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OATH OR AFFIRMATION

f, Melaoa R , swear {or affirm) that, to the best of
my knowledge and belief the acs;ompanyiug{i‘iuancial statement and supporting schedules pertaining to the firm of

Blue Sand Securities LLC .85
of March 31 2020 L are teug and correct. | further ssear (or affirm) that

neither -the company nor any partner, proprietor, principal officer or divector has any proprietary interest in any account

classified solely as that of a customer, except as follows:

.
e

Ay

Signature

&

o,
A /‘ >
sl R

s 2 7
f/f‘ {/M‘.{k‘ e g e Ry }-:2
A e ? MANEL I !
Notary Public e i
Mg %

s Sept 19,2021

o AR

is report #* containg (check all-applicable boxes)

Th
(a)} Fdcing Page.
grag

My Cornmussion =

Ly

[#] (b} Statement of Financial Condition,
{c) Statement of Income (Loss) or; if there is-other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined n§210.1-02 of Regulation S-X).
L] {d} Statement of Changes in Financial Condition:
1 fe) Statement of Changes 1w Stockholders” Equity or Partners' or Sole Proprietors’ Capital,
[] ¢© Statement of Changes in Liabilitics Subordinated to Claims of Creditors.
(g} Computation of Net Capital,

=

{h) Compuration for Determination of Reserve Requirements Pursuant to Rule [503-3.

H

@ (1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(it A Recounciliation, including appropfiate explanation of the Computation of Net Capital Under Rude 15¢3-1 and the
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Computation for Determination of the Regerve Requirements Under Exhibit A of Rule 13¢3-3.
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b

[
consolidation.
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Il () & copy of the SIPC Supplemental Repart.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members
of Blue Sand Securities, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Blue Sand Securities, LLC as of March 31, 2020,
and the related notes (collectively referred to as the “financial statements”). In our opinion, the financial statements present
fairly, in all material respects, the financial position of Blue Sand Securities, LLC as of March 31, 2020, in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Blue Sand Securities, LLC’s management. Our responsibility is to
express an opinion on Blue Sand Securities, LLC’s financial statements based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be
independent with respect to Blue Sand Securities, LLC in accordance with the U.S. federal securities laws and the applicable
rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether
due to error or fraud. Our audit included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit also
included evaluating the accounting principles used and significant estimates made by management, as well as evaluating
the overall presentation of the financial statements. We believe that our audit provides a reasonable basis for our opinion.

BAUER & COMPANY, LLC
g&a@f" & gﬂ#f/ﬁﬁﬁ% Z[g

We have served as Blue Sand Securities, LLC’s auditor since 2015.

Austin, Texas

Tune 8, 2020

Bauer & Compaoany, LLC
P.O. Box 27887 Austin, TX 78755
Tel 512.731.3518 / www.bauerandcompany.com



BLUE SAND SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)

STATEMENT OF FINANCIAL CONDITION
March 31, 2020

ASSETS
CURRENT ASSETS:
Cash and cash equivalents ki 3,833,367
Accounts receivable 1,077,271
Prepaid expense 31,964
TOTAL CURRENT ASSETS i 4,942 604
Netfixed assets i 8,814
Other assets:
Deposits 175,244
TOTAL OTHER ASSETS i 175,244
TOTAL ASSETS B 5,126,660
LIABILITIES AND MEMBERS' EQUITY
CURRENT LIABILITIES:
Commissions payable % 227977
Accrued expenses 69,356
Pension payable 628,200
TOTAL. CURRENT LIABILITIES { 925,533
MEMBERS' EQUITY { 4,201,127
TOTAL LIABILITIES AND MEMBERS EQUITY ] 5,126,660

The accompanying notes to the financial statements are integral part of these financial statements
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BLUE SAND SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
March 31, 2020
Description of business

Blue Sand Securities, LLC (the “Company™) is a broker-dealer registered with the Securities and
Exchange Commission (“SEC”) and is a member of the Financial Industry Regulatory Authority, Inc.
(“FINRA”). The Company is a Delaware Limited Liability Company (“LLC”) formed on August 30, 2006.

