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OATH OR AFFIRMATION

I, David D.McNally , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

McNally Financial ServicesCorporation , as

of March 31, 2020 . , 20 20 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

MeussaAnn Gavre

MyCommissionExpires Signature09/1112022
ID No 131717884

President

Title

Th s report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 1503-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

2 (j) A Reconciliation, including appropriate explanation ofthe Computation ofNet Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

2 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Accounting & Consulting, LLC ,

Report of Independent Registered PublicAccountingFirm

To the BoardofDirectorsof
McNallyFinancialServicesCorporation

OpinionontheFinancialStatements
Wehaveauditedtheaccompanyingstatementoffinancialconditionof McNallyFinancialServices Corporation(the
"Company")as of March 31,2020,and therelatedstatementsof operations,changesin stockholders'equityand
cash flows for the year then ended, and the related notes to the financial statements(collectively,the financial
statements). In our opinion, the financial statementsreferred to above present fairly, in all material respects,the
financialpositionof the Companyas of March31, 2020,and the resultsof its operationsand itscash flows for the
year thenendedin conformitywith accountingprinciplesgenerallyacceptedin the UnitedStates ofAmerica.

BasisforOpinion
Thesefinancialstatementsarethe responsibilityof theCompany'smanagement.Ourresponsibilityis to expressan
opinionontheCompany'sfinancialstatementsbasedon ouraudit.Wearea publicaccountingfirm registeredwith
the PublicCompanyAccountingOversightBoard(UnitedStates)(PCAOB)and arerequiredto be independentwith '

respectto the Companyinaccordancewith U.S.federal securitieslawsandthe applicablerulesand regulationsof
the SecuritiesandExchangeCommissionandthe PCAOB.

We conductedour audit in accordancewith the standardsof the PCAOB.Thosestandardsrequire thatweplanand
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement,whetherdue to erroror fraud.The Companyis notrequiredto have,norwerewe engagedto perform,
anaudit of its internalcontrolover financialreporting.Aspartof ourauditwearerequiredto obtainanunderstanding
of internalcontroloverfinancial reportingbutnotforthe purposeof expressingan opinionon the effectivenessof the
Company'sinternalcontrolover financialreporting.Accordingly,we expressnosuchopinion.

Ourauditincluded,performingprocedurestoassesstherisksof materialmisstatementof thefinancialstatements,
whether due to error or fraud, and performingproceduresthat respond to those risks. Such procedures included
examining,ona testbasis,evidenceregarding theamountsanddisclosuresin the financialstatements.Ouraudit
also includedevaluatingthe accountingprinciplesusedandsignificantestimatesmadeby management,aswell as
evaluatingthe overallpresentationofthefinancialstatements.We believethat ouraudit providesa reasonablebasis
forouropinion.

Supplemental Information
The supplementaryinformationcontained inSchedule I, Computationof NetCapitalUnderRule15c3-1underthe
Rules of the Securities and Exchange Commission have been subjected to audit procedures performed in
conjunctionwiththe auditof the Company'sfinancialstatements.The SupplementalInformationis theresponsibility
of the Company'smanagement.Ouraudit proceduresincludeddeterminingwhetherthe Supplemental Information'
reconcilesto thefinancialstatementsor the underlyingaccountingandotherrecords,as applicable,and performing
proceduresto test the completenessand accuracyof the informationpresentedin the SupplementalInformation.In
formingouropinionontheSupplementalInformation,weevaluatedwhethertheSupplementalInformation,including

325 N. St. Paul Street, Suite 3100 (214) 738-1998

Dallas, TX 75201 scww.hartgravesllc.cono admin@hartgraveslic.com



its formand content,is presentedin conformitywith17 C.F.R.§240.17a-5.In ouropinion,the supplementary
informationcontainedin ScheduleI, Computationof Net CapitalUnderRule 1503-1, underthe Rules of the
SecuritiesandExchangeCommissionarefairlystated,inall materialrespects,in relationto thefinancialstatements
asa whole.

