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OATH OR AFFIRMATION

I, Jay O.Wright , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

BAYBERRYSECURITIES, INC. , as

of November 23 , 2020 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

President °

Title *

Notary Public

This report ** contains (check all applicable boxes): '''••••*
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

0 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(l) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of theprevious audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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CherryBekaert"'

Report of Independent Registered Public Accounting Firm

To the Board of Directors
Bayberry Securities, Inc.
Washington, D.C.

Opinion on the Financial Statements
We have audited the accompanying statement of financial condition of Bayberry Securities, Inc.,
(the "Company") as of September 30, 2020, and the related statements of operations, changes in owner's equity,
and cash flows for the period from March 1, 2020 (inception) to September 30, 2020, and the related notes
(collectively referred to as the "financial statements"). In our opinion, the financial statements present fairly, in all
material respects, the financial position of the Company as of September 30, 2020, and the results of its
operations and its cash flows for the period from March 1, 2020 (Inception) to September 30, 2020, in conformity
with accounting principles generally accepted in the United States of America.

Basis for Opinion
These financial statements are the responsibility of the Company's management. Our responsibility is to express
an opinion on the Company's financial statements based on our audit. We are a public accounting firm registered
with the Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be
independent with respect to the Company in accordancewith the U.S.federal securities laws and the applicable
rulesand regulationsof the Securitiesand Exchange Commissionand the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatementof the financial statements,whether due to error or fraud, and performing proceduresthat
respond to those risks.Such procedures included examining, on a test basis,evidence regardingthe amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements.We believe that our audit provide a reasonable basis for our opinion.

The Company is not required to have, nor were we engaged to perform, an audit of its internal control over
financial reporting. As part of our audit, we are required to obtain an understanding of internal control over financial
reporting, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control
over financial reporting. Accordingly, we express no such opinion.

Other Supplementary Information
The supplemental information contained in Schedule 1,Computation of Net Capital and Net Capital Ratio Under
Rule 15c3-1, has been subjected to audit procedures performed in conjunction with the audits of the Company's
financial statements.The supplemental information is the responsibility of the Company's management. Our audit
procedures included determining whether the supplemental information reconciles to the financial statements or
the underlying accounting and other records, as applicable, and performing procedures to test the completeness
and accuracy of the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form and content, is
presentedin conformitywith 17 C.F.R.§240.17a-5 under the SecuritiesExchangeAct of 1934.In our opinion,the
supplemental information is fairly stated, inall material respects,in relation to the financial statements as a whole.

Rockville,Maryland
November 19, 2020
We have servedas the Company'sauditor since 2020.

cbh.com



BAYBERRYSECURITIES,INC.
STATEMENT OF FINANCIAL CONDITION

SEPTEMBER30,2020

ASSETS
Current Assets:

Cash $ 41,085
Total Assets $ 41,085

LIABILITIESAND OWNER'S EQUITY
Liabilities:

Accounts payable $ 2,008
Incometax payable 250

Total Liabilities 2,258

Owner's Equity:
Common stock 46,495
Accumulated deficit (7,668)

Total Owner's Equity 38,827
Total Liabilities and Owners' Equity $ 41.085

The accompanying notes to the financial statements are an integral part of this statement. 2



BAYBERRYSECURITIES,INC.
STATEMENTOFOPERATIONS

PERIODENDEDSEPTEMBER30, 2020

Revenues:
Advisory fees $ 15.500

Total Revenues 15,500

Expenses:
Wages and other payroll expenses 14,300.
Regulatory fees 1,223
Bank fees 395
Other operating expenses 7,000

Total Expenses 22,918

Loss before taxes (7,418)
Income tax 250
Net loss $ (7.668)

The accompanying notes to the financial statements are an integralpart of this statement. 3



BAYBERRYSECURITIES,INC.
STATEMENTOFCHANGESIN OWNER'S EQUITY

PERIODENDEDSEPTEMBER30,2020

Owner's
Eauity

Balance, March 1,2020 $ -

Net loss (7,668)
Member contributions 46,495

Balance, September 30,2020 $ 38,827

The accompanying notes to the financial statements are an integralpart of this statement. 4



BAYBERRYSECURITIES,INC.
STATEMENTOF CASHFLOWS

PERIODENDEDSEPTEMBER30, 2020

Cash flows from operating activities:
Net loss $ (7,668)
Adjustments to reconcile net loss to operating cash flows:

Increase in accounts payableand othercurrent liabilities 2,258
Net cash used in operating activities (5,410)

Cash flows from financing activities:
Members' contributions 46,495

Net cash provided by financing activities 46,495

Increase in cash 41,085
Cash at beginning of period -

Cash at end of year $ 41,085

The accompanying notes to the financial statements are an integralpart of this statement. 5



BAYBERRYSECURITIES,INC.
NOTESTO THE FINANCIALSTATEMENTS

SEPTEMBER30,2020

Note 1-Nature of operations

Bayberry Securities, Inc. (the "Company"), a District of Columbia corporation, was incorporated on January 24,
2019, under the laws of the District of Columbia and is an investment banking firm providing corporate finance,
private placementand advisory services to middle market companies.The Company is taxed as a C corporation
under applicable provisions of the Internal Revenue Code (the "Code").

