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OATHORAFFIRMATION

I, PhilipF.Smith ,swear(orafRrm)that,tothebestofmyknowledgeandbelieftheaccompanyingfinancialstatementsand
supportingschedulespertainingtothefirmofNEXTFinanCialGroup,InC.,asof DeCember31,2019,aretrueandcorrect,I
furtherswear(oraffirm)thatneitherthecompanynoranypartner,poprietor,principalofficerordirectorhæ anyproprietary
interestinmy accountclassifiedsolelyasthatof acustomer,exceptasfollows:

I Signature

ChiefFinancialOfficer
Title

No Public

Q JOHNT.UNGER

Notary Public,state of Texas
Thisreport"contains(checkall applicableboxes): Comm.Expires01-16.2023

l(a)FacingPage. Notary ID 711938

(b) StatementofFinancialCondition.
(c)Statementof Income(Loss).
(d)StalementofCashFlows.
(e)StalementofChangesinStockholder'sEquityorPartners'orSoleProprietor'sCapital.

(f)Statementof ChangesinUabilitiesSubordinatedto ClaimsofCreditors.
(g)ComputationofNetCapital.
(h) ComputationforDeterminationofReserveRequirementsPursuanttoRule15c3-3.

(I) InformationRelatingtothePossessionorControlRequirementsUnderRule15c3-3.
(l) AReconcillation,includingappropriateexplanation,oftheComputationofNetCapitalunderRule1503-1andtheComputationforDeterminallonof the

ReserveRequlrementsunderExhlbitAofRule15013.
(k) AReconciliationbetweentheAuditedandUnauditedStatementsofFinancialConditionwithrespecttomethodsof consolidation.

(1)AnOathorAflirmation.
(m)ReportofIndependentRegisteredPublicAccouniingFirmonManagement'sExemptionReport.

"Forconditionsofconfidentialtreatmentofcertainportlonsofthisilling,seesection240.17a-5(e)(3).
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A Crowe
Crowe LLP
Independent Member Crowe Global

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We have reviewed management's statements, included in the accompanying NEXTFinancialGroup,inc.'s
Exemption Report in which (1) NEXT Financial Group,Inc.Identified the following provisions of 17 C.F.R.
§ 15c3-3(k) under which NEXT Financial Group,Inc.claimed an exemption from 17 C.F.R.§240.15c3-3:
k(2)(ii) (the "exemption provisions") and (2) NEXT Financial Group, Inc.stated that NEXT Financial Group,
Inc.met the identified exemption provisions throughout the mostrecentfiscal year ended December 31,
2019 without exception.NEXT Financial Group,Inc.'smanagement is responsible for compliance with the
exemptionprovisionsand itsstatements.

Our review wasconducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries andother required proceduresto obtain evidence
about NEXT Financial Group, Inc.'scompliancewith the exemption provisions.A review is substantially
less inscope than an examination,the objective of which istheexpressionof anopinion on management's
statemenis.Accordingly,we do not express such anopinion.

Basedonourreview,weare not awareof any material modifications that should be madetomanagement's
statements referred to above for them to be fairly stated, in all material respects, based on the conditions
set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Crowe LLP

New York,New York
March 20,2020



NEXTFINANCIALGROUP,INC.
Statementof FinanclaiCondition

December31,2019

ASSETS

Cashandcashequivalents $ 2,147,567
Receivablefrombroker-dealersandclearingorganizations 4,752,218
Right-of-useasset 396,652
Securitiesownedatmarketvalue 4,909
Propertyandequipment,net 99,648
Loansreceivable- salesmen,net 1,748,833
Receivable- relatedparty 5,133
Deferredtaxbenefit 612,000
Otherassets 884,015

TotalAsseis $ 10650.975

LIABILITIESANDSTOCKHOLDER'SEQUITY

Liabilities:
Accountspayableandaccruedexpenses $ 2,799,186
Commissionspayable 1,685,390
Payable- relatedparty 309,882
incometaxespayable- relatedparty 62,000
Operatingleaseliability 468845

Totalliabilities 5,325,303

Stockholder'sequity:
Commonstock,5,000sharesauthorizedwith$.01parvalue,

5,000sharesissuedandoutstanding 50
Additionalpaid-incapitai 6,203,961
Accumulateddeficit (878,339)

Totalstockholder'sequity 5,325,672

TotalLiabilitiesandStockholder'sEquity $ 10.650.975

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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NEXTFINANCIALGROUP,INC.
Statementof Operations

FortheYearEndedDecember31,2019

Revenues:
Commissionsincome

Salescommission $ 27,612,804
Trailingcommission 21,488,837

investmentadvisoryfees 35,798,018
Otherrevenue

Sponsorrevenue 681,662
Transactionrevenue 3,824,990
Otherrevenue 1,167,042

Interestincome 1,687,335

Totairevenues 92,260,688

Expenses:
Salariesandotheremployment 9,023,790
Commissionsandclearance 74,846,761
Communications 385,123
Occupancyandequipment 746,203
Promotional 3,138,680
Regulatoryfeesandexpenses 389,373
Otherexpenses 5,705,664
Depreciationandamortization 74,605

Totalexpenses 94,310,199

Netlossbeforeincometaxes (2,049,511)
incometaxbenefit 295,164

Netloss $ (1.754.347)

Theaccompanyingnotesareanintegralpartof thesefinancialstatements.
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NEXTFINANCIALGROUP,INC.
StalementofChangesinStockholder'sEquity