ThisisourinitialyearastheauditorfortheCompany.

Dallas,Texas
May27,2020



MCNALLY FINANCIAL SERVICES CORPORATION
Statement of Financial Condition

March 31,2020

ASSETS

Cash $ 168,036

Receivable from clearing broker-dealer 142,451

Deposit wit-h clearing broker-dealer 25,000

Securities owned, at fair value 54,568

Prepaid expenses 26,856

Property and equipment, net 1,237

Accounts receivable 17,133

Right of use lease asset 66,807
TOTAL ASSETS $ 502,088

LIABILITIES AND STOCKHOLDER'S EQUITY
Liabilities

Accounts payable and accrued expenses $ 136,477

Taxes payable 9,390
Right of use lease liability 66,807

Total liabilities 212,674

Stockholder's Equity

Common stock, 2,000 shares authorized, $0.01 par value, 1,100 shares

issued and outstanding I1

Additional paid-in capital 127,576

Retained eamings 161,827
Total stockholder's equity 289,414

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY $ 502,088

The accompanying notes are an integral part of these financial statements.
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MCNALLY FINANCIAL SERVICES CORPORATION

Statement of Operations

For the Year Ended March 31, 2020

REVENUES

Brokerage commissions $ 2,602,776
Distribution fees 214,779

Investment advisory fees 217,385
Reimbursement fees 169,929

Interest income 5,048
Dividend income 2,722

Net gains (losses) on securities trading accounts (12,487)

Total revenues 3,200,152

EXPENSES,

Commission expense 2,191,348

Advisory fees 136,742

Compensation expense 248,424
Selling, general and administration expenses 53,139
Professional fees 234,710

Insurance expense 103,911
Regulatory fees 29,609
Rent expense 21,122 .
Payroll and other tax expense 15,875
Depreciation expense 119
Other expenses 20,798

Total expenses 3,055,797

INCOME BEFORE INCOME TAX 144,355

Income tax expense 9,390

NET INCOME $ · 134,965

The accompanying notes are an integral part of these financial statements.

Page 4



MCNALLY FINANCIAL SERVICES CORPORATION

Statement of Changes in Stockholder's Equity

For the Year Ended March 31, 2020

Additional

Common Paid-in Retained

Shares Stock Capital Earnings Total

Balancesat March 31,2019 1,100 $ 11 $ 127,576 $ 26,862 $ 154,449

Net income - - 134,965 134,965

Balances at March 31, 2020 1,100 $ 11 $ 127,576 $ 161,827 $ 289,414

The accompanying notes are an integral part of these financial statements.
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MCNALLY FINANCIAL SERVICES CORPORATION
Statement of Cash Flows

For The Year Ended March 31,2020

Cash flows from operating activities:

Net income $ 134,965
Adjustments to reconcile net income to cashused in operating activities:

Depreciation 119

Changesin operating assets and liabilities:
Decrease in receivable from clearing broker-dealer 8,731
Decreasein accounts receivable 18,124
Increase in prepaid expenses (14,762)
Decrease in securities owned, at fair value 10,075
Increasein right of use asset (66,807)
Decrease in accounts payable and accrued expenses . (90,460)

Increase in taxes payable 9,390
Increase in right of use liability 66,807

Net cash provided by operating activities 76,182

Cash flows from investing activities: -

Cash flows from financing activities: -

Net increase in cash 76,182

Cash at beginning of year 91,854

Cashat end of year $ 168,036

Supplemental Disclosures of Cash Flow Information:

Income taxes paid $ -

The accompanying notes are an integral part of these financial statements.
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MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31, 2020

Note 1 - Nature of Business

McNally Financial Services Corporation (the "Company") was incorporated in the Stateof Texas on April
11,2002 and becamea registered broker-dealer with the Securities and Exchange Commission ("SEC")in
September2002andis a member of the Financial Industry Regulatory Authority ("FINRA"). The Company
operates under the provisions of Paragraph K(2)(ii) of Rule 15c3-3 (the "Rule") of the SEC, and
accordingly, is exempt from the remaining provisions of the Rule. The Company's customers consist
primarily of individuals located throughout the United States of America.