The Company has elected to be registered as a broker-dealer and thus is subject to various rulesand regulations
promulgated by the Securities and Exchange Commission ("SEC"), the Public Company Accounting Oversight
Board ("PCAOB")and the Financial Industry Regulatory Authority ("FINRA"). The Company became a licensed
broker-dealer in March of 2020. Prior to March of 2020, the Company was dormant as it was going through the
FINRA approval process. The accompanying financial statements have been prepared in accordance with
accounting principles generally accepted in the United States of America ("U.S. GAAP") as applicable to brokers
and dealers in securities.

Note 2-Summary of significant accounting policies

Use of Estimates in the Preparation of Financial Statements - The preparation of financial statements in
conformity with U.S. GAAP requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amount of revenues and expenses during the reporting period. Actual results could
differ from these estimates.

Cash - The Company places its cash on deposit with financial institutions in the United States of America. The
Federal Deposit InsuranceCorporation covers $250,000 for substantiallyall depository accounts.

Fee Revenue - The Company provides general corporate development, merger and acquisition, and private
placement-related advisory services. Revenue for advisory arrangements is generally recognized over time as
the performance obligations are simultaneously provided, unless the retainer is refundable in part or in whole.
Revenue related to transaction success fees is generally recognized at the point in time that is the later of (a) the
performance under the arrangement is completed (the closing of the transaction) or (b) the success fee is
collected. In some circumstances, significant judgment is needed to determine the timing and measure of
progress appropriate for revenue recognition under a specific contract. As it relates to transaction success fees
and in determining the transaction price, the Company includes variable consideration only to the extent that it is
probablethat a significant reversal in the amount of cumulative revenue recognized would not occur when the
uncertainty associated with the variable consideration is resolved. As a result, the Company does not recognize
transaction success fees until the later of (a) a transaction is closed by the Company or (b) the success fee is
collected.

Advertising - Advertising costs are expensed as incurred.

income Taxes - The Company is taxed as a C corporation under applicable provisions of the Code. The applicable
tax rate is 21% for 2020. However, the Company does not recognize any income tax benefits of pre-tax losses
due to the uncertainty of the Company making sufficient taxable income in the future. The Company is also
subject to taxation under the laws of the District of Columbia. For 2020, due to the Company having revenueof
less than $1 million, the applicable income tax is the required minimum of $250.

6



BAYBERRYSECURITIES,INC.
NOTESTO THE FINANCIALSTATEMENTS

SEPTEMBER30,2020

Note 3-Capital requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which requires the maintenance
of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall
notexceed 15 to 1 and the ruleof the "applicable"exchange also provides that equitycapital may notbe withdrawn
orcash dividends paid if the resulting netcapital ratio would exceed 10 to 1. In addition, certain advances, payment
of dividends, and other equity withdrawals are subject to certain notification provisions of Rule 15c3-1. At
September 30, 2020, the Company had net capital of $38,827 which was $33,827 in excess of its required capital
of $5,000. The Company's net capital to indebtedness ratio was 17.2:1; its indebtedness to net capital ratio was
5.82% or 1:17.2.

The company claims exemption from SEC Rule 15c3-3 of the SEC under paragraph (k)(2)(i) of the rule.

Note 4-Part I, Form X-17a-5

The most recent annual report of the Company is available for examination and copying at the office of the
Company and at the Philadelphia Regional Office of the SEC.

Note 5-Supplemental cash flow information

The Company accrued but did not pay before September 30, 2020 income tax of $250.

Note 6-Related parties

All compensation expense for the period ended September 30, 2020 was paid to Jay Wright, 100% owner and
Presidentof the Company.

Note 7-indemnification agreements

The Company enters into contracts that contain a variety of indemnifications. The Company's maximum exposure
under these arrangements is unknown. However, the Company has not had prior claims or losses pursuant to
these contracts and expects the risk of loss to be remote.

Note 8-COVID-19

On January 30, 2020, the World Health Organization declared the COVID-19 outbreak a "Public Health
Emergency of InternationalConcern" andon March 11,2020, declared it to be a pandemic.Actions taken around
the world to help mitigate the spread of COVID-19 include restrictions on travel, quarantines or "stay-at-home"
restrictions incertain areas and forced closures for certain types of public places and businesses.COVID-19 and
actions taken to mitigate it have had and are expected to continue to have an adverse impact on the economies
and financial markets globally, including the geographical areas inwhich the Company operates.

While it is unknown how long these conditions will last, including whether a worldwide resurgencewill occur, and
what the complete financial impact will be, the Company could experience a material disruption of operations, a
decline in revenue, a decline in value of assets, deterioration of customer base and the inability of customers to
pay for services provided. To date, the Company has seen both positive and negative impacts to business.The
Company is closely monitoring the impact of the COVID-19 pandemic on all aspects of business and is unableat
this time to predict the continued impact that COVID-19 will have on the business,financial position,and operating
results in future periodsdue to numerous uncertainties.

