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OATH OR AFFIRMATION

GERARD MAYERHOFER , swear (or affirm) that, to the best of

my knowledgeand belief the accompanying financial statement and supporting schedules pertaining to the firm of
SEAOTTERSECURITIESGROUPLLC , as

of MARCH 31 , 20 20 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely asthat of a customer, except as follows:

Title?

Notary Public JESSICA A GoSSELIN
Notary Public - State of New York

This report **contains (check all applicable boxes): No.od1GO395%8
0 (a) Facing Page• My Commission Expires Jul 29.2023
4 (b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changos in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net CapitaL

(h) Computationfor Determination.of Reserve RequirementsPursuantto Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

() (j) A Reconciliation, including appropriate explanation of the Computation ofNet Capital Under Rule 1503-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rulo 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m)A copy ofthe SIPC SupplementalReport.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

**Forconditions of confidential treatment of certain partlons ofthis filing, seesection 240.17a-5(e)(3).
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MICHAEL COGLIANFSECPA,P.C. 31--3-3¤0:03Tel 630.351 8942

ALTERNATIVE INVESTMENT ACCOUNTANTS Mike@cogep2.com I www.cosepa.com

Bloomingdale | Chicago

Report of independent Registered Public Accounting Firm

To the Sole Member of Sea Otter Securities Group, LLC

Opinion on the Financial Statement

We have audded the accoinpanying statementof financial condition of Sea Otter SecuritiesGroup, LLC as
of March 31, 2020, and the related notes (collectively referred to as the.financial statement).In our opinion,
the statementof financial conditionpresentsfairly, in all materialrespects,the financial positionof Sea Otter
Securities Group, LLC asof in conformity with accounting principles generally accepted in the United States
of America.

Basis for Opinion

This financial statement is the responsibility of Sea Otter Securities Group, LLC's management.Our
responsibility is to express an opinionon Sea Otter Securities Group, LLC's financial statement based on our
audit We are a public accounting firm registered with the Public Company Accounting Oversight Boafd
(United States) (PCAOB) andare required to be independent with respect to Sea Otter Securities Group, LLC
in accordance With the U S federal securities laws and the applicable rules and regulations of the Securities
and Exchange Commission and the PCAOB

We aonductedour audit in accordance with the standards of the PCAOB. Those standards require that we
plan and performthe audit to obtain reasonable assuranceabout whether the financial statement is kee of
material misstatement,whether due to erroror fraud,Our audit included performing procedures to assessthe
risks of material misstatement of the financial statement,whether due to error or fraud, and performing
procedures that respond to. those risks Suchprocedures included examinirg, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. \lVe believe that our audit provides a reasonable basis for our
opinion.

We have served as SeaOtterSecuritiesGroup, LLC'sauditorsince 2018.

Bloomingdale, IL
June 9, 2020
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Sea Otter Securities Group LLC

Statementof FinancialCondition
March31, 2020

A$SETS

Cash $ 404,513
Securities owned, at fair value 620,512,792

Receivable from clearing broker 81,714,623
Unrealizedgain on openfutures contracts 73,885,998
investment in PrivateOperatingCompany 300,000
Prepaid expensesand otherassets 545,991

TOTAL ASSETS $ 777,363,917

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES:

Securitiessold, notyet purchased $ 665,287,089
Due to clearing broker, securities accounts 17,970,145
Accrued bonus 2,950,000
Acoountspayableand accrued expenses 2,128,285

TOTAL LIABILITIES 688,335,519

Member's Equity 89,028,398

TOTAL LIABILITIES AND MEMBERS' EQUITY $ 777,363,917

See accompanyingnotes to financialstatements
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SeaOtter Securities Group LLC

Notesto FinancialStatements
For the Year Ended March 31,2020

1.Organization and Nature of Business

Sea Otter Securities Group, LLC ("Company"), a Delaware limited liability company wholly-owned by
Sea Otter Holdings LLC ("Parent"), is a registered broker-dealer in securities under the Securities
Exchange Act of 1934 and is a member of the New York Stock Exchange ("NYSE"). The Company
commenced operations on July 27, 2015. The Company is engaged in proprietary trading and making
markets in various types of securities. Equity securities, inclusive of ETFs, are traded on the ARCA
exchange.The Companyalso takes hedgepositionsin futures, options,and swaps.

The Company does not hold funds or securities for customers and does not carry accounts for
customers.

2.Summary of Significant Accounting Policies

Basis of Accounting
The financial statements are prepared using the accrual basis of accounting in accordance with
accounting.principles generally accepted in the United States of America. Revenue is recognizedwhen
earned,while expensesand losses are recognized when incurred.

