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ANDERS

CPAs + ADVISORS

Report of Independent Registered Public Accounting Firm

Board of Directors
Coker & Palmer, Inc.
Jackson, Mississippi

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Coker & Palmer, Inc. (a
Mississippi corporation), as of December 31, 2018, the related statements of income, changes
in stockholders' equity, changes in liabilities subordinated to claims of general creditors, and
cash flows for the year then ended, and the related notes and schedules (collectively referred to
as the “financial statements"). In our opinion, the financial statements present fairly, in all
material respects, the financial position of Coker & Palmer, Inc. as of December 31, 2018, and
the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Coker & Palmer, Inc.'s management. Our
responsibility is to express an opinion on Coker & Palmer, Inc.'s financial statements based on
our audit. We are a public accounting firm registered with the Public Company Accounting
Oversight Board (United States) ("PCAOB") and are required to be independent with respect to
Coker & Palmer, Inc. in accordance with the U.S. federal securities laws and the applicable
rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement, whether due to error or fraud. Our audit
included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those
risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that our audit provides a
reasonabile basis for our opinion.

Andars Minkler Huber & Helm (» 1 800 Marker Street-Swite 500 ¢ St Lows, MO 83101 2301 | {5143 GES-850C 1 F{314) B55-5507 | werwandierscnacom
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Auditor's Report on Supplemental Information

The Computation of Net Capital Under Rule 15c3-1 of the Securities and Exchange
Commission (Schedule 1), Other Schedules, and Exemption Report (Schedule 1l) have been
subjected to audit procedures performed in conjunction with the audit of Coker & Palmier, Inc.’s
financial statements. The supplemental information is the responsibility of Coker & Palmer,
Inc.’s management. Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its
form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the
Computation of Net Capital Under Rule 15¢3-1 of the Securities and Exchange Commission
(Schedule ), Other Scheules, and Exemption Report (Schedule Il) are fairly stated, in all
material respects, in relation to the financial statements as a whole.

g,/%;zm //{%4&%@ ¢ Yl o

We have served as Coker & Palmer, Inc.'s auditor since 2014.

February 25, 2012
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LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES:
Accounts payable $ 11,615
Accrued expenses ' 150,459
Income taxes payable - Note 6 44,825
Deferred income taxes - Note 6 19,527
Total liabilities 226,426

COMMITMENTS AND CONTINGENCIES
AND GUARANTEES:
Subordinated borrowings - Note 4 250,000

STOCKHOLDERS' EQUITY:
Common stock, $.01 par value; 1,000,000
- shares authorized, 60,000 shares issued

and outstanding - Note 8 600
Paid-in capital 70,458
Retained earnings 844,111

Total stockholders' equity 915,169

$ 1,391,595



REVENUE:

COKER & PALMER, INC.

STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2018

Commissions

Income from sale of investment company shares

Gain on investment accounts

Revenue from underwriting and selling group participation
Research and investment advisory fee revenue

Other income

EXPENSES:

Compensation and related expenses
Brokerage and clearing fees
Occupancy and management services
Communications

Quote services

Depreciation expense

Other operating expenses

INCOME BEFORE INCOME TAXES

INCOME TAX EXPENSE - Note 6:
Currently payable
Deferred portion

NET INCOME

The accompanying notes are an integral part of this statement.

-4-

$ 1,433,831
918,374
17,637
1,619,043
2,142,060
430,068
6,561,013

4,875,989
206,901
301,371

34,838
220,277
23,291
465,212

6,127,879
433,134
95,321
5,591

100,912

$ 332,222



COKER & PALMER, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
YEAR ENDED DECEMBER 31, 2018

Common Paid-in Retained
Stock Capital Earnings Total

BALANCES, JANUARY 1, 2018 $ 600 70,458 511,889 582,947
Net income for year - - 332,222 332,222
BALANCES, DECEMBER 31, 2018 $ 600 70,458 844,111 915,169

The accompanying notes are an integral part of this statement.
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COKER & PALMER, INC.

