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OATH OR AFFIRMATION
I, Joe lraci , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Stratford Securities, LLC '

, a8
of March 31 99 20 , are true and correct. I further swear (or affirin) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Joe lraci

Signature

Chief Compliance Officer

Title
i ‘ JAY GETTENBERG
/' Notary Public Notary Public, State of New York
3 180376
This report ** contains (check all applicable boxes): Quaii& ms&:zﬁm
(a) Facing Page. Commission Expiras March 8, 2020

(b) Statement of Financial Condition,

(c} Statement of Income (Loss).

(d) Statement of Changes in Financial Condition,

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital,

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

E] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.

| | (m) A copy of the SIPC Supplemental Report.

[ ] (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

| B N I EYENIRN RN

**For conditions of confidential treatnent of certain portions of this filing, see section 240.17a-5(¢)(3).
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.« 7 ALVAREZ €& ASSOCIATES, INC
* CERTIEIED PUBL.IC . ACCOUNTANTS’
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To Those Charged with Governance and the Member of Stratford Securities, LLC dba Stratford Partners:

-

Opinion-on the Financial Statements

We have audited the accompanying statement of financial condition of Stratford Securities, LLC dba Stratford
Partners (the "Company") as of March 31, 2020, the related statements of operations, changes in member’s equity,
and cash flows for the year then ended, and the related notes (collectively referred to as the "financial statements").
" lu our opinion, the financial statements present fairly, in all material respects, the financial posmon ‘of the Company
- as of March 31, 2020, and the results of its operations and its cash flows for the year then ended, in conformity with
accounting principles generally accepted in the United States,

Basis for Opinion ¢

These financial statements are the responsibility of the Company's management. Our responsibility is to express an
opinion on the Company's financial statements based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent
with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities arid Exchange Commission and the PCAOB.,

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free of material

misstatement, whether due to error or fraud. Qur audit included performing procedures to assess the risks of material .

misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to .

those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures
_in the financial statements. Our audit also included evaluating the accounting principles used and significant

estimates made by management, as well as evaluating the overall presentation of the financial statements, Wé

believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The inforraation contained in Schedules I, II and III (“Supplemental Information™) has been subjected to audit
procedures performed in conjunction with the audit of the Company’s financial statements. The Supplemental
Information is the responsibility of the Company’s management. Our audit procedures- included determining
whether the Supplemental Information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the information
presented in the Supplemental Information. In forming our opinlon on the Supplemental Information, we evaluated
whether the Supplemental Information, including its form and content is presented in conformity with 17 CF.R. §
240.17a-5. In our opinion, Schedules 1, II and 1] are fairly stated, in all materlal respects, in relation to the financial
statements taken as a whole.

‘

Alvarez & Assciles, Inc.

We have served as the Company's audltor since 2019,
Northridge, California
May 18, 2020 .

9221 Corb!n Averiue Sulte 165
Northridge; Galifomla 91324 A

Cmcago, Daftas, LosAngeles New York San Franczsco, Saafﬂe . 800.848.0008. E
Ve ! i www.AAICPAs.com™ @




Stratford Secutiffas, LLC

Statement of Financlal Condition
March 31, 2020

ASSETS .
Cash § 42679
[nvestments 19,677
Other assels . 1;85‘9:
TOTAL ASSETS § 64215

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES: -
Accounts payable and accrued expenses s 26,934
TOTAL LIABILITIES o 26,834
MEMBER'S EQUITY e -37.281
' TOTAL LIABILITIES AND MEMBER'S EQUITY $§ 64215

See Report of Independent Registerad Public Accounting Firm and
Notes to Financla] Statemants. -
2



Stratford Se‘c;urwhé“!- LLC

Statement of Operations
For the Year Ended March 31, 2020

~ REVENUE:

Placement fees $ 23814
Consulting fees 25,000
Total revenue o 48814
OPERATING EXPENSES:
Rent expense 30,000
Office and other 7,902
Professional {feas 186,432
Reguiatory fees - 6,231
Total expenses 230,585
NET LOSS $(18%:781)

