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M.Y.SAFRA SECURITIES, INC,
STATEMENT OF FINANCIALCONDITION

December31,2019

Cash.RelatedParty $ 199,407
DuekomBroker 501,675
OtherAssets 1,065

TOTAL ASSETS $ 702,147

LIABILITIES AND SHAREHOLDER'S EOUITV

Liabilities:

AccountsPayableandAceruedExpenses

TOTAL LIABILTITIES $ =

SHAREHOLDER'SEQUITV

CommonStock= $10parvalue:200authorized
128sharesissuedandoutstanding 1,280
AdditionalPaid-inCapital 988,944
Accumulateddefielt (288,077)

TOTAL SHAREHOLDER'SEQUITY 702,147

TOTAL LIABILITIES & SHAREHOLDER'SEQUITV $ 702,147

The accompanying notes are an integral part of the financial statements
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M.Y.SAFRA SECURITIES, INC.
STATEMENT OF OPERATIONS

For the year ended December 31,2019

Revenues:

Interest Income $ 1,468

Total Revenues $ 1,468

Expenses
Licenses, Dues & Suscriptions 3,459
Rent 30,985

Payroll 139,065
Insurance 200

Professional Fees 47,656

Regulatory Fees 4,906
Communication 2,481
Other 1,650

Total Expenses $ 230,401

Loss Before Tax Provision $ (228,933)

Provision for Income Taxes $ -

Net Loss $ (228,933)

The accompanying notes are an integral part of the financial statements
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M, V,SAFRASECURITIES,INC,
STATEMENT OF CHANGESIN SHAREHOLDER'SEQUITY

for the year ended 12/31/2019

Bluesof Additional

Coon Egon Ace sted

#31anes=Januaryla19 200 $ 2,000 $ 268,385 $ (59,144) $ 211,241

Redergien (72) $ (720) $ (79441) g , § (80,161)

Capital0entribution 0 $ = $ 800,000 $ = $ 800,000

NetLos twtheyear 0 $ = $ = $ (228,933) $ (228,933)

i=aesember 128 $ 1,280 988 $ (288,077) $ 702,147

The accompanying notes are an integral part of the financial statements
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M, Y.SAFRASECURITIES,INC,
STATEMENT OF CASHFLOW

for the year ended12/31/2019

OPERATINGACTIVITIES
Not Less $ (228,933)
Adjustmentsto ReconelleNot less to
CashUsedinOperadngActivities
DecreaselaPayablesandAcoruedExpenses (15,008)
DecreaselaOtherAssets 8,286
IncreaselaDueFromBroker (501,675)

NotcashusedinOperadngAedytties (737,330)

FINANCINGACTIVITIES
CapitalContribution 800,000

Redempdenof CommonStock (80,161)

NotcashprovidedbyFinancingActivities 719,839

Notdecreaseincashihr theyear 8 _(2,401)
Cashat thebeginningof theyear § 216,898

Cashattheendof theyear $ 199,407

SUPPLEMENTALCASHFLOWINFORMATION

CashpaidforIncomeTax $ =

Cashpaidibr Interest $ =

The accompanying notes are an integral part of the financial statements
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M.Y.SAFRA SECURITIES, INC.
Notes to Financial Statement

December 31,2019

NOTE 1.ORGANIZATION AND NATURE OF BUSINESS

M.Y. Safra Securities, Inc. (a Delaware corporation located in New York City) is a broker-

dealer registered with the Securities and Exchange Commission ("SEC") and is a member of the
Financial Industry Regulatory Authority, Inc.("FINRA"). The Company was initially

incorporatedin 1977asGilbert,Doniger& Company,Inc.("Doniger"),In April 2019,all of the
issued and outstanding sharesof Doniger were acquired by MYSB Financial LLC. On April 26,
2019 the name of the entity was changed to M.Y. Safra Securities, Inc.( the "Company"),The

Company provides brokerage services to clients with respect to securities trading. In this
capacity the Company executes agency transactions for its customers and forwards all such

transactionstoApexClearingCorporation("Apex"),theCompany'sclearingbroker,on a fully
disclosed basis.