As of and during the year ended March 31,2020, the Company has been involved in anumber of complaints
and litigation filed against the Company related to its investment advisory business.These matters are also
currently being reviewed by the Texas State Securities Board.The Company believes that all significant
settlements arising from these claims and litigation will be covered by the Company's insurance policies
and management will work with its attorney to defend itself in all of these matters.

Note 2 - Summary of Significant Accounting Policies

Basis of Presentation

These financial statements are presented on the accrual basis of accounting in accordance with generally
accepted accounting principles in the United States of America. Revenues are recognized in the period
earned and expenses when incurred.

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the

financial statements and the reported amounts of revenue and expenses during the reported period. Actual
results could differ from those estimates.

Property and Equipment

Depreciation is provided on a straight-line basis using estimated useful lives of five to ten years. Leasehold
improvements are amortized over the lesser of the economic useful life of the improvement or the term of
the lease.

Financial Instruments and Credit Risk

The Company is engaged in various trading and brokerage activities in which counterparties primarily
include broker-dealers and other financial institutions. In the event that counterparties do not fulfill their

obligations, the Company may be exposed to risk. The risk of default depends on the creditworthiness of
the counter party or issuer of the instrument. It is the Company's policy to review, as necessary, the credit
standing of each counter party.

Financial instruments that potentially subject the Company to credit risk include cash, receivables from

clearing broker-dealers and securities owned. Receivables from clearing broker-dealers represent cash
deposited and commissions receivable from these broker dealers and are insured by the Securities
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MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31,2020

Note 2 - Summary of Significant Accounting Policies, continued

Investor Protection Corporation. Securities owned consist of investments in registered investment
compani.esand are held for investment purposes. Securities that are marketable are stated at fair market
value (as determined by quoted market prices) and securities not readily marketable are carried at fair value
as determined by management of the Company. The increase or decreasein net unrealized appreciation or
depreciation of securities is credited or charged to operations.

Income Taxes

The Company accounts for income taxes using the liability method whereby deferred tax asset and

liability account balances are determined based on differences between financial reporting and tax bases
of assetsand liabilities and are measured using the enacted tax rates and laws that will be in effect when
the differences are expected to reverse. Valuation allowances are established, when necessary, to reduce
deferred tax assets to the amount expected to be realized.

In the ordinary course of business, there are many transactions for which the ultimate tax outcome is
uncertain. The Company regularly assesses uncertain tax positions in each of the tax jurisdictions in
which it has operations and accounts for the related financial statement implications. Unrecognized tax

benefits are reported using the two-step approach under which tax effects of a position are recognized
only if it is "more-likely-than-not" to be sustained and the amount of the tax benefit recognized is equal
to the largest tax benefit that is greater than fifty percent likely of being realized upon ultimate settlement

of the tax position. Determining the appropriate level of unrecognized tax benefits requires the Company

to exercise judgment regarding the uncertain application of tax law. The amount of unrecognized tax

benefits is adjusted when information becomes available or when an event occurs indicating a change is'
appropriate. The Company recognized no uncertain income taxes as of and for the year ended March 31,
2020. ....

The Company files U.S.federal and U.S.state tax returns. Generally, the Company is open to examination
for the last 3 years of filed returns. For the year ended March 31, 2020, the Company had no Texas
margintax liability.

Note 3 - Revenue From Contracts With Customers

Significant Judgements

Revenue from contracts with customers includes commission income and fees from asset management
services. The recognition and measurement of revenue is based on the assessment of individual contract

terms. Significant judgment is required to determine whether performance obligations are satisfied at apoint
in time or over time; how to allocate transaction prices where multiple performance obligations are
identified; when to recognize revenue based on the appropriate measure of the Company's progress under
the contract; whether revenue should be presented gross or net of certain costs; and whether constraints on

variable consideration should be applied due to uncertain future events.