7



BAYBERRYSECURITIES,INC.
NOTESTO THE FINANCIALSTATEMENTS

SEPTEMBER30,2020

Note 8-Subsequent events (continued)

The Company has evaluated subsequent events through November 19, 2020 in connection with the preparation
of these financial statements,which is the date the financial statements were available to be issued.

8
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BAYBERRYSECURITIES,INC.
SCHEDULEI- COMPUTATIONOF NETCAPITALAND NETCAPITALRATIO
RULE15c3-10F THESECURITIESAND EXCHANGECOMMISSION

PERIOD ENDEDSEPTEMBER30, 2020

Net worth $ 38,827
Less non-allowable assets

Total Non-Allowable Assets -

Net capital $ 38,827
Aggregate indebtedness $ 2,258
Ratio of indebtedness to capital 0.0582

A reconciliation of the Company's computation of net capital as reported was not prepared as there were no
material differences between the Company's computation of net capital included in its unaudited Form X17A-5
Part Il and the computation contained herein.



BAYBERRYSECURITIES,INC.
SCHEDULEIl- EXEMPTIONREPORT

PERIODENDEDSEPTEMBER30,2020

BAYBERRY SECURITIES, INC.is a registered broker dealer subject to Rule 17a-5 promulgated by the
Securities and Exchange Commission (17 C.F.R. § 240.17a-5, "Reports to be made by certain brokers and
dealers"). This Exemption Report was prepared as required by 17 C.F.R.§ 240.17a-5(d)(1) and (4). To the best
of its knowledge and belief, the Company states the following:

(1) We identifiedthe following provisionsof 17 C.F.R. §240.15c3-3(k) under which the Company
claimed an exemption from 17 C.F.R.§240.15c-3-3: (k)(2)(i) and

(2) We met the identified exemption provisions throughout the most recent fiscal year ended
September 30, 2020 without exception.

BAYBERRY SECURITIES, INC.

JAY O.pRfŠIT

PRESIDENT

NOVEMBER 19, 2020

10



Cherry Bekaert"

Report of Independent Registered Public Accounting Firm
on Exemption Report

To the Board of Directors
Bayberry Securities, Inc.
Washington, D.C.

We have reviewed management's statements, included in the accompanying Exemption Report (Schedule 11),in
which (1) Bayberry Securities, inc. (the "Company") identified the following provisions of 17 C.F.R.§ 15c3-3(k)
under which the Company claimed an exemption from 17 C.F.R. § 240.15c3-3:(k)(2)(i) (the "exemption
provisions") and (2) the Company stated that they met the identified exemption provisions throughout the most
recent fiscal years without exception. The Company's management is responsible for compliance with the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about the Company's compliance with the exemption provisions.A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Rockville, Maryland
November 19,2020

cbh.com



m Cherry Bekaert"

Report of Independent Registered Pubiic Accounting Firm
on Agreed-Upon Procedures Required by SECRule 17a-5(e)(4)

To the Board of Directors
Bayberry Securities, Inc.
Washington, D.C.

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934
and in the Securities investor Protection Corporation ("SIPC") Series 600 Rules, which are enumerated below
and were agreed to by Bayberry Securities, Inc. (the "Company") and the SIPC, solely to assist you and SIPC in
evaluating the Company's compliance with the applicable instructions of the General Assessment Reconciliation
("Form SIPC-7") for the period from March 1, 2020 (Inception) to September 30, 2020. The Company's
management is responsible for its Form SIPC-7 compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the Public
Company Accounting Oversight Board (United States). The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested or
for any other purpose.The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments, if any, in Form SIPC-7 with respective cash disbursement
records entries by obtaining a copy of the bank statementsshowing the clearingof the payments, noting
no differences; the Company informed us that no payments were made for the year ended September30,2020.

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5 Part til for
the period from March 1, 2020 (inception) to September 30, 2020, as applicable, with the Total
Revenue amount reported in Form SIPC-7 for the period from March 1, 2020 (Inception) to
September 30, 2020, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
reconciling adjusted amounts to the Company's trial balance, if applicable, noting no differences.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences.

We were not engaged to, and did not conduct, an examination or review, the objective of which would be the
expression of an opinion or conclusion, respectively, on the Company's compliance with the applicable
instructions of the Form SIPC-7 for the period from March 1, 2020 (inception) to September 30, 2020.
Accordingly, we do not express such an opinion or conclusion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Company and the SIPC and is not intended to
be, and should not be, used by anyone other than these specified parties.

Rockville,Maryland
November 19, 2020

cbh.com



BAYBERRYSECURITIES,INC.
SCHEDULEOFASSESSMENTSAND PAYMENTS

SEPTEMBER30,2020

Payment Date To Whom Paid Amount
July 2020 SIPC $16

13


