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OATH OR AFFIRMATION

I, Edward A. Schwartz , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Gregory J.Schwartz & Co. Inc. , as

of March 31 , 20 20 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Title

Notar

i : COUNTYOFQAKIAND'· i
This report ** contains (check all applicable boxes): exyges ': i
2(a)FacingPage, i •. Mach24,2021 i |
/ (b) Statement of Financial Condition. '. c or..' |

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition. op
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprie he
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

] (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

V (l) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

[] (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors

Gregory J.Schwartz & Co.,Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Gregory J. Schwartz & Co., Inc. (the
"Company") as of March 31, 2020, and the related notes (collectively referred to as the "financial statement"). In
our opinion, the statement of financial condition presents fairly, in all material respects, the financial position of
Gregory J.Schwartz & Co.,Inc. as of March 31,2020 in conformity with accounting principles generally accepted
in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to express an
opinion on the Company's financial statement based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent
with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that

respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

We have served as Gregory J.Schwartz & Co.,Inc.'s auditor since 1995.

Frankfort, Illinois
June 1,2020

Phone:708.489.1680 Fax:847.750.0490 I dscpagroup.com
9645 W Lincolnway Lane, Suite 214A i Frankfort, IL 60423

2639 Fruitville Road,Suite 303 I Sarasota, FL 34237



GREGORY J.SCHWARTZ & CO., INC.

STATEMENT OF FINANCIAL CONDITION

MARCH 31, 2020

ASSETS

Cash and cash equivalents $ 1,093,320
Commissions receivable 1, 366, 558

Receivable from broker/dealers 998, 936

Related party receivables 148,022
Other assets 23,560

TOTAL ASSETS $ 3,630,396

LIABILITIES AND SHAREHOLDER' S EQUITY

LIABILITIES

Accounts payable and accrued expenses $ 2,101
Commissions and other compensation payable 2,152,977
Profit sharing contribution payable 203,529
Deferred revenue 75,000

Total Liabilities $ 2,433,607

SHAREHOLDER' S EQUITY
Common stock $ 14,000

Additional paid-in capital 696,000
Retained earnings 486,789

Total Shareholder's Equity $ 1,196,789

TOTAL LIABILITIES AND SHAREHOLDER' S EQUITY $ 3 , 630 ,396



GREGORY J.SCHWARTZ & CO., INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED MARCH 31, 2020

NOTE 1 - NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Organization - Gregory J. Schwartz & Co., Inc. (the "Company") was
incorporated in the state of Michigan on August 4, 1976. The Company is a
wholly-owned subsidiary of Schwartz Holdings, LLC. The Company is regis-
tered with the Securities and Exchange Commission and is a member of the
Financial Industry Regulatory Authority (FINRA). The Company's principal
business activities are the sale of securities and providing investment advice.

Basis of Presentation - The financial statements have been prepared in
conformity with accounting principles generally accepted in the United States of
America ("GAAP").

Recognition of Revenue - The Company follows the revenue recognition
guidance that requires an entity to follow a five step model to (a) identify the
contract(s) with a customer, (b) identify the performance obligations in the
contract, (c) determine the transaction price, (d) allocate the transaction price to
the performance obligations in the contract, and (e) recognize revenue when (or
as) the entity satisfies the performance obligation.

Revenues are recognized when control of the promised services is transferred to
customers, in an amount that reflects the consideration the Company expects to
be entitled to in exchange for those services. Revenues are analyzed to

determine whether the Company is the principal (i.e.,reports revenue on a gross
basis) or agent (i.e.,reports revenues on a net basis) in the contract. Principal or
agent designations depend primarily on the control an entity has over the
product or service before control is transferred to a customer. The indicators of
which party exercises control include primary responsibility over performance
obligations, inventory risk before the good or service is transferred and
discretion in establishing the price.



GREGORY J.SCHWARTZ & CO., INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED MARCH 31, 2020

NOTE 1 - NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES -

(Continued)

Significant Judgments - The recognition and measurement of revenue is based
on the assessment of individual contract terms. Significant judgment is required
to determine whether performance obligations are satisfied at a point in time or
over time; how to allocate transaction prices where multiple performance
obligations are identified; when to recognize revenue based on the appropriate
measure of the Company's progress under the contract; and whether constraints
on variable consideration should be applied due to uncertain future events.

Securities Transactions - Commission revenue and related expense arising from
securities transactions are recorded on a trade date basis, which is the same
business date as the transaction date. Revenue derived from the sale of limited

partnership units on contingent offerings is recognized at the time the limited
partnership's escrow agent distributes sales commissions to the Company.

Advisory and Investment Banking Fees - Revenue for advisory and investment
banking arrangements is generally recognized at the point in time that
performance under the arrangement is completed or the contract is cancelled.
Retainers and other fees received from customers prior to recognizing revenue
are reflected as deferred revenue on the Statement of Financial Condition.

