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OATH OR AFFIRMATION

I, Brian Dunn , swear (or affirm) that, to the best of

my knowledge and beliet the accompanying financial statement and supporting schedules pertaining to the firm of
Growth Capital Services . a8

of March 13th .20 20 are true and correct. | further swear (or affirm) that

weither the company nor any partner. proprictor, principal officer or director has any proprictary interest in any account

classified solely as that of a customer, except as follows:

None

COMM. #2223474 ;g p—

NOTARY PUBLIC-CALIFORNIA &5 ignature
SAN FRANCISCO COUNTY mo

My Comm. Expires Dec. 23, 2021 CEO

Title

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(¢} Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders Equity or Partners” or Sole Proprictors® Capital,
[ 1 (0 Statement of Changes in Liabilitics Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
L | (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
L] (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
[0 () A Reconcitiation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Qath or Affirmation.

v] (m) A copy of the SIPC Supplemental Report.
[ ] (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** L'or conditions of confidential treatment of certain portions of this filing. see section 240.17a-3(¢)(3).
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2700 Ygnacio Vafley Road, Ste 270
Walnut Creek, CA 94598

(925) 932-3860 tel
(925) 476-9930 efax

www.cropperaccountancy.com

] CROPPER

an accountancy corporation

CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of Growth Capital Services, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Growth Capital Services, Inc. (the
“Company”) as of December 31, 2019, and the related statements of income, changes in shareholders’ equity,
and cash flows for the year then ended, and the related notes and schedules (collectively referred to as the
“financial statements”). In our opinion, the financial statements present fairly, in all material respects, the
financial position of the Company as of December 31, 2019, and the results of its operations and its cash flows
for the year then ended, in conformity with accounting principles generally accepted in the United States of

America (GAAP).
Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statements based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (“PCAOB”) and are required
to be independent with respect to the Company in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to fraud or error, and performing procedures
that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

Auditors’ Report on Supplemental Information

The supplemental information contained in Schedule I — Computation of Net Capital Under Rule 15¢3-1 of
the Securities and Exchange Commission has been subjected to audit procedures performed in conjunction
with the audit of the Company’s financial statements. The supplemental information is the responsibility of
the Company’s management. Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other records, as applicable,
and performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17 C.F.R. §240.17a-
5. In our opinion, the supplemental information is fairly stated, in all material respects, in relation to the
financial statements as a whole.

&m A’twkatnu, &pfdfhﬁ

CROPPER ACCOUNTANCY CORPORATION

Cropper Accountancy Corporation has served as the Company’s auditor since 2016
Walnut Creek, California

March 13, 2020



Growth Capital Services, Inc.

Statement of Financial Condition

December 31, 2019
Assets
Cash and cash equivalents $ 1,191,275
Accounts receivable, net 70,532
Commission receivable 35,111
Prepaid expenses and other assets 89,362
Total Assets $ 1,386,280
Liabilities and Shareholder’s Equity
Accounts payable and accrued liabilities $ 976,283
Unearned revenue 147,531
Total Liabilities 1,123,814
Shareholder’s Equity
Common stock ($0.0001 par value; 10,000,000 shares

authorized; 7,505,348 shares issued and outstanding) 751
Additional paid in capital 380,496
Accumulated Deficit (118,781)
Total Shareholder’s Equity 262,466
Total Liabilities and Shareholder’s Equity $ 1,386,280

The accompanying notes are an integral part of these financial statements.



Growth Capital Services, Inc.

Statement of Operations

For the Year Ended December 31, 2019

Revenue
Commission revenue $ 8,728,070
Membership fees 740,995
Other income 469,266
Total Revenue 9,938,331
Operating Expenses
Commission expense 8,110,037
Consuitants 55,958
Compensation 746,051
Professional fees 631,922
Rent 20,160
Travel 9,547
Bad debt 23,301
Taxes 15,468
General and administrative 336,432
Total Expenses 9,948,876
Net Income (Loss) $ (10,545)

The accompanying notes are an integral part of these financial statements.



Growth Capital Services, Inc.

Statement of Changes in Shareholders' Equity

For the Year Ended December 31, 2019

Additional
Common Paid in Accumulated
Stock Capital Deficit Total
January 01, 2019 $ 751 $ 380,496 $ (108,236) $ 273011
Net income (loss) - - (10,545) (10,545)
December 31, 2019 $ 751 $ 380,496 $ (118,781) $ 262,466

The accompanying notes are an integral part of these financial statements.



