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ertified Public Accountant

18401 Burbank Bivd.,, Suite 120, Tarzana, CA 91356 + Tel. (818) 636-5660 - Fax (818) 401-8818
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Stochholders’ and Board of Directors of Tellson Securities, Inc.

Opinion on the Financial Statements

BRIAN W. ANSON

L have audited the accompanying statement of financial condition of Tellson Securities, Ine. as of December 31,
2019, the related statements of incosne, changes in stockholder’s eduity, and cash flows forthe year then ended, and
the related notes (collectively referred to as the financial statements). In my opinion, the financial sgatements
present fairly, in all material respects, the financial position of Tellson Securities, Inc. as of December 31, 2019,
and the results of'its bperations and its cash flows for the year then ended in conformity with aceotnting principles
generally accepted in the United States of America,

Basis for Opinion

These financial statements are the responsibility of Tellsan Securities, Inc.’s management. My tesponsibility is to
express an opinion on Tellson Securities, Ine.’s financial statements based on my audit. 1 am a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and am required to
be independent with respect to Tellson Securities, Inc, in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchangs Commission and the PCAOB.

I condycted my audit in accordance with the standards of the PCAOB. Those standards require that I plan and perform
the audit to obtain reaspnable assurance about whethier the financial statements are free of material misstatement,
whether due to error or fraud. My eudit included performing procedures to assess the risks of material misstatement
of the financial statements, whether due to error or fraud, and performing procedsires that respond to those risks. Such
procedures included examining, on a test basis, evideace regarding the amounts and disclosures in the financial
statements. My audit also included evaluating the accounting prindiples tised and significant &hmafes made by
management, as evaluating the overall presentation of the financial statements. I believe that my audit provides a
reasonable basis for my opitiion.

Auditor’s Report on Supplemental Inforniation

The information contained In Schedule I, I, and X1 (“Supplemental Information”) kias been subjected to-audit
procedures performted in conjungtion with the audit of the Tellson Seenrities, Inc.’s: financial statements, The
Supplemental Information is the responsibility of the Tellson Securities, Inc.’s management. My audit procedures
inoluded determining whether the Supplomental information reconciles to the financial statements or the underlying
accounting and other records, as.applicable, and performing procedures to test the completeness and accuracy of the
information presented in the Supplemental Information, To fotming my epinion on the Supplemental Infgrma_uon, I
evaluated whether the Supplemental Information, including its form and content is presented in {;onfenmty.wxﬁ: 17
CF.R, § 240.17a-5. In my opinion, Schedules 1, I1, and T11 are fairly stated, in all material respects, in relation to
the financial statemerits taken as a whole:

rian W. Anson, CPA
I have served as Tellson Securities, Inc.’s auditor sinee 2018.
Tarzana, California

February 21, 2020




TELLSON SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2019
Assets
Cash $ 36,434
Prepaid Expenses 599
Deposits 3,200
Total assets _$ 40,233
Liabilities and Stockholders’ Equity
Current liabilities
Accounts Payable $ -
Accrued expenses 950
Total current liabilities 950
Stockholders' equity
Common stock, par value $0.001, 10,000 shares
authorized, 8,000 issued and outstanding 8
Additional paid-in capital 151,492
Retained earnings (deficit) (112,217)
Total stockholders' equity 30,238
Total liabilities and stockholders’ equity $ 40,233

See Accompanying Notes to the Financial
Statements




TELLSON SECURITIES, INC.
STATEMENT OF INCOME

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2019

Revenues:

Investment Banking Fees: M&A Advisory
Billable Expense Income
Interest Income

Total revenue

Expense:
Bank Charges
Commission and brokerage fee
Consulting Fees
Legal & professional
Regulatory fee
General office expense
Insurance
Travel & Entertainment
Other Expenses

Total expenses

Income (loss) from operation

Income tax benefit (expense):
State Taxes

Total income tax expense

Net income (loss)

See Accompanying Notes to the Financial Statements

396,955
2,486
9

$399,450

513
125,810
30,625
20,775
14,777
108,474
23,414
66,631
862

391,883

$7,567

(800)

