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OATH OR AFFIRMATION

I, KARIM BAGHDADY , swear (or affirm) that, to the best of

my knowledgeand belief the accompanying financial statement andsupporting schedules pertaining to the firm of

EFG-HERMES USA, INC· , as

of DECEMBER 31 , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

nature

Steptiante R Coopa¡itle
NotaryPublic,State of NewYork

Notary Public Qualift n N 9Y4

This report ** contains (check all applicable boxes): CommissionExpiresFeb.21,
2 (a) FacingPage.
/ (b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 1503-1 and the

Computation for Determination of the ReserveRequirementsUnder Exhibit A of Rule 15c3-3.
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(l) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequaciesfound to exist or found to haveexisted since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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withurr
ADVISORY TAX AUDIT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Management and Stockholder of
EFG-Hermes USA, Inc.:

Opinion on the Financial Statement

We have audited the accompanying statementof financial condition of EFG-Hermes USA, Inc. (the "Company"),as
of December 31, 2019 and the related notes (collectively referred to as the "financial statement"). In our opinion, the
financial statement presents fairly, in all material respects, the financial position of the Company as of
December 31, 2019 in conformity with accountingprinciples generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company'smanagement.Our responsibility is to express an
opinion on this financial statementbased on our audit. We are a public accounting firm registered with the Public
Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent with respect
to the Company in accordance with the U.S.federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amountsand
disclosures in the financial statement. Our audit also included evaluating the accounting principles used and

significant estimates made by management, as well as evaluating the overall presentation of the financial
statement. We believe that our audit provides a reasonable basis for our opinion.

We have served as the Company'sauditor since2016.

March 4, 2020

WithumSmith+Brown, Pc 1411 Broadway.9th Floor.New York.NewYork10018-3496 T(2121751 9100 F (212) 7503262 withum.com

AN INDEPENDENT MEMBER OF HLB - THE GLOBAL ADVISORY AND ACCOUNTING NETWORK



EFG-Hermes USA, Inc.
Statement of Financial Condition
December 31, 2019

Assets
Cash $ 3,362,741
Deferred tax assets 138,140
Prepaid expenses and other assets 25,401
Security deposit 20,280
Fixed assets,net 14,209
Receivable from affiliate 5,574
Income tax receivable 6,132

Total Assets $ 3,572,477

Liabilities and Stockholder's Equity
Liabilities

Accrued expenses and other liabilities $ 661,656
Due to Parent 52,560

Total Liabilities 714,216

Stockholder's Equity
Common stock, $0.001 par value, 10,000 shares authorized,
1,236 shares issued and outstanding 1
Additional paid-in capital . 3,089,999
Accumulated deficit (231,739)

Total Stockholder's Equity 2,858,261

Total Liabilities and Stockholder's Equity $ 3,572,477

The accompanying notes to the financial statement are an integral part of these statement.
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EFG-Hermes USA, Inc.
Notes to Financial Statements
December 31, 2019

1. Organization

EFG-Hermes USA, Inc. (the "Company")was incorporated in Delaware on June 20, 2016. In
November 2016, the Company submitted a new membership application to the Financial Industry
Regulatory Authority Inc.("FINRA")to register as a broker-dealer with FINRAand the Securities and
Exchange Commission("SEC"). On August 14,2017, the Company received approval to become a
broker-dealer and as such is registered as a broker-dealer with the SEC and is a member of FINRA.
Priorto submitting its new membership applicationto obtain its broker-dealer license, the Company
did not engage in any business activities other than receiving capitaland organizing the Company in
preparation to start broker-dealer activities.The Company is a wholly owned subsidiary of EFG
Hermes Holdings S.A.E.(the "Parent") in Egypt. The Parent is a universal investment bank with a
lead position in the Middle East in investment banking, securities brokerage, asset management,
private equity and research. The Parent is a public Company listed on the Cairo and London stock
exchanges.

The Company has authority from FINRAto engage in the following activities: (1) acting as a broker
to affect primary and secondary markettransactions in non-US listed securities primarily in the Middle
East, North African and Frontier markets to US institutional investors, which transactions would be
executed and settled by a non-US broker-dealer affiliateof the Companypursuantto SEC Rule 15a-
6(a)(3); and (2) distribute research of a non-US broker-dealer affiliate on non-US securities primarily
in the Middle East and North African markets to US institutional investors pursuant to SEC Rule 15-

a-6(a)(2).