See Report of Indépendent Reglstered Public Accounting Fiim and
Notes to Financial Statemsnts.
3



 Stratford 'Sacuililes; LLC . i
Statement of Changes in Member's Equity
For the Year Ended March 31, 2020

MEMBER'S EQUITY, March 31, 2019 "8 59,032
Caplial contributions 160,000
+ Net loss P (181,751).
‘MEMBER'S EQUITY, March 31, 2020 $ 3nze1

See Report of Independent Reglstered Publle Accounting Firm and
Notes to Financlal Statements,
4



e oo - . Stratford Securitles, LLC

Statement of Cash Flows
For the Year Ended March 31, 2020

OPERATING ACTIVITIES:
Net Loss
Adjustments 1o reconcile net loss to net cash provided/used by
operaling activities
Changes in operating assets and liabilities
Decrease in propald expenses

Decrease In dus ic parent
Increase In accounts payable and accrued expenses

Net cash used by operating activities
FINANCING ACTIVITIES:
INVESTING ACTIVITIES:
Capital contributions
Net cash provided by investing activities

NET INCREASE IN CASH
CABH AT BEGINNING OF YEAR

. CASH AT END OF YEAR

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid during the year for:

Interest
Income faxes

See Report of Independent Registered Public Accounting Firm and
Notes to Financial Statements,
i5'~
b

$ (181,751)
4,038
(2,500)

21,880
158,333
160,000

.._.180,000

1,667
_. 41012

§ 426879

s z
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. __Stratford§§e'cur'i'ti'ias!_LLC_- - ..
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Notes 1o Financial Statements
For the Year Ended March 31, 2020

1. Organization and Nature of Business

Stratford Securitles, LLC dba Stratford Pariners (the *Company”) was organized in the State of
California on May 14, 2012, and ia a registerad broker-dealer with the Securities and Exchange
Commission (SEC), [t has been a membar of the Financial Indusiry Regulatory Authorily
(FINRA"), and the Securities Inveslor Protection Corporation ("SIPC") since April 8, 2013. The
Company was converted to 8 limited llability company on Novembar 10, 2015.

The Company provides institutional customers with private placement ahd Ifivesiment banking
services and is generally compenseted at the clasing of such transactions in the form of a
suceess foe.

2, Summary of Significant Accounting Policies

a) Basis of Accounting

The financial statements are prepared using the accrual basls of accounting in accardance with
accounting princlples generally accepted in the United States of America. Revenue Is recognized
when eamed, while expenses and losses are recognized when incurred.

b) Cash

The Company's cash Is held principally at one financial institution and at times may exceed
federally Insured limits, The Company has placed these funds in a high qualily institution in arder
{o minimize risk relaling to exceeding insured limits,

¢) Revenue Recognition

Placement fees consist of consulling and Investment banking revenues. Consulting revenues are
tecarded In the perod In which they are eamed, Investmont banking revenues are eamed at the
ime the deal is closed.

d) Income Taxos

The LLC is trealed as a disregarded enlity for federal and stale income tax purposes. Any lax
liability on profits Is reported on the tax retum of the parent enfity. Accordingly, no provision for
income taxes Is provided In the financlal slatements.

The Company is required to file income tax relums in both state and city tax jurisdictions, These
tax retums are subject to examination by taxing authorities in the jurisdietions in which it operates
In accordance with the normal statutes of limitations In the applicable Jurlsdiction, “The statute of
limitations for state purposes Is generally three years, but may excaed this limitation depending
upon the jurisdiction invoived. Retums that were filed within the applicable statute ramain subject
to examination. As of March 31, 2020, state and city taxing authorilles have not proposed any
adjustment 4o the Company’s tax position,
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Notes to Financial Statements
For the Year Ended March 31, 2020

2. Summary of Significant Accounting Policlés (continuod)

o} Use of Estimates

The preparation of financial statements in conformny with accounting principles generally
accepled in the Unlted States of America requires Management lo make estimates and
assumptions thal affect the reported amounts of assets and liabililes and the disclosure of
contingent assels and llabilitles as of the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period, Actual resulls could differ from
those estimates.