(800)

6,767




TELLSON SECURITIES, INC.
STATEMENT OF STOCKHOLDERS' EQUITY

DECEMBER 31, 2019
Common Stock

Additional Retained

Paid-in earnings
Shares Amount Capital (Deficit) Total
Balance, December 31, 2018 6,000 $ 8 $ 151,492 $ (118,984) $32,516
Net Income (loss) - - - $6,767 $6,767
Balance, December 31, 2019 6,000 $ 8 $ 151,492 $(112,217) $ 39,283

See Accompanying Notes to the Financial Statements




TELLSON SECURITES
STATEMENT OF CASH FLOW
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2019

2019
Operating activities
Net income (loss) $ 6,767
Adjustments to reconcile net income (loss) to '
net cash provided by operating activities:
Change in working capital components:
Accrued Expenses 950
Prepaid Expenses (60)
Accounts Receivable 17
Net cash provided (used)
by operating activities 907
Increase in cash and equivalents 7,674
Cash at13/3118 28,760
Cash at12/31/19 $ 36,434
Supplementary Information:
Cash paid for interest $ -
Cash paid for income taxes $ 1,646

See Accompanying Notes to the Financial
Statements




TELLSON SECURITIES, INC.
Notes to Financial Statements
For the year ended December 31, 2019

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

Tellson Securities Inc., (the "Company"), was formed in November 23, 2016, in the State of
Delaware as a “C” corporation under the name 41 North Securities. The Company changed its
name to Tellson Securities, Inc. on March 7, 2018. The Company became registered as a broker-
dealer with the Securities and Exchange Commission ("SEC") and a member of the Financial
Industry Regulatory Authority ("FINRA") and Securities Investor Protection Corporation
("SIPC") as of November 16, 2017. The Company is authorized to engage in private placements
of securities and merger and acquisition advisory services. The Company does not hold customer
funds or safeguard customer securities.

Summary of Significant Accounting Policies

The presentation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make éstimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses
during the reporting period. Actual results could differ from those estimates.

Accounting principles generally require that recognized revenue, expense, gains and losses be
included in net income. Although certain changes in assets and liabilities, such as unrealized gains
and losses on available for sale securities, are reported as a separate component of the equity
section of the balance sheet, such items, along with net income,

are components of comprehensive income,

Financial advisory fees are recognized as earned on a pro rata basis over the term of the contract.
Fees that are paid on a success basis are recognized in full on the completion of a project.

During the year ending on December 31, 2019, Nineteen clients accounted for 100 percent of the
company’s revenues.




TELLSON SECURITIES, INC.
Notes to Financial Statements
For the year ended December 31, 2018

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

The management has reviewed the results of operations for the period of time from its December
31, 2019 through February 21, 2020 the date the financial statements were available to be issued
and have determined that no adjustments are necessary to the amounts reported in the
accompanying financial statements nor have any subsequent events occurred, the nature of which
would require disclosure.

The Company is subject to audit by the taxing agencies for years ending December 31, 2016, 2017
and 2018.

The Company, with the consent of its Stockholders, has elected to be an C Corporation and
accordingly, is subject to tax on the Company’s taxable income.

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
establishes a fair value hierarchy which prioritized the inputs to valuation techniques. Fair value
is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. A fair value measurement
assumes that the transaction to sell the asset or liability or, in the absence of a principal market,
the most advantageous market for the asset or liability. Valuation techniques that are consistent
with the market, income or cost approach, as specified by FASB ASC 820 are used to measure fair
value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities the Company has the ability to access.

Level 2 inputs are inputs (other than quoted prices included within Level 1) that are
observable for the asset or liability, either directly or indirectly.

Level 3 are unobservable inputs for the asset or liability and rely on management’s own
assumptions about the assumptions that market participants would use in pricing the asset
or liability. (The unobservable inputs should be developed based on the best information
available in the circumstances and may include the Company’s own data.)

There are no levels to measure at December 31, 2019.