The Companywill not carry securities accounts for customers or perform custodial services and,
accordingly, is exempt from SEC Rule 15c3-3 of the Securities Exchange Act of 1934 under SEC
Section (k)(2)(i).

2. Significant Accounting Policies

Basis of Presentation
These financial statements have been prepared in conformity with accounting principles generally
accepted in the United States of America ("GAAP").

Use of Estimates
The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and the
disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reportingperiod. Actual resultscould differ from those
estimates.

Cash and Concentration of Credit Risk

The Company defines cash equivalents as short term, highly liquid investments with original
maturities of less than ninety days from date of acquisition. The carrying amounts of such cash
equivalents approximate fair value due to the short term nature of these instruments. As of December
31, 2019 the Company did not have any cash equivalents.

(Confidential Pursuant to SEC Rule 17a-5(e)(3)).
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EFG-Hermes USA, Inc.
Notes to Financial Statement
December 31, 2019

2. Significant Accounting Policies (Continued)

Cash and Concentration of Credit Risk (Continued)
As of December31, 2019, the Companymaintainedits cash balance of $3,362,741 with multiple
financial institutionswhich exceeded the Federal Deposit Insurance Company ("FDIC") insurance
limits. The Company has not experienced any losses in such accounts and believes they are not
subject to any significant credit risk on cash.

Fixed Assets
Fixed assets are stated at cost, less accumulated depreciation. Depreciation is recognized based
on the straight line method over the estimated useful lives of the assets. The estimated useful lives
of the assets are 4 years.

Security Deposit
The Parent paid a security depositof $18,750 in 2018 and $1,530 in 2019 (for additionalspace in
the same office) totaling $20,280 on behalf of the Company for the Company's office lease.The
Company renewed the office lease through December 31, 2020 and thus the security deposit
remains on the accompanying statementof financial condition.

Revenue Recognition
The Company recognizes revenue when its performance obligation is completed, based on the
transfer of promised goods or services to customers in an amountthat reflects the consideration to
which the entity expects to be entitled in exchange for those goods or services. The guidance
requires an entity to follow a five step model to (a) identify the contract(s) with a customer,(b) identify
the performance obligations in the contract, (c) determine the transaction price, (d) allocate the
transaction price to the performance obligations in the contract,and (e) recognize revenue when (or
as) the entity satisfies a performance obligation.In determining the transaction price, an entity may
include variable consideration only to the extent that it is probable that a significant reversal in the
amount of cumulative revenue recognized would not occur when the uncertainty associated with the
variable consideration is resolved.

Significant Judgement
Significant judgement is required to determine whether performance obligations are satisfied at a
point in time or over time; how to allocate transactionpriceswhere multiple performance obligations
are identified; when to recognize revenue based on the appropriate measure of the Company's
progress under the contract; and whether constraints on variable consideration should be applied
due to uncertain future events.

Transfer Pricing Agreement
The Company passes all nonU.S.equitiesorders to an affiliate, Financial Brokerage Group ("FBG")
in Egypt for execution. The revenues earned on all of these securities transactionsand any income
received from third parties for research or execution services are credited to the affiliate in
accordance with a transfer pricingagreementbetweenthe Company and FBG.

The accompanying notes to the financial statement are an integral part of these statement.
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EFG-Hermes USA, Inc.
Notes to Financial Statement
December 31,2019

2. Significant Accounting Policies (Continued)

Revenue Recognition (Continued)

ServiceFee Revenuefrom Affiliate
Under the terms of a written contract (the "Contract"), the Company is entitled to receive cost plus
revenue from FBG in an amountequal to 10% of all costs incurred by the Company as payment for
allsecurities transactionsand other income received from clients who value the Company's research
and execution services. Payment is to be remitted within five calendar days of the beginning of each
month for the prior month'sapplicable expenses.Under the terms of the Contract, the performance
obligation is metovertime by the Company providing institutional customers,through FBG, (i) access
to research on companies whose securities trade on the MENAand FrontierStock Exchanges (ii)
execution services with respect to such securities.The Contract may be terminated by either party
upon prior written notice. This Contract represents the only source of revenue for the Company.

