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OATH OR AFFIRMATION

i, Thomas Gang , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Wolfe Research Securities , as

of December 31 , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Chief Financial Officer/FinOp

LUISA JACKSON Title
NotaryPublic,StateofConnecticut

MyCornrnissionExpiresJun.30,2020

//Nota y Public

This report ** contains (check all applicable boxes):

(a) Facing Page.
(b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

6/ (d) Statement of Changes in Financial Condition./ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

D (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

C (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

6/ (l) An Oath or Affirmation.(m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**/ or conditions ofcon|ìdential treatment of certain portions of this filing, see section 240. I 7a-5(e)(3f

Confidential Treatment Requested
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of

Wolfe Research Securities

Opinion on the Financial Statements
We have audited the accompanying statement of financial condition of Wolfe Research Securities (the "Company") as of December 31,
2019, the related statements of operations, changes in member's equity, and cash flows for the year then ended, and the related notes

(collectively referred to as the financial statements). In our opinion, the financial statements present fairly, in all material respects, the
financial position of the Company as of December 31, 2019, and the results of its operations and its cash flows for the year then ended
in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion
These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on the

Company's financial statements based on our audit. We are a public accounting firm registered with the Public Company Accounting
Oversight Board (United States)(PCAOB)and are required to be independent with respect to the Company in accordance with the U.S.
lederal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perfonn the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement, whether due to error or fraud. Our

audit included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error or
fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding
the amounts and disclosures in the financial statements. Our audit also included evaluating the accounting principles used and significant

estimates made by management, as well as evaluating the overall presentation of the financial statements. We believe that our audit
provides a reasonable basis for our opinion.

Auditor's Report on Supplemental Information
The Schedule I: Computation of Net Capital Under Rule 15c3-1 ofthe Securities and Exchange Commission, Schedule II: Computation
for Detennination of Reserve Requirements Under Rule 15c3-3 of the Securities and Exchange Commission and Schedule III:
Infonnation Relating to the Possession or Control Requirements Under Rule 15c3-3 of the Securities and Exchange Commission have
been subjected to audit procedures perfonned in conjunction with the audit of the Company's financial statements. The supplemental

information is the responsibility of the Company's management.Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other records, as applicable, and performing

procedures to test the completeness and accuracy of the information presented in the supplemental information. In forming our opinion
on the supplemental information, we evaluated whether the supplemental information, including its form and content, is presented in
conformity with 17C.F.R.§240.17a-5. In our opinion, the Schedule I: Computation of Net Capital Under Rule 15c3-1 of the Securities

and Exchange Commission, Schedule ll: Computation for Determination of Reserve Requirements Under Rule 15c3-3 of the Securities
and Exchange Commission and Schedule Ill: Information Relating to the Possession or Control Requirements Under Rule 15c3-3 of
the Securities and Exchange Commission are fairly stated, in all material respects, in relation to the financial statements as a whole.

We have served as the Company's auditor since 2013
Abington, Pennsylvania
February 26, 2020
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WOLFE RESEARCH SECURITIES

Statement of Financial Condition

December 31,2019

Assets

Cash $ 3,452,101

Deposit with clearing broker 100,000
Due from brokers 1,182,413

Marketable securities owned, at fair value 5,308,861
Interest and dividends receivable 37,996

Other assets 945,110

Total assets 11,026,481

Liabilities and member's equity

Payable to affiliate $ 127,926

Accrued expenses and other liabilities 3,195,190

Total liabilities 3,323,116

Member's equity 7,703,365

Total liabilities and member's equity $ 11,026,481

The accompanying notes are an integral part of these statements. 4



WOLFE RESEARCH SECURITIES

Notes to the Financial Statements

December 31,2019

1. ORGANIZATION

WR Securities, LLC, doing business as Wolfe Research Securities (the "Company"), is a limited liability
company formed as a wholly-owned subsidiary of Wolfe HoldCo, LLC (the "Parent"). The Company is a
broker-dealer registered with the Securities and Exchange Commission (the "SEC") and is a member of
the self-regulatory organization, Financial Industry Regulatory Authority, Inc. ("FINRA"), as well as the
National Futures Association ("NFA").