In connection with the acquisition of outstanding sharesof Doniger the Company redeemed 72
sharesof common stock for an aggregated purchase price of $ 80,161.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue Recognition - Effective January 1,2018, the Company adopted ASC Topic 606,
Revenue from Contracts with Customers (ASC Topic 606). This adoption had no effect on the

Company'srevenues, Commissions and related clearing expensesare recognized on a trade date
basis as security transactions occur.

Effective January1,2019,the CompanyadoptedASC842,Leases("ASC842"),Thenew
guidance increases transparency and comparability by requiring the recognition of right-of-use
assets and lease liabilities on the statement of financial condition. The recognition of these lease

assets and lease liabilities represents a change from previous US GAAP requirements, which did
not require leased assetsand leaseliabilities to be recognized for most leases.This adoption did
nothaveamaterialeffect onthe Company'sfinancial statements.

8



M.Y.SAFRA SECURITIES,INC,
Notesto Financial Statements

December31,2019

CashandEquivalents- Forpurposesof the statementof cashflows,the Companyconsidersall
highly liquid debt instruments purchased with an original maturity of three months or less to be

cash equivalents. The company held no cash equivalents as of December 31,2019. The
company cash at that date was held at one financial institution.

Use of Estimates in Financial Statements - The preparation of financial statements in conformity

with generally accepted accounting principles (GAAP), requires management to make estimates
and assumptions that affect the reported amounts of assetsand liabilities and disclosures of
contingent assetsand liabilities at the date of the financial statements and reported amounts of
revenues and expensesduring the reporting period. Actual results could differ from those
estimates

Income Taxes - The Company has elected to be taxed as a C-corporation pursuant to the Internal
Revenue Code and state laws. Income taxes are provided for tax effects of transactions reported
in the financial statements and consist of taxes currently due plus deferred taxes. Income tax

expense is based on income reported in the accompanying statements of operations adjusted for
the differences that will never enter the computation of taxes payable under applicable tax law.

Deferred taxes are recognized for differences between the basis of assetsand liabilities for
financial statement and income tax purposes. Temporary differences giving rise to the deferred
tax assetsconsist primarily of operating loss carry-forwards available to offset future taxable
income.

The Company accounts for certain tax positions in accordancewith GAAP, which prescribes a

recognition threshold and measurement process for financial statement recognition of uncertain
tax positions taken or expected to be taken in a tax return. It also provides guidance related to
uncertain tax positions such as recognition, de-recognition, classification, interest and penalties,
accounting in interim periods, disclosure and transition.

NOTE 3.RELATED-PARTY TRANSACTIONS

The Company entered into an expense sharing agreement with an affiliate, SPNYCapital LP
(''SPNY"),starting in July 2019. The agreement requires the Company to SPNY $2500 per

month for otTicespace,network andtechnology,andmarketdatacharges,TheCompany's
statement of operation includes $15,000 in expenses related to this agreement for the year ended

December 31, 2019.The Company'scash balances are deposited with M.Y.Bank FSB (the
"Bank") the Company and the Bank are owned by the same ultimate parent.

9



M, Y,SAFRA SECURITIES,INC,
Notesto Financial Statements

December31,2019

NOTE 4-NET CAPITALREQUIREMENTS

The Company is subject to the Uniform Net Capital Rule (Rule 15c3-1) under the Securities

Exchange Act of 1934(SEA), which requires the maintenance of minimum net capital and
requires the ratio of aggregate indebtedness to net capital,both asdefined, shall not exceed 15

times net capital,asdeflued, OnDecember31,2019 the Company'sratio of aggregate
indebtedness to net capital was 0. At that date its net capital was $ 701,082,which was $651,082

in excessof its net capital requirement of $50,000.

NOTE 5. INCOME TAX

The Company accounts for income taxes under GAAP, which states among other things, that
deferred tax assetsand liabilities shall be classified as noncurrent assetsor liabilities.

On December 31, 2019 the Company has net operating loss carry forwards of approximately

$288,000 (approximately $59,000of which are subject to significant limitations).