Contractassetsand liabilities
There are no credit losses on any receivables and there are no contract assets or liabilities as of
January 1, 2019 and December 31, 2019. Receivables from FBG for service fee revenue from
affiliate was $42,539 as of January 1, 2019 and $5,574 as of December 31, 2019.

Disaggregation of Revenue
All revenues for the year ended December 31, 2019, in the amountof $2,195,820, were derived from
service fee revenue from affiliate as shown in the Statement of Operations.

Recent Accounting Pronouncements
in January 2016, the FASB issued ASU 2016-02, Leases, requiring the recognition of lease assets
and lease liabilities by lessees for those leases previously classified as operating leases under
previousU.S.GAAP. The leaseasset would reflect a right-to-use asset and the lease liability would
reflect the present value of the future lease payments.ASU 2016-02 is effective for fiscal years
beginning after December 15, 2018 and a modified retrospective transition approach is required
where companies will have to recognize and measure leases at the beginning of the earliest period
presented. The Company has determined that there is no impact under the new lease standards on
the Company's financialstatements due to the nature of their sublease agreement (see Note 5).

Income Taxes
The Company accounts for income taxes in accordance with ASC 740.The Company follows an
asset and liability approach to financial accounting and reporting for income taxes. Deferred income
tax assets and liabilities are computed as the difference between the financial statement and tax
bases of assets and liabilities based on presently enacted tax lawsand rates.Valuation allowances
are established to reduce deferred tax assetswhen it is deemed more likely than not that suchassets
will not be realized.

The determination of the Company's provision for income taxes requires significant judgment, the
use of estimates, and the interpretation and applicationof complex tax laws. Significant judgment is
required in assessing the timing and amounts of deductible and taxable items and the probability of
sustaining uncertain tax positions. The benefits of uncertain tax positions are recorded in the
Company's financial statements only after determining a more-likely-than-not probability that the
uncertain tax positions willwithstand challenge, if any, from tax authorities.

The accompanying notes to the financial statement are an integral part of these statement.
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EFG-Hermes USA, Inc.
Notes to Financial Statement
December 31, 2019

2. Significant Accounting Policies (Continued)

Income Taxes (Continued)

When facts and circumstances change, the Company reassesses these probabilities and records
any changes in the financial statements as appropriate. Interest and penaities, if any, related to
unrecognized tax benefits are recorded in the income tax provision.GAAP provides guidance for
how uncertain tax positions should be recognized, measured, presented and disclosed in the
financial statements.The guidance requires the evaluation of tax positionstaken or expected to be
taken to determine whether the tax positionsare "more likely-than-not" of being sustained by the
applicable tax authority. The Company recognizes the effect of income tax positions if those
positions are more likely than not of being sustained.

3. Customer Transactions

in the normal course of business, the Company effects transactions on behalf of customers on a
delivery versus payment basis. If these transactions do notsettle due to failure to perform by either
the customeror the counterparty,the Companymay be obligated to discharge the obligation of the
nonperforming party and,as a result,may incura loss if the market value of the securities is different
from the contract amounts. The risk of loss to the Company is normally limited to differences in
market values of the securities compared to their contract amounts.At December 31, 2019, there
were no failed trades.

4. Fixed Assets

Details of fixed assets are as follows:

Computers and software $ 29,827
Oflice equipment 8,056
Subtotal 37,883

Less: Accumulated depreciation (23,674)
Total fixed assets, net of accumulated depreciation $ 14,209

Depreciation expense for the year ended December 31, 2019 was $9,270.

5. Commitments

In November 2016, the Company entered into a sublease for office space located in New York City
that began on January 1, 2019 and expired December 31, 2019. The Company renewed that
sublease for the period of January 1, 2020 through December 31, 2020.

Rent expense for the year ended December 31, 2019 was $98,517 and is included in rent expense
in the statement of operations.Since the lease contains a relocation clause which is outof the control
of the Company, the Company has determined there is no right to control the use of an identified
asset and therefore the agreement does notconstitute a lease as defined by ASU 842, Leases.

The accompanying notes to the financial statement are an integral part of these statement.
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EFG-Hermes USA, Inc.
Notes to Financial Statement
December 31, 2019

6. Off-Balance Sheet Risk

In the normal course of business, the Company's customer activities involve the execution,
settlement, and financing of various customer securities transactions. These activitiesmay expose
the Company to off-balance-sheet risk in the event the customer or other broker is unable to fulfill its
contracted obligations and the Company has to purchase or sell the financial instrument underlying
the contract at a loss.