Cash and Cash Equivalents
The Company maintains its cash balance at a financial institution.At times, the amount on deposit at
this institution mayexceed the maximumbalance insuredby the FederalDeposit InsuranceCorporation.

The Company's cash is held principally at one financial institution and at times may exceed federally
insured limits. The Companyhas placed these funds in a high quality institution in order to minimize risk
relatingto exceeding insured limits.

Furniture andEquipment
The Company, under its capitalizationpolicy, evaluates the materiality of funiiture and equiprnentwhen
purchased.All items deemed to be immaterial areexpensedwhen purchased. The Companydid not
purchaseany additional fixed asets during the fiscalperiod.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities as of the
date of the financial statementsandthe reported amounts of revenue and expenses during the reporting
period.Actuál results coulddiffer fromthose estimates.
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Sea Otter Securities Group LLC

Notesto FinancialStatements

For theYear Ended March 31,2020

Income Taxes

The Company is a single member limited liability company disregarded for income tax purposes.The
Pareni is individually responsible for income taxes that result from the Company's operations.
The(efore, no provision for federal, state, or local income taxes is included in the accompanying
financialstatements.

Tax lawsare complexand subject to different interpretations by thetaxpayer and taxing authorities.
Significant judgment is requiredwhen evaluating tax positions and related uncertainties. Futureevents
such as changes in tax legislation could require a provision for income taxes.Any such changes could
significantlyaffect the amountsreported in the Statementof Operations.

Manayement is respynsible for determining whethera tax position taken by the Companyis rnore likely
than not to be sustained on the merits.The Company has not recognizedin these financial statements
any interest or penalties related to income taxes, and have no material unrecognized tax benefits.Years
2015 (the first year of operations of the Company)through 2017, are still subject to examination.There
are currently no incometax returns under examination.

Revenue Recognition - ASC 606

As of January 1, 2018, the Company adopted Financial Accounting Standards Board ("FASB")
Accounting Standards Codification ("ASC") Topic 606 by applying the modified retrospective method.
Results from reporting periods beginning after January 1, 2018 are presented under Topic 606. The
adoption of FASB ASC Topic 606 did not have an impact on the recognition of the Company's primary
sourcesof revenue. The timing and recognitionof substantiallyall of the Company's remainingrevenue
was also not impacted. The Company did not record any cumulative effect adjustment to opening
equity.

The Cornpany recognizesincome fromtrading activities on a trade date basis, and unrealizedgains and
losses are reflected in revenues. For the period ended March 31, 2020, income from trading activities
eamed by the Companyamounted to $42,212,706.

Interest income and expense and stock rebates are accounted for on the accrual basis. Dividend
income and expense is accounted for as of ex-dividend date.
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Sea Otter Securities Group LLC.

Notesto FinancialStatements
For theYear Ended March31,2020

3.Fair Value

The fair value of the Company's assets and liabilities which qualify as financial instruments in
accordancewith US GAAP approximatethe carrying amounts presented in the Statement of Financial
Condition.

The Company carries its securities owned and sold short at fair value. US GAAP establishes a hierarchy
for inputs used in measuringFair value that maximizes the use of observable inputs and minimizesthe
use of unobservable inputs. Observable inputs are inputs that market participants would use in pricing
the investment based on available market data. Unobservable inputs are inputs that reflect the
Company's assumptionsabout the facts market participantswould use in valuing the investment based
on the best information in the circumstances.

The fair value hierarchy is categorized into three levels based on the inputs as follow:

Level 1) Valuations based on unadjusted quoted priced in active markets for identical investments.

Level 2) Valuations based on (a) quoted prices in markets that are not active; (b) quoted prices for
similar investments in active markets; (c) inputs other than quoted prices that are observable or inputs
derived fromor corroboratedby observablemarketdata correlationor otherwise.

Level 3)Valuations based on inputs that are unobservable,supportedby littleor no market activity, and
significantto the overall fair valuemeasurement.

An asset or liability's level within the fair value hierarchy is based on the lowest level of any inputthat is
significant to the fair value measurement.

The availability of observable inputs can vary from financial instrument to financial instrument and is
affected by a wide variety of factors, including,for example the type of product,whether the product is
new and not et established in the marketplace, the liquidity of markets,and other characteristic's
particular to the transaction. To the extent that valuation is based on models or inputs that are less
observable or unobservable in the market the determination of fair value requires more judgment.
Accordingly, the degree of judgment exercisedby the managementin determining fair value is greatest
for instrumentscategorizedin Level3.

