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OATH OR AFFIRMATION

1, Thomas Harms , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Summit Trail Securities, LLC

L , @8
of December 31 ,2018 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

RAFAEL L. MARTE

Notary Public, State of New York

‘No. 01MA6026293 M
Qualified in Bronx County ,ﬁ\ / W
~Jommission Expires: June 14, 2023 DN i
coo
W 07 % g Title
f Notary Public

This report ** contains (check all applicable boxes):

{(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

] (e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation,
(1) An Oath or Affirmation.
[ |

(m) A copy of the SIPC Supplemental Report.
[] (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**EFor conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members
of Summit Trail Securities, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Summit Trail Securities, LLC (the “Company”) (a limited liability
company), as of December 31, 2019 and the related statement of operations, changes in member's equity, and cash flows for the year
ended December 31, 2019, and the related notes to the financial statements and supplemental information. In our opinion, the financia!
statements present fairly, in all material respects, the financial position of Summit Trail Securities, LLC as of December 31, 2019, and
the results of its operations and its cash fiows for the year ended December 31, 2019, in conformity with accounting principles generally
accepted in the United States of America.

Baslis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on the
Company's financial statements based on our audit. We are a public accounting firm registered with the Public Company Accounting
Oversight Board (United States) (“PCAOB") and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether due to error or fraud.
Our audit included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error
or fraud and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the accounting principles used
and significant estimates made by management, as well as evaluating the overall presentation of the financia! statements. We believe
that our audits provide a reasonable basis for our opinion.

Auditors’ Report on Supplemental Information

The supplemental information, the Computation of Net Capital under Rule 15¢3-1 of the Securities and Exchange Commission and the
Computation for Determination of Reserve Requirements and information Relating to Possession and Control Requirements under
SEC Rule 15¢3-3 as contained on pages 9 and 10, has been subjected to audit procedures performed in conjunction with the audit of
the Company's financial statements. The supplemental information is the responsibility of the Company’s management. Our audit
procedures included determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of the information
presented in the supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17 C.F.R. § 240.17a-5. In our opinion, the
supplemental information, the Computation of Net Capital under Rule 15¢c3-1 of the Securities and Exchange Commission and the
Computation for Determination of Reserve Requirements and information Relating to Possession and Control Requirements under
SEC Rule 15¢3-3, is fairly stated in all material respects, in relation to the financial statements as a whole.

Ll Ailllig Nibpon, Cobov § Siblirnr O firc

Raphael Goldberg Nikpour Cohen & Sullivan
Certified Public Accountants PLLC

We have served as the Company’s auditors since 2018.

Woodbury, New York
February 28, 2020
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Summit Trail Securities, LLC
Statement of Financial Condition
December 31, 2019
(CONFIDENTIAL PURSUANT TO RULE 17a-5)

ASSETS
Cash
Accounts receivable
Prepaid expenses

Total Assets

LIABILITIES AND MEMBER'S EQUITY
Liabilities:
Accounts payable and accrued expenses
Due to Parent
Commissions payable
Total Liabilities
Member's Equity:

Total Liabilities and Member's Equity

The accompanying notes are integral part of these financial statements.

$

227,596
137,621

21.089

$___386306
$ 16,500
91,129

$

__68.684

176,313

209.993

386.306

el



Summit Trail Securities, LLC
Notes to Financial Statements
December 31, 2019
(CONFIDENTIAL PURSUANT TO RULE 17a-5)

NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Summit Trail Securities, LLC (the "Company") is a securities broker-dealer registered with the Securities
and Exchange Commission (the “SEC”) and is a member of the Financial Industry Regulatory Authority,
Inc. (“FINRA™). The Company is a limited liability company organized under the laws of the State of
Delaware on September 14, 2016 and became a registered broker dealer and commenced operations on
February 3,2017. The Company is a wholly owned subsidiary of Summit Trail Advisors, LLC (the
“Parent”).

The principal business of the Company is private placement services for financial advisory clients and to act
as a broker selling interests in hedge funds. The Company does not have any trading accounts, nor does it
hold cash or securities for or on behalf of any customers or clients.

Basis of Presentation
The accompanying financial statements have been prepared in conformity with accounting principles
generally accepted in the United States of America (“GAAP”).

Use of Estimates

The preparation of financial statements in conformity with GAAP requires the Company’s management to
make estimates and assumptions that affect the amounts disclosed in the financial statements. Actual results
could differ from those estimates.

Accounts Receivable

The Company carries its accounts receivable at cost less an allowance for doubtful accounts. On a regular
basis, the Company evaluates its fees receivable and will establish an allowance for doubtful accounts if
necessary, based on historical experience and current credit conditions. No allowance for doubtful accounts
is deemed necessary at December 31, 2019. The accounts receivable balance at December 31, 2019 was
$137,621.