The Company is a third-party marketer of hedge funds, introducing institutional and accredited
investors to hedge funds with which the Company has entered into marketing agreements. The Company’s
offices are located in, Florida, Maryland, Arizona, New York, and Massachusetts. The Company does not
carry security accounts for customers or perform custodial functions relating to customer securities.

Summary of significant accounting policies

Basis of preparation - These financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of America.

Estimates - The preparation of the financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and reported amounts of revenue and expenses during the
reported period. Actual results could differ from those estimates.

Revenue Recognition —Revenue from contracts with customers includes management fees and
retainers. The recognition and measurement of revenue is based on the assessment of individual contract
terms. Significant judgement)] is required to determine whether performance obligations are satisfied at a
point in time or over time; how to allocate transaction prices where multiple performance obligations are
identified; when to recognize revenue based on the appropriate measure of the Company’s progress under
the contract; and whether constraints on variable consideration should be applied due to uncertain future
events,

Management fees-Management feees are typically received quarterly but are recognized as earned
on a pro rata basis over the term of the contract. The Company provides management advisory services o
a daily basis. The Compamy believes the performance obligation for providing the management advisory
services is satisfied over time because the clent is receiving and consuming benefits as they are provided
by the Company. Fee arrangements are based upon a percentage applied to the client’s assets under
management.

Retainer fees-Reteainer fees are recognized on an accrual basis and included in income upon
completion of the performance obligation in accordance with the contract.

Cash and cash equivalents - The Company considers all highly liquid investments with an original
maturity of less than three months, and not held for sale in the ordinary course of business, to be cash and
cash equivalents.

Accounts receivable — Accounts receivable represents management fee and retainers due for services
provided to its customers. The Company does not require collateral for accounts receivable arising from
the normal course of business. Management routinely assesses the financial strength of its customers and,
as a consequence believes accounts receivable are stated at the net realizable value and credit risk exposure
is limited. If amounts become uncollectible, they are charged to operations when that determination is



BLUE SAND SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
March 31, 2020

made. The Company provides an allowance for uncollectible accounts based on prior experience and
management’s assessment of the collectability of existing specific accounts. Management believes that all
accounts receivable as of March 31, 2020 are collectible, and therefore no allowance has been provided for
uncollectible accounts.

Fixed assets — Fixed assets are recorded at cost and are depreciated using the straight-line
depreciation method over their estimated useful lives, Furniture, fixtures and equipment are depreciated
over 7 years. Upon disposal, property and equipment and the related accumulated depreciation and
amortization are removed from the accounts and the resulting gain or loss is reflected in the statement of
operations.

Income taxes - The Company, with the consent of its members, is organized as a limited liability
company for income tax purposes and has elected to be taxed as a partnership. The members of the
Company are responsible for income taxes on the Company's taxable income. Accordingly, no provision
or liability for federal income taxes has been included in the accompanying financial statements. - The
Company’s policy is to make cash distributions for the payment of taxes by the members.

The Company is subject to Massachusetts state and New York City local taxes, which are based on
income earned. The Company has recorded income tax expense of $168,207 for the year ended March 31,
2020.

The Company accounts for uncertain tax positions in accordance with FASB ASC 740, Income
Taxes. FASB ASC 740 provides guidance for how uncertain tax provisions should be recognized,
measured, presented and disclosed in the financial statements. FASB ASC 740 requires the evaluation of
tax positions taken or expected to be taken in the course of preparing the Company’s tax returns to determine
whether the tax positions would “more-likely-than-not” be sustained if challenged by the applicable tax
authority. Tax positions not deemed to meet the more-likely-than-not threshold would be recorded as a tax
benefit or expense in the current year. Management has evaluated any tax positions taken or expected to
be taken in the course of preparing the Company’s tax returns to determine whether the tax positions would
“more-likely-than-not” be sustained if challenged by the applicable tax authority. Management is unaware
of any unrecognized tax positions in existence as of March 31, 2020.