FortheYearEndedDecember31,2019

Common Additional
StockSimes Common Paid-In Accumulated

issued Stock Capiial Eamings/Deficit Total

Balanceat
January1,2019 5,000 $ 50 $4,569,117 $ 876,008 $5,445,176

Netloss 0 0 0 (1,754,347) (1,754,347)

Capitalcontribution 0 0 1,634,844 0 1,634,644

Balanceat 52 $ 50 $6.203,961 $(878,339) $ 5,325,672
December31,2019

Theaccompanyingnotesareanintegralpartof thesefinancialstatements.
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NEXTFINANCIALGROUP,INC.
StatementofCashFlows

FortheYearEndedDecember31,2019

Cashflowsfrom operatingactivities:
Netloss $ (1,754,347)
Adjustmentsto reconcilenetincome/ (loss)to net

cashprovided(used)byoperatingactivities:
Depreciationandamortization 74,605
Deferredincometaxes (404,924)
(Increase)decreaseinassets:

Receivablesfrombroker-dealersandclearingorganizations 1,108,099

Receivable- relatedparty 137,865

Otherassets 647,293
Marketablesecurities (4,909)

Increase(decrease)in liabilities:
Accountspayableandaccruedexpenses 809,410
Commissionspayable (40,306)

Operatingleaseliability (705.661)
Netcashprovided(used)byoperatingactivities (132.875)

Cashflows fromInvestingactivities:
Loansmadetosalesmen (613,200)

Loanpaymentsreceivedfromsalesmen 377,395

Purchasesof propertyandequipment
(29,402)

Netcashprovided(used)by investingactivities (265,207)

Cashflowsfromfinancingactivities: 1634843
Capitalcontributions

Netcashpovided(used)byfinancingactivities 1,634,843
Netincmaseldecmaseincashandcashequivalents

1,236,761

Cashandcashequivalentsat beginningofyear 910,806

Cashandcashequivalentsatendofyear S$2147567

SupplementalDisclosureofCashFlowInformation

Leaseliabilitiesarisingfromobtainingright-of-useassets 1,174,506

Cashpaidduringtheyearfor interest 154,715
Cashpaidduringtheyearfortaxes 44,463

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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NEXTFINANCIALGROUP,lNC.
Notesto FinancialStatements

December31,2019

Note1- SummaryofSignificantAccountingPolicies

Natureof OperationsandBasisof Presentation

NEXTFinancialGroup,inc.(the"Company")isabroker-dealerinsecuritiesregisteredwiththeSecuritiesandExchange
Commission("SEC")andis a memberof the FinancialIndustryRegulatoryAuthority("FINRA").TheCompanyisa
Virginiacorporañon.TheCompanyoperatesunderSECRuie15c3-3(k)(2)(ii),wherebyaclearingbroker-dealerperforms
clearingfunctionsforallbroker-dealertransactionswithcustomersandbrokersanddealersonafullydisclosedbasis.The
Companyalsohasagreementsforclearingfunctionswithothervariousmutualfundsandvariableannuitybrokers.The
Companyreceivescommissionsontradesthatarefacilitatedthroughtheclearingbroker-dealerandotherbrokers.The
accountingandreportingpoliciesof the Companyconformto U.S.generallyacceptedaccountingprinciplesandto
generalpracticeswithinthesecuritiesindustry.

TheCompanyisawholly-ownedsubsidiaryofNEXTFinancialHoldings,Inc.("Holdings").Holdingsisawholly-owned
Subsidiaryof AWS5,Inc.,subsidiaryofAtriaWealthSolutions,Inc.NextFinancialHoldings,Inc.andsubsidiaries
(includingNextFinancialGroupInc.)waspurchasedbyAtriaWealthSolutions,withtheclosingonMay31,2019.

CashandCashEquivalents

Forpurposesofreportingcashtiows,theCompanyhasdefinedcashequivalentsashighlyliquidinvestments,with
originalmaturitiesof lessthanninetydaysthatarenotheldforsaleintheordinarycourseof business.

ReceivablefromBroker-DeaiersandClearingOrganizations

Receivablesfrombroker-dealeisandclearingoiganizationsprimarilyconsistof commissionandtransactionrelated
receivables.TheCompanymonitorsclearanceandsettlementof allcustomertransactionsonadailybasis.The
allowancefordoubtfulaccounts,ifany,istheCompany'sbestestimateoftheamountofprobableincurredcreditlosses,
detenninedusinghistoricalwrite-offexperienceandspecliicfacts.TherewasnoaHowancefordoubtfulaccountsat
December31,2019

LoansReceivable-Salesmen

TheCompanyadvancesfundsto its registeredrepresentativesasdeterninednecessarybymanagement.The
advancesconsistof passthroughexpenses,whicharegenerallyrecoupeduponthefollowingcommissionpayment
cycle,andloanswhicharerepaidwithinterestoverperiodsofuptothreeyears.interesteamedontheloansisrecorded
onamonthlybasis.Loansreceivablearegenerallyrepaidthroughthefollowingcommissionpaymentcyclesandare
generaHyconsideredpastdueuponterminationoftheregisteredrepresentative'semployment.Managementrecords
anallowanceforbaddebtsbasedonacollectabilityreviewofspecincaccounts.Anyreceivablesdeemeduncollectible
arewrittenoffagainsttheallowance.

Otherloansto salesmenconsistmostlyof advancesto employeeandregisteredrepresentativesthataregenerally
collectedwithinlessthanthreemonths.AsofDecember31,2019,theCompanyhadrecordedanallowancefordoubtful
accountsof$42,714againstthesereceivabies.Forgivableloansto registeredrepresentativesareforgivenbasedon
continuedservicesandareamortizedtoexpenseoverastraightlinemethodoverthe respectivetermof theloans,
whichgenerallyrangefrom4to5years.