The fair value of the Company's assets and liabilities which qualify as financial instruments in

accordancewithUSGAAPapproximatethe carrying amountspresented in the Statement of Financial
Condition, due to their short term nature.

Fair values for exchange traded derivatives, principally futures and certain options,are based on quoted
market prices. Fair values for over the counter derivative financial instruments, principally forwards,
options,and swaps,are based on pricing models as noquoted market pricesexist for such instruments.

The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such
cases, for disclosure purposes, the level in the fair value hierarchy within which the fair value
measurementfalls in its entirety is determined based on the lowest level input that is significant to the
fair value measuremententirety. The Company's assessrnentof the significanceof a particular input to
the fair value measurement in its entirety requires judgment and considers factors specific to the
investment.

5



Sea Otter Securities Group LLC

Notes to FinancialStatements
For the Year Ended March31, 2020

3.Fair Value (continued)
US GAAP requires disclosure of the estimated fair value of certain financial instruments, and the
methods and significantassumptionsused to estimate their fair values. Financialinstrumentswithin the
scope of these disclosure requirementsare included in the following table. Certain financial instruments
that are not carried at fair value on the Statement of Financial Condition are carried at amounts that
approximate fair value due to their short-term nature and generally negligible credit risk. These
instruments include cash, due from brokers, prepaid expenses and other assets, due from affiliates,
clearingdeposit,due to broker, due to affiliates, and accountspayable.

The following table presents the carryingvalues and estimated fair values at March31, 2020 of financial
assets and liabilities.The information is provided on their classification within the fair value hierarchy.

Level 1 Level 2 Level 3 Total
Assets
Securities,at fair value

Equities 176,223,281 - - 176,223,281
investment in Private Operating Cornpany - - 300,000 300,000

Derivativecontracts
Options 441,266,938 - 441,266,938

Total Securities, at fair value 617,490,219 - 300,000 617,790,219

Liabilities
Securities sold not yet purchased

Equities 152,021,195 - 152,021,195
Derivativecontracts

Options 513,265,894 - 513,265,894

Total Securities sold not yet purchased,at fair value 665,287,089 - - 665,287,089

Futures contracts* 73,885,998 73,885,998

Investments in Securities

The Company values investments in securities that are freely tradeable and are listed on a national
securities exchange at their last sales price as of the date of determination. ETFs that are freely
tradeable and are listed on a national stock exchange are included in securities, at fair value, and
securities sold not yet purchasedfor fair value hierarchypresentation.

To the extent securities are actively traded and valuation adjustments are not applied, they are
categorized in Level 1 of thefair value hierarchy,otherwisethe securities are categorized as level 2.

Options Contracts
The fair value of options which are listed on major securities exchanges are valued at the midpoint of
the bid/ask spread at the close of business. To the extent options are actively traded and valuation
adjustments are not applied, they are categorized in Level 1 of the fair value hierarchy,otherwise the
optionsare categorizedas level 2.

Future Contracts

Gains and losses from futures contracts are included in commodities trading revenue in the Statement
of operations. Futurescontractsincludefutures relatedto foreigncurrenciesand equity prices.

Futures contracts traded on an exchange or board of trade will be valued at the official daily settlement
price onsuch exchangeor board of trade.
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Sea Otter Securities Group LLC

Notes to FinancialStatements
For the Year EndedMarch31, 2020

investment in Private Operating Company
The Partnership's investments in private operating companies consist of direct private equity
investments. The transaction price, excluding transaction costs, is typically the Partnership's best
estimate of fair value at inception. When evidence supports a change to the carrying value from the
transaction price, adjustments are made to reflect expected exit values. Ongoing reviews by
Partnership management are based on an assessment of each underlying investment, incorporating
valuations that consider the evaluation of financing and sale transactions with third parties, expected
cash flows and market-based information, including comparable transactions, and performance
multiples, among other factofs. These nonpublic investments are included in Level 3 of the fair value
hierarchy.

The followingtable presents additional informationabout Level 3 assets and liabilitiesmeasured at fair
value. Both observable and unobservable inputs may be used to determine the fair value of positions
that the Partnership has classified within the Level 3 category. As a result, the unrealized gains and
losses for assets and liabilitieswithin the Level 3 category may include changes in fair value that were
attributable to both observable(e.g.,changes in market interestrates) and unobservable (e.g.,changes
in unobservable long-dated volatilities) inputs. Changes in Level3 assetsand liabilitiesmeasured at fair
value for the period ended March31, 2020:

Level 3

Change in net
value of

Beginning Realized& Purchases Net Transfers Ending investmentsstill
Balance,April Unrealized Salesand in and/or (Out) Balance, March held at March

