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OATHORAFFIRMATION

I, RichardAmsberry ,swear (oraffirm)that,tothe bestof my
knowledgeandbelieftheaccompanyingfinancialstatementsandsupportingschedulespertainingto thefirmof
ChapwoodSecuritiesInc. ,asof December31,2019,aretrueandcorrect.Ifurtherswear
(oraffirm)thatneitherthecompanynoranypartner,proprietor,principalofficerordirectorhasanyproprietaryinterest
inanyaccountclassifiedsolelyasthatof a customer,exceptasfollows:

none

sign

Title

'NotaryPublic TRAVIS PICKENS
Notary Public

STATE OF TEXAS
My Comm Exp.12-20-22

Thisreport"contains(checkallapplicableboxes): Notary ID #13183353-2

(a) FacingPage.
(b) StatementofFinancialCondition.
(c) Statementof Income(Loss).
(d) Statementof CashFlows.
(e) StatementofChangesinStockholders'Equityorpartners'orSoieProprietor'sCapital.
(f) StatementofChangesin LiabilitiesSubordinatedto Claimsof Creditors.
(g) Computationof NetCapital.
(h) ComputationforDeterminationofReserveRequirementsPursuantto Rule15c3-3.
(i) InformationRelatingtothePossessionorcontrolRequirementsUnderRule15c3-3.
(j) AReconciliation,includingappropriateexplanation,oftheComputationofNetCapitalUnderRule15c3-1andtheComputation

forDeterminationof theReserveRequirementsUnderExhibitAof Rule15c3-3.
0 (k) A Reconciliationbetweenthe auditedand unauditedStatementsof FinancialConditionwith respectto methodsof

consolidation.
(l) AnOathorAffirmation.
(m) AcopyoftheSIPCSupplementalReport.
(n) A reportdescribinganymaterialinadequaciesfoundtoexistorfoundtohaveexistedsincethedateofthepreviousaudit.
(o) Reportof independentRegisteredPublicAccountingFirmonManagement'sExemptionReport,

**Forconditionsofconfidentialtreatmentof certainportionsof thisfiling,seeSection240.17a-5(e)(3).



Accounting & Consulting, LLC

Reportof IndependentRegisteredPublic Accounting Firm

To the SoleShareholder
ChapwoodSecurities,Inc.

Opinion onthe FinancialStatements
Wehaveauditedtheaccompanyingstatementoffinancialconditionof ChapwoodSecurities,Inc.(the"Company")as
of December 31, 2019, and the related statements of operations, changes in stockholder's equity and cash flows for

theyearthenended,andtherelatednotestothefinancialstatements(collectively,thefinancialstatements).Inour
opinion,thefinancialstatementsreferredto abovepresentfairly,in all materialrespects,the financialpositionof the
Companyasof December31, 2019,and the resultsof its operationsandits cashflowsfor the yearthenended in
conformitywithaccountingprinciplesgenerallyacceptedinthe UnitedStatesofAmerica.

Going ConcernUncertainty
The accompanyingfinancialstatementshave beenpreparedassumingthat the Companywill continueas a going
concern.As discussedin NoteF tothe financialstatements,the Companyhas sufferedlossesfrom operationsand
negativecash flows from operatingactivitiesthat raise substantialdoubtabout its ability to continueas a going
concern.Management'splansin regardtothesemattersare alsodescribedinNoteF.The financialstatementsdo
notincludeanyadjustmentsthat mightresultfromtheoutcomeof thisuncertainty.

Basis for Opinion
Thesefinancialstatementsarethe responsibilityof the Company'smanagement.Ourresponsibilityis to expressan
opinionon the Company'sfinancialstatementsbasedon ouraudit.We area publicaccountingfirm registeredwith
the PublicCompanyAccountingOversightBoard(UnitedStates)(PCAOB)andare requiredto be independentwith
respecttothe Companyin accordancewith U.S.federalsecuritieslawsandthe applicablerulesandregulationsof
the SecuritiesandExchangeCommissionandthe PCAOB.

Weconductedourauditinaccordancewith the standardsof the PCAOB.Thosestandardsrequirethatwe pianand
performthe audit to obtain reasonableassuranceabout whether the financialstatementsare free of material
misstatement,whetherdueto erroror fraud.TheCompanyis not requiredtohave,norwereweengagedto perform,
anauditof its internalcontroloverfinancialreporting.As partof ourauditwe arerequiredto obtainanunderstanding
of internalcontroloverfinancialreportingbutnotfor the purposeof expressingan opiniononthe effectivenessofthe
Company'sinternalcontroloverfinancialreporting.Accordingly,weexpressnosuchopinion.

