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OATH OR AFFIRMATION

I, Janeitchéli , swear (or affirm) that, to the best cf

my knowledgeandbeneftheaccoinpanyingfinancialstatementandsupportingschedulespertainingto the firm of
AndrewGarrett,Inc. , as

of December31 a 20 19 ,are true andcorrect.I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classifled solely asthat of a customer,except as follows:

Countyof

S gnature

EVENSFRANColS

Notary PN ( 1 5t4atrLo7f2N9ewYork
Qualified in New York County

This repoit **contains (check all applicable boxes): My Commission Expires May 20, 2023

(a) NarangPage. e awmammens-=maamamassavano

8/ (b) Statement of Financial Condition./ (c) Statement of income(Loss) or,if there is other comprehensiveincomein the period(s)presented,a Statement
of ComprehensiveIncome(asdefined in §210.1-02of Regulation S-X).

(d) Statementof Changesin FinancialCondition.
(e) Statement of Changesin Stockholders'Equity or Partners'or SoleProprietors'Capital.
(f) Statementof Changesin Liabilities Subordinated to Claimsof Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.

f (j). A Reconciliation,including appropriateexplanationofthe Computation of Net CapitalUnderRule 15c3-1andthe
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited andunaudited Statements of Financial Condition with respect to methodsof
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequadies found to exist or found to haveexisted since the dateof theprevious audit.

**For condillons of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



ASSURANCEDIMENS I ON S

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders

of Andrew Garrett, Inc.:

Opinion on the Financial Staternents

We have audited the accompanying statement of financial condition of Andrew Garreu, la. as of December 31, 2019, :he

related statements of operations, changes in stockholders' equity, cash flows, and changes in liabilities subordinated to claims of

creditors for the year then ended,and the related notes (collectively referred to as the "financial stateinents"). In our opinion,:he
financial statements present fairly, in all matetial respects, the financial position of Andrew Garrett, Inc. as of December 31,
2019,and the results of its operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Andrew Garrete, ine 's management. Our responsibility is to express an

opinion on Andrew Garrett, Inc.'s financial statements based on our audit. We are a public accounting finn registeredwith he
Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent with respect to

Andrew Garrett, Inc.in accordance with the U,S. federal securities laws and the applicable rules and regulations of the Securities
and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perfonn the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether due to error

or fraud. Our audit included performing procedures to assess the risks of material misstatement of the finaocial statements, whether

due to error or fraud,and performing procedures that respond to those risks, Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that out audit provides a reasonable basis for our opinion.

Auditor's Report on Supplemental Inforination

The Schedule I, Computation of Net Capital Pursuant to Rule 15c3-1 of the Securities and Exchange Commission and Schedule II
Computation for Determination of Reserve Requirements Pursuant to SEC Rule 15c3-3 has been subjected to audit procedu-es

performed in conjunction with the audit of Andrew Garrett, Inc s financial statements. The supplemental information is the

responsibility of Andrew Garrett, Inc s management. Our audit procedures included detennining whether the supplemental

information reconciles to the financial statements or the underlying accounting and other records, as applicable,and performmg
procedures to test the completeness and accuracy of the information presented in the supplemental information. In forming our
opinion on the supplemental infonnation, we evaluated whether the supplemental hifonnation, including its form and content is
presented in confonnity with 17 C.F.R.§240.17a-5.In our opinion, the Computation of Net Capital Pursuant to Rule 15c3 1 of the

Securities and Exchange Commission and Computation for Detennination of Reserve Requirements Pursuant to SEC Rule 15c3-
3 is fairly stated, in all material respects,in relation to the financial statements as a whole.

We have served as Andrew Garrert, Inc?s auditor since 2019.