Commissions

Brokerage commissions. The Company buys and sells securities on behalf of its customers. Each time a
customer enters into a buy or sell transaction, the Company charges a commission. Commissions and related
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MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31,2020

Note 3 - Revenue From Contracts With Customers, continued

clearing expenses are recorded on the trade date (the date that the Company fills the trade order by finding
and contracting with a counterparty and confirms the trade with the customer). The Company believes that
the performance obligation is satisfied on the trade date because that is when the underlying financial
instrument or purchaser is identified, the pricing is agreed upon and the risks and rewards of ownership of
the securities have been transferred to/from the customer.

Distributionfees. The Company enters into arrangements with managed accountsor other pooled investment

vehicles (funds) to distribute shares to investors. The Company may receive distribution fees paid by the

fund up front, over time, upon the investor's exit from the fund (that is,a contingent deferred sales charge),
or as a combination thereof. The Company believes that its performance obligation is the sale of securities
to investors and as such this is fulfilled on the trade date. Any fixed amounts are recognized on the trade

date and variable amounts are recognized to the extent it is probable that a significant revenue reversal will
not occur once the uncertainty is resolved. For variable amounts, as the uncertainty is dependent on the value
of the shares at future points in time as well as the length of time the investor remains in the fund, both of

which arehighly susceptible to factors outside the Company's influence, the Company does not believe that
it can overcome this constraint until the market value of the fund and the investor activities are known, which

are usually monthly or quarterly. Distribution fees recognized in the current period are primarily related to

performance obligations that have been satisfied in prior periods.

Asset Management

Investment advisory fees. The Company provides investment advisory services on a daily basis. The
Company believes the performance obligation for providing advisory services is satisfied over time because

the customer is receiving and consuming the benefits as they are provided by the.Company. Fee
arrangements are based on a percentage applied to the customer's assets under management. Fees are
received quarterly and are recognized as revenue at that time as they relate specifically to the services
provided in that period,which are distinct from the services provided in other periods.

Mutual Funds, Insurance and Annuity Products
The Company earns revenue for selling mutual funds, fixed variable annuities and insurance products. The

performance obligation is satisfied at the time of each individual sale.A portion of the revenue is based on
a fixed rate applied, as a percentage, to, amounts invested at the time of sale. The remaining revenue is
recognized over time the client owns the investment or holds the contract and is generally earned based on
a fixed rate applied, as a percentage, to the net asset value of the fund, or the value of the insurance policy
or annuity contract. The ongoing revenue is not recognized at the time of sale because it is variably
constrained due to factors outside the Company's control including market volatility and client behavior
(such as how long client hold their investment, insurance policy or annuity contract). The revenue will no
be recognized until it is probably that a significant reversal will not occur.

Note 4 - Fair Value Disclosures

Fair Value Measurements

The Company uses various methods including market, income and cost approaches to determine fair value.
Based on the approach, the Company often utilizes certain assumptions that market participants would use
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MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31, 2020

Note 4 - Fair Value Disclosures, continued

in pricing the assetor liability, including assumptions about risk and or the risks inherent in the inputs to the
valuation technique. Theseinputs can be readily observable, market corroborated, or generally unobservable
inputs. The Company utilizes valuation techniques that maximize the use of observable inputs and minimize
the use of unobservable inputs. Based on the observability of the inputs used in the valuation techniques the
Company is required to provide the following information according to the fair value hierarchy. The fair
value hierarchy ranks the quality and reliability of the information used to determine fair values. Financial
assets and liabilities carried at fair value will be classified and disclosed in one of the following three
categories:

Level 1 - Valuations for assetsand liabilities traded in active exchange markets, such as the New York Stock
Exchange. Level 1also includes U.S. Treasury and federal agency securities and federal agency mortgage-
backed securities, which are traded by dealers or brokers in active markets. Valuations are obtained from

readily available pricing sources for market transactions involving identical assets or liabilities.