PropertyandEquipment

Propertyandequipmentarecaniedatcostlessaccumulateddepreciation.Depreciationis computedusingthe
straight-linemethodoverthe estimatedusefuilivesof the assets.The costsof leaseholdimprovementsare
capitalizedandsuchcostsareamortizedona straight-iinebasisovertheshorteroftheirestimatedusefullivesor
leaseterm,asapplicable.
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NEXTFINANCIALGROUP,INC.
NotestoFinancialStatements

December31,2019

Note1- Summaryof SignincantAccountinqPolicies,continued

OtherAssets

Otherassetsconsistprimarilyof prepaidexpenses.Pmpaidexpensesals cariedatcostandareexpensedoverthe
periodoftimeto whichtheyrelate,generallylessthanoneyear.

SecuritiesOwned

Securitiesownedandsecuriñessold,notyetpurchasedarecaniedatfairmarketvalueinaccordancewiththeFairValue
Topicof the FinancialAccountingStandardsBoardAccountingStandardsCodification("FASBASC").Increasesor
decreasesinnetunrealizedappreciaionordepreciationofinvestmentsarecreditedorchargedtooperadons.Thefair
valuesof marketablesecuritiesarebasedonpubliclyavailable,unadjustedquotedpricesinactivemarkets(Level1
inputsasdefinedintheFairValueTopicoftheFASBASC).

RevenueRecognition

RevenuefromcontractswithcustomersunderASC606includecommissionincome,investmentadvisoryfees,sponsor
revenue,transactionrevenueandother revenue.Therecognitionandmeasurementof revenueisbasedonthe
assessmentofindividualcontractterms.Significantjudgementisrequiredtodeterminewhetherperformanceobligations
aresatisfiedata pointintimeorovertime;howtoallocatetransactionpriceswheremultipleperformanceobligations
areidentitled;whenin recognizerevenuebasedontheappropriatemeasureoftheCompany'sprogressunderthe
contract;andwhetherconstralntsonvariableconsideradonshouldbeappliedduetouncertainfutureevents.

CommissionRevenue

Commissions

TheCompanybuysandselissecuritieswithoronbehalfof itscustomers.Eachtimea customerentersintoa buyor
ælls transaction,the Companychargesa commission.The Company'sperformanceobligationwithrespectto
commissiontradesisto executeatradeorderonceentered.Theperformanceobligationissatisfiedonthetradedate
becausethatiswhentheunderlyingfinancialinstrumentorpurchaserisidentified,thepricingisagreeduponandthe
risksandrewaitisofowneishiphavebeentransferredto/fromthecustomer.Trademodificationsaretreatedasanew
standalonetransaction.Giventhateachunfulfilledtradeisterminableatwillbasedontermsandconditionsof each
customeragreement,theperformanceobligationsarefulfilledonthetradedate,withrelatedexecutioncostsbeing
recognizedonthesameday.

TheCompanyentersarrangementswithinvestmentfundstodistributesharestoinvestors.TheCompanymayreceive
distributionfeespaidbythefundupfront,overtime,upontheinvestor'sexitfromthefund,orasacombinationthereof.
TheCompanybelievesthatitsperformanceobligationIsthesaleofsecuritiestoinvestorsandassuch,thisisfulfilled
onthetradedate. Anyfixedamountsarerecognizedonthetradedateandvariableamountsarerecognizedtothe
extentit isprobablethatasignificantrevenuereveisalwillnotoccuroncetheuncertaintyis resolved.Forvariable
amounts,astheuncertaintyisdependentonthevalueofthesharesatfuturepointsintimeaswellæ thelengthoftime
theinvestorremainsinthefund,bothof whicharehighlysusceptibletofactorsoutsidetheCompany'sinfluence,the
Companydoesnotbelievethatitcanovercometheconstraintuntilthemarketvalueofthefundandtheinvestoracivities
areknown,whichareusuallymonthlyorquarterly.Distributionfeesrecognizedinthecurrentperiodareprimarilyrelated
toperformanceobligationsthathavebeensatisfiedinpriorperiods.TheCompanyIncuredminimalcoststoobtainthese
contracts.
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NEXTFINANCIALGROUP,INC.
Notesto FinancialStatements

December31,2019

investmentAdvisotyFees

The Companyprovidesinvestmentadvisoryservicesona dailybasis.TheCompanybelievesthe performance
obligationforprovidingadvisoryservicesis satisfiedover8mebecausethecustomerisreceivingandconsumingthe
benefitsastheyareprovidedbytheCompany.Feearrangementsareband onapercentageappliedtothecustomer's
assetsundermanagement.As such,considerationfor this revenueis variableandan estimateof the variable
considerationisconstminedduetodependenceonunpredictablemarketmovements.Revenuesarerecognizedand
accruedwhentheconstrainthasbeenremoved.

Sponsorrevenue

TheCompanyhæ ællinggroupagreementswithpeductsponsoistopovidetrainingsupporttorepresentativeand
supportprograms.TheCompanyprovidestheseseivicesonadailybasis.TheCompanybelievestheperformance
obligationissatisfiedovertimebecausetheproductsponsoris receivingandconsumingthebenefitsas theyare
providedbytheCompany.Feearrangementsarebasedonarateappliedtototaiproductsalesorassets.Asthevalue
of productsponsorassetsorsalesvolumearesusceptibleto unpredictablemarketchanges,thisrevenueincludes
variableconsiderationandisconstraineduntilthedatethatthefeesaredeterminable.Revenuesarerecognizedand
accruedwhentheconstrainthasbeenremoved.

