchaelE Haskett = ’ ‘ ., swear (or affirm) that, to the bestof

’ my Imow]edge and belief the accompanymg ﬁnanmal statement and supportmg schedules pertaining to the firm of
Gordon, Haskett Capital Corparatron e ., 85
vof March3f, TR : '2'0 20 , are true and ‘correct. i "urther swear (or affi irm) that

nexther the company nor any partner proprzetori principal officer or director has any proptietary interest in any account
classified solelv as that of 3 customer e\{cepf ag mTIows

Chairman

WW’ i Tit{e'b
MarT<B Borteck ReglstratlonNo 02B04626868 Commlssmn Explres August 31, 2022,
Quahﬁedm Westchester County, State of New York

Notary Publzc S

""h:s report ** contains (caecxc ah apphcable bcnces)

(2) Facing Page. : o
:[ (b) Statement of Financial Condmon - ' : ‘
. :] (¢} Statement of Income (Loss} or, if there is cther comprehenszve income in the peuaa(s) presentcd a Slalement
" of Comprehensive Income (as defined in §210.1-02 of Regulation S-X). ~ »
(d) Statément of Chdnges in Financial Condition,
1 (&) Statement of Changes in Stocldw!dels Equity or Partners or Sole Pmpnetcrs Capxtai
j (f) Statement of Changes in Liabthtles Subotdmated o Claxms of Credltors
{4 {8} Computation of Net Capital, =
g (h) ‘Computation for Determumt‘on of Reserve Requ:rements Pursuant to Rule 15¢3-3.

(1) Information Relaimg io'the’ Posvess;cm ‘'or Control Requirements Under Rule 15¢3-3.
@ A Reconeiliation, including g appropriate e\pxanaucn of the Computation of Net Capital Under Rule i5c3 1 and the
; Computation for Determmatmn of the R&<erve Requirements Under Exhibit A of Rule 15¢3-3, v
E} (k) A Reconciliation betwccn the audnted and unaudzted Statements of bmanczal Condn‘.xcm wzth respect to methods of :
~_ consolidation. . s :
’ (D AnOath or Afnrmatzon .

{my A copy of the SIPC Suppiemental Report : _

{3 (2} Areport descnbmo gany matenai madequac:es found toexist or foundto have ex;sted since the date of the prewons audit. »

 FrEgr condztwnv af cox ]zdeufzal trea‘men" of cerfam pa? tions of thiz fi flmg, see secfxon 240.1 7a~5(e}(3)




GORDON, HASKETT CAPITAL CORPORATION
STATEMENT OF FINANCIAL CONDITION

MARCH 31, 2020

(FILED PURSUANT TO RULE 17a-5(¢)(3) UNDER
THE SECURITIES EXCHANGE ACT OF 1934)
AS A PUBLIC DOCUMENT



GORDON, HASKETT CAPITAL CORPORATION
TABLE OF CONTENTS
MARCH 31, 2020

Report of Independent Registered Public Accounting Firm
Financial Statement
Statement of Financial Condition

Notes to Financial Statement

3-8



RAI C I-%ia <’\/ ::)Omcamzu: DriN:e,os;J’i;eziob
MALTER 4o.Lp LS
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholders of
Gordon, Haskett Capital Corporation
New York, New York

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Gordon, Haskett Capital Corporation as of
March 31, 2020, and the related notes (collectively referred to as the “financial statement”). In our opinion, the
statement of financial condition presents fairly, in all material respects, the financial position of Gordon, Haskett
Capital Corporation as of March 31, 2020, in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

This financial statement is the responsibility of Gordon, Haskett Capital Corporation's management. Our
responsibility is to express an opinion on Gordon, Haskett Capital Corporation’s financial statement based on our
audit. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United
States) (PCAOB) and are required to be independent with respect to Gordon, Haskett Capital Corporation in
accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and
Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statement. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statement. We believe that our audit provides a reasonable basis for our opinion.