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates, assumptions and judgments that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Cash

The balances of the Company's cash accounts during the year ending December 31, 2019 have
exceeded the related amount of federal depository insurance. The company has not experienced any
loss in such accounts and believes it is not exposed to any significant credit risk.

Due From Brokers

Due from brokers are uncollateralized broker obligations due under normal trade terms. In the opinion
of management, as of December 31, 2019, all receivables were considered collectible and no allowance
was necessary.

Marketable Securities Owned

Marketable securities are recorded at fair value as determined in accordance with FASB ASC 820, "Fair
Value Measurements and Disclosures." Profit and loss arising from all securities transactions entered
into for the account and risk of the Company are recorded on a trade date basis on the Statement of
Operations as principal transactions.

Investment Banking

Investment banking revenues include gains, losses, and fees, net of syndicate expenses, arising from
securities offerings in which the Company acts as an underwriter. Investment banking revenues also
include fees earned from providing merger-and-acquisition advisory services. Investment banking
management fees are recorded on offering date, sales concessions on trade date, and underwriting fees
at the time the underwriting is completed and the income is reasonably determinable. Investment banking
revenues are recognized in accordance with ASC 606, revenue from contracts with customers.
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WOLFE RESEARCH SECURITIES

Notes to the Financial Statements - continued

December 31,2019

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Commissions

Commission revenue and related expenses are recorded on a trade-date basis. The Company has an
introducing agreement with a clearing broker and it also has a commission sharing agreement with a
clearing broker, thus, the Company does not carry accounts for customers or perform custodial functions
related to customers' securities. Customer transactions under both arrangements are not reflected in
these financial statements as such clearing brokers maintain the customer accounts and clear such
transactions.

Income Taxes

The Company is a single member limited liability company and, therefore, is a disregarded entity for
federal tax law. The Company is included in the federal income tax return filed by its Parent. The Parent
is a limited liability company and has elected to be treated as a partnership as defined in the Internal
Revenue Code. As a result, no provision for federal income taxes has been provided.

The Company recognizes and measures its unrecognized tax benefits in accordance with FASB ASC
740, "Income Taxes". Under that guidance the Company assesses the likelihood, based on their
technical merit, that tax positions will be sustained upon examination based on the facts, circumstances
and information available at the end of each year. The measurement of unrecognized tax benefits is
adjusted when new information is available, or when an event occurs that requires a change.

For the year ended December 31, 2019, management has determined that there are no material
uncertain income tax positions, and as such no interest or penalties have been recognized in the financial
statements.

The Company has no federal, state or local tax years open prior to 2016.

3. RELATED PARTY TRANSACTIONS

The Company has an expense sharing arrangement with an affiliate, Wolfe Research, LLC ("Wolfe").
Under the provisions of the expense sharing arrangement, certain expenses are paid by Wolfe and
allocated to the Company. For the year ended December 31, 2019, Wolfe allocated $17,057,578 of
employee compensation, payroll taxes and employee benefits, $394,798 of technology and
communication, $989,877 of research, $476,280 of travel, $514,372 of professional and regulatory fees,
$437,637 of occupancy costs, and $271,987 of other expenses to the Company. As of December 31,
2019, the Company had $127,926 payable to Wolfe.

4. FAIR VALUE MEASUREMENTS

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and establishes a
hierarchy of fair value inputs. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date. A fair
value measurement assumes that the transaction to sell the asset or transfer the liability occurs in the
principal market for the asset or liability or, in the absence of a principal market, the most advantageous
market. Valuation techniques that are consistent with the market, income or cost approach, as specified
by FASB ASC 820, are used to measure fair value.

9



WOLFE RESEARCH SECURITIES

Notes to the Financial Statements - continued

December 31,2019

4. FAIR VALUE MEASUREMENTS (CONTINUED)

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three
broad levels:

• Level 1. Unadjusted quoted prices in active markets for identical assets or liabilities that Company
has the ability to access.