TheCompany'sdeferredtax assetrelated to its net loss carryforwards at December 31, 2019
amounted to approximately $66,000. That amount has been fully reserved for at that date.

TheCompanyrecognizestax benefitsonly to the extentthat the Companybelievesit is"more
likely thannot"that its tax positionswill besustaineduponexaminationby thetaxing
authorities. Management believes that all of the positions taken on its federal and state income

tax returnswouldmorelikely than not besustaineduponexamination, TheCompany'sincome
tax returns are subject to possible federal and state examination, generally for three years after

they are filed.

NOTE 6.- FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

Pursuant to a clearing agreement, the Company introduces all of its securities transactions to

Apex on a fully disclosed basis. All of the customers money balances and long and short
security positions are carried on the books of Apex. In accordancewith the clearing agreement,
the Company has agreed to indemnify the clearing broker for losses, if any,which the clearing
broker may sustain from carrying securities transactions introduced by the Company. In
addition, the due to the clearing broker on the Statement of Financial Condition includes a
clearing deposit of $ 500,000.

10



M.Y.SAFRA SECURITIES,INC.
Notes to Financial Statements

December31,2019

NOTE 7 - SUBSEQUENT EVENTS

Subsequentevents were considered through to date the financial statements were issued.

11
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M.Y, SAFRA SECURITIES,INC,
Not Capital Computation Rule15e3.1

December31,2019

SCHEDULE I

ShareholderEquity $702,147

Deductionihr non=allowableassets
OtherAssets $ (1,065)

Total non-allowableassets $ (1,065)

Net Capital $701,082
Comutationof basicnotcapital requirements:

Minimumnot capital requirementsof 6 2/3%of the aggegate
indebtedness $ =

Statutoryminimumnot capital $ 50,000

Net capital requirement(yeaterofthe minimumcalculationor thestatutory $ 50,000
amount)

Excessnet capital (notcapital lessnotcapital required) $651,082

Percentageof aspegateindebtednessto notcapital

StatementPursuantto Rule 17a-5(d)(4)
Therearenomaterialdifferencesbetweenthecomputationdetailedaboveandthe Company's
computationof not capitalasreportedin theunauditedPartilA of FormX=17A=SA
filedasof December31,2019,

12



M.Y.SAFRA SECURITIES,INC,
COMPUTATION FOR DETERMINATION OF RESERVE

REQUIREMENTS UNDER SECRULE 15C3-3
December 31,2019

SCHEDULE II

The Company is exempt from the provisions of SEC Rule 15c3-3 as set forth in the conditions
for exemption appearing in Paragraph (k)(2)(ii).
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M.Y.SAFRA SECURITIES,INC,
INFORMATION RELATING TO POSSESSIONOR CONTROL

REQUIREMENTS UNDER SEC RULE 15c3-3
December31,2019

SCHEDULE III

The Company is exempt from the provisions of SECRule 15c3-3 as set forth in the conditions
for exemption appearing in Paragraph (k)(2)(ii).

14
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M.Y.Safra Securities, Inc.

499 Park Avenue 10th fl.
New York, New York 10022

M.Y.Safra Securities,Inc.( the"Company") isaregisteredbroker-dealersubject to Rule 17a-5

promulgatedby theSecuritiesandExchangeCommission(17C,F,R,- 240,17a=5,"Reportsto bemade
bycertainbrokersanddealers"),TheExemption Reportwaspreparedasrequired by 17 C.F.R~

240.17a5(d)(1)and (4). To the best of its knowledge and belief, the Company states the following:

(1) The Company may file an Exemption Report becausethe Company had no obligations under 17
C.F.R~240.15c3-3 under exemption (k)(2)(ii) of the rule.

(2) The Company has no obligations under 17 C.R.F~ 240.15c3-3 under exemption (k)(2)(ii) of the
rule, throughout the most recent fiscal year without exception.

M.Y. Safra Securities, Inc.

I, Tad Bull swear that to the best knowledge and belief, this Exemption Report is true and correct.

TadBull, Title FinancialPrincipal

March 16,2020
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