Transactionrevenue

TheCompanyhasserviceagreementstoprovideoperational,marketing,technologyservicesandadministrativesupport
to independentrepresentativesandotherbrokerdealers.TheCompanypmvidestheseservicesonadailybasis.The
Companybelievestheperformanceobligationissatisfiedovertimebecausetheindependentrepreæntativesandother
brokerdealersarereceivingandconsumingthebenefitsastheyareprovidedbytheCompany.Feesfortheseservices
arevariableandcalculatedmonthlyandarethereforeconstrained.Revenuesarerecognizedandaccruedwhenthe
constrainthasbeenremoved.

OtherRevenue

TheCompanyhasaformalrevenuesharingagreementwiththeClearingAgentinwhichtheCompanyreceivesreferral
feesfrombankdepositsweepfeeseamedonunderlyingfinancialinstrumentsownedbytheCompany'sclients.The
revenuesharingfeepaidbytheClearingAgentiscalculatedasapercentageoftheaveragedailynetassetsinthebank
depositsweepprogram.TheperformanceobligationforongoingfeesfromtheClearingAgentis baseduponthe
Company'sclientscontinuingtomaintainbalancesinthebanksweepprogram.Thesweepagreementsdonothavea
fixeddurationotherthanovemightandcan beterminatedat anytimeby eitherparty.Assuch,the peiformance
obligationissatsfiedeachdayandmvenueisrecognized.

TheCompanyhasotherincomewhichincludesinsurancefeeincome,setupandconversionfeeincome,registrationand
complianceadministrativecharges.Otherrevenueisrecognizedovertime(oratthepointintime)whentheCompany
satisfiesitsperformanceobligations.
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NEXTFINANCIALGROUP,INC.
NotestoFinancialStatements

December31,2019

Note1 - SummaryofSignificantAccountingPolicies,continued

InterestIncome

TheCompanyeamsinterestincomefion clientmarginaccountsandcashequivalents.Thisrevenueisnotinscopefor
Topic606asit isnotgeneratedfromcontractswithcustomers.

Adopt/onofNewAccountingStandards

OnJanuary1, 2019,theCompanyadoptedASUNo.2016-02"Leases(Topic842)"andsubsequentamendments
thereto,whichrequirestheCompanytorecognizemostleasesonthebalancesheet.Weadoptedthestandardunder
amodifiedretrospectiveappmachasofthedateofadoptionandelectedtoapplypracticalexpedients,includingcarry-
overofhistoricalleæedeterminationandleaseclassificationconciusions,carry-overofhistoricalinitiaidirectorexisting
leases,andaccountingfor leaseandnon-leasecomponentsincontractsinwhichtheCompanyisaiesseeasasingle
component.

AdoptionoftheleasingstandardresultedintherecogniUonofoperadngright-of-useassetsof$963,224,andoperating
ieaseliablitiesof$1,132,854,asofJanuary1,2019.Theseamountsweredetenninedbasedonthepresentvalueof
remainingminimumleasepayments,discountedusingthe Company'sestimatedbonowingrateasofthe dateof
adoption.TherewasnomaterialimpacttothetimingofexpenseorincomerecognitionIntheCompany'sStatementof
Operations.DisclosuresabouttheCompany'sieasingactivitiesarepresentedinNote6 - Leases.

AdverdsingCosts

Advertisingcostsareexpensedasincurred.TotaladvertisingcostsincurredfortheyearendedDecember31,2019
were$34,193andarereflectedinpromotionalcostsontheStatementof Operations,

incomeTaxes

TheCompanyaccountsforincometaxesinaccordancewiththeIncomeTaxesTopicoftheFASBASC.Deferredtax
assetsandlabilitiesarisingfromtemporarydifferencesbetweenbookandtaxbasisarerecognizedusingtheenacted
statutorytax miesandlawsthatwillbe ineffectwhensuchdifferencesareexpectedto reverse.Deferredtaxassels
arerecognizedfortemporarydifferencesthatwillresultindeductibleamountsinfutureyears.Deferredtaxllabilitiesare
recognizedfortemporarydifferencesthatwlliresultintaxableIncomeinfutureyears.Inthecaseofdefenedtaxassets,
areductionindeferredtaxassetsisrecordedif it ismorelikelythannotthatsomeportionorallofthedeferredtaxasset
willnotberealzed.Anyinterestorpenaltiesassociatedwithincometaxeswouldbeincludedasacomponentof income
taxexpenseintheperiodinwhichtheassessmentarises.

Useof Es#mates

Thepreparationoffinancialstatementsinconformitywithaccountingprinciplesgenerallyacceptedin theUnited
StatesofAmericarequiresmanagementto makeestimatesandassumptionsthataffectthereportedamountsof
assetsandliabilitiesanddisclosureof contingentassetsandliabilitiesat thedateofthefinancialstatementsand
the reportedamountsofrevenuesandexpensesduringthe reportingperiod.Actualresultscoulddifferfromthose
estimates.
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NEXTFINANCIALGROUP,INC.
NotestoFinancialStatements

December31,2019

Note2 - NetCapitalRequirements

Pursuantto thenetcapitalprovisionsof Rule15c3-1oftheSecuritiesExchangeActof 1934theCompanyisrequired
to maintaina minimumnetcapital,asdefinedundersuchprovisions.Netcapitalandtherelatednetcapitalratiomay
fluctuateon a dailybasis.At December31,2019,the Companyhadnetcapitalof $1,591,523andnetcapital
requirementsof $355,020.TheCompany'sratioofaggregateindebtednesstonetcapitalwas3.35to1.TheSecurities
andExchangeCommissionpermitsaratioof nogreaterthan15to1.