1,2019 Gains (Losses) Settlements of 31, 2020 31, 2020

Assets (at fair value)

Investment in Private Operating Company $ 502,842 $ 372,544 $ 500,619 $ (1,076,005) $ 300,000 $ (202,842)

Total Investments in Securities $ 502,842 $ 372,544 $ 500,619 $ (1,076,005) $ 300,000 $ (202,842)
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Sea Otter Securities Group LLC

Notes to FinancialStatements
For the Year Ended March31, 2020

Translation of Foreign Currency
Assets and liabilities denominated in foreign currencies are translated into US dollar amounts at the
period end exchange rates.Transactions denominated in foreign currencies, including purchases and
sales of investments,and income and expenses, are translated into US dollars on the transactiondate.
Adjustments arisingfrom foreign currenttransactionsare reflected in the Statementof Operations.

The Companydoes not isolatethat portionof the resultsof operationsarising fromthe effect of changes
in foreign exchange rates on investments from fluctuations arising from changes in market prices of
investmentsheld.Such fluctuations are included in trading revenuein the Statementof Operations.

4.Related Party Transactions

Expense Sharing Agreement with Puerto Rico based affiliate
The Company entered into an expense sharing agreementwith an affiliate located in Puerto Rico. The
agreementwith the Puerto Rican affiliate calls for the Company to reimburse the affiliate $2,500 per
month.rent, and 95°/o of internet costs, and 85% of utility costs incurred on behalf of the company. A
total of $48,155of such reimbursementswere included inthe Statementof Operations.These payments
were comprised of $30,000 in rent, $4,066 in internet and connectivity expenses, and $3,975 in utility
expenses and $10,114 in office, equipment and travel expenses. None of the 2019/2020
reimbursements were unpaid at period end and are included in Accounts payable and accrued
expensesinthe Statementof Financial Condition.

Expense Sharing Agreement with NewYork based affiliate
The Companyalso leases office space under a lease agreementwith an affiliate located in NewYork.
This agreement calls for the Companyto pay $5,000 per monthfor renting office space in the affiliate's
office.The lease agreement renews automatically each quarter and is able to be terminated by either
party at any time with at least 90 daysprior notice. At March 31, 2020, the Company owed $15,000 in
connection.with the lease agreementwhich is represented in Accounts payableand accrued expenses
in the Statement of Financial Condition.
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SeaOtter Securities Group LLC

Notesto FinancialStatements
For the Year Ended March31, 2020

5.Financial instruments and Risk

In the normal courseof its business, the Company trades various financial instruments and enters into
various financialtransactionswhere the risk of potential loss due to marketrisk, currency risk, and credit
risk and other risks can equal or exoeed the related amounts recorded. Thesuccessof any investment
activity is influenced by general economic conditions that may affect the level and volatility of equity,
futures, and options prices and theextent and timing of investorparticipation in these markets.

Market risk represents the potential loss that can be caused by increasesor decreases in the fair value
of investmentsresultingfrom marketfluctuations.

Currency risk is the risk that the fair value of an investment will fluctuate becauseof changes in foreign
exchange ratesainvestments that are denominated in a non-U.S. currency are subject to the risk that
thè value of a particular cuirency will change in relation to one or more other currencies.Among the
factors that may affect currency values are trade balances, the level of short term interest rates,
differences in relative values of similar assets in different currencies, long term opportunities for
investruentand capitalappreciation and political developments.

Credit risk represents the potential lossthat would occur if counterpartiesfail to perform pursuant to the
terms of their obligations, in addition to its investments, the Company is subject to credit risk to the
extent a custodianor broker withwhom itconductsbusiness in unableto fulfill contractualobligations.

Liquidity risk represents the potential loss that would occur if counterparties fail to perform pursuant to
the terrns of their obligations. In addition to its investments, the Companyis subject to credit risk to the
extent a custodianor bröker with whom it conducts business is unable to fulfill contractual obligations.

Short selling, or the sale of securities not owned by the Company, expose the Company to the risk of
loss in an amount greaterthan (he initial proceeds,andsuch losses can increase rapidly and in the case
of equities, without effective limit There is the risk that the securities borrowed by the Company in
connectionwith a short sale would need to be returnedto the securities lender on short notice if such
request for return of securities oocurs at a time when other short sellers of the subject security are
receiving similar requests,a "short squeeze" can occur, wherein the Company might be compelled, at
the most disadvantageoustime, to replace borrowed securities previouslysold short with purchases on
the open market, possibly.at prices signifiaantiyin excess of the proceeds receivedearlier.