Fair Value Measurements - The fair value of the Company’s financial instruments reflects the
amounts that the Company estimates to receive in connection with the sale of an asset or paid in connection
with the transfer of a liability in an orderly transaction between market participants at the measurement date
(exit price). The fair value hierarchy that prioritizes the use of inputs used in valuation techniques is as
follows:

Level 1 — quoted prices in active markets for identical assets and liabilities;
Level 2 — observable inputs other than quoted prices in active markets, such as quoted prices for
similar assets and liabilities in active markets, quoted prices for identical or similar assets and
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BLUE SAND SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
March 31, 2020

Summary of significant accounting policies (continued)

Liabilities in markets that are not active, or other inputs that are observable or can be corroborated
by observable market data;

Level 3 — unobservable inputs reflecting management’s assumptions, consistent with reasonably
available assumptions made by other market participants. These valuations require significant
Judgment,

The carrying amounts of the Company’s financial instruments, which include cash and cash
equivalents, accounts receivable, prepaid expense, investments, commission’s payable and accrued
expenses, approximate their fair values due to their short maturities.

Recent Accounting Pronouncements — Accounting standards that have been issued or proposed
by the Financial Accounting Standards Board or other standard setting bodies are not expected to have
a material impact on the Company’s financial position, redults of operations or cash flows,

Fixed Assets

Fixed assets consist of the following at March 31, 2020:

Furniture, fixtures and equipment $37.586
Less accumulated depreciation 28,772
Total $8,814

Depreciation expense charged to operations was $1,378 for the year ended March 31, 2020.
Prepaid expenses

Prepaid expenses consist of advance payment of regulatory fees and other expenses that will be
expensed within a year. The balance was $31,964 as of March 31, 2020.

Net capital requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which requires
the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1 (and the rule of the “applicable” exchange also provides that equity
capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to
1). The Company currently operates pursuant to the customer protection exemption k(2)(i) to SEC Rule
15¢3-3. In addition, the Company does not hold or receive customer securities. As a result, the Company
operates pursuant to a minimum net capital requirement of $5,000.

At March 31, 2020, the Company had net capital of $3,135,811 which was $3,074,109 in excess of
its required net capital of $61,702. The ratio of aggregated indebtedness to net capital at March 31, 2020
was 0.2951to |,
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BLUE SAND SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
March 31, 2020

Commitments and contingencies
Operating Lease Agreements

The Company leases office space under several operating leases, with maturity dates ranging from
May, 2020 through July, 2020. The Company also has several month to month leases that can be canceled
anytime. The Company recognizes rent expense on a straight line basis over the lease term. Total rent
expense under the leases was $132,684 for the year ending March 31, 2020. At March 31, 2020, the
Company has future minimum lease payments of $12,800 for the year ending March 31, 2021

Litigation

The Company from time to time may be involved in litigation relating to claims arising out of its
ordinary course of business. Management believes that there are no claims or actions pending or threatened
against the Company, the ultimate disposition of which would have a material impact on the Company’s
financial position, results of operations or cash flows.

Risk Management

The Company maintains various forms of insurance that the Company’s management believes are
adequate to reduce the exposure to these risks to an acceptable level.

Concentration risks

The Company maintains its cash and cash equivalents in a bank account which at times may exceed
federally insured limits. The Company does not believe it is exposed to any significant credit risk in such
account.

The Company is engaged in contract agreements with various counterparties. In the event
counterparties do not fulfill their obligations, the Company may be exposed to some risk. The risk of
default depends on the creditworthiness of the counterparty. It is the Company’s policy to review, as
necessary, the credit standing of each counterparty on a case by case basis.

The Company had two customers that represented approximately 56% and 4% respectively of the
Company’s revenues for the year ended March 31, 2020 and approximately 46% and 24% respectively of
total accounts receivable as of March 31, 2020.

Pension Plan

In 2014, the Company adopted a defined benefit pension plan. All employees and partners not
excluded by class are eligible to enter on the January 1 or July 1 coincident with or following the
completion of one year of service and reaching the age of 21.