800 5 Moklor §lo 11f’

RAICH ENDE MALTER & CO. LLP

We have served as Gordon, Haskett Capital Corporation’s auditor since 2012.
Florham Park, New Jersey

June 30, 2020

@—"’f’ PrimeGlobal i



'GORDON, HASKETT CAPITAL CORPORATION
STATEMENT OF FINANCIAL CONDITION
MARCH 31, 2020

ASSETS

Cash and cash equivalents

Clearing deposit

Commissions receivable

Furniture and equipment (net of accumulated depreciation of $253,681)

T_otal assets
LIABILITIES AND STOCKHOLDERS’ EQUITY

Liabilities
Accounts payable and accrued expenses
Due to related party

Total liabilities

Subordinated borrowings

Stockholders’ equity
Common stock, par value $.01 per share
Authorized: 1,000 shares
Issued and outstanding: 96 shares
Additional paid-in capital
Accumulated deficit

Total stockholders’ equity

Total liabilities and stockholders’ equity

See notes to financial statement.

'$ 914,775
200,000
93,419

$ 1,208,194

$ 45,001

32,735

— 77.736

501,667

1
5,543,050
(4.914.260)

628.791
8 1,208,194



GORDON, HASKETT CAPITAL CORPORATION
© NOTES TO FINANCIAL STATEMENT
MARCH 31, 2020

Note 1 - Nature of Business and Summary of Significant Accounting Policies
Nature of Business |

Gordon, Haskett Capital Corporation (the “Company”) is a Delaware corporation formed for the
purpose of conducting business as a broker-dealer in securities. The Company is registered with the
Securities and Exchange Commission (“SEC”) and is a member of the Financial Industry Regulatory
Authority, Inc. (“FINRA”) and the Securities Investor Protection Corporation (“SIPC”). The
Company, like other securities industry entities, is affected by economic and political conditions.

The Company operates under the exemptive provisions of Paragraph (k)(2)(ii) of Rule 15¢3-3 of the
Securities Exchange Act of 1934, and clears all transactions on behalf of customers on a fully-
disclosed basis with a clearing broker-dealer. The clearing broker-dealer carries all of the accounts of
the customers and maintains and preserves all related books and records as are customarily kept by a
clearing broker-dealer.

Basis of Presentation

The accompanying financial statement of the Company has been prepared in accordance with
accounting principles generally accepted in the United States of America (“GAAP”).

Use of Estimates
The preparation of a financial statement in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statement and reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents include short-term money market funds and highly-liquid debt instruments
purchased with an original maturity of three months or less when purchased.

Fair Value Measurements

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability
(i.e. “exit price”) in an orderly transaction between market participants at the measurement date.

. The fair value methodology prioritizes techniques used to measure fair value into three broad levels:

e Level 1 — Valuations based on unadjusted quoted prices in active markets for identical
assets or liabilities that the Company has the ability to access.

e Level 2 — Valuations based on quoted prices in markets that are not active or for which
all significant inputs are observable, either directly or indirectly.



GORDON, HASKETT CAPITAL CORPORATION
NOTES TO FINANCIAL STATEMENT
MARCH 31, 2020

Note 1 - Nature of Business and Summary of Significant Accounting Policies (Continued)

Fair Value Measuréments (Continued)

e Level 3 — Valuations are based on inputs that are unobservable and significant to overall
fair value measurement. :

Income Taxes

The Company has elected, by unanimous consent of its stockholders, to be taxed under the provisions
of subchapter “S” of the Internal Revenue Code and reports its taxable income on a cash basis for each
calendar year. Under those provisions, the Company does not provide for federal and state corporate
income taxes on its taxable income. Instead, the stockholders are liable for individual federal and state
income taxes on their respective shares of the Company’s taxable income. However, the Company is
subject to New York City corporate taxes. Deferred tax assets of $497,000 are fully offset by a contra
valuation allowance in the same amount. The valuation allowance increased by $10,000 for the year
ended March 31, 2020.

The Company recognizes the tax benefits of uncertain tax positions only where the positions are “more
likely than not” to be sustained assuming examination by tax authorities and determined to be
attributed to the Company. The determination of attribution, if any, applies for each jurisdiction where
the Company is subject to income taxes on the basis of tax laws and regulations of the jurisdiction.
The application of tax laws and regulations is subject to legal and factual interpretation, judgment and
uncertainty. Tax laws and regulations themselves are subject to change as a result of changes in fiscal
policy, changes in legislation, the evolution of regulations and court rulings. Therefore, the actual
liability of the various jurisdictions may be materially different from management’s estimate which is
zero as of March 31, 2020. - : '

Management has analyzed the Company’s tax positions, and has concluded that no liability for
unrecognized tax benefits should be recorded for related tax positions taken on returns filed for open
years 2016-2018, or expected to be taken in year 2019 tax returns. The Company identifies its major
tax jurisdictions as U.S. Federal, New York State and New York City where the Company operates.
The Company is not aware of any tax positions for which is reasonably possible that the total amounts

of unrecognized tax benefits will change materially in the next 12 months. The Company will
recognize interest and penalties accrued on any unrecognized tax benefits as a component of interest
expenses. As of March 31, 2020, the Company has no accrued interest or penalties related to uncertain
tax positions. - : :

Furniture and Equipment

Furniture and equipment consists of computers, and furniture and fixtures which are recorded at cost
and depreciated over their useful lives of five years. Maintenance and repairs are charged to
operations. Major renewals and improvements are capitalized.



