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OATH OR AFFIRMATION

j, Brian Deitz , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Reagan Securities, Inc. , as

of December 31 ,2019 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

ST %’*’t

‘~‘€;R; .LEQ 'o,‘ “——Tignature
S SIARY e, CEO
: g ) > °
LoD Laef § ooSant 2 Title
S RO IS
Reba D. Lee e o et oS

o 4O
| Notary PR FURAGS
This report ** contains (che’gklglgp%m‘a‘gle boxes):
4 (a) Facing Page. '
/] (b) Statement of Financial Condition.
Z| (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
ﬂ (d) Statement of Changes in Financial Condition.
v] (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
:I (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
v| (g) Computation of Net Capital.
v| (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
Y| (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
[:] (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

*%For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

- To the Shareholder of
Reagan Securities, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Reagan Securities, Inc as of December
31, 2019, the related statements of operations, changes in shareholder’s equity and cash flows for the year
ended December 31, 2019 and the related notes and schedules 1, 2 and 3 (collectively referred to as the
“financial statements”). In our opinion, the financial statements present fairly, in all material respects, the
financial position of Reagan Securities, Inc as of December 31, 2019, and the results of its operations and its
cash flows for the period then ended in conformity with accounting principles generally accepted in the United
States of America. M

Basis for Opinion

These financial statements are the responsibility of Reagan Securities, Inc's management. Our responsibility is
to express an opinion on Reagan Securities, Inc’s financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) ("PCAOB")
and are required to be independent with respect to the company in accordance with the U.S Federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

COMPANY,

&

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess the
risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our opinion.

Auditor’s Report on Supplemental Information

The Schedule's 1- Computation of Net Capital Under SEC Rule 15¢3-1, Schedule 2-Computation for
Determination of Reserve Requirements Pursuant to SEC Rule 15c3-3 (exemption) and Schedule 3-
Information Relating to Possession or Control Requirements Pursuant to SEC Rule 15¢3-3 (exemption) have
been subjected to audit procedures performed in conjunction with the audit of Reagan Securities, Inc.’s
financial statements. The supplemental information is the responsibility of Reagan Securities, Inc.’s
management. Our audit procedures included determining whether the supplemental information reconciles to
the financial statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the supplemental
information. In forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our
opinion, the schedule's 1, 2. and 3 are fairly stated, in all material respects, in relation to the financial
statements as a whole.

Mpllfwr gy »

We have served as the Company's auditor since 2017.

Goldman & Company, CPA’s, P.C.
Marietta, Georgia
February 15, 2020

3535 Roswell Road -+ Suite 32 « Marietta, GA 30062 - 7704998558 + Fax 7704253683



EXHIBIT A

REAGAN SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION

December 31, 2019

ASSETS

Cash & Cash Equivalents S 222,023
Accounts Receivable 69,870
Prepaid Expenses 10,591

TOTAL ASSETS S 302,484

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES

Accrued Payroll ‘ S 33,435
Other Accrued Liabilities 19,971
TOTAL LIABILITIES S 53,406
STOCKHOLDER'S EQUITY S 249,078
TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY $ 302,484

The Accompanying Notes are an integral part of these Financial Statements.



REAGAN SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2019

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Reagan Securities (“RS” or the “Company”) was formed in November 2010. In
December 2011, the Company was approved by the Securities and Exchange
Commission (“SEC”) and Financial Industry Regulatory Authority (“FINRA”) for the
purpose of operating as a broker-dealer of securities. RS is registered with the SEC and
regulated by FINRA and the Georgia Securities Commission. Pursuant to the
registration, the Company must maintain a minimum net capital requirement of the
greater of 6 2/3% of aggregate indebtedness or $5,000. As of December 31, 2019, the
Company had net capital of $203,552 which was $198,552 more than its required net
capital of $5,000, and the ratio of aggregate indebtedness to net capital was 0.2624 to
1.0.

The Company is not authorized to hold securities or funds for its customers. Reagan
Securities provides merger and acquisition and other advisory services to clients. The
Company is wholly-owned by Reagan Consulting, Inc. (“Parent”).