Level 2 - Valuations for assets and liabilities traded in less active dealer or broker markets. Valuations are

obtained from third party pricing services for identical or similar assets or liabilities.

Level 3 - Valuations for assets and liabilities that arederived from other valuation methodologies, including
option pricing models, discounted cash flow models and similar techniques, and not based on market

exchangel, dealer, or broker traded transactions. Level 3 valuations incorporate certain assumptions and
projections in determining the fair value assigned to such assets or liabilities.

For the year ended March 31, 2020, the application of valuation techniques applied to similar assets and
liabilities has been consistent.

The following table summarizes the inputs used to value the Company's assetsandliabilities measured at
fair value as of March 31,2020:

Investment in securities, at fair value

Investments in: Total Level 1 Level 2 Level 3
United States Mutual Funds $ 54,568 $ 54,568 $ -- $ --

Totals $ 54,568 $ 54,568 $ -- $ --

Note 5 - Operating Leases

The Company leases office space in San Antonio, Texas. Rental expense is calculated on a straight-line

basis. The leasebegan in December 2015 and was renewed for an additional four years that commenced on
February 2020.
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MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31,2020

Note 5 - Operating Leases, continued

The following is a schedule by years of future minimum rental payments required under operating leases
that have initial or remaining no cancelable lease terms in excess of one year:

April 30,2021 $ 18,831
April 30, 2022 19,214
April 30,2023 19,597
April 30,2024 16,597

$ 74,238

Total paymentsunder operating leaseliabilities $ 74,238
Lessdiscount to present value (7,431)
Total operating leasepayments $ 66,807

Note 6 - Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which requires the

maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both
as defined, should not exceed 15 to 1 (and the rule of the "applicable" exchange also provides that equity
capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1).
At March 31, 2020, the Company had net capital of $236,003, which was $186,003 in excess of its required
net capital of $50,000. The Company's net capital ratio was 0.62 to 1.

Note 7- Commitments and Contingencies

The nature of the Company's business subjects it to various claims, regulatory examinations, other
proceedings, and legal actions in the ordinary course of business.The Company is involved in Texas State

Securities BoardandFINRA matters that have arisen in the ordinary course of business.No provision has
been accrued in the financial statements at March 31, 2020 for possible fines or settlements asthey cannot
be reasonably determined at this time.

The Company is involved in a number of complaints and litigation filed against the Company related to its
investment advisory business that have arisen in the ordinary course of business. The Company believes

that all significant settlements arising from these claims and litigation will be covered by the Company's
insurance policies. No provision hasbeen accrued in the financial statements at March 31,2020 for possible
settlement costs as the outcome of these proceedings and lawsuits cannot be presently be determined. ,

Included in the Company's clearing agreementwith its clearing broker-dealer, isanindemnification clause. This
clauserelates to instanceswhere the Company's customers fail to settle security transactions. In the event this
occurs, the Company will indemnify the clearing broker-dealer to the extent of the net losson the unsettled trade.

At March 31,2020 management of the Company had not beennotified by the clearing broker-dealer, nor were
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MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31,2020

Note 7 - Commitments and Contingencies,continued

they otherwise aware, of any potential lossesrelating to this indemnification.

Note 8- Subsequent Events

On January 30,2020, the World Health Organization declared the coronavirus outbreak a "Public Health
Emergency of International Concern" and on March 10,2020,declared it to be a pandemic.Actions taken
around the world to help mitigate the spreadof the coronavirus include restrictions on travel, and quarantines
in certain areas,and forced closures for certain types of public places and businesses.The coronavirus and
actions taken to mitigate it have had and are expected to continue to have anadverse impact on the economies
and financial markets of many countries, including the geographical area in which the Company operates.
While it is unknown how long these conditions will last and what the complete financial effect will be to the
company, to date, the Company is anticipating a potential decline in revenues.
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ScheduleI