3. Commitmonts and Contingencles

The Company had no commitments, no contingent Jiabilities and had not been named as a
defendant I any lawsuit at March 31, 2020 or during the year then ended.

4, Incomo Taxes

As discussed in Note 2, lhe Company, with the consent of its Member. has elecled to be a
Califormia Limited Llability Company. For tax puiposes the Company is a disregarded entity,
therefore in lieu of business incame taxes, the Member is taxed on the Company's laxable
income, Therefore, no provision of liabifity for income taxes is included in these financial
statements.

Accounting principles generally accepted in the Uniled Slales of America provide accounting and
disclosure guidance about positions taken by an organization in its tax returns that might ba
unceriain. Managemant has considared ils tax positions and believes that all of the posifions
taken by the Company In its Fedaral and State tax relumns are mare Iikely than not to be sustained
upon examination. The Company ls subject fo examinations by U.S. Federal and Stale tax
suthorities, generally for three years afler they are filed.

§. Recently Issued Accounting Pronouncemants

The Financial Accounting Standards Board (the “FASB?) has established the Accounting
Standards Codification (“Codification” or "ASC") as the authoritalive source of generally accepted
accounting principles (“GAAP" recognized by the FASB. The principles embodied in the
Codification are to be applied by nongovernmental entiies in the preparation of financial -
slatements in accordance with GAAP in the United States. New accounting pronouncements are
Incorparatad into the ASC through the issuance of Accounting Standards Updates ("ASUs").

For the year ending March 31, 2020, various ASUs issued by the FASB were eithar newly issued
or had effective Implementation dates, that-would require their provisions fo be reflected In the
financial statements for the year then ended. The Campany has either evaluated or Is cumrently
evaluating the Implications, If any, of each of these pronouncements and the possible impact they
may have on the Company's financial statements, In most cases, management has determined
that the pronouncement has either Imited or no application to the Company and, In all cases,
Implementation would not have a material impact on the financial statements taken as a whole,

Note 12 will provide greater detail of ASU 842,
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Notes to Financial Statements
For the Year Ended March 31, 2020

6. Guarantoes

FASB ASC 460, Guarantees, requires the Company lo disclose information about its obligations
under certain guarantee arrangements. FASB ASC 460 defines guarantees as contracls and
indemnification agreements that conlingently require a guarantor to make payments lo the
guaranteed party based on changes In an underlying faclor (such as an interest or foreign
exchange rate, security or commodity price, an index or the occurrence or nonoccurrence of a
specified event) related to an asset, llabilly or equity sacurlly of @ guaranteed party. This
guidance zlso defines guarantees as coniracts that contingently require the guarantor to make
payments to the guaranteed parly based oh mnother enfily’s failuré to perform under an
agreement as well as Indirect guarantees of Indebtednass of others.

The Company has issued no guarantees at March 31, 2020 or during the year then ended,_

7. Related Parties

The Company Incurs a rent allocation of $2,500 per month from its affiliate for the use of shared
office space. During the fiscal year ended March 31, 2020, the Company incurred $30,000 of rent
expense. As of year end $16,000 was payable ta the affillate and Is included In accounts payable
and accrued expenses on (he statemant of financial condition. 1t is possible that the terms of
cerlain relaled parly transactions are not the same as these that would result for transactions
among wholly unrelated parties.

8. investments

Invesiments are equity in privately held companies, in which the Company has less than a 20%
interest and does not have the abllity lo exercise significanl influence, are camied at cost,
Dividends received from those companies are Included In other income. Dividends received in
excess of the Company's proportlonate share of accumulated eamings are applied as a reduction
of the cost of the investment. The Company wilt record an impairment charge If and when it
believes any Investment has experlenced a decline in value thal is other than temporary. As of
March 31, 2020, no impairment charge has bean recognized.