STATEMENT OF CHANGES IN SUBORDINATED BORROWINGS
YEAR ENDED DECEMBER 31,2018

SUBORDINATED BORROWINGS AT JANUARY 1, 2018 $ 500,000
Decreases (250,000)
SUBORDINATED BORROWINGS AT DECEMBER 31,2018 $ 250,000

The accompanying notes are an integral part of this statement.
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COKER & PALMER, INC.

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income $ 332,222
Adjustments to reconcile net income to net cash
and cash equivalents provided by operating activities:
Depreciation expense 23,291
Deferred income taxes 5,591
(Increase) decrease in operating assets:
Receivable from and deposits with
clearing broker 35,131
Other accounts receivable 1,719
Prepaid expenses (2,205)
Decrease in operating liabilities:
Accounts payable and accrued expenses (130,584)
Net cash provided by operating activities 265,165
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of investments (50,000)
Additions to temporary cash investments (364,846)
Purchases of furniture and equipment (37,264)
Net cash used in investing activities (452,110)
CASH FLOWS FROM FINANCING ACTIVITIES:
Payment on subordinated borrowings (250,000)
Net cash used in financing activities (250,000)
NET DECREASE IN CASH AND CASH
EQUIVALENTS (436,945)
CASH AND CASH EQUIVALENTS AT BEGINNING
OF PERIOD 581,454
CASH AND CASH EQUIVALENTS AT END OF PERIOD $ __ 144,509
SUPPLEMENTAL DISCLOSURES OF CASH FLOW
INFORMATION:
Cash paid during the year for:
Interest $ 24,861
Income taxes $ 95,508

The accompanying notes are an integral part of this statement.

-



Gy Tty
P i

COKER & PALMER, INC.

NOTESTOF lNAN CIAL STATEMENTS
DECEMBER 31, 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

Coker & Palmer, Inc. (the “Company™) is a registered securities broker-dealer located in
Jackson, Mississippi. The Company has a branch office in New Orleans, Louisiana. The
Company clears its transactions on a fully disclosed basis through other brokers. Under the terms
of its clearing agreements, the Company is required to guarantee the performance of its customers
in meeting contracted obligations. |

Basis of Presentation

The accompanying financial statements have been prepared in accordance with the provisions
of Financial Accounting Standards Board (“FASB”), Accounting Standards Codification (the
“FASB ASC”), which is the source of authoritative, non-governmental accounting principles
generally accepted in the United States of America (“GAAP”). All references to authoritative
accounting guidance contained in our disclosures are based on the general accounting topics within
the FASB ASC. ‘

Basis of Accounting

The accounting records of the Company are maintained on the accrual basis whereby revenue
is recorded when earned and expenses are recognized when incurred. Securities transactions and
the related commission revenues and expenses are recorded on trade dates. Fees for research and
investment advisory services are recorded when the services are rendered in accordance with
agreements with the Company’s customers.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid debt
instruments purchased with an original maturity of three months or less to be cash equivalents.
Certificates of deposit and United States Treasury Bills with an original maturity of more than
three months are reported on the statement of financial condition as temporary cash investments.

Fair Value of Financial Instruments

The carrying amounts of cash, ieceivables, accounts payable, accrued expenses and
subordinated borrowings approximate their fair values due to the short maturity of these
instruments.

The Company records its investments at fair value. Realized gains and losses are recorded
upon disposition of financial instruments calculated based upon the difference between the



COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED:

Fair Value of Financial Instruments - continued:
proceeds and the cost basis determined using the specific identification method. All other changes
in valuation of financial instruments are included as changes in the unrealized gains or losses on

investments in the statement of income.

Furniture and Equipment

Furniture and equipment are stated at cost. Depreciation is computed using straight line and
accelerated methods over three to ten years, the estimated useful lives of the assets.

Revgnue Recognition

Effective January 1, 2018, the Company adopted the Accounting Standards Update (“ASU”)
No. 2014-09 “Revenue from Contracts with Customers” (Topic 606) which was issued by the
FASB in May 2014. ASU No. 2014-09 is a comprehensive new revenue recognition model that
requires a company to recognize revenue for the transfer of goods and services to customers in an
amount that reflects the consideration the Company expects to receive for those goods or services.
Refer to Note 2 for additional information.