Our audit includedperformingproceduresto assessthe risksof materialmisstatementof the financialstatements,
whetherdue to erroror fraud, and performingproceduresthat respondto thoserisks.Such proceduresincluded
examining,on a test basis,evidenceregardingthe amountsand disclosuresin the financialstatements.Our audit
alsoincludedevaluatingthe accountingprinciplesused andsignificantestimatesmadeby management,as well as
evaluatingthe overallpresentationof thefinancialstatements.We believethatourauditprovidesa reasonablebasis
for ouropinion.

325 N.St.Paul Street, Suite 3100 (214) 738-1998
www.hartgravesllc.com

Dallas TX 75201 admin@hartgravesllc.com



Supplemental Information
The supplementaryinformationcontainedinScheduleI, Computationof NetCapitalUnderRule15c3-1,underthe
Rules of the Securitiesand ExchangeCommissionhave been subjectedto audit proceduresperformedin
conjunctionwiththeauditoftheCompany'sfinancialstatements.TheSupplementalInformationis the responsibility
of theCompany'smanagement.OurauditproceduresincludeddeterminingwhethertheSupplementalInformation
reconcilestothe financialstatementsor the underlyingaccountingandotherrecords,asapplicable,andperforming
proceduresto test thecompletenessand accuracyof the informationpresentedinthe SupplementalInformation.In
formingouropiniononthe SupplementalInformation,we evaluatedwhetherthe SupplementalInformation,inciuding
its formand content,is presentedin conformitywith 17 C.F.R.§ 240.17a-5.In our opinion,the supplementary
informationcontained in Schedule I, Computation of Net Capital Under Rule 15c3-1, under the Rules of the
SecuritiesandExchangeCommissionarefairlystated,inallmaterialrespects,inrelationtothefinancialstatements
as awhole.

This isourinitialyearasthe auditorfortheCompany.

Dallas,Texas
April16,2020
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CHAPWOOD SECURITIES, INC.
Statement of Financial Condition

December 31,2010

ASSETS

Cash $ 5,706
Goodwill 47,083

TOTAL ASSETS 52,789

LIABILITIES AND SHAREHOLDER'S EQUITY

LIABILITIES

Accounts payable and accrued expenses 2,977

TOTAL LIABILITIES 2,977

SHAREHOLDER'S EQUITY

Common Stock, 100,000 sharesauthorized, no par value
1,000 sharesissuedand outstanding, $1 stated value 1,000

Additional paid in capital 60,079
Accumulated deficit (11,267)

TOTAL SHAREHOLDER'S EQUITY 49,812

TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY $ 52,789

The accompanying notes are an integral part of these financial statements.
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CHAPWOOD SECURITIES, INC.
Statement of Operations

Foi· the Year Ended Deeenber 31,2019

Revenues

Total Revenues $ -

Operating Expenses

Regulatory fees 10,294
Office expense 876
Communication expense 940

Occupancy expense 9,420
Amortization expense 2,917
Professional fees 10,709

Total Expenses 35,156

Net Loss $ (35,156)

The accompanying notes are an integral part of these financial statements.
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CHAPWOOD SECURITIES, INC.
Statement of Changes in Shareholder's Equity

For the Year Ended December 31, 2019

Common Additional Accumulated

Stock Paid in Capital Deficit Total

Balancesat

December 31, 2018 $ 1,000 $ 427,963 $ (418,690) $ 10,273

Prior period adjustments - 25,849 (18,379) 7,470

Reclassification of equity - - (460,958) 460,958 -

Non-cash capital contributions - 12,425 - 12,425

Cash capital contributions - 54,800 - 54,800

Net income (loss) - - (35,156) (35,156)

Balances at

December 31, 2019 $ 1,000 $ 60,079 $ (11,267) $ 49,812

The accompanying notes are an integral part of these financial statements.
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CHAPWOOD SECURITIES, INC.
Statement of Cash Flows

For the Year Ended December 31,2019

Cash Flows From Operating Activities:
Net income (loss) $ (35,156)
Adjustments to reconcile net loss to

net cashused in operating activities:
Prior period adjustment 7,470

Non-cash capital contributions 12,425
Amortization expense 2,917
Changein operating assets and liabilities

Decrease in CRDFlex Funding 859
Increase in accounts payable 2,977

Net cashprovided (used) in Operating Activities (8,508)

Cash Flows From Investing Activities:
Increase in purchased goodwill (50,000)

Net cashprovided (used) in Investing Activities (50,000)

Cash Flows From Financing Activities:

Capital contributions 54,800

Net cashprovided (used) in Financing Activities 54,800

Net decrease in cash (3,708)

Cash, at beginning of year 9,414

Cash, at end of year $ 5,706

Supplemental Disclosures of Cash Flow Information:

Cashpaid during the year for:

Interest $ -

Income taxes $ -

The accompanying notes are an integral part of these financial statements.
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CHAPWOOD SECURITIES, INC
NOTES TO FINANCIAL STATEMENTS

December 31,2019

NOTE A - SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by the Company and the methods of applying those principles
which materially affect the determination of financial position, results of operation and cash flows
are summarized below:

Organization

Chapwood Securities, Inc. (the Company) was incorporated in Texas 2011 and is located in
Plano,TX. In May 2019,the Financial Industry Regulatory Authority, Inc. (FINRA) approved the
Company's application to provide broker-dealer services for the sale of private placement
securities.