8. Fair Value Measurements

The Company recelved an equity investment from one customer it assisted in ralsing capltal, in
lieu of cash compensation. The Company has not valued the equity investment as of March 31,
2020, as management concluded that the change In market value from the date of receipt unti
the date of the issuanca of the financial statemenis is not significant,

The Company records its financial assets and liabilitles at fair value. The accounting standard for
falr value provides a framework for measuring fair value that clarifies the definition of fair value
and expands disclosures regarding fair value measurements. Fair value Is defined as the price
that would be recelved to sell an assel or paid to (ransfer a liability (an exit price) In an orderly
transaction between market paricipants at the reporling dale. The accounting standard
establishes a three-tler hierarchy, which prioritizes the inputs used In the valuation methodologies
In measuring fair value,
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Notes to Financisl Statemenls
For the Year Ended March 31, 2020

9, Falr Value Measurements (Continuod)
Lavel 1 - Quoted prices in active markets for Identical assets or liabiliies.

Level 2 - Inputs other than Leve! 1 thal are observable, either direclly or indlrectly, such as quoted
pricas for similar assets or liabilities, quoted prices in markels that are not active, or other inputs
that are observable or can be corroborated by observable market data for subsiantially the full
term of the assets or liabilitles,

Level 3 - Unobservable inputs that are supported by litite or no market activity and that are
significant to the fair value of the assets and liabilities. A financial Instrument’s level within the falr
value hierarchy is based on the lowest level within the fair value hierarchy of any input that Is
significant to the fair value measurement, '

The following table represents the Company's fair value hierarchy for those assels and liabilities
measured al fair value on a recurring basis at March 31, 2020:

level1  Level2  Leveld Total
Securitles Owned;

Investments in privately held companles .. '« .. .. _ .$19677. 3 19,677

$ - . § - $19677 | $ 19677 _

All Investments reflected on the Statement of Financial Condition are deemed to be Level 3
investments.

' Amaunus_ )
Beginning balance at March 31, 2019 ‘ $ 19677
Unrealized gaing and (losses) -
Realized galns and (losses) , s
Purchases, lssuances and Setllements
Transfer in (Out) ‘ —
Ending balance at March 31,2020 FIRLY: 104



Stratiord Seciirities, LLC

Notes to Financlal Statements
For the Year Ended March 31, 2020

10. Net Capital Requirement

The Company Is subject fo the Securties and Exchange Commissicn Uniform Net Capital Rule
(15¢3-1), which requires the malntenance of minimum net capital and requires that the ratio of
aggregale indebtedness to net capital, both as defined, shall not exceed 1500%. At March 31,
2020, the Company had net capital of $15,745 which was $10,745 in excess of its required net
capltal of $5,000. The Company's aggregale Indebtedness to net capltal percentage was 171%.

11, Subsequent Events

The Company has evaluated events subsequeant to the statement of financlal condition date for
items requiring recording or disclosure in the financial statements, The evaluation was performed
through the date the financial statements wete avallable 1o be Issued. Based upon this review,
the Company has determined that there ware no events which look place that would have a
material Iimpact on its financlal statements,

12. AU 842 - Loase Accounting

In connection with new FASB standard 842 regarding leases, which takes effect as of the first day
of the fiscal year afier December 31, 2018, management has eveluated the financial impact the
standards will have on the Company's finandial statements using a modifed retrospective
transitfon appreach. As of March 31, 2020, the Company does not maintain any leases in excess
of a one year term, As such, the Company does not have an obligation to record a right to use
asset or an offseliing lease obligation. There will be no impact to the Company's net capital.