Concentrations of Credit Risk - The Company is engaged in various brokerage

activities in which the counterparties primarily include broker/dealers, banks,
other financial institutions and the Company's own customers. In the event the

counterpartiesdo not fulfill their obligations, the Company may be exposedto
risk. The risk of default depends on the creditworthiness of the counterparty or
issuer of the instrument. It is the Company's policy to review, as necessary, the
credit standing of each counterparty.

In addition, the Company's cash is on deposit at three financial institutions and
the balances at times may exceed the federally insured limit. The Company has
not experienced any losses as a result.

Cash Equivalents - For purposes of the Statement of Cash Flows, the Company
has defined cash equivalents as highly liquid investments, with original
maturities of less than three months that are not held for sale in the ordinary
course of business.

GREGORY J. SCHWARTZ & CO., INC.



NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED MARCH 31, 2020

NOTE 1 - NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES -

(Continued)

Receivables - The Company reviews the receivables for collectability on a
regular basis. The allowance for doubtful accounts reflects management's best
estimate of probable losses determined principally on the basis of historical
experience. The allowance for doubtful accounts was $0 at March 31, 2020.

Leases - The Company recognizes and measures its leases in accordance with
FASB ASC 842, Leases. At March 31, 2020, the Company did not have any
lease obligations, as any potential leased assets are covered through a
management fee agreement (See Note 7).

Estimates - The preparation of financial statements in conformity with GAAP
requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ
from those estimates.

NOTE 2 - NET CAPITAL REQUIREMENTS

As a registered broker/dealer and member of the FINRA, the Company is
subject to the U.S.Securities and Exchange Commission Uniform Net Capital
Rule (rule 15c3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregated indebtedness to net capital, both as defined,
shall not exceed 1500%. At March 31, 2020, the Company's net capital and

required net capital were $478,584 and $162,241 respectively. The ratio of
aggregate indebtedness to net capital was 509%.

NOTE 3 - INCOME TAXES

The Company accounts for any potential interest or penalties related to possible
future liabilities for unrecognized income tax benefits as other expense. The
Company is no.longer subject to examination by tax authorities for federal, state
or local income taxes for periods before 2017.



GREGORY J. SCHWARTZ & CO., INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED MARCH 31, 2020

NOTE 4 - CAPITAL STOCK

The authorized, issued, and outstanding shares of capital stock at March 31,
2020, were as follows:

Preferred stock, $100 par value, non-voting, cumulative, and redeemable
at $100 per share; 500 shares authorized: none issued and outstanding

Common stock, $1 par value; 50,000 shares authorized; 14,000 shares
issued and outstanding.

NOTE 5 - PROFIT-SHARING PLAN

The Company has a discretionary profit-sharing plan, which is integrated with
social security, covering substantially all of its employees. The plan includes a
provision under Internal Revenue Code Section 401(k) whereby participants
may contribute to the plan. The Company makes a 3% minimum safe harbor
contribution based on participant eligibility and gross wages. The Company
contributions for the profit-sharing and safe harbor portion totaled $139,941 for
the year ended March 31, 2020.

NOTE 6 - OFF-BALANCE-SHEET RISK AND CLEARING AGREEMENT

The Company's customers enter into various transactions involving derivatives
and other off-balance-sheet financial instruments. These financial instruments

include exchange-traded and over-the-counter options. These derivative
financial instrumentsareusedto meetthe needsof customersand are,therefore,
subject to varying degrees of market and credit risk.

Since the Company enters into the aforementioned transactions solely for the
benefit of its customers, the Company does not bear any of the credit or market
risk of those customers, with the exception of the risk to the Company should its
customers fail to honor their obligations related to these derivative and other
off-balance sheet financial instruments, as mentioned below.



GREGORY J. SCHWARTZ & CO., INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED MARCH 31, 2020

NOTE 6 - OFF-BALANCE-SHEET RISK AND CLEARING AGREEMENT - (Continued)

In order to execute and process the aforementioned, as well as other securities
transactions, the Company, in February 2016, renewed an agreement with
another broker/dealer (Clearing Broker/Dealer) which stays in effect through
July, 2022 (initial term), whereby the Company forwards (introduces) customer
securities transactions to the Clearing Broker/Dealer, fully disclosing the
customer name and other information. The processing and, if applicable, any
financing pertaining to the introduced transactions are performed by the
Clearing Broker/Dealer. The customer accounts are therefore maintained and
recorded in the books and records of the Clearing Broker/Dealer on the
Company's behalf. Under the terms of the agreement, the Company is
prohibited from entering into a similar agreement with another broker/dealer
without prior approval from the Clearing Broker/Dealer. The Company has
deposited $25,000 with the Clearing Broker/Dealer to ensure the Company's
performance under the agreement. This amount is included in "Receivable from
broker/dealers" on the statement of financial condition. The agreement also
states that the minimum revenue requirement per calendar quarter to the
Clearing Broker/Dealer is $9,000 and, should the Company terminate the
agreement, the Company must pay $3,000 for every month remaining in the
initial term or any renewal term. Further provisions of the agreement state that
the Company is to be held responsible for any losses arising when the customers
introduced by the Company to the Clearing Broker/Dealer fail to meet their
contractual commitments pertaining to the purchase, sale and possible financing
of securities transactions. The Company may therefore be exposed to off-
balance-sheet risk in the event the customer is unable to fulfill its contracted

obligations and it is necessary for the Clearing Broker/Dealer to purchase or sell
the securities at a loss. The Company's exposure to risk would consist of the
amount of the loss realized on the purchase or sale and any additional expenses
incurred pertaining to the transaction or other customer activity.