The Company acts as an agent for institutional customers in the purchase and sale of foreign
securities.The Company executes and clears all of these foreign trades through a contractually
obligated foreign affiliate. These trades are settled on a basis of either delivery or receipt versus
payment. In the normal course of business, the Company'sactivities involve the execution and
settlement of variouscustomer securities transactions.These activities may expose the Company to
off-balance sheet risk in the event a counterpartyis unable to fulfill itscontracted obligations and the
Company has to purchase or sell the financial instrumentunderlying the contract at a loss.The
Company monitors the credit standing of all counterparties with which it conducts business.All open
transactions at December 31, 2019 settled with no resultant loss being incurred by the Company.

7. Related Party Transactions

The activities of the Company included significant transactions with related parties and may not
necessarily be indicative of the conditions that would have existed or the results of operationsif the
Company had operated as an unaffiliated business.

Due to Parent
The Parent currently incurred and paid for various services and other operating assistance on behalf
of the Company.-These services include office expense of approximately $60,900 for the year ended
December 31, 2019. As of December 31, 2019, the Company owed the Parent $52,560 which is
classified as Due to Parent in the accompanying statement of financial condition.

Securities Transactions, Revenues and Due to Affiliate
The Company earned totalservicefee revenues fromFBG,an affiliate, of $2,195,820 during the year
ended December 31, 2019. At December 31, 2019, the Company has a $5,574 Receivable from
Affiliate balance related to an overpayment, which is included in the statement of financial condition.

Unsettled Trades
The Company had no trades that were not settled timely with the Company's affiliate at December
31, 2019.

Equity Linked Cash incentive Program
The Company participates in an Equity Linked Cash incentive Program whereby virtual shares of the
Parentare granted to certain employees.Grants are paid as a cash bonus in accordance with the
respective agreements. Payment is based on a calculationwhich considers, among other things,
the market value per share price of the Parent's stock, with each individual year's grant vesting
annually on a straight-line basis. For year ended December 31, 2019, the Company recorded an
expense of $359,626 under this programand is included in employee compensation and benefits in
the statement of operations.

The accompanying notes to the financial statement are an integral part of these statement.
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EFG-Hermes USA, Inc.
Notes to Financial Statement
December 31, 2019

8. Income Taxes

As of December 31, 2019, the Companyhas cumulativebook to tax differences since inception, in
June 2016, of approximately $658,000 for federal, New York State and New York City income tax
purposes.The Company's net deferred tax assetswere $138,140 asof December 31,2019, primarily
as a result of start-up andorganizational costs that are deductible over time for income tax purposes,
and amortizationof start-up costs, partially offset by the deferred tax liabilities related to depreciation
of fixed assets.

For the year ended December 31, 2019, the Company'sprovision for income taxes consisted of
current federal, state and city income taxes of approximately $44,041. At December 31, 2019, the
Company had an income tax receivable of $6,132 in the accompanying statement of financial
condition, which is primarily for federal incometaxes.As of December 31, 2019, the Company did
not haveany uncertain tax positions and the Company's income tax returns for the tax years 2016,
2017 and 2018 are subject to examination by tax authorities.

9. Net Capital Requirement

As a registered broker-dealer, the Company is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (15c3-1), which requires the maintenance of minimum net capital.Under
Rule 15c3-1, the Company is required to maintain minimum net capital equal to the greater of
$250,000 or 2 percent of aggregate debit balancesarisingfrom customer transactions,as defined.
At December 31, 2019, the Company'snet capitalwas $2,648,525 which was $2,398,525 in excess
of its minimum requirement of $250,000.

10. Exemption from SEC Rule 15c3-3

The Company does not carry any customer accounts and is exempt from the SEC Rule 15c3-3
pursuant to exemptive provisions under sub-paragraph k(2)(i).

11. Subsequent Events

The Company has evaluated subsequent events through the date as of which these financial
statementsare available to be issued.The Company did not note any other significant subsequent
events requiring disclosure or adjustments to the financial statements.

The accompanying notes to the financial statement are an integral part of these statement.
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