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M. Y. SAFRA SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION

December 31,2019
CURRENT ASSETS
Cash - Related Party $ 199,407
Due from Broker 501,675
Other Assets 1,065
TOTAL ASSETS $ 702,147

Liabilities:

Accounts Payable and Accrued Expenses .
TOTAL LIABILTITIES $ .
SHAREHOLDER'S EQUITY

Cemmon Stock - $10 par value: 200 authorized

128 shares issued and outstanding 1,280
Additional Paid-in Capital 988,944
Asccumulated defleit (288.077)
TOTAL SHAREHOLDER'S EQUITY 702,147
TOTAL LIABILITIES & SHAREHOLDER’S EQUITY $ 702,147

The accompanying notes are an integral part of the financial statements
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M. Y. SAFRA SECURITIES, INC.
STATEMENT OF OPERATIONS
For the year ended December 31, 2019

Revenues:

Interest Income $ 1,468
Total Revenues $ 1,468

Expenses
Licenses, Dues & Suscriptions 3,459
Rent 30,985
Payroll 139,065
Insurance 200
Professional Fees 47,656
Regulatory Fees 4,906
Communication 2,481
Other 1,650
Total Expenses $ 230,401
Loss Before Tax Provision $ (228,933)
Provision for Income Taxes $ -
Net Loss $ (228,933)

The accompanying notes are an integral part of the financial statements
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Balance = January 1, 2019
Redemption

Capital Contribution

Net Loss for the year

Balance = December
312019

M. Y. SAFRA SECURITIES, INC.,

STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY

for the year ended 12/31/2019

__Stock Capital
200 $ 2,000 § 268,385 § (59,144 § 211,241
(72) $ (720 § (79441 § ) § (80,161)
0 $ . $ 800,000 $ . $ 800,000
0 $ . $ . $ (228933) $(228.933)
128 § 1280 988,944 § (288.077)

The accompanying notes are an integral part of the financial statements
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M. Y. SAFRA SECURITIES, INC,
STATEMENT OF CASH FLOW
for the year ended 12/31/2019

OPERATING ACTIVITIES
Net Loss $ (228,933)
Ad]Justments to Recongile Net Loss to
Cash Used in Operating Actlvities

Decrease in Payables and Acerued Expenses (15,008)

Deecrease in Other Assets 8,286

Inerease in Due From Broker (501,675)
Net cash used In Operating Activitles (737,330)
FINANCING ACTIVITIES

Capital Contribution 800,000
Redemption of Common Stoek (80,161)
Net cash provided by Finaneing Aetivities 719,839
Net deerease in cash for the year § (17491)
Cash at the beginning of the year § 216898
Cash at the end of the year § 199,407

SUPPLEMENTAL CASH FLOW INFORMATION

Cash paid for Income Tax $ -
Cash pald for Interest $ =

The accompanying notes are an integral part of the financial statements
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M. Y. SAFRA SECURITIES, INC.
Notes to Financial Statement
December 31, 2019

NOTE 1. ORGANIZATION AND NATURE OF BUSINESS

M. Y. Safra Securities, Inc. (a Delaware corporation located in New York City) is a broker-
dealer registered with the Securities and Exchange Commission ("SEC") and is a member of the
Financial Industry Regulatory Authority, Inc. ("FINRA"). The Company was initially
incerporated in 1977 as Gilbert, Doniger & Company, Inc. (“Doniger”). In April 2019, all of the
issued and outstanding shares of Doniger were acquired by MYSB Financial LLC. On April 26,
2019 the name of the entity was changed to M.Y. Safra Securities, Inc.( the “Company”). The
Company provides brokerage services to clients with respect to securities trading. In this
capacity the Company executes agency transactions for its customers and forwards all such
transactions to Apex Clearing Corporation (“Apex”), the Company’s clearing broker, on a fully
disclosed basis.

In connection with the acquisition of outstanding shares of Doniger the Company redeemed 72
shares of common stock for an aggregated purchase price of $ 80,161.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue Recognition — Effective January 1, 2018, the Company adopted ASC Topic 606,
Revenue from Contracts with Customers (ASC Topic 606). This adoption had no effect on the
Company's revenues, Commissions and related clearing expenses are recognized on a trade date

basis as security transactions occur.

Effective January 1, 2019, the Company adopted ASC 842, Leases (“ASC 842"). The new
guidance increases transparency and comparability by requiring the recognition of right-of-use
assets and lease liabilities on the statement of financial condition. The recognition of these lease
assets and lease liabilities represents a change from previous US GAAP requirements, which did
not require leased assets and lease liabilities to be recognized for most leases. This adoption did

not have a material effect on the Company’s financial statements.



M. Y. SAFRA SECURITIES, INC.
Notes to Financial Statements
December 31, 2019

Cash and Equivalents = For purposes of the statement of cash flows, the Company considers all
highly liquid debt instruments purchased with an original maturity of three months or less to be

cash equivalents. The company held no cash equivalents as of December 31, 2019. The
company cash at that date was held at one financial institution.

Use of Estimates in Financial Statements — The preparation of financial statements in conformity
with generally accepted accounting principles (GAAP), requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements and reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those
estimates

Income Taxes — The Company has elected to be taxed as a C-corporation pursuant to the Internal
Revenue Code and state laws. Income taxes are provided for tax effects of transactions reported
in the financial statements and consist of taxes currently due plus deferred taxes. Income tax
expense is based on income reported in the accompanying statements of operations adjusted for
the differences that will never enter the computation of taxes payable under applicable tax law.