Growth Capital Services, Inc.
Statement of Cash Flows

For the Year Ended December 31, 2019

Cash Flows from Operating Activities

Net income (loss) $ (10,545)
Adjustments to reconcile net income (loss)
to net cash provided by operating activities:
(Increase) decrease in:
Accounts receivable 256,889
Prepaid expenses and other assets (13,351)
Increase (decrease) in:
Accounts payable and accrued liabilities 377,293
Unearned revenue 145,032
Net Cash Provided by Operating Activities 755,318
Net Increase in Cash and Cash Equivalents 755,318
Cash and cash equivalents at beginning of year 435,957
Cash and Cash Equivalents at end of Year $ 1,191,275

The accompanying notes are an integral part of these financial statements.



Growth Capital Services, Inc.

December 31, 2019

1.

Organization

Growth Capital Services, Inc. (The Company) was incorporated in California on November 1, 2000, as

ProgressiveTrade Securities, Inc. In January 2005, the Company changed its name to Aquillian Investments,

Inc. In January 2007, the Company changed its name to Growth Capital Services, Inc. The Company operates
as a registered broker/dealer in securities under the provisions of the Securities Exchange Act of 1934. The
Company is a member of the Financial Industry Regulatory Authority, Inc. ("FINRA") and the Securities
Investor Protection Corporation ("SIPC").

The Company is engaged in business as a securities broker-dealer, specializing in the private placement of
securities.

Under its membership agreement with FINRA and pursuant to Rule 15¢3-3(k)(2)(i), the Company conducts
business on a limited disclosure basis and does not execute or clear securities transactions for customers.
Accordingly, the Company is exempt from the requirement of Rule 15¢3-3 under the Securities Exchange
Act of 1934 pertaining to the possession or control of customer assets and reserve requirements.

2. Significant Accounting Policies

Cash and Cash Equivalents
The Company considers all demand deposits held in banks and certain highly liquid investments with original
maturities of three months or less, other than those held for sale in the ordinary course of business, to be cash

equivalents.

The company maintains cash in three institutions. Accounts at each institution are insured by the Federal
Deposits Insurance Corporation (FDIC) up to $250,000. At December 31, 2019 the company’s cash balance
exceeded the FDIC insured limit by $941,275.

Accounts Receivable

The Company considers accounts receivable to be fully collectible, and accordingly, no allowance for
doubtful accounts has been provided. If amounts become uncollectible, they will be charged to operations
when that determination is made.

Commissions Payable

The Company pays commissions to its registered representatives as a percentage of revenue earned.
Commission expense and the payable are recorded when services are provided, and the corresponding
revenue is recorded.

Furniture and Equipment
Furniture and equipment is carried at historical cost, net of accumulated depreciation. Depreciation is
calculated using the straight-line method over the estimated useful life (5 to 7 years) of the asset.

At December 31, 2019, the company carried no furniture and equipment on its balance sheet.

Revenue Recognition

Revenues include securities commissions and membership fees paid by the Company’s independent
representatives for services earned. Revenue is recognized when performance obligations are satisfied.
Deferred revenue represents the portion of revenue which relates to future periods covered by the Company’s
agreements.

Accounting pronouncement, ASC 606, was adopted during the prior year. The pronouncement had no impact
on operations during this current year.



Growth Capital Services, Inc.

December 31, 2019

Use of Estimates

The preparation of financial statements in accordance with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates and may have an
impact on future periods.

2. Significant Accounting Policies (continued)

Income Taxes
The Company files a federal income tax return, a California state income tax return and a Florida state

income tax return and measures its deferred tax assets and liabilities using the tax rates applicable to those
income tax returns. The effect on deferred tax assets and liabilities of a change in tax rates is recognized
in income in the period that includes the enactment date. A valuation allowance is established when
necessary to reduce deferred income tax assets or liabilities.

3. Lease Commitments

The future minimum annual lease payments under a non-cancellable lease for the Company’s office space, which
expires on December 31, 2020, is $21,180.

Accounting pronouncement, ASC 842, was adopted during the year. The Company concluded that its lease is of
a short-term nature, and per ASC 842, is exempt from the requirement that such lease be subject to the new
accounting requirements.