GORDON, HASKETT CAPITAL CORPORATION
- NOTES TO FINANCIAL STATEMENT
MARCH 31, 2020

Note 1 - Nature of Business and Summary of Significant Accounting Policies (Continued)

Lease Accounting and Adoption of New Accounting Standard

Effective April 1, 2019, the Company adopted the new lease accounting guidance in Accounting
Standards Update No. 2016-2, Leases (Topic 842) (“ASC Topic 842”). The Company has elected the
package of practical expedients permitted in ASC Topic 842. Accordingly, the Company accounted for
its existing operating lease as an operating lease under the new guidance, without reassessing (a)
whether the contract contains a lease under ASC Topic 842, (b) whether the classification of the
operating lease would different in accordance with ASC Topic 842, or (c¢) whether the unamortized
initial direct costs before transition adjustments (as of March 31, 2020) would have met the definition
of initial direct costs in ASC 842 at lease commencement. The Company defines a short-term lease as
a lease that, at the commencement date, has a lease term of 12 month or less and does not contain an
option to purchase the underlying asset that the lease is reasonably certain to exercise. The Company’s
lease obligations are deemed to be short-term. As such, there was no impact on the financial statements
upon adoption.

Note 2 — Fair Value Measurements of Securities Owned

The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such
cases, for disclosure purposes, the level in the fair value hierarchy within which the fair value
measurement falls in its entirety is determined based on the lowest level input that is significant to the
fair value measurement in its entirety.

The inputs and meth:odology used for valuing the following securities are not necessarily an indication
of the risk associated with investing in those securities. Money market funds are valued at net asset
value, which represents amortized cost.

Description ' Level 1
Money Market Funds . $ 914,775 Reported as cash equivalents

Note 3 - Furniture and Eqdipment
The components of furniture and equipment are as follows:
Office equipment ‘ $ 212412

Furniture and fixtures 41.269
253,681

Less: Accumulated depreciation (253.,681)
$ -0-



GORDON, HASKETT CAPITAL CORPORATION
NOTES TO FINANCIAL STATEMENT
' MARCH 31, 2020

Note 4 - Subordinated Borrowings

The Company entered into a Subordinated Loan Agreement (“Agreement”) on February 28, 2020 with
one of its stockholders (“Lender”). Under the terms of this agreement, the Company borrowed
$500,000 from the lender to be repaid on February 28, 2023 plus interest payable annually at a rate of
4% per annum. The Agreement was approved by FINRA on March 3, 2020. Accordingly the
subordinated borrowings are allowable in computing net capital under the SEC’s uniform net capital
rule.

The Company and the Lender have elected to have all eligible accrued interest payable on the loan
considered as additional subordinated capital for purposes of computing net capital, subject to a
minimum monthly accrual of $1,000 ($12,000 per annum). In addition, the Agreement automatically
suspends repayment of the principal in the event the payment would cause the Company to be in
violation of various provisions of Rule 15¢3-1.

Subordinated borro(vings totaling $501,667 approximates fair value.
Note 5 - Net Capital Requirement

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 15 to 1. At March 31, 2020, the Company had net capital of
$1,106,975 which cxcceded the requirement of $50,000 by $1,056,975. The Company’s net capital
ratiowas 0.07to 1. -

Note 6 - Financial Ihstruménts with Off-Balance-Sheet Credit Risk

As a securities broker, the Company is engaged in buying and selling securities for a diverse group of
institutional and individual investors. The Company transactions are collateralized and are executed
with and on behalf of banks, brokers and dealers, and other financial institutions. The Company
introduces these transactions for clearance to another broker-dealer on a fully-disclosed basis.