GREGORY J.SCHWARTZ & CO., INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED MARCH 31, 2020

NOTE 7 - RELATED PARTY TRANSACTIONS

As mentioned in Note 1, the Company is a wholly-owned subsidiary of
Schwartz Holdings, LLC (SHLLC). Through common ownership the Company
is also affiliated with Bloomfield Town Center, LLC (BTC), Schwartz Land
Company, LLC (SLC) (doing business as Offices at Maple/Lahser), Schwartz

Financial Group, Inc. (SFG), AHSFGI, LLC, Schwartz Benefit Services, LLC
(SBS), Stag Group, LLC, AGW Associates, The B.A.C.O.N.Investment Club
L.L.C. and Mi Community Bancorp PP (Mi Bank - a registered bank). In
addition, SFG and an officer of the Company are the general partners or
managing members of several limited partnerships and limited liability
companies.

The Company paid an officer and shareholder of the Company $12,000 for the
use of office space during the year ended March 31, 2020. The lease terms are
month-to-month.

The Company received $144,524 from affiliated companies for reimbursements
of clerical and other payroll related expenses incurred on their behalf during the
year ended March 31, 2020. These reimbursements are included in the

statement of operations in compensation expense and other expense. At March
31, 2020, $148,022 was receivable regarding the aforementioned arrangement,
from these affiliated companies.

The Company earned $9,437 in fees from The Stag Group LLC. Of that
amount, $1,899 was receivable at March 31, 2020 and is included in
"Commissions receivable" on the statement of financial condition.



GREGORY J.SCHWARTZ & CO., INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED MARCH 31, 2020

NOTE 7 - RELATED PARTY TRANSACTIONS - (Continued)

Effective March 1, 2010 (and amended June 26, 2014), the Company entered

into an expense sharing agreement with SHLLC. According to terms of the
agreement, SHLLC will provide the Company with certain management and
consulting services. In addition, SHLLC will pay certain overhead expenses on
behalf of the Company. In return for these services, the Company has agreed to
pay fees and other reimbursements to SHLLC. This agreement may be
terminated with or without cause by either party with written notification.
Included on the Statement of Operations is $1,430,854paid to SHLLC under
this agreement, as follows:

Occupancy $ 241,708
Communications 171,344
Travel and promotion 254,218
Management fees 424,050
Other 339,534
Total $ 1.430.854

NOTE 8 - CONTINGENCIES

The Company, from time to time, is involved in certain claims and arbitrations
incidental to its business. Management is of the opinion that any claims, either
individually or in the aggregate, to which the Company is a party will not have a
material adverse effect on the Company's financial position or operations.

In March 2020, the World Health Organization declared the outbreak of a novel
coronavirus (COVID-19) as a pandemic which continues to spread throughout
the United States. The Company is monitoring the outbreak of COVID-19 and
the related business and travel restrictions and changes to behavior intended to

reduce its spread, and its impact on operations, financial position, cash flows,
customer trends, customer payments, and the industry in general, in addition to

the impact on its employees. Due to the rapid development and fluidity of this
situation, the magnitude and duration of the pandemic and its impact on the
Company'soperations and liquidity is uncertain as of the date of this report.
While there could ultimately be a material impact on operations and liquidity of
the Company, at the time of issuance, the impact could not be determined.



GREGORY J.SCHWARTZ & CO., INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR ENDED MARCH 31, 2020

NOTE 9 - SUBSEQUENT EVENT

On April. 20, 2020, the Company entered into a Promissory Note (the "PPP
Note") with Huntington Bank as the lender (the "Lender"), pursuant to which
the Lender agreed to make a loan to the Company under the Paycheck
Protection Program (the "PPP Loan") offered by the U.S. Small Business
Administration (the "SBA") in a principal amount of $582,100 pursuant to Title
1 of the Coronavirus Aid, Relief and Economic Security Act (the "CARES
Act").

The PPP Loan proceeds are available to be used to pay for payroll costs,
including salaries, commissions, and similar compensation, group health care
benefits, and paid leaves; rent; utilities; and interest on certain other outstanding
debt. The amount that will be forgiven will be calculated in part with reference

to the Company's full-time headcount during the twenty-four week period
following the funding of the PPPLoan.

The interest rate on the PPPNote is a fixed rate of 1% per annum. To the extent
that the amounts owed under the PPP Loan, or a portion of them, are not

forgiven,.the Company will be required to make principal and interest payments
in monthly installments will begin once the Company receives word regarding
forgiveness from SBA.The PPPNote matures in five years.

NOTE 10 - REVENUE FROM CONTRACTS WITH CUSTOMERS

In regard to ASC Topic 606, revenue has been disaggregated on the Statement

of Operations. No further disaggregationis warrantedat March 31,2020.