Income Taxes

The Company accounts for income taxes using the asset and liability method. The difference
between the financial statement and tax basis of assets and liabilities is determined annually.
Deferred income tax assets and liabilities are computed for those differences that have future tax
consequences using the currently enacted tax laws and rates that apply to the periods in which they
are expected to affect taxable income. Valuation allowances are established, if necessary, to
reduce the deferred tax asset to the amount that will more likely than not be realized. Income tax
expense is the current tax payable or refundable for the period plus or minus the net change in the
deferred tax assets or liabilities.

The Company recognizes the effect of income tax provisions only if those positions are more
likely than not of being sustained. Changes in recognition or measurement are reflected in the
period in which the change in judgment occurs.

The Company’s income tax filings are subject to audit by various taxing authorities. With
limited exceptions, the Company is no longer subject to U.S. Federal, state or local income tax
examinations by tax authorities for years before 2015. The Company reviews and assesses its tax
positions taken or expected to be taken in tax returns. Based on this assessment, the Company



COKER & PAEMER; INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED:
Income Taxes - continued:

determines whether it is more likely than not that the positions would be sustained under
examination by the tax authorities. The Company’s assessment has not identified any significant
positions that it believes would not be sustained under examination. The Company has not
recognized a provision for any unrecognized tax benefits in the accompanying financial statements.

If applicable, the Company recognizes interest and penalties related to unrecognized tax
liabilities in the statement of income.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

NOTE 2 - REVENUE FROM CONTRACTS WITH CUSTOMERS

Significant Judgments

Revenue from contracts with customers includes commission income and fees from
investment banking and asset management services. The recognition and measurement of revenue
is based on the assessment of individual contract terms. Significant judgment is required to
determine whether performance obligations are satisfied at a point in time or over time; how to
allocate transaction prices where multiple performance obligations are identified; when to
recognize revenue based on the appropriate measure of the Company’s progress under the contract;
and whether constraints on variable consideration should be applied due to uncertain future events.

Commissions

Brokerage commissions. The Company buys and sells securities on behalf of its customers.
Each time a customer enters into a buy or sell transaction, the Company charges a
commission. Commissions and related clearing expenses are recorded on the trade date (the
date that the Company fills the trade order by finding and contracting with a counterparty and
confirms the trade with the customer). The Company believes that the performance obligation
is satisfied on the trade date because that is when the underlying financial instrument or
purchaser is identified, the pricing is agreed upon and the risks and rewards of ownership have
been transferred to/from the customer.

-10-



COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 2 - REVENUE FROM CONTRACTS WITH CUSTOMERS - CONTINUED:
Commissions - continued:

Distribution fees. The Company enters into arrangements with managed accounts or other
pooled investment vehicles (funds) to distribute shares to investors. The Company may
receive distribution fees paid by the fund up front, over time, upon the investor’s exit from the
fund (that is, a contingent deferred sales charge), or as a combination thereof. The Company
believes that its performance obligation is the sale of securities to investors and as such this is
fulfilled on the trade date. Any fixed amounts are recognized on the trade date and variable
amounts are recognized to the extent it is probable that a significant revenue reversal will not
occur once the uncertainty is resolved. For variable amounts, as the uncertainty is dependent
on the value of the shares at future points in time as well as the length of time the investor
remains in the fund, both of which afe highly susceptible to factors outside the Company’s
influence, the Company does not believe that it can overcome this constraint until the market
value of the fund and the investor activities are known, which are usually monthly or
quarterly. Distribution fees recognized in the current period are primarily related to
performance obligations that have been satisfied in prior periods.

Investment Banking

Underwriting fees. The Company underwrites securities for business entities and
governmental entities that want to raise funds through a sale of securities. Revenues are
eamed from fees arising from securities offerings in which the Company acts as an
underwriter. Revenue is recognized on the trade date (the date on which the Company
purchases the securities from the issuer) for the portion the Company is contracted to buy.
The Company believes that the trade date is the appropriate point in time to recognize revenue
for securities underwriting transactions as there are no significant actions which the Company
needs to take subsequent to this date and the issuer obtains the control and benefit of the
capital market offering at that point. In addition, the Company earned compensation in the
amount of $1,555,506 for its participation in the distribution of unregistered offerings. This
income is recognized when received.