Revenue Recognition

Effective January 1, 2018, the Company adopted ASC Topic 606, Revenue from Contracts with Customers
(Topic 606) ("ASU 2014-09"), as subsequently amended that outlines a single comprehensive model for
entities to use in accounting for revenue arising from contracts with customers and supercedes most recent
current revenue recognition requirements, including industry-specific guidance. The core principle of the
revenue model is that an entity recognizes revenue to depict the transfer of promised goods or services to
customers for an amount that reflects the consideration to which the entity expects to be entitled in exchange
for those goods or services. The guidance also specifies the accounting for certain incremental costs of
obtaining a contract, and costs to fulfill a contract with a customer. The guidance requires an entity to
follow a five step model to (a) identify the contracts with a customer, (b) identify the performance
obligations in the contract, (c) determine the transaction price, (d) allocate the transaction price to the
performance obligations in the contract, (¢) recognize revenue when or as the entity satisfies a performance
obligation. In determining the transaction price, an entity may include variable consideration only to the
extent that it is probable that a significant reversal in the amount of cumulative revenue recognized would
not occur when the uncertainty associated with the variable consideration is resolved.

Revenue is usually recognized at a point in time when a performance obligation is satisfied. The Company
earns placement fee revenues in non-underwritten transactions for the private placement of securities in
unregistered offerings. The Company also earns agency placement fees by selling interests in hedge funds.
The revenues are recognized in accordance with the terms of their applicable contracts in the period in
which the services are performed. Generally, placement fee revenues are calculated based on a percentage
of the investor capital commitment or investment.



Summit Trail Securities, LL.C
Notes to Financial Statements
December 31,2019
(CONFIDENTIAL PURSUANT TO RULE 17a-5)

NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Certain New Accounting Guidance

In February 2016, the FASB issued ASU 2016-02, Leases, which creates ASC 842, Leases. This guidance
requires a lessee to account for leases as finance or operating leases. Both types of leases will result in the
lessee recognizing a right-of-use asset ("ROU") and a corresponding lease liability on its statement of
financial condition. The new guidance became effective for the Company beginning January 1, 2019.

The Company recognizes and measures any leases in accordance with FASB ASC 842 and has determined
that there are no contracts that contain embedded leases.

Income Taxes

The Company is a single-member limited liability company, which is a disregarded entity for federal and
state income tax purposes and is not subject to taxes on its income. The Parent files a consolidated tax return
including the operations of the Company. The Parent has elected to be treated as a partnership for federal
and state income tax purposes and as such, there is no provision for federal and state income taxes as the net
income or loss of the Company is included on the tax return of the members of the Parent. The Company's
Parent is subject to New York City Unincorporated Business Tax ("NYC UBT”).

In accordance with GAAP, the Company’s Parent is required to determine whether a tax position is more
likely than not to be sustained upon examination by the applicable taxing authority, including resolution of
any related appeals or litigation processes, based on the technical merits of the position. The tax benefit
recognized is measured as the largest amount of benefit that has a greater than fifty percent likelihood of
being realized upon ultimate settlement. De-recognition of a tax benefit previously recognized could result
in the Company recording a tax liability that would reduce member's equity. At December 31, 2019,
management has determined that the Company had no uncertain tax positions that would require financial
statement recognition. Management’s conclusions regarding this policy may be subject to review and
adjustment at a later date based on factors including, but not limited to on-going analyses of and changes to
tax laws, regulations and interpretations thereof.

The Company's Parent files its income tax returns in the U.S. federal and various state and local
jurisdictions. Any potential examinations may include questioning the timing and amount of deductions, the
nexus of income among various tax jurisdictions and compliance with U.S. federal, state and local tax Laws.
The Company's management does not expect that the total amount of unrecognized tax benefits will
materially change over the next twelve months.

Fair Value Measurements

At December 31, 2019, the carrying value of the Company’s financial instruments, such as cash and
accounts receivable, approximate their fair values due to the nature of their short term maturities.

RELATED PARTY TRANSACTIONS

Pursuant to an expense sharing agreement (the "Agreement") with its Parent, the Company recognizes
certain expenses based on the terms and conditions per the Agreement. These expenses amounted to
approximately $190,000 for the year ended December 31, 2019, and there was $91,129 due to Parent at
December 31, 2019. As warranted, the Parent is prepared to contribute capital to the Company, usually in
the form of debt forgiveness. During 2019, total debt forgiveness of $128,239 was provided, and is reported
as contributions in these financial statements.



Summit Trail Securities, LLC
Notes to Financial Statements
December 31,2019
(CONFIDENTIAL PURSUANT TO RULE 17a-5)

CONCENTRATIONS OF CREDIT RISK

The Company is engaged in securities transactions with counterparties in the normal course of business. In
the event that counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk of
default depends on the creditworthiness of the counterparty or issuer of the instrument. It is the Company's
policy to review, as necessary, the credit standing of each counterparty.

Two customers accounted for 96% of placement fees for the year 2019. There was $135,000 due from these
customers as of December 31, 2019, which is included in accounts receivable balance on the statement of
financial condition.

The Company maintains cash in bank accounts, which, at times, may exceed federally insured limits. The
Company is subject to credit risk to the extent any financial institution with which it conducts business is
unable to fulfill contractual obligations on its behalf.

NET CAPITAL REQUIREMENT

As a registered broker-dealer, the Company is subject to the net capital provisions of Rule 15¢3-] of the
Securities Exchange Act of 1934, which requires the maintenance of minimum net capital and requires that
the ratio of aggregate indebtedness to net capital shall not exceed fifteen times net capital, as defined by the
rule. At December 31, 2019, the Company had net capital of $119,967, which exceeded requirement by
$108,213. The ratio of aggregate indebtedness to net capital was 1.46 to 1,

The Company is exempt from Rule 15¢3-3 of the Securities and Exchange Commission under paragraph

(K)()().