Description of Business

The Company, located in Plano, TX is a broker and dealer in securities registered with the
Securities and Exchange Commission ("SEC") and is a member of FINRA. The Company
operates under SEC Rule 15c3-3(k)(2)(i), which provides exemption to firms whose business is
limited to the sale of private placement securities.

Basis of Accounting

The financial statements of the Corporation have been prepared on the accrual basis of accounting
and accordingly reflect all significant receivables, payables, and other liabilities.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assetsand liabilities and disclosure of contingent
assetsand liabilities at the date of the financial statements and the reported amounts of revenues
and expensesduring the reporting period. Actual results could differ from those estimates.

Income Taxes

For federal income tax purposes, the Company is taxed as corporation. Current provisions or
benefits for income taxes are recorded based on estimates of actual income taxes or refunds
thereof, as reported in federal and state tax returns.

The Company accounts for deferred income taxes using the asset liability method. Under this
method, deferred tax assets and liabilities are recognized for the future tax consequence
attributable to differences between the financial statement carrying amounts of existing assets and
liabilities and their respective tax bases. Deferred tax assets and liabilities are measured using tax
rates expected to apply to taxable income in the years in which those temporary differences are
expected to be recovered or settled. The effect on deferred tax assetsand liabilities of a change in
tax rates is recognized in income during the period that includes the enactment date. Additionally,



CHAPWOOD SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS ·

December 31,2019

NOTE A - SUMMARY OF ACCOUNTING POLICIES,continued

deferred tax assetsmay be reduced by a valuation allowance to reflect benefits that may not be
realized.

Leases

On January 1,2019, the Company adopted the provisions of ASU 2016-02, Leases (Topic 842).
Under the new guidance, lesseesare required to recognize lease assetsand lease liabilities on the
balance sheet for all leases with terms longer than 12 months. Leases will either be classified as
finance or operating, with classification affecting the pattern of expenserecognition in the income
statement.The Companydoes not expect this ASU to havea material impact on its financial
statements. The Company had no lease agreements during 2019.

NOTE B -NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15c3-1), which requires the maintenance of minimum net capital and requires the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. As of
December 31, 2019, The Company had net capital of $2,729 which was $2,271 in deficit of its
required net capital of $5,000.The Company'snet capital ratio was approximately 1.09to 1.On
March 20, 2020 the sole shareholder made net capital contributions totaling $13,000 to the
Company's operating bank account, and $3,500 to the Company's CRD Flex Funding account
with FINRA. These actions brought this Company into net capital compliance.

NOTE C -POSSESSION OR CONTROL REQUIREMENTS

The Company does not have any possession or control of customer's funds or securities. There

were no material inadequacies in the procedures followed in adhering to the exemptive provisions
of SEC Rule 15c-3-3(k)(2)(i).

NOTE D - ACCOUNTS PAYABLE

The amount,$2,977,is an amount dueto a regulatory agency.

NOTE E - RELATED PARTY TRANSACTIONS

The Company leases office space from its sole shareholder, Ed Butowsky. The office space is
shared by Chapwood Securities Inc. and Chapwood Investments LLC, an affiliated company
which is commonly owned by the member. During the year rentals of $6,000 were charged to
the Company for occupancy and communications reimbursement. The sole shareholder treated
these rentals as a capital contribution.



CHAPWOOD SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31,2019

NOTE F - GOING CONCERN

The Company has suffered losses from operations and negative cash flows from operating activities that
raise substantial doubt about its ability to continue as a going concern. The financial statements have been
prepared that the Company will continue asa going concern.As of March 30, 2020 the sole shareholder of
the Company invested capital and will have sufficient cash assets to be able to meet its obligations as and
when they are due.

NOTE G - SUBSEQUENT EVENTS

On January 30,2020, the World Health Organization declared the coronavirus outbreak a "Public
Health Emergency of International Concern" and on March 10, 2020, declared it to be a

pandemic. Actions taken around the world to help mitigate the spread of the coronavirus include
restrictions on travel, andquarantines in certain areas,and forced closures for certain types of
public places and businesses. The coronavirus and actions taken to mitigate it have had and are
expected to continue to have an adverse impact on the economies and financial markets of many
countries, including the geographical area in which the Company operates. It is unknown how
long these conditions will last and what the complete financial effect will be to the Company.