4. Net Capital Requirements

The Company is subject to the SEC’s uniform net capital rule (Rule 15¢3-1) which requires the Company to
maintain a minimum net capital equal to or greater than $5,000 and a ratio of aggregate indebtedness to net capital
ot exceeding 15 to 1, both as defined. At December 31, 2019, the Company's net capital was $102,572 which
exceeded the required $74,921 by $27,651. The Company’s aggregate indebtedness to net capital ratio was 10.96
to 1.

S. Income Taxes

The Company accounts for income taxes in accordance with generally accepted accounting principles which
requires recognition of deferred tax assets or liabilities for the expected future tax consequences of events that
are included in the financial statements and tax returns in different periods.

Deferred tax assets and liabilities are primarily the result of federal and state met operating loss (“NOL”)
carryforwards. As of December 31, 2019, the Company had federal no NOL carryforwards and no state NOL
carryforwards that may be used to offset future taxable income.

There is no current year provision for federal income tax and no current year provision for state taxes. The
Company is no longer subject to tax examinations by tax authorities for years before 2013.

6. Pension Plan Expense

The company maintains a Simplified Employee Pension — Individual Retirement Account (SEP-IRA) plan.
Under a SEP-IRA an employer is permitted to contribute, for any one employee, twenty-five percent of the
employee’s total compensation not to exceed $56,000 in 2019. During the year ended December 31, 2019, no
pension plan contributions were accrued and expensed.



Growth Capital Services, Inc.

December 31, 2019

7. Subsequent Events

The Company has evaluated subsequent events through the date of the independent auditors’ report, the date
which the financial statements were issued.
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Growth Capital Services, Inc.

Schedule I

Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission

As of December 31, 2019
Net Capital
Total shareholder's equity $ 262,466
Less: Non-allowable assets
Accounts receivable 70,532
Prepaid expenses and other assets 89,362
Total non-allowable assets 159,894
Net Capital 102,572
Net minimum capital requirement of 6 2/3 % of aggregate
indebtedness of $1,123,814 or $5,000 whichever is greater 74,921
Excess Net Capital $ 27,651
Ratio of aggregate indebtedness ($1,123,814) to net capital (8$102,572).
(required to be less than 15:1) 1096 to 1
Reconciliation with Company's Net Capital Computation
(Included in Part Il of Form X-17A-5 as of December 31,2019)
Net capital, as reported in Company's
Part II of Form X-17A-5 as of December 31, 2019 $ 193,208
Commissions receivable 35,111
Accounts Payable (125,747)
Net Capital Per Above Computation $ 102,572

The accompanying notes are an integral part of these financial statements.
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CROPPER i
— (925) 932-3860 tel

an accountancy corporation {925) 476-9930 efax

www.cropperaccountancy.com

CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of Growth Capital Services, Inc.

We have reviewed management's statements, included in the accompanying SEA 15¢3-3 Exemption
Report, in which (1) Growth Capital Services, Inc. identified the following provisions of 17 C.F.R. §15¢3-
3(k) under which Growth Capital Services, Inc. claimed an exemption from 17 C.F.R. §240.15¢3-3: (2)(i)
(exemption provisions) and (2) Growth Capital Services, Inc. stated that Growth Capital Services, Inc.
met the identified exemption provisions throughout the most recent fiscal year as of December 31, 2019
without exception. Growth Capital Services, Inc.’s management is responsible for compliance with the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain
evidence about Growth Capital Services, Inc.’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on

management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions
set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

[;rff‘l Accountarcq (ovpoation
CROPPER ACCOUNTANCY CORPORATION
Walnut Creek, California

March 13, 2020
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February 24, 2020

SEA 15¢3-3 Exemption Report
1, Brian Dunn, CEO of Growth Capital Services, Inc. (the "Company") represent the following:

1. The Company claims the k(2){i) exemption to SEA «©240.15¢3-3;
2. The Company met the identified exemption provisions in SEA ©240.15¢3-3(k)

throughout the most recent fiscal year as of December 31, 2019 without exception;
and

3. There were no exceptions during the most recent fiscal year in meeting the
identified exemption provisions in SEA «© 240.15¢3-3(k).

Respectfully submitted,

£

Brian Dunn
Chief Executive Officer

12



2700 Ygnacio Valley Road, Ste 270
Walnut Creek, CA 94598

(925) 932-3860 tel
(925) 476-9930 efax

www.cropperaccountancy.com
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CERTIFIED PUBLIC ACCOLUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
APPLYING AGREED-UPON PROCEDURES

Board of Directors and Shareholders
of Growth Capital Services, Inc.