The accompanying financial statements are prepared on the accrual basis of accounting.

On January 1, 2018, the Company adopted ASU 2014-09 Revenue from Contracts with
Customers and all subsequent amendments to the ASU (collectively, “ASC 606”) using
the modified retrospective method of adoption. ASC 606 created a single framework for
recognizing revenue from contracts with customers that fall within its scope. Under ASC
606 revenue is recognized upon satisfaction of performance obligations by transferring
control over goods or service to a customer. Services within the scope of ASC 606
include merger and acquisition advisory services. Refer to Revenue Recognition Note 6:
Revenue from Contracts with Customers for further discussion on the Company’s
accounting policies for revenue sources within the scope of ASC 606.

Cash and cash equivalents includes cash on hand. For the purposes of the Statement of
Cash Flows, the Company has defined cash equivalents as highly liquid investments with
original maturities of less than ninety (90) days.

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities,
and disclosure of contingent assets and liabilities as of the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Income taxes have not been provided for as effective December 30, 2013, the Company
was approved by the IRS to be a Qualified Subchapter S Subsidiary of its Parent for
income tax purposes.



The Company has adopted provisions of FASB Interpretation #48, Accounting for
Uncertainty in Income Taxes (FASB ASC 740-10). Under this Interpretation, the
Company is required to evaluate each of its tax positions to determine if they are more
likely than not to be sustained if the taxing authority examines the respective position.
A tax position includes an entity’s status, including its status as a pass-through entity,
and the decision not to file a tax return. The Company has evaluated each of its tax
positions and has determined that no provision for income taxes is necessary and there
were no uncertain tax positions. |

G. Subsequent Events: The Company has evaluated events and transactions for potential
recognition or disclosure in the financial statements through February 15, 2020, the
date on which the financial statements were issued.

H. The Company is evaluating new accounting standards and will implement as required.
RELATED PARTY TRANSACTIONS

Effective January 1, 2014, the Company entered into an expense sharing agreement with its
Parent. According to the terms of the agreement the Company reimburses the Parent for a
portion of its overhead expenses including rent, computer, and administrative services. During
the year ended December 31, 2019, the Company incurred costs to the Parent in the amount of
$101,724 under this agreement. The Company reimburses its Parent for actual payroll plus
employer payroll tax expenses. The amount incurred in 2019 was $5,540,950. $33,435 of the
payroll expense incurred is included in Accrued Payroll on December 31, 2019. The Company
also paid its Parent $81,173 for the Parent’s portion of a joint transaction that was invoiced by
the Company and reimbursed its Parent $10,068 for client expenses paid by the Parent.

NET CAPITAL REQUIREMENT

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which requires
the maintenance of minimum net capital of 6 2/3% of aggregate indebtedness or $5,000,
whichever is greater.

As of December 31, 2019, the Company had net capital of $203,552, which was $198,552 in
excess of its required minimum net capital of $5,000. The Company’s percentage of aggregate
indebtedness to net capital was 26.24% as of December 31, 2019.
CONCENTRATIONS

For the year ended December 31, 2019, five (5) clients represented 77% of income.

ACCOUNTS RECEIVABLE

The Company has evaluated accounts receivable and determined that no allowance is needed for
bad debt. All accounts receivable are deemed collectible at December 31, 2019.



REVENUE FROM CONTRACTS WITH CUSTOMERS

These services include agreements to provide merger and acquisition advisory services to
customers for which they charge the customers fees. The agreements contain hourly fees and
success fees. The success fees may be fixed or represent a percentage of value that the
customer receives if and when the merger or acquisition is completed. The Company has
evaluated its hourly fee payments to ensure these fees relate to the transfer of a good or service,
as a distinct performance obligation, in exchange for the hourly fee. If a promised good or
service is not distinct, the Company combines that good or service with other promised goods or
services until it identifies a bundle of goods or services that is distinct. In some cases, that would
result in the broker-dealer accounting for all the services promised in a contract as a single
performance obligation and the hourly fee revenue is classified as deferred revenue on the
Statement of Financial Condition. There were no deferred revenues for 2019.