Underwriting costs that are deferred under the guidance in FASB ASC 940-340-25-3 are
recognized in expense at the time the related revenues are recorded. In the event that
transactions are not completed and the securities are not issued, the Company immediately
expenses those costs.

M&A advisory fees. The Company provides advisory services on mergers and acquisitions
(M&A). Revenue for advisory arrangements is generally recognized at the point in time that
performance under the arrangement is completed (the closing date of the transaction) or the
contract is cancelled. However, for certain contracts, revenue is recognized over time for

-11-



SR S

At Bt L o
COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2018

NOTE 2 - REVENUE FROM CONTRACTS WITH CUSTOMERS - CONTINUED:
Investment Banking - continued:

advisory arrangements in which the performance obligations are simultaneously provided by
the Company and consumed by the customer. In some circumstances, significant judgment is
needed to determine the timing and measure of progress appropriate for revenue recognition
under a specific contract. Retainers and other fees received from customers prior to
recognizing revenue are reflected as contract liabilities. At December 31, 2018, all amounts
were immaterial.

Asset Management

Investment advisory fees. The Company provides investment advisory services on a daily
basis. The Company believes the performance obligation for providing advisory services is
satisfied over time because the customer is receiving and consuming the benefits as they are
provided by the Company. Fee arrangements are based on a percentage applied to the
customer’s assets under management. Fees are received quarterly and are recognized as
revenue at that time as they relate specifically to the services provided in that period, which
are distinct from the services provided in other periods.

Performance fees. As additional consideration for the investment advisory services noted
above, the Company receives fees that vary based on specified performance measures, for
example, when a fund or separate account exceeds a specified benchmark or contractual
hurdle over a contractual performance period or the life of a fund. These fees are earned once
account returns have exceeded these specified performance measures and are calculated as a
percentage of account returns. These performance fees are considered variable consideration
as the uncertainty is dependent on the value of the assets at future points in time as well as
meeting a specified compound hurdle rate, both of which are highly susceptible to factors
outside the Company’s influence. Revenues are recognized evenly over the contract period
once it is probable that a significant reversal will not occur. The Company believes that
ratable recognition over the service period is the appropriate approach for recognizing revenue
because the services are substantially the same each day and have the same pattern of transfer.
Performance fees recognized in the current period are primarily related to performance
obligations that have been satisfied in prior periods.

NOTE 3 - OFF-BALANCE SHEET CREDIT AND MARKET RISK

Financial instruments which potentially subject the Company to concentrations of credit risk
include temporary cash investments and trade receivables.

-12-



COKER & PAIMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

NOTE 3 - OFF-BALANCE SHEET CREDIT AND MARKET RISK - CONTINUED:

The Company maintains its cash accounts with high credit quality financial institutions. At
times, such accounts are in excess of the FDIC and SIPC insurance limit. At December 31, 2018,
the Company’s bank balance did not exceed the insured limit. The Company has never
experienced any losses related to those balances.

Securities transactions of customers are introduced to and cleared through clearing brokers. In
conjunction with the clearing broker, the Company seeks to control the risks associated with its
customer activities by requiring customers to maintain collateral in compliance with various
regulatory and internal guidelines. Compliance with the various guidelines is monitored daily and,
pursuant to such guidelines, the customers may be required to deposit additional collateral or
reduce positions where necessary.

Recejvables from and the deposits with the clearing brokers represent a concentration of credit
risk and primarily relate to commissions receivable on securities transactions. The Company does
not anticipate nonperformance by customers or its clearing broker. In addition, the Company has a
policy of reviewing, as considered necessary, the clearing broker with which it conducts business.

NOTE 4 - SUBORDINATED BORROWINGS

The borrowings under subordination agreements are as follows:

Subordinated note, 5%, due October 30, 2020 $ _250,000

The subordinated borrowings are with related parties and are available in computing net
capital under the SEC’s uniform net capital rule. To the extent that such borrowings are required
for the Company’s continued compliance with minimum net capital requirements, they may not be
repaid.