ßoreowingsare usuallyirom securities brokers and dealers and are typically seoured by the Company's
securities and other assets.Under certain circudistances, such a broker-dealer may demand an
increase in the collateral that secures the Company's obligations and if the Company is unable to
provide additional collateral, the broker-dealer could liquidate assets held in the account to satisfy the
Company's obligations to the broker-dealer. Liquidation in that manner could have , adverse
consequences. In addilion, the amount of the Company's borrowings and the interest rates on those
borrowings,whiahwill fluctuate, couldhave a significanteffect on the Company's profitabiiity.
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Sea Otter Securities Group LLC

Notes to FinancialStatements
For the YèarEnded March 31,2020

5.Financial Instrunierits and Risk (continued)
hile the use of certain forms of leverage, including margin borrowings,can substantially improve the

return on invested capital, such use raayalso increase the ndverse impact to which the portfolio of the
Companymay besubject

The Cómpanymay purchase and sell options on securities and currencieson national and international
exahanges. Exchangetreded options are generally closed by cash settlement, expiration, or a closing
transaction in entering intoa ulosingtransaction,the Company maybe subject to the risk of loss to the
extent that the preeniumpaid exceeds the premiurnreceived in the closing transaction, in additionethe
correlation between ontionprices and the prices of underlying securities may be imperfect and the
market for anyårticular option may be illiquid at a particular time.

The Company nuests in futures. Substantially all trading in futures has as its basis a contract to
purchaseor sell specified quantity of a particularasset for delivery at a specified time, although certain
financial instiuments, kuch as market indexfutuéescontracts, maybe settled only in cash based on the
value of the underlying composite index. Futurestrading involves trading in contracts for future delivery
of standardized, rather than specific, lots of particularassets.

Futures prices are highlyvolatile. Price movements for the futures contracts which the Company may
trade are influenced by, among other things, changing supyly and demand relationships,government,
trade, fiscal, and economionents, and changes in interest rates.Governments from time to time
intervene,directlyandby regulation,in certainmarkets,often with the intent to influenceprices directly.

The open positions must be "marked to market" daily, requiring additional margin deposits if the position
reflécts a loss that reduces the Company's equity below the level required to be maintained and
permittingrelease of a portion of the deposit if the position reflects a gain that results ínexcess margin
equity.

Derivative Contracts

Irfthe normal courseof business,the Companyutilizesderivativecontracts in connectionwith its trading
activities. Investments in derivativecontracts are subject to additionalrisks that can result ina loss of all
or part of an investment The Cornpany'sderivative activities and exposure to derivative contracts are
classifiedby the following primary underlying riskstforeign currency exchange rate risk and equity price
fluctuationrisk.

Options
The Company is subject to equity risk in the normal course of pursuing its investment objectives The
Companymayenter into optionsto spéculateon the price movementsof the financial instrument,
commodity, of currency underlying the option or for.use as an economic hedge against certain positions
held by the Company Options purchased give the Company the right, but not the obligation, to buy or
sellwith a limitedtime, a financial instrument,commodityor currency at a contractedprice that may also
besettled in cash, based on differentials betweenspecifiedindicesor prices.

Options written obligate the Company to buy or sell within a limited time, a financial instrument,
commodity or currency at a contracted price that may also be settled in cash, based on differentials
between specified indices or prices When the Company writes an option, an amount equal to the
premiurn received by the Company is recorded as a liability and is subsequentlyadjusted to the current
fair value of the option written. Options written by the Companymay expose the Company to market risk
of anunfavorable change in the financialinstrumentunderlyingthe written option.

For some OTC options, the Company may be exposed to counterparty risk from the potential that a
seller of ár option does not sell or purchase the underlying asset as agreed under the terms of the
option contract.The máximum risk of loss from counterarty risk to the Company is the fair value of the
contracts and the premiums paid to purchase its open options. In these instances, the Company
considers the credit risk of the intermediary counterpartyto itsoption transactions in evaluatingpotential
credit risk.
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Sea Otter Securities Group LLC

Notes to FinancialStatements
As of and for the 15MonthsEnded March31, 2020

Futures
The Company is subject to equity price and foreign currencyexchange rate risk in the normalcourse of
pursuing its investment objectives. The Company may use futures contracts to gain exposure to, or
hedge against, changes in the fair value of equities and ETFS, or other futures contracts. A futures
contract represents a commitmentfor the future purchase or sale of an asset at a specified price on a
specifieddate.

The purchase and sale of futures contracts requiresmargin deposits. Subsequent payments (variation
margin) are made or received by the Company each day, depending on the daily fluctuations in the
value of the contract, which are recorded as unrealizedgains or losses by the Companyat March 31,
2020.

