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OATH OR AFFIRMATION

I, Mike Chen , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Mainspring Capital Management, LLC , as

of December 31 , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely asthat of a customer, except as follows:

Signature

Title

Notary Public

This report **contains (check all applicable boxes):
2 (a) Facing Page.

(b) Statement of Financial Condition.
e (c) Statement of Income (Loss).
e (d) Statement of Changes in Financial Condition.
e (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
e (g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
e (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(v (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(I) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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- Jurat Certificate California only

A notary public or other officer completing this certificate verifies only the identity of
the individual who signed the document to which this certificate is attached,and not

the truthfulness,accuracy,or validity of that document.

State of California

Subscribed and sworn to (or affirmed) before me on this

day of ,20A by

proved to me on the basis of satisfactory evidence to be the person(s) who appeared re

Place SealHere Signature

LosAngelesCounty Š
Commission# 2304917

MyComm.ExpiresOct2,2023
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hah and Company, P.A.
100E.Sybelia Ave.Suite 130 Certified Public Accountants Telephone 407-740-73 I I
Maitland, FL 32751 Email: pam(älohabco.com Fax407-740-6441

REPORT OF INDEPENDENT REGiSTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Member's
of Mainspring Capital Management, LLC

Opinion on the Financial Statement

We have audited the accompanyingstatementof financial conditionof MainspringCapital Management, LLC as
of December31, 2019,and the related notes (collectively referred to as the "financial statement").In our opinion,
the statement of financial condition presents fairly, in all material respects, the financial position of Mainspring
Capitai Management, LLC as of December 31, 2019 in conformitywith accounting principles generally accepted
in the United States of America.

Basis for Opinion

This financial statement Is the responsibility of Mainspring Capital Management, LLC's management. Our
responsibility is to express an opinion on MainspringCapital Management,LLC's financialstatement based on
our audit. We are a public accounting firm registered with the Pubiic Company Accounting Oversight Board
(United States) (PCAOB) and are required to be independent with respect to MainspringCapital Management,
LLC in accordancewith the U.S.federai securities laws and the applicablerulesand regulationsof the Securities
and ExchangeCommissionand the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we plan
and perform the audit to obtain reasonableassuranceabout whetherthe financialstatement is free of materiai

misstatement,whether due to error or fraud. Our audit jncludedjerforming.procedureggas_se_ssjlytrisiss-of -
-materiarmisstatemat~of ths fiñãfiölärätâtãÏiieTfiihTher due to error or fraud, and performingproceduresthat

respond to those risks. Such proceduresincludedexamining, on a test basis, evidence regarding the amounts -
anddisclosuresin thefinancial statements.Our auditalso includedevaluating the accountingprinciplesusedand .
significant estimates made by management,as weli as evaluating the overall presentationof the financial
statements. We believe thatour audit provides a reasonablebasis for our opinion.

We have served as MainspringCapitai Management,LLC's auditorsince2019.

Maitland,Florida

March 19,2020



Mainspring Capital Management, LLC

Statement of Financial Condition

December 31,2019

ASSETS

Cash and cash equivalents $705,740
Accounts Receivable 271,340
Other (22,299)

Total Assets $954,780

LIABILITIES AND MEMBER'S EQUITY

Liabilities

Accounts payable and accrued liabilities $45
Reserve Expenses 20,000
Total Current Liabilities $20,045

Members Equity
Undistributed earnings $934,735
Total Members Equity $934,735

Total liabilities and member's equity $954,780

See notes tojinancial statements



Mainspring Capital Management, LLC

Notes to Financial Statements

YEAR ENDED DECEMBER 31,2019

1.Organization and Summary of Significant Accounting Policies

Organization and Business.Mainspring Capital Management, LLC (the "Company")is a Limited
Liability Company which was formed in the state of Delaware.The Company is a broker-dealer, with a
perpetual period of duration, registered with the Securities and Exchange Commission ("SEC"); the
Company is a member of the Financial Industry Regulatory Authority and the Securities Investor
Protection Corporation. The Company is engaged in real estate mortgages.

Rule 15c3-3 Exemption. The Company,under Rule 15c3-3(k)(2)(i), is exempt from the reserve and
possessionor control requirements of Rule 15c3-3 of the Securities and Exchange Commission.The
Company does not carry or clear customer accounts.

Revenue Recognition. Revenue from contracts with customers includes fees from real estate services.
The recognition and measurement of revenue is based on the assessmentof individual contract terms.
Significant judgement is required to determine whether performance obligations are satisfied at a point in
time or over time; how to allocate transaction prices where multiple performance obligations are
identified; when to recognize revenue based on the appropriate measure of the Company's progress under
the contract; whether revenue should be presented gross or net of certain costs; and whether constraints on
variable consideration should be applied due to uncertain future events.