10



SCHEDULE )

Stratford Securitles: LLC

(A LfMiTED LIABILITY COMPANY) -
Computation of Net Capital Under Rule 15¢3-1 of the Securities and Exchange Commission
Farthe Year EndedMarch 31, 2020

TOTAL MEMBER'S EQUITY QUALIFIED FOR NET CAPITAL
DEDUCTIONS: AND/OR CHARGES:

Non-allowable assets:
NET CAPITAL

AGGREGATE INDEBTEDNESS:
Accounts payable and accrued expenses

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum nel ¢apilal required

Excess net capital
Percentage of aggregate indebledness 1 net capital
There are no material differences between the preceding

computation and the Company's cotresponding unaudited Part ll of
Form X-17A-5 as of March 31, 2020,

See Report of Independent Reglstered Public Accounting Firm
11

$ 37281
21,536
$ 15745
$ 26934
$ 5000
$.__10745
171%



SCHEDULE !l

StratfordSecurlties, LLC

COMPUTATION FOR DETERMINATION-OF RESERVE
REQUIREMENTS UNDER RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION

Year Ended March 31, 2020

p— - - =

The Company claims examption from the requirements of Rule 15¢3-3, undar Section(K)(2)(7) of
the Rule.

See Report of Indepandent Registered Public Accounting Firm
12



SCHEDULE (Il

Stratford Securities,.LLC.

PR P — - —— T —— =

INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15c3-3 OF THE SECURITIES
AND EXCHANGE COMMISSION

Year Ended March 31, 2020

The Company ¢laims exemptton from the requirements of Rule 15¢3-3, under Sectlon(k)(2)(f} of
the Rule.

See Report of independent Registared Public Accounting Frm
13
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- JAIVAREZ & ASEOCIATES, INC:
7 CERTIFIED PUBLIC .ACCOUNTANTS "
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To Those Charged with Governance and the Member of Stratford Securities, LLC dba Stratford
Partners:

e e e -

We have reviewed management's statements, included in the accompanying Assertions Regarding ‘
Exemption Provisions, in which (1) Stratford Securities, LLC dba Stratford Partners identified the
-following provisions of 17 C.F.R. § 15¢3-3(k) under which Stratford Securities, LLC dba Stratford ,
Partners claimed an exemption from 17 C.F.R. § 240.15¢3-3: (k)(2)(i) (the “exemption i
provisions") and (2) -Stratford Securities, LLC dba Stratford Partners stated that Stratford
Securities, LL.C dba Stratford Partners met the identified exemption provisions throughout the year o
ended March 31, 2020 without exception. Stratford Securities, LLC’s dba Stratford Partners

management is responsible for compliance with the exemption provisions and its statements.

+

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Stratford Securities, LL.C's dba Stratford Panners compliance
with the exemptxon provisions. A review is substannally less in scope than an examination, the
objective of which is the expressxon of an opinion on management's statements. Accordingly, we
do not express such an opinion. , :

Baséd on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities g
Exchange Act of 1934, ,

Alvarez ‘& Associates, Inc.

Northridge, California
May 18, 2020

9221 Cojhilii’ ‘Avenue Sulte 185 A
Northridge, California 91324

800.848.0008 ‘"
www.AAICPAs com @

" Chicago, Dallas, Los Angeles, New York, San Francisco, Seattle

npirdies o - o —
o -



Assertions Regarding Exemption Provisions

We, as members of management of Stratford Securities, LLC {“the Company"), are responsible for
compliance with the annual reporting requirements under Rule 17a-5 of the Securities Exchange Act of
1934. Those requirements compel a broker or dealer to file annuals reports with the Securities
Exchange Commission (SEC) and the broker or dealer’s designated examining authority (DEA). One
of the repotts to be included in the annual filing is an exemption report prepared by an independent
public accountant based upon a review of assertions provided by the broker or dealer. Pursuant to that
requirement, the management of the Company hereby makes the following assertions:

Ideiitified Exéniption Provision;
The Company claims exemption from the custody and teserve provisions of Rule 15¢3-3 by operating
under the exemption provided by Rule 15¢3-3, Paragraph (k)(2)(i).

The Company met the identified exemption provision without exception for the year ended March 31,
2020

' Stratt‘ord Securities, LLC

By:

Joe lraci

Joe Iract
Chief Compliance Officer