Swaps
The Company may enter into various swap contracts (or swaps), including equity swaps as part of its
investment strategies, to hedge against unfavorable changes in the value of investments.Generally, a
swap contract is anagreementthat obligatestwo parties to exchangea series of cash flows at specified
intervals based upon or calculated by reference to changes in specified prices or rates for a specified
notionalamount of the underlyingassets.The paymentflows are usuallynetted againsteach other,with
the differencebeing paid by one partyto the other.

During the term of the swap contract, changes in value are recognized as unrealized gains or losses by
marking the contracts at fair value.Additionally, the Companywill record a realized gain (loss) when a
swap contract is terminated and when periodic payments are received or made at the end of each
measurement period, in addition to realized gains (losses)and the change in unrealized gains (losses),
periodic interest expense and/or income will be also reflected in net realized gain (loss) on swap
contracts on the Statementof Operations.

The fair value of open swaps, reflected on the Statementof FinancialCondition as unrealized gain (loss)
.on swap contracts, maydiffer fromthat which would be realized in the event the Companyterminated its
positionin the contract. Risks mayarise as a result of the failure of the counterpartyto the swap contact
to comply with the terms of the swap contract. The loss incurred by the failure of a counterparty is
generallylimited to the aggregatefair value of swap contracts in an unrealizedgain position as well as
any collateral posted with the counterparty. The risk is mitigated by having a master netting
arrangement between the Company and the counterparty and by the posting of collateral by the
counterparty to the Company to cover the Company's exposure to the counterparty. The Company
considers the creditworthiness of each counterparty to a swap contract in evaluating potential.credit risk.
Additionally, risks may arise from unanticipated movements in the fair value of the underlying
investments.

Swapcontractsare"reset"monthly,which involvessubsequentpaymentsmadeor receivedby the
Company, to reflect appreciation or depreciation in the swap contract. Futures riiay reduce the fund's
exposure to counterparty risk since futures contracts are exchange traded. The exchange's
clearinghouse acts as the counterparty to all exchange traded futures, and guarantees the futures
against default.
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Sea Otter Securities Group LLC

Notes to FinancialStatements
For the Year Ended March31, 2020

Impact of Derivatives Contracts on the Statement of Financial Condition and Statement of Operations
The following table.details the open deriyativespositions,value and numberof contracts, as of March
31; 2020, categorized by primary underlying risk:

Long Exposure Short Exposure
Numberof Derivative Number of

PrimaryUnderlying Risk Derivative Asset contracts Liabilities contracts

Bituin
Equity 227,444,723 . 7,661 184,580,407 8,418

Equity - - -

Options
Equity 441,266,938 114,848 513,265,894 179,663

$ 668,711,661 122,509 $ 697,846,301 188,081

Subject to master netting arrangements, the net open equity on futures contracts is included in due to
broker, and the swap reset payable is included in due from broker, both on the Statement of Financial
Condition.

Trading gains and losses from futures and options on futures are included in Commodities trading
revenueon the Statement of Operations. Profits and losses from Swap products for the period April 1,
2019 to March31, 2020 were ($108,200,605),which is included in Trading revenue on the Statementof
Operations.

The followingtable detailsnotionalamounts of derivativespositionsopen at March31, 2020:
Long Exposure Short Exposure

Notional Number of Number of
Amount contracts Notional Amount contracts

Futures $ 316,381,297 7,661 $ 340,629,675 8,418
Swaps - - - -

Options 441,266,938 114,848 513,265,894 179,663

$ 757,648,235 122,509 $ 853,895,569 188,081
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Sea Otter Securities Group LLC

Notesto FinancialStatements
For theYear Ended March 31,2020

6.Due tolfrom Broker
The Companyclears its proprietaryand market making trades throughmultiple clearingbrokers.

All of the Company's asseis arid liabilities held at each Clearing Broker are subject to a master netting
arrangement. The master hetting arrangement allows each Clearing Broker to transfer amounts
betweendifferent accountsat that Clearing Brokerto satisfy margin requirements.

Due from brokeiinöludes the following:

Net cash credit balances with brokers $ 81,714,623

$ 81,714,623

Dueto broker includesthe following:

Net cash debit balancewith the Clearing broker $ (17,970,145)

$ (17 970,145)

Cash and securities are maintaihedon depositwith the Clearing Broker, which representsthe minimum
balance required to be maintained in order to utilize its services. These balances are presented net
(assets less liabilities)across balanceswith the Clearing Broker.As part of the Company's relationship
with one of its Clearing Brokers, the Company invested $50,000 in preferred shares of the Clearing
Broker; pursuant to a Joint Back Office Agreement. The preferred shares are subject to redemption
restrictions.The preferred shares are included in other assets in the Statementof FinancialCondition.