TELLSON SECURITIES, INC.
Notes to Financial Statements
For the year ended December 31, 2018

Note 2: ASC 606 REVENUE RECOGNITION;

Revenue

Revenue is measured based on a consideration specified in a contract with a customer, and
excludes any sales incentives and amounts collected on behalf of third parties. The Company
recognizes revenue when it satisfied a performance obligation by transferring control over a
product or service to a customer.

Taxes and regulatory fees assessed by a government authority or agency that are both imposed on
and concurrent with a specified revenue-producing transaction, that are collected by the Company
from a customer, are excluded from revenue.

Nature of services

The following is a description of activities — separated by reportable segments, per FINRA Fox:m
“Supplemental Statement of Income (SSOI)”; from which the Company [Firm] generates its
revenue. For more detailed information about reportable segments, see below

Investment Banking Fees; M&A Advisory: This includes revenue from both Private Placements
and Mergers & Acquisitions services.

Advisory services contracts for public and corporate finance activitics may contain a variety of
promised goods and services. The Company [Firm] may be engaged to assist its client may promise
due diligence services, pre-transaction structuring advice, fairness opinion and finding prospective
buyers. The Company [Firm] will need to determine whether each promised good or service is
capable as being distinct and distinct in the context of the contract because they are an input to the
combined output of selling the business. The Company [Firm] will apply significant judgement to
identify the performance obligations and different conclusions may be reached based upon the
specific terms and conditions of the contract. Many contracts contain variable considerations (e.g.
success fees). The amount of variable consideration the Company [Firm] can include will be
limited to the amount for which it is probable that a significant revenue reversal will not occur
when the uncertainties related to the variability are resolved. The Company [Firm] will recognize
the consideration allocated to specific performance obligations when, or as, those performance
obligations are satisfied. Retainer fees (nonrefundable), announcement fees and success fees would
not be recognized until the performance obligation has been satisfied (such as the close of sale).




This may result in a change in the timing of recognition of the retainer fee compared to current
practice prior to the adoption of Topic 606.

Note 3: COMMITMENTS AND CONTINGENCIES:

The Company currently has a month to month lease on Office space located at 19800 MacArthur
Boulevard Suite 650, Irvine California 92612, For the Twelve Months ending December 31, 2019
the Company had paid $58,822. This lease ends on September 30, 2020.

In February 2016, The FASB issued ASU 2016-02 on Leases. Under the new guidance, leases
will be required to recognize a lease liability and a right-of-use asset for all leases at the
commencement date (with the exception of short-term leases). ASU-2016-02 is effective for
annual and interim periods beginning on or after December 15, 2018 and early adoption is
permitted. :

Management has reviewed ASC 842 Lease Accounting and does not believe that it is applicable
to the Company as their lease is on a month to month basis

Note 4: NET CAPITAL

The Company is subject to the Securities and Exchange Commission Uniform Net Qapital Rule
(SEC rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. Net capital
and aggregate indebtedness change day to day, but on December 31, 2019 the Company had net
capital of $35,484, which was $30,484 in excess of its required net capital of the greater of $5,000
or 6.2/3% of Aggregate Indebtedness(which was $950 as of December 31, 2019); and the
Company's ratio of aggregate indebtedness to net capital was 0.03 to 1, which is less than the 15
to 1 maximum ratio allowed.




Assertions Regarding Exemption Provisions

Tellson Securities, Inc., a Delaware corporation (the “Company™), is responsible for compliance
with annual reporting requirements under Rule 17a-5 of the Securities Exchange Act of 1934,
Those requirements compel a broker or dealer to file annual reports with Securities Exchange
Commission (SEC) and the broker’s or dealer’s designated examining authority (DEA). One of
the reports to be included in the annual filing is an exemption report prepared by an independent
public accountant based upon a review of the assertions provided by the broker or dealer.
Pursuant to that requirement, the management of the Company hereby by makes the following
assertions:

Identified Exemption Provision:

The Company claims exemption from custody and reserve positions of Rule 15¢3-3 by operating
under the exemption provided by Rule 15¢3-3(k)(2)(i).