NOTE 5 - FAIR VALUE MEASUREMENTS

Authoritative guidance establishes a framework for measuring fair value. That framework
provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure
fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets
for identical assets or liabilities (Level 1 measurements) and the lowest priority to unobservable
inputs (Level III measurements). The three levels of the fair value hierarchy are described as

follows:

Level I - Valuations based on unadjusted quoted prices in active markets for identical assets or
liabilities that the Company has the ability to access. Valuation adjustments and

-13-



NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

NOTE 5 - FAIR VALUE MEASUREMENTS - CONTINUED:

brokerage discounts are not applied to Level 1 securities. Since valuations are based on
quoted prices that are readily and regularly available in an active market, valuation of these
securities does not entail a significant degree of judgment.

Level II - Valuations based on quoted prices in markets that are not active or for which all
significant inputs are observable, either directly or indirectly.

Level III - Valuations based on inputs that are unobservable and represent the Company’s own
assumption about the assumptions a market participant would use in valuing the asset or
liability, and would be based on the best information available.

The availability of observable inputs can vary greatly and is affected by a wide variety of
factors, including, for example, the type of instrument, whether the instrument is new and not yet
established in the marketplace, the liquidity of markets, and other characteristics particular to the
instrument. To the extent that valuation is based on models or inputs that are less observable or
unobservable in the market, the determination of fair value requires more judgment. Accordingly,
the degree of judgment exercised in determining fair value is greatest for instruments categorized
in Level IIL.

The inputs used to measure fair value may fall into different levels of the fair value hierarchy.
For disclosure purposes, the asset or liability’s fair value measurement level within the fair value
hierarchy is based on the lowest level of any input that is significant to the fair value measurement.

The Company utilized the following valuation methodologies for assets and liabilities
measured at fair value as of December 31, 2018. There were no changes in the valuation
methodologies during 2018.

Preferred stock - The Company’s Level III asset is valued based on the original cost of the
asset, the current yield and expected redemption price. The Company believes this to be the best
estimate of the value.

The preceding methods described may produce a fair value estimate that may not be indicative
of net realizable value or reflective of future fair values. Because of the inherent uncertainties of
valuation, the values reflected in the financial statements may differ significantly from values that
would be determined by negotiations held between parties in a sales transaction and those
differences could be material. Although the Company believes its valuation methods are
appropriate, the use of different methodologies could result in a different fair value measurement at
the reporting date.

-14-



'COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

NOTE 5 - FAIR VALUE MEASUREMENTS - CONTINUED:

The following table sets forth, by level within the fair value hierarchy, the Company’s assets
(liabilities) stated at fair value as reflected in the accompanying statement of financial condition as
of December 31, 2018.

December 31, 2018
Level I Level I Level III Total
Preferred stock $ - - 53,000 53,000
5 - — 33,000 —353.000

Following is a summary of changes in the fair value of the Company’s assets valued utilizing
Level I inputs for the year ended December 31, 2018:

Investment in preferred stock:

Balance at beginning of year $ -
Purchase of preferred stock 50,000
Adjustments to estimated fair value _3.000
Balance at end of year $ 53,000

NOTE 6 - INCOME TAXES

The provision for Federal and state income taxes consists of the following:

CURRENT INCOME TAXES:

State income tax expense $ 19,309
Federal income tax expense 76,012
95,321

DEFERRED INCOME TAXES RELATED TO:
Depreciation 4,278
Accrued compensation 152
Unrealized gain on investments ___ 1,161
5,591
Net income tax expense $ _100,912

The difference in the expected income tax expense at U.S. statutory tax rates and the income
tax expense detailed above for the year ended December 31, 2018 relates primarily to the tax on
non-deductible expenses and non-taxable revenue.

-15-



'COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

NOTE 6 - INCOME TAXES - CONTINUED:

The net deferred income tax asset (liability) results from differences in the recognition of
income and expense for income tax and financial statement purposes. The nature of these
differences and the tax effect of each are as follows:

DEFERRED TAX ASSET:
Accrued compensation $ 391
DEFERRED TAX LIABILITY:
Unrealized gain on investments (1,160)
Excess of book depreciation expensed over tax
depreciation expensed (18,758)

Net deferred tax liability $  (19,527)

NOTE 7 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15¢3-1) that requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to the net capital, both as defined, shall not exceed 15 to 1.