• Level 2. Observable inputs other than quoted prices included in Level 1 that are observable for

the asset or liability either directly or indirectly. These inputs may include quoted prices for the
identical instrument on an active market,prices for similar instruments.

• Level 3. Unobservable inputs for the asset or liability to the extent that relevant observable inputs

are not available, representing the Company's own assumptions about the assumptions a market
participant would use in valuing the asset or liability, and that would be based on the best
information available.

The availability of observable inputs can vary from security to security and is affected by a wide variety
of factors, including, for example, the type of security, the liquidity of markets, and other characteristics
particular to the security. To the extent that valuation is based on models or inputs that are less
observable or unobservable in the market, the determination of fair value requires more judgment.
Accordingly, the degree of judgment exercised in determining fair value is greatest for instruments
categorized in level 3.

The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such
cases, for disclosure purposes, the level in the fair value hierarchy within which the fair value
measurement falls in its entirety is determined based on the lowest level input that is significant to the
fair value measurement in its entirety.

The following table presents the Company's fair value hierarchy for those assets and liabilities measured
at fair value on a recurring basis as of December31, 2019:

Assets at Fair Value at December 31, 2019
Level1 Level2 Level3 Total

Marketable securities owned, at fair value
Municipal securities $3,004,736 $ - $3,004,736
Corporate debt securities 1,203,794 - 1,203,794
Exchange traded funds 456,396 - 456,396
Preferred equity securities 77,275 - 77,275
Common stock 566,660 - 566,660

Total marketable securities owned, at fair value $1,100,331 $4,208,530 $ - $5,308,861

There were no transfers between Levels 1, 2, or 3 during the year.

As of and during the year ended December 31, 2019, the Company did not hold any Level 3 securities
thus, there were no amounts recorded to income or loss for such securities. The Company periodically
reviews the classification for each class of assets and liabilities, in accordance with FASB ASC 820.
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WOLFE RESEARCH SECURITIES

Notes to the Financial Statements - continued

December 31, 2019

5. PRINCIPAL TRANSACTIONS

The Company had realized loss of $45,757 and unrealizedgain of $359,406 for the year ended December
31, 2019.

6. COMMITMENTS AND CONTINGENCIES

In the ordinary course of business, the Company enters into underwriting commitments. This can expose
the company to be a defendant in various actions, suits, or proceedings before a court or arbitrator or by
a governmental entity that are incidental to its business. The company established accruals for potential
losses to the extent that claims are probable of loss and the amount of loss, or range can be reasonably
estimated, which are included accounts payable and other liabilities on the statement of financial
condition. In many cases, however, it is inherently difficult to determine whether any loss is probable or
to estimate amount or range of any potential loss, and therefore the determination of the likely outcome
and accrued amounts requires significant judgement on the part of management. The Company's
management believes that based upon the all of the facts known to date, that the outcome of these
matters, although uncertain, will not have material adverse effect on the financial condition of the
company, as such the Company has not established any accruals for such contingencies.

7. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC
Rule 15c3-1), which requires the maintenance of minimum net capital and ratios of aggregate
indebtedness to net capital, as defined. The Company's minimumnet capital is the greater of $100,000
or 6 2/3% of aggregate indebtedness.

As of December 31, 2019, the Company had net capital of $6,199,716, which was $5,978,175 in excess
of its required net capital of $221,541. As of December 31, 2019, the Company's ratio of aggregate
indebtedness to net capital was 0.54 to 1.

8. EXEMPTION FROM RULE 15c3-3

The Company is exempt from the Securities and Exchange Commission Rule 15c3-3 pursuant to the
exemption provision under subparagraph (k)(2)(ii).

9. SUBSEQUENT EVENTS

Management has evaluated the impact of all subsequent events through February 26, 2020, the date the
financial statements were available to be issued and has determined that there were no subsequent
events requiring disclosure in these financial statements.

I1