7.Offsetting Assets and L.iabilities
The Company is required to disclose the impact of offsetting assets and liabilities presented in the
Statement of Financial Condition to enable users of the financial statementsto evaluate the effect or
potential effect of netting arrangements on its financial position for recognized assets and liabilities.
These recognized assets and liabilities are financial instruments and derivative instruments that are
either subjectio an enforceable master netting arrangement or similar agreementor meet the following
right of set off criteria: the amounts owed by the Cornpany to another party are detërminable, the
Company has the right to set off the amotints owed with the amounts owed by the other party, the
Companyintendsto set off, and theCompany'sright of set off is enforceable at law.

As of March 31, 2020 the Company holds derivative instruments that are eligible for offset in the
Statement of FinancialCondition and are subject to a master netting arrangement. The master hetting
arrangementallowsthe counterpartyto net applicablecollateralheld on behalf of the Company against
applicable liabilities or payment obligations of the Company to the counterparty. These arrangements
also allow the counterpartyto net anyof its applicable liabilities or payment obligations they have to the
Companyagainst any collateralsent to the Company.

The followingtable provides diselosureregarding the potential effect of offsetting of recognized liabilities
presented in the Stetementof Financial Condition:

Net Amounts Of Gross Amounts Offset
Gross Amounts Offset Recognized liabilities Presented in the Statement

Presented in the Presented in the of Financial Condition
Gross Amountof Statement of Financial Statement of Financial Cash Net

Description Recognized Liabilities Condition Financial Condition Instruments Collateral Arnount

DerivativeContracts

Swaps $ - $ - $ - $ - S - $ -
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Sea Otter Securities Group LLC

Notes to FinancialStatements
For the Year Ended March31, 2020

8.Recent Accounting Pronouncements

During February 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards
Update (ASU) No.2016-02, "Leases (Topic 842)."ASU No.2016-02 requires lesseesto recognizethe
assets and liabilities that arise from leases on the balance sheet. A lessee should recognize in the
statement of financial position a liability to make the lease payments (the lease liability) and a right-of-
use asset representing its right to use the underlying asset for the lease term. ASU No.2016-02 is
effective for annual periods and interim periodswithin those annual periods beginning after December
15, 2018. Early adoption is permitted. The company does not believe that the adoption of ASU No.
2016-02 will have a materialeffect on its results of operations,financial positionorcash flows.

9.Net Capital Requirement

The Company is subject to the Securities and Exchange CommissionUniform Net Capital Rule (15c3-
1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 800% in the first year of operations, and
1500%in every year thereafter. At March 31, 2020, the Companyhad net capital of $43,837,998which
was $42,837,995 in excess .of its required net capital of $1,000,000. The Company's aggregate
indebtednessto net capital ratio was 11.58%.

10.Subsequent Events
The Companyhas evaluated events and transactionsthat occurredbetweenApril 1, 2020 and June 9,
2020, which is the date the financialstatementswere available to be issued, for possible disclosure and
recognition in the finanoial statements. In the months of April and May 2020, the Company did not
receive anycapital infusionsandwithdrew capital inthe amount of $16,353,517.
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-MICHAEL COGLIANESE CPA,P.C.ALTERNATIVE INVESTMENT ACCOUNTANTS Mike@eogepa.com I www.c<>gepa.com

Bloomingdale | Chicago

REPORTOF INDEPENDENTREGISTEREDPUBLIC ACCOUNTING FIRM ON APPLYlNG AGREED-UPON
PROCEDURES

To the Sole Member of Sea Otter Securities Group, LLC

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and in
the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated below and were
agreed to by Sea Otter Securities Group, LLC and the SIPC, solely to assist you and.SIPC in evaluating Sea Otter
Securities Group, LLC's compliance with the applicable instructions of the General Assessment Reconciliation (Form
SIPC-7) for the period ended March 31, 2020. Sea Otter Securities Group, LLC's management is responsible for its
Form SIPC-7 and for its compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with standards established by the Public Company Accounting Oversight Board (United
States) and in accordance with attestation standards established by the American Institute of Certified Public
Accountants.The sufficiency of these procedures is solely the responsibility of those partiesspecified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose.The procedures we performed and our
findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries, noting no differences;

2) Compared the Total Revenue amount reported on the AnnualAudited Report Form X-17A-5 Part lil for the
period ended March 31, 2020 with the Total Revenue amount reported in Form SIPC-7 for the period ended March
31, 2020, noting no differences;

3) Comparedany adjustments reportedin Form SIPC-7 with supportingschedules and working papers,noting
nodifferences; and

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedulesand working papers supporting the adjustments notingno differences;

We were not engaged to, and did not conduct an examination or review, the objective of which would be the
expression of an opinion or conclusion, respectively, on Sea Otter Securities Group, LLC's compliance with the
applicable instructions of the Form SIPC-7 for the period ended March 31, 2020. Accordingly, we do not express
such an opinion or conclusion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the information and use of Sea Otter SecuritiesGroup, LLC and the SIPC and is not
intended to be and should notbe used by anyone other than these specified parties.