Servicefees.The Company provides real estate services to clients.Revenue is generally recognized at the
point in time that performance under the arrangement is completed (the closing date of the transaction) or
the contract is cancelled. However, for certain contracts, revenue is recognized over time for advisory
arrangements in which the performance obligations are simultaneously provided by the company and
consumed by the customer. In some circumstances, significant judgement is neededto determine the
timing and measure of progress appropriate for revenue recognition under a specific contract.

Cash Equivalents. The Company defines cash equivalents as highly liquid investments, with original
maturities of less than 90 days,which are not held for sale in the ordinary course of business.

Advertising Costs.Advertising and promotion costs are expensed as incurred.

Accounts Receivable. Accounts receivable are stated at face amount with no allowance for doubtful
accounts. An allowance for doubtful accounts is not considered necessary because probable uncollectible
accounts are immaterial.

Income Taxes.The Company is a Limited Liability Company for federal income tax reporting purposes.
Therefore, the financial statementsdo not include a provision for income taxes since the Company is not a
taxable entity. The Company'smembers are taxed on Company's earnings.

At December 31,2019, management has determined that the Company had no uncertain tax positions that
would require financial statement recognition. This determination will always be subject to ongoing
reevaluation as facts and circumstances may require. The Company's open tax years (2016-2019) remain
subject to income tax audits.



Mainspring Capital Management, LLC

Notes to Financial Statements

YEAR ENDED DECEMBER 31,2019

Use of Estimates.The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the reported
amounts of assetsand liabilities and disclosures of contingent assetsand liabilities at the date of the
financial statements and the reported amounts of revenues and expensesduring the reporting period.
Actual results could differ from those estimates.

2.Office Lease

In February 2016, the FASB issued ASU 2016-02 Leases-(Topic842). ASU 2016-02 will require the
recognition of lease assetsand lease liabilities on the balance sheet related to the rights andobligations
created by lease agreements, including for those leasesclassified as operating leasesunder previous
GAAP, along with disclosure of key information about leasing arrangements. The Company has elected
not to apply the recognition requirements of Topic 842 relating to its short-term office lease and instead
has elected to recognize the lease payments as lease costs on a straight-line basis over the lease term. The
lease cost is $5,000 relating to the office lease for the year ended December 31, 2019.

3.Financial Instruments and Concentration of Risk

The Company maintains cashbalances and deposits with financial institutions that exceed federally
insured limits. Management performs periodic evaluations of the relative credit standing of these
institutions. The Company has not sustained any material credit losses from these instruments.

Financial Instruments - FASB ASC 820 defines fair value, establishes a framework for measuring fair
value, and establishes a fair value hierarchy which prioritized the inputs to valuation techniques. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in anorderly
transaction between market participants at the measurement date.A fair value measurement assumesthat
the transaction to sell the asset or liability or, in the absenceof a principal market, the most advantageous
market for the asset or liability. Valuation techniques that are consistent with the market, income or cost
approach, as specified by FASB ASC 820 are used to measure fair value.The fair value hierarchy
prioritizes the inputs to valuation techniques used to measurefair value into three broad levels:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assetsor
liabilities the Company has the ability to access.

Level 2 inputs are inputs (other than quoted prices included within Level 1) that are
observable for the asset or liability, either directly or indirectly.

Level 3 are unobservable inputs for the asset or liability and rely on management's own
assumptions about the assumptions that market participants would use in pricing the asset
or liability. (The unobservable inputs should be developed based on the best information
available in the circumstances and may include the Company'sown data.)

All assets in the amount of $954,780 at December 31, 2019 are considered level 1.



Mainspring Capital Management, LLC

Notes to Financial Statements

YEAR ENDED DECEMBER 31,2019

4.Commitments, Contingencies, and Related Party Transactions

The Company paid an annual management fee of $250,000to Mainspring Principal, LLC, the
sole owner of Mainspring Capital Management, during 2019.

5.Concentrations

There are 2 major customers accounting for 100% of total revenues earned during the year ended
December 31, 2019.

6.Net Capital Requirements

The Company is subject to the Securities and Exchange Commission's Uniform Net Capital Rule
(15c3-1)("Rule"), which requires the maintenance of minimum net capital. The Rule prohibits
the Company from engaging in securities transactions at any time the Company's net capital, as
defined by the Rule, is less than $5,000,or if the ratio of aggregate indebtedness to net capital,
both as defintied, exceed 15 to 1 (and the rule of "applicable" exchange provides that equity
capital may not be withdrawn, or cashdividends paid, if the resulting net capital ratio exceed 12
to 1).

The Company's ratio at December 31,2019 was .029to 1.The basic concept of the Rule is
liquidity; it's object being to require a broker-dealer in securities to have at all times sufficient
liquid assets to cover its current indebtedness.At December 31,2019, the Company has net
allowable capital of $685,695 which exceeded the required net capital by $680,695.

7.Regulatory Requirements

The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange Act
of 1934 as the Company does not hold customers' cash or securities.

8.Subsequent Events

The Company has performed an evaluation of subsequentevents through the date the financial
statements were issued.The evaluation did not result in any subsequent events that required
disclosures and/or adjustments.

*****