BLUE SAND SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
March 31, 2020

Participants are fully vested upon completing three years of service, excluding years with less than 1,000
hours. The pension benefit is payable for the life of the participant and begins on the normal retirement
date, which s 62 years old.

Selected financial information for the pension plan is as follows:

2020
Change in projected benefit liability
Liability at April 1, 2019 $2,087,824
Interest cost 104,392
Employer contribufions 480,000
Liability at March 31, 2020 $2,672,216
Change in fair value of plan assets
Fair value at April 1, 2019 $1,594,082
Actual return on plan assets (21,966)
Employer contributions 471,900
Fair value at March 31, 2020 $2.044.016
Funded status $(628,200)

The components of benefit expense are as follows for the year ended March 31, 2020:

Components of benefit expense:

Service Cost $471,658
Interest cost 357,900
Benefit expense $829.558

The following table provides the weighted-average assumptions used to determine projected
benefit liability and benefit expense for the pension plan as of March 31, 2020:

Weighted-average assumptions
Liability discount rate 6.07%

Expected return on plan assets 5.5%
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BLUE SAND SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENTS
March 31, 2020

Plan Assets

The pension plan investment strategy includes the use of actively managed securities and is
reviewed periodically in conjunction with plan liabilities, an evaluation of market conditions, tolerance
for risk and cash requirements for benefit payments. The investment objective is to ensure that funds are
available to meet the plan’s benefit obligations when they become due. The overall investment strategy
is to prudently invest plan assets in a well-diversified portfolio of equity and high-quality debt securities
to achieve the long-term expectations.

The expected long-term rate of return on plan assets is 5.5%.

Plan assets measured at fair value as of March 31, 2020 are categorized consistently by level as
follows:

Total Level | Level 2 Level 3
U.S. Government securities $1,485,795 $1.485,795 §$- $-
Hedge fund 558.221 - } 558221
Total $2.044.016 $1,485,795 - $558.221

The changes in Level 3 plan assets are as follows during the year ended March 31, 2020:

Beginning balance at April 1, 2019 $ 215,502
Purchases 342,461
Unrealized loss (258
Ending balance at March 31, 2020 3 558221

Subsequent events

The Company has evaluated subsequent events through June 8, 2020 whixh was the date the
financial statements were available to be issued, and has determined that, there are no subsequent events.

On March 11, 2020, the World Health Organization declared the novel strain of coronavirus
(Covid-19) a global pandemic and recommended containment and mitigation measures worldwide. The
Covid-19 pandemic has continued to spread and has already caused severe global disruptions. The extent
of Covid-19’s affect on our operational and finance performance will depend on future developments,
including the duration, spread and intensity of the pandemic, all of which are uncertain and difficult to
predict considering the rapidly evolving landscape. As of the date of the independent registered public
accounting firm report, the Company cannot reasonable estimate the length or severity of this pandemic, or
the extent to which thje disruption may materially impact the Company’s financial position, results of
operations, and cash flows in fiscal year 2021,



BLUE SAND SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION
AS OF MARCH 31, 2020

[ SCHEDULE]

TOTAL MEMBERS' EQUITY QUALIFIED FOR NET

CAPITAL | 4,201,127
DEDUCTIONS AND/OR CHARGES:

Non-allowable assets: 1,065,316
NET CAPITAL B 3,135,811
AGGREGATE INDEBTEDNESS:

Total-aggregate indebledness E 925,533
CONMPUTATION OF BASIC NET CAPITAL REQUIREMENT:
Minimum net capital required (6-2/3% of AL) I's 61,702
Excess net capital 18 3,074,109
Net capital in excess of the greater of. 10% of aggregate

indebtedness or 120% of minimum net capital requirement S 3,043,258

Percentage of aggregate indebtedness to net capital { 29.51

There is no difference in the above computation and the Company's net capital as reported in
the-Company's amended Part 1A (unaudited) FOCUS report as of March 31, 2020 filed
on May 5, 2020,

The accompanying notes tothe financial statements are integral part of these financial statements