We have performed the procedures included in Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934
and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated below
and were agreed to by Growth Capital Services, Inc. and the SIPC, solely to assist you and SIPC in evaluating
Growth Capital Services, Inc.’s compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7) for the year ended December 31, 2019. Growth Capital Services Inc.’s
management is responsible for its Form SIPC-7 and for its compliance with those requirements. This agreed-
upon procedures engagement was conducted in accordance with standards established by the Public Company
Accounting Oversight Board (United States) and in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested
or for any other purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries, noting no differences; :

2) Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5 Part III for
the year ended December 31, 2019 with the Total Revenue amount reported in Form SIPC-7 for the year
ended December 31, 2019, noting an overestimate of $109;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting
no differences;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
which it was originally computed, noting no differences.

We were not engaged to and did not conduct an examination or review, the objective of which would be the

expression of an opinion or conclusion, respectively, on Growth Capital Services Inc.’s compliance with the

applicable instructions of the Form SIPC-7 for the year ended December 31, 2019. Accordingly, we do not
express such an opinion or conclusion. Had we performed additional procedures, other matters might have

come to our attention that would have been reported to you.

This report is intended solely for the information and use of Growth Capital Services, Inc. and the SIPC and is
not intended to be and should not be used by anyone other than these specified parties.

@W Acaw\ na([ n
CROPPER ACCOUNTANCY CORPORATION

Walnut Creek, California
March 13, 2020
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SECURITIES INVESTOR PROTECTION CORPORATION

P.O. Box 92185 Washln ton D.C. 20090-2185 -
(36-REV 12/18) General Assessment Reconciliation (36-REV 12/18)

For the fiscal year ended December 31, 2019
(Read carefuily the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

WORKING COPY

~—

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:
| Note: If any of the information shown on the
65705 FINRA DEC mailing label requires correction, please e-mail
GROWTH CAPITAL SERVICES INC any corrections to form@sipc.org and so
582 MARKET ST STE 300 indicate on the form filed.
SAN FRANCISCO, CA 94104-5304 Name and telephone number of person to
contact respecting this form.
| | Dennis Azary 415-948-7994
2. A. General Assessment (item 2e from page 2) 515:016
B. Less payment made with SIPC-6 filed (exclude interest) ( 3,1 13
07-19-2019
Date Paid
C. Less prior overpayment applied (
D. Assessment balance due or (overpayment) 11 ’903
E. Interest computed on late payment (see instruction E) for days at 20% per annum
F. Total assessment balance and interest due (or overpayment carried forward) 31 1 ’903
G. PAYMENT: + the box

Check mailed to P.O. Boxm Funds eredD ACHD
Total (must be same as F above)

H. Overpayment carried forward v $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby Growth Capita| Services

that all information contained herein is true, correct - - - o

and complete. C"‘ D {Name of Corporation, Partnership or other organization)
S7OEICTETIEESARE {Authorized Signature)

Dated the 26t gy of FEDIUATY 5920 CEO

(Titie)
This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

o2 Dates:

= Postmarked Received Reviewed

L

E Calculations —___ Documentation ___ Forward Copy
- L

¢> Exceptions:

— 14

on Disposition of exceptions:



" AND GENERAL ASSESSMENT

Amounts for the fiscal period

beginning January 1, 2019 __
and ending December 31 2019

Eliminate cents

Item No.
2a. Total revenue (FOCUS Line 12/Part 1A Line 9, Code 4030) $10,010,792

2b. Additions:
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
predecessors not included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions

2¢. Deductions:
(1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies of insurance company separate

accounts, and from transactions in security futures products.

{2) Revenues from commodity transactions.

{3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions.

(4) Reimbursements for postage in connection with proxy solicitation.

(5} Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(ii) Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(9){L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
{See [nstruction C):

(Deductions in excess of $100,000 require documentation)

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART lIA Line 13,
Code 4075 plus line 2b(4) above) but not in excess
of total interest and dividend income. $

(ii) 40% of margin interest earned on customers securities
accounts (40% of FOCUS line 5, Code 3960). $

Enter the greater of line (i) or (ii)

Total deductions

2d. SIPC Net Operating Revenues $ 10,010,792
2e¢. General Assessment @ .0015 $ 1 5101 6
15 {to page 1, line 2.A.)