MCNALLYFINANCIALSERVICESCORPORATION
Computationof NetCapitalUnderRule15c3-1

oftheSecuritiesandExchangeCommission
Asof March31,2020

COMPUTATIONOFNETCAPITAL

Totalstockholder'sequityqualifiedfornetcapital $ 289,414

Add:
Otherdeductionsorallowablecredits -

Totalcapitalandallowablesubordinatedliabilities 289,414

Deductionsand/orcharges
Prepaidexpenses 26,856
Propertyandequipment,net 1,237
Accountsreceivable 17,133

Netcapitalbeforehaircutsonsecuritiespositions - 244.188

Haircutsonsecurities(computed,whereapplicable,
pursuantto Rule15c3-1(f)) 8,185

Netcapital S 236,003

AGGREGATEINDEBTEDNESS

Itemsincludedinstatementoffinancialcondition:

Accountspayableandaccruedexpenses $ 145,867

Totalaggregateindebtedness $ 145.867
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Schedule1(continued)

MCNALLYFINANCIALSERVICESCORPORATION
Computationof NetCapitalUnderRule15c3-1
oftheSecuritiesandExchangeCommission

As of March31, 2020

COMPUTATIONOFBASICNETCAPITALREQUIREMENT

Minimumnetcapitalrequired(62/3%oftotal
aggregateindebtedness) $ 9,724

Minimumdollarnetcapitalrequirementof
reportingbrokerordealer $ 50.000

Netcapitalrequirement(greaterofabovetwo
minimumrequirementamounts) $ 50.000

Netcapitalinexcessof requiredminimum $ 186.003

Excessnetcapitalat 1000% $ 176.003

Ratio:Aggregateindebtednessto netcapital
0.62to 1

RECONCILIATIONWITHCOMPANY'SCOMPUTATION

NetCapitalas reportedin the Company'sunauditedFocusllA Report $ 242,429

Decreaseinaccountspayable 2,964
Increaseintaxespayable (9,390)

NetCapitalperauditedreport $ 236.003
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Accounting & Consulting, LLC '

Reportof Independent Registered PublicAccounting Firm

TotheBoardof Directorsof
McNallyFinancialServicesCorporation

Wehavereviewedmanagement'sstatements,includedintheaccompanyingExemptionReport,inwhich(a)McNally
FinancialServicesCorporationidentifiedthefollowingprovisionsof 17C.F.R.§240.15c3-3(k)underwhichMcNally
FinancialServicesCorporationclaimedan exemptionfrom 17 C.F.R.§240.15c3-3: (k)(2)(i)and (k)(2)(ii)(the
exemption provisions) and (b) McNallyFinancial Services Corporation stated that McNally Financial Services
Corporationmet the identified exemption provisions throughout the most recent fiscalyear without exception.
McNallyFinancialServicesCorporation'smanagementis responsiblefor compliancewith the exemptionprovisions
and itsstatements.

Our reviewwasconductedin accordancewiththe standardsof thePublicCompanyAccountingOversight Board
(UnitedStates) and,accordingly,includedinquiriesandother requiredproceduresto obtainevidenceaboutMcNally ,
FinancialServicesCorporation'scompliancewith theexemptionprovisions.A reviewis substantiallylessin scope
than an examination,the objective of which is the expression of an opinionon management'sstatements.
Accordingly,we do notexpresssuchanopinion.

Based on our review, we are not aware of any material modificationsthat should be made to management's
statementsreferredtoabovefor them tobe fairlystated, in allmaterialrespects,basedon the provisionsset forth in
paragraph(k)(2)(i)and (k)(2)(ii)of 17 C.F.R.§240.15c3-3.