BLUE SAND SECURITIES, LLC
(A LIMITED LIABILITY COMPANY)

SCHEDULE Ul

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER
RULE 18C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

The Company qualifies under the exemption provisions of Rule 15¢3-3, paragraph
(k)}(2)(}), as the Company does not carry security accounts for customers or perform
custodial functions relating to customer securities. Under this exemption, the Company
is not required to maintain a reserve account for the benefit of customers,

SCHEDULE 11t

INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

The Company is exempt from the provisions of Rule 15¢3-3 under the Security
Exchange Act 0f 1934 pursuant to paragraph (k{2)(i) of the rule. The Company did not
maintain possession or control or any customer funds or securities.

The accompanying notes to the financial stals . =nts are integral part of these financial statements



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Meémbers
of Blue Sand Securities, LLC

We have reviewed management's statements, included in the accompanying Exemption Report Year Ended March 31, 2020,
in which (1) Blue Sand Securities, LLC identified the following provisions of 17 C.F.R. §15¢3-3(k) under which Blue Sand
Securities, LLC claimed an exemption from 17 C.F.R. §240.15¢3-3: (2)(i) (the “exemption provisions™) and (2) Blue Sand
Securities, LLC stated that Blue Sand Securities, LLC met the identified exemption provisions throughout the most recent
fiscal year of March 31, 2020 without exception. Blue Sand Securities, LLC’s management is responsible for compliance
with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board (United
States) and, accordingly, included inquiries and other required procedures to obtain evidence about Blue Sand Securities,
LLC’s compliance with the exemption provisions. A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's statements
referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in paragraph (k)(2)(i)
of Rule 15¢3-3 under the Securities Exchange Act of 1934.

BAUER & COMPANY, LLC
Baver & faff;mf% YA

Austin, Texas
June 8, 2020

Baver & Company, LLC
P.O. Box 27887 Austin, TX 78755
fel 512.731.3518 / www . bauerandcompany.com



BLUE SAND SECURITIES LLC

June 8, 2020

RE: EXEMPTION REPORT YEAR ENDED MARCH 31,2020

Blue Sand Securities LLC (the “Company”) is responsible for complying with 17C.HER. 240,
17a-5, “Reports to be made by certain brokers and dealers”  We have performed an
evalmation of the Company’s compliance with the requirements of 17 C.IR 240. 15¢3-3(k)
(the “Exemption Provisions™). Based on this evaluation, we make the following statements
to the best knowledge and beliet of the Company:

. The Company identified the following provisions of 17 C.ER. 240. 15¢3-3(k)
under which the Company claimed an exemption from 17 C.ER 240. 15¢3-3(k)(2)(1).

2. The Company met the identified Exemption Provisions throughout the most
recent fiscal year ended March 31, 2020 without exception.

The Company is exempt from the provisions of 17 C.ER. 240. 15¢3-3 of the Securities and
Lxchange Act of 1934 {pursuant to paragraph (k)(2)(1) of such Rule) as the Company does
not carry margin accounts and does not hold funds or securitics for, or owe money or
securities to, customers.

BLULL SAND SECURITIES LLC

2l Ty

Nelson Cooney
Managing Member
B & A

FR2LL N, ORIERLAND BLVIY,, STE. 240 » SCOTTINDALL, AY « B3234

i
PHOME: 202 461 6008 « FAX 8646 31277758



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
APPLYING AGREED-UPON PROCEDURES

Members of Blue Sand Securities, LLC

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and in the
Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated below and were agreed to by
Blue Sand Securities, LLC and the SIPC, solely to assist you and SIPC in evaluating Blue Sand Securities, LLC’s
compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7) for the year ended
March 31, 2020. Blue Sand Securities, LLC’s management is responsible for its Form SIPC-7 and for its compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance with standards established by
the Public Company Accounting Oversight Board (United States) and in accordance with attestation standards established
by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility
of those parties specified in this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose. The procedures
we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries, noting no
differences;
2) Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part I for the year ended

March 31, 2020 with the Total Revenue amount reported in Form SIPC-7 for the year ended March 31, 2020, noting no
differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no
differences;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and
working papers supporting the adjustments, noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which it was
originally computed, noting no differences.