Deferred taxes are recognized for differences between the basis of assets and liabilities for
financial statement and income tax purposes. Temporary differences giving rise to the deferred
tax assets consist primarily of operating loss carry-forwards available to offset future taxable
income.

The Company accounts for certain tax positions in accordance with GAAP, which prescribes a
recognition threshold and measurement process for financial statement recognition of uncertain
tax positions taken or expected to be taken in a tax return. It also provides guidance related to
uncertain tax positions such as recognition, de-recognition, classification, interest and penalties,
accounting in interim periods, disclosure and transition.

NOTE 3. RELATED-PARTY TRANSACTIONS

The Company entered into an expense sharing agreement with an affiliate, SPNY Capital LP
(“SPNY”), starting in July 2019. The agreement requires the Company to SPNY $2500 per

month for office space, network and technology, and market data charges. The Company’s
statement of operation includes $15,000 in expenses related to this agreement for the year ended

December 31,2019. The Company’s cash balances are deposited with M.Y. Bank FSB (the
“Bank”) the Company and the Bank are owned by the same ultimate parent.

9



M. Y. SAFRA SECURITIES, INC.
Notes to Financial Statements
December 31, 2019

NOTE 4 - NET CAPITAL REQUIREMENTS

The Company is subject to the Uniform Net Capital Rule (Rule 15¢3-1) under the Securities
Exchange Act of 1934 (SEA), which requires the maintenance of minimum net capital and
requires the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15

times net capital, as defined. On December 31, 2019 the Company’s ratio of aggregate
indebtedness to net capital was 0. At that date its net capital was $ 701,082, which was $651,082

in excess of its net capital requirement of $50,000.

NOTE 5. INCOME TAX

The Company accounts for income taxes under GAAP, which states among other things, that
deferred tax assets and liabilities shall be classified as noncurrent assets or liabilities.

On December 31, 2019 the Company has net operating loss carry forwards of approximately
$288,000 (approximately $59,000 of which are subject to significant limitations).

The Company’s deferred tax asset related to its net loss carryforwards at December 31, 2019
amounted to approximately $66,000. That amount has been fully reserved for at that date.

The Company recognizes tax beneflts only to the extent that the Company believes it is “more
likely than not” that its tax pesitions will be sustained upon examination by the taxing
authorities. Management believes that all of the positions taken on its federal and state income
tax returns would more likely than not be sustained upon examination. The Company’s income
tax returns are subject to possible federal and state examination, generally for three years after

they are filed.

NOTE 6. — FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

Pursuant to a clearing agreement, the Company introduces all of its securities transactions to
Apex on a fully disclosed basis. All of the customers money balances and long and short
security positions are carried on the books of Apex. In accordance with the clearing agreement,
the Company has agreed to indemnify the clearing broker for losses, if any, which the clearing
broker may sustain from carrying securities transactions introduced by the Company. In
addition, the due to the clearing broker on the Statement of Financial Condition includes a

clearing deposit of $ 500,000.
10



M. Y. SAFRA SECURITIES, INC.
Notes to Financial Statements
December 31, 2019

NOTE 7 - SUBSEQUENT EVENTS

Subsequent events were considered through to date the financial statements were issued.

11
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M. Y, SAFRA SECURITIES, INC.
Net Capital Computation Rule 18¢3-1

December 31,2019
SCHEDULE ]
Sharchelder Equity $702,147
Deduction for non-allowable assets
Other Assets $ (1,065)
Total non-allowable assets $ (1,06%)
Net Capital $701,082

Comutation of basle net capital requirements:

Minimum net capltal requirements of 6 2/3% of the aggregate
indebtedness § -

Statutory minimum net capital $ 50,000

Net capital requirement (greater of the minimum calculation or the statutory $ 50,000
amount) =

Excess net capital (net capital less net capital required) $651,082

Pereentage of aggregate indebtedness to net capital =

Statement Pursuant te Rule 17a-5(d)(4)

There are no material differences between the computation detalled above and the Company’s
computation of net capital as reported in the unaudited PartlIA of Form X-17A-5A

flled as of December 31,2019.
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M. Y. SAFRA SECURITIES, INC.
COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS UNDER SEC RULE 15C3-3
December 31, 2019

SCHEDULE I

The Company is exempt from the provisions of SEC Rule 15¢3-3 as set forth in the conditions
for exemption appearing in Paragraph (k)(2)(ii).
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M. Y. SAFRA SECURITIES, INC.
INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS UNDER SEC RULE 15¢3-3
December 31, 2019

SCHEDULE III

The Company is exempt from the provisions of SEC Rule 15¢3-3 as set forth in the conditions
for exemption appearing in Paragraph (k)(2)(ii).

14
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M.Y. Safra Securities, Inc.

499 Park Avenue 10th fl.
New York, New York 10022

M.Y. Safra Securities, Ine. ( the “Company” ) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commissien (17 C.F.R, ~ 240.17a-5, “Reports to be made
by eertaln brokers and dealers”), The Exemption Repert was prepared as required by 17 CFR ~
240.17a5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

(1) The Company may file an Exemption Report because the Company had no obligations under 17
C.F.R~240.15¢3-3 under exemption (k)(2)(ii) of the rule.

' (2) The Company has no obligations under 17 C.R.F ~ 240.15¢3-3 under exemption (k)(2)(ii) of the
rule, throughout the most recent fiscal year without exception.

M. Y. Safra Securities, Inc.

I, Tad Bull swear that to the best knowledge and belief, this Exemption Report is true and correct.

A

Tad Bull , Title Financlal Principal

March 16, 2020
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