The Company’s exposure to credit risk associated with nonperformance of customers in fulfilling their
contractual obligations pursuant to securities transactions can be directly impacted by volatile trading
markets which may impair customers’ ability to satisfy their obligations to the Company and the
Company’s ability to liquidate the collateral at an amount equal to the original contracted amount.
The agreement between the Company and its clearing broker-dealer provides that the Company is
obligated to assume any exposure related to such nonperformance by its customers. The Company
seeks to control the aforementioned risks by requiring customers to maintain margin collateral in
compliance with various regulatory requirements and the clearing broker-dealer’s internal guidelines.
The Company monitors its customer activity by reviewing information it receives from its clearing
broker-dealer on a daily basis, and requiring customers to deposit additional collateral, or reduce
positions, when necessary.



GORDON, HASKETT CAPITAL CORPORATION
NOTES TO FINANCIAL STATEMENT
- MARCH 31, 2020

Note 6 - Financial Instruments with Off-Balance-Sheet Credit Risk (Continued)

In the normal course of business, the Company indemnifies and guarantees certain service providers,
such as clearing and custody agents, trustees and administrators, against specific potential losses in
connection with their acting as an agent of, or providing services to, the Company. The Company also
indemnifies some clients against potential losses incurred in the event specific third-party service
providers, including sub custodians and third-party brokers, improperly executed transactions. The
maximum potential ainount of future payments that the Company could be required to make under
these indemnifications cannot be estimated. However, the Company believes that it is unlikely it will
have to make material payments under these arrangements and has not recorded any contingent
liability in the financial statements for these indemnifications. ‘

The Comban’y maintains its cash and cash equivalents at its élearing broker.

Note 7 — Related Party Transactions

The Company has two separate Research Exchange Vendor Agreements with two separate related
entities (under common ownership) whereby the Company agrees to pay the related entities for
research services pursuant to Section 28 (a) of the Securities and Exchange Commission. As of March
31, 2020, the Company owed $32,735 to one related entity, which is reported as due to related party in
the accompanying statement of financial condition. ,

The Company has entered into four separate written expense reimbursements agreements with certain
- related parties owned by a 50% stockholder, or under common ownership of the Company.

The Company leases office space from a related entity that is wholly owned by a 50% stockholder of
the Company, on a month-to—month basis.

Note 8 — Employee Benefit Plans — 401(k) Plan-

The Company sponsors a non-contributory 401(k) Plan for its employees. This Plan provides for tax-
deferred salary deductions for employees meeting certain minimum age and service requirements.

Note 9 — Subsequent Events

Management has cvaluated subSequent events through June 30, 2020, the date the financial statements
were available to be issued. :

The Company is proactively managing business continuity and safety considerations as circumstances
of the coronavirus disease 2019 (“COVID-19”) evolve. Our leadership team’s priority is on ensuring
the health and safety of all employees, clients and communities, while also ensuring full continuity of
services and. access.. The Company started transitioning to a work from home environment early in
March 2020, and has been following the Centers for Disease Control and Prevention and local
authorities’ recommendations on safe practices throughout this process. We have undertaken a number
of steps to facilitatc safety, security and full continuity of service, including:

e  Management and key personnel conference regularly to assess developments and determine
the best action to ensure continuity and safety of our employees and partners.

-7-



GORDON, HASKETT CAPITAL CORPORATION
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2020
(CONFIDENTIAL)

Note 9 — Subsequent Events (Continued)

e  We have adopted interim business practices, including restricting business travel, requiring all
meetings to take place via remote access tools, adopting safety protocols to limit the potential
for exposure, adopting social distancing practices, implementing a clearly-defined approval
process for reentry to any worksite, advising personnel on preventive measures and offering
remote collaboration and productivity tools and training resources to our employees.

e  We enhanced monitoring and capabilities of our systems to allow our remote workforce to
function efficiently and have continued our educational and monitoring practices to ensure
there are no compromises to confidentiality, privacy and cybersecurity requirements.

e We have transitioned seamlessly to remote working. Our teams have a strong heritage of
active collaboration which has migrated to a virtual environment without compromise.

Our office trading desk is staffed, and other brokers are working remotely.

We have not initiated any layoffs, furloughs or reduced hours. As we implemented our
business continuity plans, we have intentionally maintained the same practices for all our
employees based upon their regu]ar work schedule.

As the COVID-19 pandcmrc is complex and rapidly evolving, the Company’s plans as described
above may change. At this point, we cannot reasonably estimate the duration and severity of this
pandemic, which “could have a material adverse impact on our business, results of operations, financial
position and cash flows.