Note3 - PropertyandEauipment

Theclassesofpropertyandequipmentareasfollows:
Fumitureandfixtures $ 402,001
Computerequipmentandsoftware 2,024,579
Leaseholdimprovements 366,656

2,793,236
Less:accumulateddepreciationandamortization (2,693,588)

$ 99,646

Depreciationandamortizationexpensefor theyearendedDecember31,2019was$74,605.

Note4- LoansReceivable- Salesmen

The Companyhas21 unsecuredpromissorynotesreceivablefromits registeredrepresentatives.Thenotesare
generallypayablewithinayearinequalmonthlyinstallmentsofprincipalplusinterestatannualinterestratesranging
from0%to7.75%.Allof theoutstandingnotesmatureatvarioustimesthrough2020and2026.Asof December31,
2019,theCompanyhadrecorded$22,732asanallowancefordoubtfulaccountsagainstloansreceivable- salesmen.

Note5- IncomeTaxes

incometaxexpense(benefit)wasasfollows:

2019
Currentexpense

Federal $46,661
State 15,447

Deferredexpense
Federal (302,877)
State (54,394)

Total $(295.164)
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NEXTFINANCIALGROUP,iNC.
NotestoFinancialStalements

December31,2019

TheCompanyisa memberofa groupthatfilesaconsolidatedfederaltaxretum.Accordingly,incometaxespayableto
(refundablefrom)thetaxauthorityisrecognizedonthefinancialstatementsoftheparentcompanywhoisthetaxpayer
for incometaxpurposes.Themembersoftheconsolidatedgroupallocatepaymentsto anymemberof thegroupfor
the incometax reductionresultingfromthemember'sinclusionin theconsolidatedretum,or the membermakes
paymentsto the parentcompanyfor its alocatedshareof the consolidatedincometax liability.Thisallocation
approximatestheamountsthatwouldbereportedif theCompanywasseparatelyfilingitstaxretum.AsofDecember
31,2019,theCompanyhadrelated-partypayabieof$62,000forcunentincometaxexpensethatispayabletoHoidings.

Effectivetaxratesdifferfromthe federalstatutoryrateof 21%for2019appliedto net incomebeforetaxesdueto
thefollowing:

2019
Federalstatutoryratetimesnetincome $(430,397)

Effectof:
Regulatorysettlements 94,500
Mealsandentertainment 61,869
Statetaxes (30,768)

Other 9,932
TotalBenefit $(22

Deferredincometaxassetsandliabilitiesconsistofthefollowing:
Deferredtaxassets:

AccruedLiabilities $578,754
Accumulateddepreciation 33,246

Totaldeferredtaxassets ' $ 612,000

TheCompanyisnolongersubjecttoexaminationbytaxingauthoritiesforyearsbefore2016.

Note6 - OperatinaLeases

TheCompanyleasesofficespaceinHouston,Texas.Rentalexpenseiscalculatedonastraight-linebasis.Thelease
beganinAugust2008,forasix-yearterm,withrenewaloptionsfortwoadditionalfive-yearterms.InJanuary2014,the
Companyamendedits leaseagreementto extendtheieasetermthroughAugust31,2020.Therenewalprovisionsof
theoriginalleaseremainineffect.Thefollowingisaschedulebyyearsoffutureminimumrentalpaymentsrequired
underoperatingleansthathaveinitialorremainingnocancelableleasetermsinexcessofoneyear:

Theoperatingleæeassetandleaseliabilityaredeterminedatthecommencementdateoftheleasebasedonthe
presentvalueof the leasepayments.As the leasedoesnot providean implicitrate,the Companyused its
incrementalborrowingrate,the rateof interesttoborrowonacollateralizedbasisforasimilarterm,atthe leaæ
commencementdate.TheCompanyutilizedadiscountrateof 5%indeterminingtheleaseliabilityonadoptionat
Januaiy1,2019.
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NEXTFINANCIALGROUP,INC.
Notesto FinancialStatements

December31,2019

TheCompanymadeapolicyelectiontoexcludetherecognitionrequirementsofASU2016-02to short-termleases,
thoseleaseswithoriginaltermsof 12monthsor less.Short-termleasepaymentsare recognizedin the income
statementonastraight-linebasisoverthe leaseterm.Certainrealestateleasesmaycontainleaseandnon-lease
components,suchas commonareamaintenancecharges,realestatetaxes,andinsurance,whicharegenerally
accountedforseparatelyandarenotincludedinthemeasurementofthe leaseliabilitysincetheyaregeneraliyable
tobesegregated.TheCompanydoesnotsubleaseanyofits leasedproperties.Therewerenosaleandleaseback
transactionsduringtheyearendedDecember31,2019.
Futureundiscountedleasepayments,exclusiveof renewalprovisions,foroperatingleasewithinitialtermsof one
yearormoreandareconciliationofundiscountedleasecashflowsandtheleaseliabilityrecognizedin thestatement
of financialconditionas ofDecember31,2019is shownbelow:

YearEnding
December31,
2020 $ 477,679

TotalFutumUndiscountedPayments $ 477.679

DiscountEffectoncashflows $ (8,834)

Leaseilability(discounted) $ 468,845

OperatingleasecostfortheyearendedDecember31,2019was$672,861andis includedinoccupancyand
equipmentonthestatementofoperations.Totalcashpaymentsfor leasecommitmentsfor2019was$705,662.
Theweighted-averageremainingleasetermontheoperatingleaseswas0.7yearsandtheweighted-average
discountrateontheoperatingleaseswas5.0%asof December31,2019.