Net capital and aggregate indebtedness change from day to day, but at December 31, 2018, the
Company had net capital of $872,613, which was $772,613 in excess of its required net capital of
$100,000. The net capital rule may effectively restrict the payment of cash dividends. The
Company's net capital ratio was .24 to 1 at December 31, 2018.

NOTE 8 - CAPITAL STOCK RESTRICTIONS

The Corporation’s Shareholders’ Agreement limits the right of its stockholders to sell or
transfer their stock. A stockholder must advise the Corporation and other stockholders in writing
of their desire to sell or transfer any of the Corporation’s stock. The Corporation shall have an
option for sixty days within which to acquire the stock. In the event that the option is not exercised
by the Corporation, any of the remaining stockholders shall have an option for an additional ten
days to acquire the stock. If neither option is exercised, the restriction on transfers shall no longer
apply to such stockholder.

-16-



COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2018

NOTE 9 - RETIREMENT PLAN

The Company provides for retirement benefits for its employees through a 401(k) plan. The
plan covers substantially all permanent employees that are 21 years of age and have completed one
year of eligible service. Participants may contribute a portion of their compensation to the plan
and the Company contributes safe harbor matching contributions each year. The Company’s
matching contributions were $78,665 during 2018.

NOTE 10 - RELATED PARTIES

The Company rents office space on a month-to-month basis in an office building owned by a
separate company, Cadenza Properties, LLC, that has common ownership with Coker & Palmer,
Inc. There is no lease agreement. Rent paid for 2018 was $133,200. '

On October 30, 2017, the Company renewed a subordinated loan in the amount of $500,000
from Cadenza Properties, LLC, that was to mature on September 30, 2018. The new subordinated
loan is due on October 30, 2020, with interest at 5% payable monthly. The note is fully
subordinated to all other creditors. In November 2018 the Company, upon receiving proper
approval, paid $250,000 on the subordinated loan resulting in an outstanding balance at December
31, 2018 in the amount of $250,000.

NOTE 11 - LEASE COMMITMENTS

The Company leases its corporate office from a related partnership under an informal month-
to-month lease (see Note 9). The Company entered into an operating lease during 2015 for office
space at its New Orleans, Louisiana office which expired during 2018. The Company continues to
lease the same space on a month to month basis. Rental payments under operating leases for the
year ended December 31, 2018 was $39,063.

NOTE 12 - CONCENTRATIONS
For the year ended December 31, 2018, no single customer generated more than 10% of the
Company’s commission revenue.
NOTE 13 - CONTINGENCIES

The Company is subject to various legal claims incurred in the normal course of business. It
is the opinion of management that all such claims are not expected to have a material adverse
effect on the Company’s financial position or results of operations.

-17-



COKER & PALMER, INC.

NOTES TO FINANCIAL STATEMENTS
'DECEMBER 31,2018

NOTE 14 - NEW ACCOUNTING STANDARD

In February 2016, the FASB issued ASU 2016-02 “Leases” (Topic 842). ASU 2016-02
increases transparency and comparability among organizations by recognizing lease assets and
lease liabilities on the balance sheet and disclosing key information about leasing arrangements.
Under the standard, leased assets will be recorded as a right-of-use assets and liabilities will be
recorded for future lease payments. The Company is required to adopt ASU 2016-02 in the year
beginning January 1, 2020 using a modified retrospective approach. Early adoption is permitted.
The Company is currently evaluating the new guidance and has not determined the impact this
standard may have on their financial statements nor has the method of adoption been determined
by management of their Company.