Dallas,Texas
May27,2020

325 N. St. Paul Street, Suite 3100 (214) 738-1998
ww.hartgraveslic.com

Dallas, TX e201 admin@hartgraveslic.com



McNallyFinancialServicesCorporationExemptionReport

McNallyFinancialServicesCorporation(the*Company'')isaregisteredbroker-dealersubjectto Rule173-5
promulgatedbytheSecuritiesandExchangeCommission(17C.F.R.§240.17a-5,"Reportstobemadeby certain
brokersanddealers').ThisExemptionReportwaspreparedas requiredby17C.F.R.§240.17a-5(d)(1)and(4).To

thebestof itsknowledgeandbelief,theCompanystatesthefollowing:

(1) TheCompanyclaimedanexemptionfrom17C.F.R.§240.15c3-3underthefollowingprovisionsof 17C.F.R.
§240.15c3-3(k)(2)(i)and(k)(2)(ii).

(2) TheCompanymettheidentifiedexemptionprovisionsin17C.F.R.§240.15c3-3(k)throughoutthemostrecent
fiscalyearwithoutexception.

1,DavidD.McNally,swear(oraffirm)that,to mybestknowledgeandbelief,thisexemptionreportistrueandcorrect.

Regards,

President

Dateof Report:May12,2020



Accounting & Consulting, LLC

Report of Independent Registered Public AccountingFirmonApplyingAgreed-Upon Procedures

Tothe Boardof Directorsof
McNallyFinancialServicesCorporation

InaccordancewithRule17a-5(e)(4)undertheSecuritiesExchangeActof 1934andwiththeSIPCSeries600Rules,
we haveperformedthe proceduresenumeratedbelow,whichwereagreedto by McNally FinancialServices
Corporation(the "Company")and the SecuritiesInvestorProtectionCorporation("SIPC")with respectto the
accompanyingGeneralAssessmentReconciliation("FormSIPC-7")of the Companyfor theyearendedMarch31,
2020,solely to assistyouandSIPCinevaluatingthe Company'scompliancewith the applicableinstructionsof the
GeneralAssessmentReconciliation("FormSIPC-7").The Company'smanagementis responsibleforthe Company's
compliancewith those requirements.This agreed-uponproceduresengagementwasconductedin accordancewith
the standardsof the Public CompanyAccountingOversightBoard(UnitedStates)and in accordancewithattestation
standardsestablishedby the Americaninstituteof CertifiedPublicAccountants.The sufficiencyof theseprocedures
is solely the responsibilityof those partiesspecified in this report.Consequently,we make no representation
regardingthe sufficiencyof the proceduresdescribedbelow either for the purpose for which this report has been
requestedorforanyotherpurpose.Theproceduresweperformedandourfindingsareasfollows:

1. Comparedthe listedassessmentpayments inFormSIPC-7with respectivecash disbursementrecordentries,
notinga differenceof $43 betweenthe auditedamountassessedandthe Company'scalculatedassessment.

2. Comparedthe Total Revenueamounts reportedon the annual audited report FormX-17A-5 Part lll for the
year ended March31, 2020,as applicable,with the Total Revenueamountsreportedin FormSIPC-7for the
year ended March31, 2020, notingthe audited gross revenueswere $11,587less than the Total Revenue
amountreportedin FormSIPC-7.

3. Comparedany adjustmentsreportedin FormSIPC-7with supportingschedulesandworkingpapers,noting
the auditeddeductionswere$50,406lessthan theTotalDeductionamountreportedinFormSIPC-7.

4. Recalculatedthe arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedulesandworkingpaperssupportingtheadjustments,notingtheGeneralAssessmentreportedin Form
SIPC-7 to be$43lessthan the auditedGeneralAssessment.

We were notengaged to, and did not,conduct an examination or review, the objective of which wouldbe the
expressionof an opinionor conclusion,respectively,on compliancewith theapplicableinstructionsof the Form
SIPC-7.Accordingly,wedo notexpresssuch an opinionor conclusion.Hadwe performedadditionalprocedures,
other mattersmighthave come toourattentionthatwouldhave beenreportedtoyou.

This report is intendedsolelyfor the informationand useof the specifiedpartieslisted above and is not intendedto
beandshouldnotbeused byanyoneotherthan thesespecifiedparties.

D
May27,2020
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