Bloomingdale, IL
June 9, 2020
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SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7 P.o.sox 32185 2*0°2-h37n183nó0D.C.20090-2185 SIPC-7
(36-REV 12/18) General Assessment Reconciliation (36-REV 12/18)

March 31, 2020
For the fiscal year ended _____

(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for >
purposes of the audit requirement of SEC Rule 17a-5:

I I Note: If any of the information shown on theSEA OTTER SECURITIES GROUP LLC mailing label requires correction,pleasee-mail
107 GRAND ST, 7TH FLOOR any corrections to form@sipc.org and so

NEW YORK, NY 10013 indicate on the formfiled.

Nameandtelephonenumberof personto CC
CRD# 171630 / SEC# 8-69472 contact respecting this form.

CHRIS MEYERS 212-668-8700

2. A. General Assessment (item 2e from page 2) $

B. Lesspayment madewith SIPC-6 filed (exclude interest) ( 14,358
October 23, 2019

Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment) 25,790

E. Interest computed on late payment (see instruction E) for______daysat 20% per annum
25,790

F. Total assessment balance and interest due (or overpayment carried forward) $
LESS: 21, 256 PD 5/13 WIREG. PAYMENT: the box

Check mailed to P.O.Box0 Funds WiredC ACHO 534
Total (must be same as F above) $ '

H. Overpayment carried forward $( )

3.Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby SEA OTTER SECURITIES GROUP LLC
that all information contamed herein is true, correct

d let (Nameof ggoat)gPsa,r,tnership or other organization)
an comp e. Christopher Meyersegg.y-

(Authorized signature)

Dated the 15 day of June , 20 20_. FINOP
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:
Postmarked Received Reviewed

Calculations Documentation ForwardCopy

a Exceptions:

2 Disposition of exceptions:
1



DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT .

Amounts for the fiscal period
beginning April1,2019
and ending March 31. 20?0

Eliminate cents

2ta.ToNtairevenue(FOCUSLine 12/Part ilA Line9, Code 4030) $52,122,564

2b.Additions:
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and

predecessorsnot included above.

(2) Net loss from principaltransactionsin securities in trading accounts.

(3) Netloss from principaltransactionsin commodities in tradingaccounts.

(4) Interest anddividendexpensededucted in determining item2a.

(5) Net loss from managementof or participation in the underwriting or distribution of securities.

(6) Expensesother than advertising,printing, registration fees and legal fees deducted in determining net
profit from managementof or participation inunderwriting or distribution of securities.

(7) Net.loss from securities in investment accounts.

Total additions

20. Deductions:
(1) Revenuesfrom the distribution of shares of a registered openendinvestment company orunit

investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisoryservicesrendered to registeredinvestment companiesor insurancecompanyseparate
accounts, and from transactions in security futures products.

(2) Revenues from commodity transactions. 14,365,468

(3) Commissions,floor brokerageand clearance paid to other SIPC membersin connection with 4 567 242securities transactions. ' '

(4) Reimbursementsfor postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100%of commissionsandmarkupsearned from transactions in (i) certificates of deposit and
(ii) Treasury bills, bankers acceptancesor commercial paper that maturenine monthsor less
from issuancedate.

(7)Directexpensesof printingadvertising andlegalfees incurred inconnection with other revenue
related to the securities business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
(SeeinstructionC):

(Deductions in excess of $100,000 require documentation)

(9) (i) Total interest anddividendexpense(FOCUSLine22/PARTllA Line13,

Code4075 plus line 2b(4) above) but not in excess 6 474 ggg
of total interest and dividend income. $ ' '

(ii) 40%of margin interest earnedon customers securities
accounts (40% of FOCUSline5, Code3960). $

Enter the greater of line (i) or (ii) 6,424,388

Total deductions 25,357,098

2d.SIPC Net Operating Revenues ,26,765,466

2e.General Assessment @ .0015 g 40,148
(to page1,line 2.A.)
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