Note7 - EmpioyeeBenefits

TheCompanyhasa401(k)savingsplanforallemployeeswhohavecompletedonemonthofservice.Theplanallows
the Companyto makediscretionarymatchingcontributions,aswellasadditionaldiscretionarycontributions.The
Companymadematchingcontributionsof$134,166totheplanfortheyearendedDecember31,2019.

Note8 - ConcentrationRisk

At December31,2019,andatvariousothertimesduringtheyearthenended,theCompanyhadcashbalancesin
excessof federallyinsuredlimits.

Note9 - CommitmentsandContingencies

TheCompanyhasbeennamed,aiongwithotherdefendants,inpmceedingsandlawsuitsincidentaltoitssecurities
business.AsofDecember31,2019,customersintheseproceedingsareseekingdamagesofapproximately$16million.
Managementintendstopresenta vigorousdefense.Theultimateoutcomeoftheseproceedingsandlawsuitscannot
presentlybedetermined.AsofDecember31,2019,theCompanyhasaccruedapproximately$2,220,000relatedtothese
proceedingsandlawsuitsbasedontheanalysisconductedbytheCompanyand/oritsattomeysastotheCompany's
potentialexposure.
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NEXTFINANCIALGROUP,INC.
Notesto FinancialStatements

December31,2019

includedin theCompany'sclearingagreementwith its clearingbroker-dealerisan indemnificationclause.This
clauserelatesto instanceswheretheCompany'scustomersfail to settlesecuritytransactions.Intheeventthis
occurs,theCompanywillindemnifytheclearingbroker-dealertotheextentofthenetlossonanyunsetdedtmdes.
At December31,2019,managementoftheCompanyhadnotbeennotifiedbytheclearingbroker-dealer,norwere
theyotherwiseaware,of anypotentiallossesreistingtothisindemnification.

Note10 - RelatedPartyTransactions

TheCompanyis awholly-ownedsubsidiaryof Holdings,whichintumIsownedbypamntcompanyAWS5,Inc.At
December31,2019,theCompanyhadapayabletoHoldingsof $30,251andareceivablefromHoidingsof5,133,
aswellasapayabletoparentcompanyAtriaWealthSolutions,Inc.of$279,631,asreflectedinReceivable- related
partiesandPayable- relatedpartiesontheStatementofFinancialCondition,TheCompanyandHoldingsare
undercommoncontrolandtheexistenceofthatcontmlmaycreateoperatingresultsandfinancialpositiondifferent
thanif thecompanieswereautonomous.
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ScheduleI

NEXTFINANCIALGROUP,INC.
Computationof NetCapitalUnderRule15c3-1
oftheSecuritiesandExchangeCommission

AsofDecember31,2019

COMPUTATIONOFNETCAPITAL

Totalstockholder'sequityqualilledfornetcapital $ 5,325,672

Deductionsand/orcharges:
Non-allowableassets:

Receivablefrombroker-dealersand
clearingorganizations $ 245,829

Propertyandequipment,net 99,648
Loansreceivable- salesmen 1,748,833
Receivable- relatedparty 5,133
Deferredtaxbenefit 612,000
Otherassets 884,015

Otherdeductionsand/orcharges:
Deficitsinclearingaccount 44270 (3,639,728f

Netcapitalbeforehaircutsonsecuritiespositions 1,685,944

Haircutsonsecurities(computed,whereapplicable,
pursuanttoRule15c3-1(c)(2)):

Moneymarketaccounts 65,137
Undueconcentration 29,284 (94,4211

Netcapital S 1,591,523

AGGREGATEINDEBTEDNESS

Itemsincludedinstatementoffinancialcondition:
Accountspayableandaccruedexpenses $ 2,799,186
Commissionspayable 1,685,390
Incometaxespayable 62,000
Payable-RelatedParty 309,882
Operatingleaseliability 468,845

Totalaggregateindebtedness $ 5,325,303
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Schedule1(continued)

NEXTFINANCIALGROUP,INC.
Computationof NetCapitaiUnderRule1503-1
oftheSecuritiesandExchangeCommission

AsofDecember31,2019

COMPUTATIONOFBASICNETCAPITALREQUIREMENT

Minimumnetcapitalrequired(62/3%oftotal
aggregateindebtedness) $ 355.020

Minimumdollarnetcapitalrequirementof
reportingbrokerordealer $ 250.000

Netcapitalrequirement(greaterof abovetwo
minimumrequimmentamounts) $ 355020

Netcapitalinexcessofrequiredminimum $ 1,246,824

Ratio:Aggregateindebtednesstonetcapital 3.35to1

ReconcillationwithCompany'scomputation(Includedin theamendedPart
il of Form-17A-5asof December31,2019

NetcapitalasreportedinCompany'sPartil (unaudited)amendedFOCUSReport $1,632,061
Incometaxadjustments- increaseinequity/netincome 257,770
Deductionsand/orcharges (298,308)

Netcapitalperabove $1Egg

MinimumnetcapitalreportedintheCompany'sPartII (unaudited)amendedFOCUSReport $ 352,318
incometaxadjustments- increasetoaggregateindebtedness 40,538

6.67%

impactonminimumnetcapital 2,702
Minimumnetcapitalperabove $ 355,020
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Scheduleil

NEXTFINANCiALGROUP,INC.
ComputationforDetemiinationof ReserveRequirementsUnder

Rule1503-3oftheSecuritiesandExchangeCommission
Asof December31,2019

EXEMPTIVEPROVISIONS

TheCompanyhasclaimedtheexemptiveprovisionsofRule15c3-3underSection(k)(2)(ii),inwhichallcustomer
transactionsareclearedthroughanotherbroker-dealerona fullydisclosedbasis.