Schedule I

CHAPWOOD SECURITIES, INC.
Supplemental Information

Pursuant to Rule 17a-5

December 31,2019

Computation of Net Capital

Total Member's equity qualified for net capital $ 49,812

Deductions / charges
Non-allowable assets:

Purchased goodwill 47,083

Total deductions / charges 47,083

Net Capital before haircuts on securities positions 2,729

Haircuts on securities: $ -

Net Capital $ 2,729

Aggregate indebtedness

Accounts payable and accrued expenses $ 2,977
Other liabilities

Total aggregate indebtedness $ 2,977

Computation of basic net capital requirement
Minimum net capital required (greater of $5,000 or

6 2/3% of aggregate indebtedness) $ 5,000

Net capital in deficit of minimum requirement $ (2,271)

Ratio of aggregate indebtedness to net capital 1.09to 1

Reconciliation of Computation of Net Capital

Net Capital per filed December 31,2019 Focus IIA Report 2,729

No adjustments

Net Capital per December 31, 2019 audit 2,729

See accompanying report of independent registered public accounting firm.
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Schedule I, continued

CHAPWOOD SECURITIES, INC.
Supplemental Information

Pursuant to Rule 17a-5

December 31,2019

Statement Regarding Changes in Liabilities Subordinated to Claims of General Creditors

No statement is required as no subordinated liabilities existed at any time during the year.

Statement Regarding Reserve Requirements and Possession or Control Requirements

The Company operates pursuant to section (k)(2)(i) exemptive provisions of Rule
15c3-3 of the Securities Exchange Act of 1934. Under these exemptive provisions, the
Computation of Determination of the Reserve RequirementsandInformation
Relating to the Possession or Control Requirements are not required.

See accompanying report of independent registered public accounting firm.
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Accounting & Consulting, LLC

Reportof IndependentRegisteredPublic AccountingFirm

To theStockholder
ChapwoodSecurities,Inc.

We have reviewedmanagement'sstatements,included in the accompanyingExemptionReport, in which (a)
ChapwoodSecurities,Inc.identifiedthe followingprovisionsof 17 C.F.R.§240.15c3-3(k)underwhichChapwood
Securities, Inc. claimed an exemption from 17 C.F.R.§ 240.15c3-3: (k)(2)(i)(the exemption provisions) and (b)

ChapwoodSecurities,Inc.statedthatChapwoodSecurities,Inc.mettheidentifiedexemptionprovisionsthroughout
the mostrecentfiscal year without exception.Chapwood Securities,Inc.'smanagementis responsiblefor compliance
withthe exemptionprovisionsanditsstatements.

Our reviewwas conductedin accordancewith the standardsof the PublicCompanyAccountingOversightBoard
(United States) and, accordingly,included inquiriesand other requiredproceduresto obtain evidence about
ChapwoodSecurities,Inc.'scompliancewith the exemptionprovisions.A review issubstantiallyless inscopethan
anexamination,theobjectiveof which isthe expressionof anopiniononmanagement'sstatements.Accordingly,we
do notexpresssuchanopinion.

Based on our review,we are not aware of any materialmodificationsthat should be madeto management's
statementsreferredto abovefor themto befairlystated,in all materialrespects,basedonthe provisionsset forth in
paragraph(k)(2)(i)of 17C.F.R.§240.15c3-3.

Dallas,Texas
April16, 2020

325 N.St.Paul Street, Suite 3100 (214 7
www.hartgravesllc.com

Dallas, TX 75201 admin@hartgravesllca:bm



DocuSign EnvelopeID:1A2AC381-8620-4480-94A1-FD8B28A75650

ChapwoodSecurities,Inc.ExemptionReport

ChapwoodSecurities,Inc.(the"Company")is a registeredbroker-dealersubjectto Rule17a-5 promulgatedby the
SecuritiesandExchangeCommission(17 C.F.R.§240.17a-5,"Reportsto bemadebycertainbrokersanddealers").
ThisExemptionReportwaspreparedasrequiredby 17C.F.R.§240.17a-5(d)(1)and(4).To thebestofitsknowledge
andbelief,theCompanystatesthefollowing:

(1) The Companyclaimedanexemptionfrom17C.F.R.§240.15c3-3underthefollowingprovisionsof 17C.F.R,
§240.15c3-3(k)(2)(i).

(2) TheCompanymettheidentifiedexemptionprovisionsin17C.F.R.§240.15c3-3(k)throughoutthemostrecent
fiscalyearwithoutexception.

I, EdwardButowsky,swear(oraffirm)that,tomybestknowledgeandbelief,thisexemptionreportistrueandcorrect.

Regards,
DocuSIDned by:

ESAD04F34C674BE...

CEO

Dateof Report:April6,2020