Statement Regarding Meeting Exemption Provision:

the identified exemption provision without exception throughout the period
019 through December 31, 2019.

lafidrew Boyd-Jones
President
Tellson Securities, Inc. February 21, 2020




TELLSON SECURITIES
SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED DECEMBER 31, 2019

Computation of Net Capital under Rule 15¢3-1 of the
Exchange

Commission;

Total Stockholders' equity
from financial condition $ 39,283

Deduction and

charges:
Non-allowable fixed
asset -
Non-allowable other

assets 3,799

Net capital before
haircut charges 35,484

Haiircut on

securities:
Marketable
securities -
Other -

Net Capital $ 35484

Aggregate
Indebtedness:
Accrued
expenses $ 950
Payroll and payroll
taxes payable -
Total aggregate
indebtedness $ 950

Computation of Basic Net

Capital Requirement:

Minimum net

capital required $ 5,000

Net capital 35484
Excess net

capital 8 30,484
Excess net capital

at 1000% $ 25,984

Ratio: Aggregate
indebtedness to net
capital .031




TELLSON SECURITIES, INC.

Schedule IT
Computation for Determination of Reserve
Requirements
Pursuant to Rule 15¢3-3

December 31, 2019

The Company is exempt from Rule 15¢3-3 under the
exemptive provisions of section (k)(2)(i) and,
accordingly, has no reserve requirements.




TELLSON SECURITIES, INC.

Schedule 11T
Information Relating to the Possession or
Control Requirements
Pursuant to Rule 15¢3-3

December 31, 2019

The Company is exempt from Rule 15¢3-3 under the
exemptive provisions of section (k)(2)(i) and,
accordingly, has no possession or control
requirements.




Tellson Securities, Inc. a Delaware Corporation (“the Company”), is responsible for
compliance with the annual reporting requirements under Rule 17a-5 of the Securities
Exchange Act of1934. Those requirements compel a broker or dealer to file annuals reports
with the Securities Exchange Commission (SEC) and the broker or dealer’s designated
examining authority (DEA). One of the reports to be included in the annual filing is an
exemption report prepared by an independent public accountant based upon a review of
assertions provided by the broker or dealer. Pursuant to that requirement, the
management of the Company hereby makes the following assertions:

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 15¢3-3 by
operating under the exemption provided by Rule 15c3-3, Paragraph (k)(2)(i).

Statement Regarding Meeting Exemption Provision:

The Company met the identified exemption provision without exception throughout the
period ending January 1, 2019 through December 31, 2019.

Tellson Securities, Inc.

(Aridrew Boyd-jones, President

February 21, 2020




18401 Butbaink Blvd., Suite 120, Terzaie, CA 91356 » Tel. (818) 636-5660 » Fax (818)401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

Board of Directors.

Tellson Securities, Inc.

Irvine, California

I'have reviewed management's statements, included in the accompanying Tellson Securities, Inc.
Exemption Repart in which (1) Tellson Seeurities, Inc. identified the following provisions of 17
C.F.R, §15¢3-3(k) under which Tellson Securities, Inc, claimed an exetnption from 17 C.F.R.
§240.15¢3-3: (k)2)(3) (the “exemption provision”) and (2) Tellson Securities, Inc. siated that *
Tellson Securities, Inc. met the identified exemption provisions throughout the most recent
anditing period dated November 16, 2017 thra December 31, 2018 without exception. Tellson
 Securities, Inc.’s management is responsible for compliance with the exemption provision and its
statements,

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and accordingly, included inggiries and other required
procedures to obtain evidence about Tellson Securities, Inc,’s compliance with the exemption
provision. A review is Substantially less in scope thn an examination, the objective of which.is
the expression of an opinion on management’s statements. Accordingly, I do not express such
an opinion,

Based on my review, I am not aware of any material modifications that should be made to
management’s statements referred t above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(@) of Rule 15¢3-3 under the Securities
Exchange Aé¢t of 1934.

Brian W. Ansen
Certified Public Accountant
Febroary 21, 2020