Company'sclearingfirm: Pershing,LLC



Reportof IndependentRegisteredPublicAccountingFirm

OnManagement'sExemptionReport
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ACrowe
Crowe LLP
Independent Member Crowe Global

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Managers and Stockholder
Houston,Texas

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of NEXT Financial Group, Inc.(the "Company")as
of December 31, 2019, the related statements of operations, changes in stockholder's equity, and cash flows for the
year endedDecember31,2019,and the relatednotes(collectivelyreferred to as the "financialstatements").In our
opinion, the financial statements present fairly, in all material respects, the financialposition of the Companyasof
December31, 2019, and the resultsof its operationsandits cashflowsfor the year ended December 31,2019, in
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management.Our responsibility is to express an
opinion on the Company'sfinancial statements based on ouraudit.We are a public accounting firm registered with the
Public Company Accounting Oversight Board (United States)("PCAOB")and are required to be Independent with
respectto the Company inaccordance with the U.S.federal securities laws and the applicable rules and regulations of
the Securities and Exchange Commission andthe PCAOB.

We conducted ourauditin accordancewith the standards of the PCAOB.Those standardsrequire that we plan and
perform the audit to obtain reasonableassurance about whether the financial statementsare free of material
misstatement,whether due to eror or fraud. Our audit included performing procedures to assessthe risks of material
misstatement of the financial statements, whether due to erroror fraud, and performing procedures that respond to
those risks.Such procedures included examining,on atest basis,evidence regarding the amounts and disclosures in
the financial statements.Ouraudit also included evaluatingthe accountingprinciplesusedand signifloant estimates
made by management, æ well æ evaluating the overall presentation of the financial statements.We believe that our
audit provides a reasonablebæls for ouropinion.

Supplemental informations

The Computation of Net Capital Under Rule15c3-1 of the Securities andExchangeCommission andthe Computation
for Determinationof Reserve Requirements Under Rule 15c3-3 of the SecurlUes and Exchange Commission
(collectively the "Supplementalinformation")has been subjected to audit procedures performed in conjunction with the
auditof NEKT Financial Gmup,inc's financial statements.The Supplemental Information is the responsibility of the
Company's management. Our audit procedures included determining whether the Supplemental information reconciles
to the financial statements or the underlying accounting and other records,as applicable, and performing procedures
to test the completenessand accuracy of the information presented in the Supplemental Information.In forming our
opinion on the Supplemental Information,we evaluatedwhetherthe Supplemental information, including its form and
contentis presented in conformity with 17 C.F.R.§240.17a-5. In ouropinion, the Supplemental Information is fairly
stated,in all material respects,in relation to the financial statements as awhole.

CroweLLP

We have served as the Company'sauditor since2019.

New York, NewYork
March 20, 2020
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Executingthepowerofvision,VAes financial
andvoiterochanydesdnies group

NEXT FINANCIAL GROUP, INC.'sExemption Report

NEXT FINANCIAL GROUP,INC.(the "Company")is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and ExchangeCommission (17 C.F.R.§240.17a-5,"Reportsto be made by
certain brokers anddealers").This Exemption Report was prepared as required by 17 C.F.R.§240.17a-
5(d)(1) and (4).To the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R.§240.15c3-3under the following provisions
of 17 C.F.R.§240.15c3-3 (k)(2)(ii) during the year ended December 31, 2019

(2) The Company met the identified exemption provisions in 17 C.F.R.5240.15c3-3(kii) during the
period from January 1,2019 to December 31,2019, without exception.

NEXTFINANCIAL GROUP,INC.
2500 Wilcrest Drive, Suite 620
Houston, TX 77042

I, Philip F.Smith, swear (or affirm) that, to my best knowledge andbelief, this exemption report is true
and correct.

By:

Title: Chief Financial Officer

February 27,2020

2500Wilcrest Dr., Suite 620 • Houston, TX 77042
Phone: (713) 789-7122 • Toll Fee: (877) 876-6398 • Fax: (713) 789-7376

Email: www.nextfinancial.com

MEMBERFINRA and SIPC



Reportof IndependentRegisteredPublicAccountingFirm

OntheSIPCAnnualAssessment
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A Crowe
Crowe LLP
IndependentMemberCroweGlobal

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYlNG AGREED-UPON PROCEDURES

To the Boardof Managers and Stockholder of NEXT Financial Group,Inc.

In accordancewith Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series
600 Rules,we have performed the procedures enumerated belowwith respect to the accompanying
Schedule of General Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection
Corporation(SIPC)for the year endedDecember31, 2019, which were agreed to by NEXT Financial
Group,Inc.(the "Company") and SIPC,solely to assist you and the other specified party in evaluating the
Company'scompliancewith the applicable instructions of the Form SIPC-7.The Company'smanagement
is responsible for the Company'scompliance with those requirements.This agreed-upon procedures
engagement was conducted in accordance withattestation standards established by the Public Company
Accounting Oversight Board (UnitedStates).The sufHciencyof these procedures is solely the responsibility
of those partiesspecified in this report.Consequently, wemake norepresentation regarding the sufRclency
of the procedures described below either for the purpose for which this report has been requested or for
anyother purpose.The procedures weperformed andourfindings areas follows:

1. Compared the listed assessment payments in FormSIPC-7 with respective cash disbursement
records entries noting nodifferences;

2. Compared the amounts reported in the annual audited financialstatements with the amounts
reported in FormSIPC-7 for the year ended December 31,2019 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
paperssupportingadjustments noting nodifferences;

4. Proved the arithmetical accuracy of the calculationsreflected in FormSIPC-7 and in the schedules
and working papers supporting adjustments noting no differences, and

5. Compared the amountof any overpayment applied to the current assessment with the Form SIPC-
7 onwhich it wascomputed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance.Accordingly,we do not express such an opinion. Had we
performed additional procedures, other mattersmight have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
Intended to be andshould not be used by anyone otherthan these specified parties.