NOTE 15 - SUBSEQUENT EVENTS
The Company had no subsequent events of a material nature requiring adjustment to or

disclosure in the financial statements through February 25, 2019, the date the financial statements
were approved by the Company’s management and thereby available to be issued.
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COKER & PALMER, INC. _ SCHEDULE I

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31,2018
STOCKHOLDERS' EQUITY: , ‘
Capital stock outstanding $ 600
Additional paid-in capital 70,458
Retained earnings 844,111
915,169
ADDITIONS:
Subordinated borrowings allowable in computation of net capital 250,000
Total capital and allowable subordinated borrowings 1,165,169
DEDUCTIONS:
Non-allowable assets:
Furniture and equipment C 77,832
Receivables from non-customers 108,915
Prepaid expenses 52,809
Investments not readily marketable 53,000
292,556
Net capital before haircuts on securities positions 872,613
Less: Haircuts - -
Net capital 872,613
AGGREGATE INDEBTEDNESS:
Accounts payable and accrued expenses 206,899
206,899
MINIMUM CAPITAL REQUIREMENTS:
(6.67% of $206,899 subject to minimum
capital of $100,000) 100,000
Capital in excess of minimum requirement $ 772,613
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COKER & PALMER, INC. SCHEDULE I

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION - CONTINUED:
DECEMBER 31, 2018

RATIO OF AGGREGATE INDEBTEDNESS
TO NET CAPITAL $ 24101

RECONCILIATION WITH COMPANY'S COMPUTATION
(INCLUDED IN PART II OF FORM X-17A-5 AS OF
DECEMBER 31, 2018):

Net capital, as reported in Company's

Part II (unaudited) Focus Report $ 872,222
Reduction in non-allowable assets - deferred income taxes 391
Net capital as computed above $ 872,613
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COKER & PALMER, INC.

OTHER SCHEDULES
'DECEMBER 31,2018

The following schedules are not being filed as they are inapplicable, or not required:

1. Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3 is not
applicable since respondent forwards all transactions of its customers to a clearing broker.

2. Information relating to the possession or control requirements under Rule 15¢3-3 is not
required since respondent forwards all securities directly to its clearing broker.

3. Reconciliation between audited and unaudited Statements of Financial Condition with
respect to methods of consolidation.
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COKER & PALMER, INC. SCHEDULE I

EXEMPTION REPORT

Coker & Palmer, Inc. (the “Company™) is a registered broker-dealer subject to Rule 17a-5
) promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be
made by certain brokers and dealers”). This Exemption Report was prepared as required by 17
CFR. §240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
- following:

(1) The Company claimed an exemption from 17 C.F.R. §240.15¢3-3 under the following
provisions of 17 C.F.R. §240.15¢3-3 (k):

(2)(ii) as the Company clears all transactions with and for customers on a fully
disclosed basis with a clearing broker-dealer and promptly transmits all customer
funds and securities to the clearing broker or dealer which carries all of the
accounts of such customers and maintains and preserves such books and records

pertaining thereto as are customarily made and kept by a clearing broker or
dealer.

(2) The Company met the identified exemption provisions in 17 C.F.R. §240.15¢3-
3(k)(2)(ii) throughout the most recent fiscal year.

Coker & Palmer, Inc.

I, J. David Coker, swear or affirm that, to my best knowledge and belief, this Exemption
, Report is true and correct.

: O Al

P/esident

February 25, 2019
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CPAs + ADVISORS

Report of Independent Registered Public Accounting Firm

Board of Directors
Coker & Palmer, Inc.
Jackson, Mississippi

We have reviewed management's statements, included in the accompanying Schedule Il -
Exemption Report, in which (1) Coker & Palmer, inc. identified the following provisions of 17
C.F.R. §156¢3-3(k) under which Coker & Palmer, Inc. claimed an exemption from 17 C.F.R.
§240.15¢3-3:Provision (2)(ii) (the “exemption provisions”) and (2) Coker & Palmer, Inc. stated
that Coker & Palmer, Inc. met the.identified exemption provisions throughout the most recent -
fiscal year without exception. Coker & Palmer, Inc.’s management is responsible for compliance
with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Coker & Palmer, Inc.'s compliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which is
the expression of an opinion on management's statements. Accordingly, we do not express
such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities
Exchange Act of 1934.

/_’;;élu(&m //pﬂé&%@, ¢ Lde, ciw

February 25,2019
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