We were not engaged to and did not conduct an examination or review, the objective of which would be the expression of
an opinion or conclusion, respectively, on Blue Sand Securities, LLC’s compliance with the applicable instructions of the
Form SIPC-7 for the year ended March 31, 2020. Accordingly, we do not express such an opinion or conclusion. Had we
performed additional procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of Blue Sand Securities, LLC and the SIPC and is not intended to
be and should not be used by anyone other than these specified parties.

BAUER & COMPANY, LLC

gdaé’zf" (% gﬁ/ft}é’dﬂ’% Z[g

Austin, Texas
June 8, 2020

Bauer & Company, LLC
P.O. Box 27887 Austin, TX 78755
Tel 512.731.3518 / www . bauerandcompany.com
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R DETERMINATION OF “SIPC NET OPERAT!NG REVENUES”
AND GENERAL ASSESSMENT Amounls for thi fisgis petiod

peginning 4: 1ii4

and ending . ‘3| YT

Fliminais nentyg
Item Ma, T T
2a. Total revenye (FOCUS Line 12:Part 1iA Line 9, Coda 4030} LI ..i??fl,,,-_i.;.. el

2. Additions:
i1 Total revenuses irom the securities business of subsidisriss vaxceprinrsinn subsidiariesy and
predecessars aol ingiudad ahove.

123 Met foss from principal ransaclicns in secuniies in trading accounis,

13i Net lnss trom principal iransactions in commadities in irading aceousnts.

A

4y Interést dnd dividend expense deducted in delerminingilen 25.

15¥ Mat iaag [rom maragement ¢f §r participatioh in the ingarwdiing or distribution of sscurities

1) Expenses olher than advectising. prinling. registraticn fees and legal fees deducted in tetsrmiring nal
profit from Managsment of oo panlicigation in undanvriting o distributisn 0¥ securilivs.

171 Met loss fram seouriies in invesiment gecounts.

Tolab additons

2c. Deductions,

{1} Revenuas fs5m the disuribution of shares ¢l a registered pan & nd mvestmant company o uns
investment (st frony tho sale of varigble-annyitis, from e ausina‘ss sf ingurance, iromy invezimeni
aduisory services randgred 10 regisiared invgstment companias or in3urance cowpany separais
gecounis, and:from transactions in security fulures ereducls,

121 Revenuses irom cammodiiy {ransaclions,

131 Commussions, fioor brokerage and ¢larance paid to olher SIPG-membars ia gonnsciion with
sketrities transaciions.

{4} Reimbursements for poslage in connection wilh-proxy solicitation.

{5 Nei gain from-securties in investinsnt acsounis.

[

{38 100% of commissions and markups.sdrned from transacliens in i) ceriificatas of det
(it} Troasury bills. bankers accentances or commerciel paper thal malurs nine mo
from issuance daie.

{7) Direct expenzes-of printing advadising and legal fees incurred in conneclion with olher revenve
relaied to the securities business {revenue defined by Ssctivn 16{8)iL) of the Acl).

{51 Other reverue nal related either dirgctly sringitecily to the securities business.
iSee Ingtructian G):

fﬂn‘éﬂ— st Tndome. e, LDy
IDFdUChONS incexcess 0f5100,000 require documnlatzrn}

{91 11} Total interest and dividend exoenseLFOCUS Line 22:PART 1A Ling 13,
Code 4075 plus fine.25{4) above} but notin-excess
of total interestand gividend incoms, $

{1i1.40% of mergin intergst aarned:on cistomers secutiyss
aceeunis {40% of FOCUS ting'5, Code 39605, &

Enter the greater of ling {iL.or (il

Tolal dedustions 25Ky
ST i &
2d, SIPC Met Opgrating Relenuss §o & 45 e ‘2'7 L ey
2a. General Assessment @ 0015 $.1 200,15 .3t

(to page 1. line 2.4,