Crowe LLP

New York,New York
March 20, 2020



SECURITIES INVESTOR PROTECTIONCORPORATION

SIPC-7 P·°· 8°× """"2*0"2'?a"i's°3"eD.C.20090-085 SIPC-7
(36-REV 12/16) 00001'8| ASSGS8lflontROCORCillat|On (36-REV 12/18)

For the flacal yearended 12.31.2019
(Readcarefully the instructions in yourWorkingCopy beforecompleting this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEARENDINGS
1.Nameof Member,address,DesignatedExaminingAuthority,1934 Act reglstration no, andmonth in which fiscal year ends for >-
purposesof the audit requirementof SECRule 17a-5:

Ü2""**2324"""*"""""""MIXED AADC220 Nnat:n laanbyelorethekenfocomratosnpenae tehemail
51356 FINRA DEC anycorrections to form@sipc.organd so

NEXT FINANCIALGROUPINC Indicateontheform filed.

ATTN: FINANCE Nameandtelephonenumberof personto
2500 WILCRESTDR STE 620 contact respecting this form. o

STON,TX 77042-2757 PhilipF Smith 713-333-4926 N

2.A. General Assessment (item 20 from page 2) $ 00'009

B. Less payment madewith SIPC-6 filed (exclude Interest) ( 34,481
08/14/2019

DatePald
C.Lessprior overpayment applied ( )

D.Assessmentbalancedue or (overpayment) 34,128

E. Interest computed onlate payment (see instruction E) for days at 20% perannum

F.Total assessment balanceand interest due (or overpayment carried forward) $ 34,128

G.PAYMENT: 9 the box
Cheok malled to P.O.Box0 Funds Wired ACHO
Total (must be sameas F above) $

H.Overpaymentcarried forward $( )

3.Subsidiaries(S) and predecessors(P) Includedin this form(give nameand 1934 Act registration number):

The SIPCmember submitting this form and the

personby whomit la executedrepresentthereby NEXTFIN CIAL GROUP,INC
that all information contained herein le true, correct
andcomplete. "' 9°'°"'°'°rganirauen)

(AuthorizedSignature)

Dated the day of Jar1USN , 20 . ChiefFinancialOfficer

This form and the assessment payment is due 60days after the end of the fisoal year.Retain the Working Copyof this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

E Dates:
Postmarked Received Reviewed

u.a
Calculations Documentation ForwardCopy

as:
,,,,Exceptions:

2 Disposition of exceptions:
1



DETERMINATIONOF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning 01.01-19
and ending 12.31.19

Eliminate cents

a.mNtoalrevenue(FOCUSLine12/PartilA Line9, Code4030) $ 92,260,686

2b.Additions:
(1) Total revenuesfrom thesecuritles businessof subsidiaries(exceptforeign subsidlaries)and

predecessorsnot Includedabove.

(2) Net lossfromprincipal transactionsin securitlesIn trading accounts.

(3) Netloss fromprincipal transactionsIn commoditiesin trading accounts.

(4) Interestand dividendexpensedeductedin determining item 23.

(5) Netloss frommanagementof or participationin the underwritingor distribution of securitles.

(6) Expensesotherthan advertising,printing, registrationfees and legal fees deductedin determiningnet
profit frommanagementof or participation in underwriting or distribution of securities.

(7) Netloss fromsecurities in Investmentaccounts.

Total additions

2c.Deductions:
(1) Revenuesfromthe distribution of sharesof a registeredopenendInvestmentcompanyorunit

investmenttrust,fromthe saleof varlableannultles,fromthe businessof insurance,frominvestment

advlsory servicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate 45,244,037accounts,and fromtransactionsin security futuresproducts.

(2) Revenuesfrom commoditytransactions.

(3) Commissions,floor brokerageandclearancepaidto other SIPCmembersin connectionwith 537 030
securitiestransactions. •

(4) Reimbursementsfor postageinconnectionwlth proxysolicitation.

(5) Netgainfrom securitiesin investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfromtransactionsin (1)certifloates of deposit and
(li) Treasurybllis,bankersacceptancesorcommercialpaperthat matureninemonthsor less
fromissuancedate.

(7) Directexpensesof printing advertisingand legal fees incurred In connectionwith otherrevenue
related to the securltles business(revenuedefinedby Section16(9)(L)of the Act).

(B) Other revenuenot related eitherdirectly or Indirectlyto the securitlesbusiness.
(See InstructionC):

(Deductionsin excessof $100,000requiredocumentation)

(9) (i) Total interestanddividend expense(FOCUSLine22/PARTllA Line13,
Code4075 plus line 2b(4) above)but not Inexcess
of total interest anddividend Income. $

(li) 40%of marginInterest earnedoncustomerssecuritles gg
accounts(40%of FOCUSline5, Code3960). $

Enter the greaterof line (1)or (11) 601,920
Total deductions 46,521,426

45,739,262
2d.SIPC Net OperatingRevenues $

68,609
20.GeneralAssessment@ .0015 $

(to page 1,line2.A.)