Assurance Dimensions

Margate, Florida
February 28, 2020

ASSURANCE DIMENSlONS OTKKU PUBUL ACCOUNTANTS & ASSOCIATES

TAMPA BAY 4920 W CypressStreet, Suite 102 | Tampa, FL33607 | Office: 813.443,5048 | Fax:813.443.5053
JACKSONVILLE 4720 Sailsbury Road,Suite 223 I Jacksonville, FL 32256 i office: 888.410.2323 | Fax: 813.443.5053

ORLANDO: 1800Pembrook Drive, Suite 300 | Orlando, FL32810 | Office: 888.410,2323 | Fax:813.443.5053
SOUTHFLORIDA:2000 BanksRoad,Suite 218 I Margate, FL33063 | Office: 754,800,3400 | Fax:813.443.5053
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ANDREW GARRETT, INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2019

Assets

Cashand cashequivalents $ 618,155
Deposit with clearing organization 50,000
Receivablesfrom brokerdealersand clearing organizations 612,518
Prepaidexpenses 80,257
Propertyand equipment,net

Operating ROU leaseasset 345,696
Other receivables . 103,788
Loan to shareholder 500,000
Security deposits 54,275

Total assets $ 2,364,689

Liabilities and equity

Liabilities:

Accounts payable and accruedexpenses $ 447,504
Accrued commissions 367,289
Operating leaseliability 381,056

1,195,849

Commitments, contingencies andguarantees:

Subordinatedborrowings 200,000

Total liabilities 1,395,849

Stockholders'equity:

CommonstockClassA - $0.01value;voting;
1,000sharesissuedand 4,000voting ClassA

and 500 non-voting ClassB outstanding 10
Additional paid-in capital 4,820,735
Accumulated deficit (3,851,905)

Total equity 968,840

Total liabilities and stockholders' equity $ 2,364,689

Seeaccompanying notes to financial statements
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ANDREW GARRETT,INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2019

1. Organization ad nature of business

AndrewGarrett,Inc.("the Company")formerly knownas Midwest Discount Brokers,Inc.,
wasincorporated in the Stateof Missouri on March 18,1992.The Companyis abroker-dealer,
registered with the Securities and Exchange Commission ("SEC")and is a member of the
National Association of Securities Dealers, Inc. The Company began operating as an
introducingbroker-dealerin July 1992.TheCompany doesnot hold fundsor securities for, or
owes any money or securities to customers and does not maintain accounts of, or for,
customers.The agreementwith the clearing broker requires the Company to assume the credit
risk associatedwith customer transactions.

In November 2001, the Company merged with Andrew Garrett Acquisition Corporation.
Andrew Garrett Acquisition Corporation,a DelawareCorporation,and affiliate of Andrew
GarrettHolding Corporation D/B/A Andrew Garrett,Inc.of New York, was formed for the
sole purpose of acquiring all of the outstanding common stock of the existing Midwest
Discount Brokers,Inc. Immediately subsequentto the acquisition of the stock of Midwest
Discount Brokers, Inc.,the two Corporations completed a merger of the two existing
Corporations.At the time of the merger, Andrew Garrett Acquisition Corporation hadno assets
or liabilities; all assetshaving beenexpendedin the stock acquisition and no liabilities incurred
in said stock acquisition.

Upon completion of the mergerthe surviving entity cancelled all of the prior outstanding stock
certificates; changedthe authorized shareof common stock from the prior authorized common
stockto 5,000sharesvoting ClassA of $.01parvalue stock and 500 sharesof non-voting Class
B of $.01par value stock and issued the new 1,000 Class A shares. The surviving entity
changedits corporate name from "Midwest Discount Brokers,Inc." to "Andrew Garrett, Inc."
and filed the election with the Secretaryof State for the Company to operate under the name
"AndrewGarrett,Inc."to facilitate the continuing operations with customersand suppliers.

2. Summary of significant aceounting policies

Basis of presentation
The Companyis engaged in a single line of business asa securities broker-dealer, which
comprises several classesof services, including principal transactions, agency transactions,
investment banking, investment advisory, and venture capital businesses.

Accouniing standards
During 2009, the Financial Accounting Standards Board (FASB) Accounting Standards
Codification (ASC) became effective and superseded prior existing financial accounting
standardsand is now the single source of authoritative U.S.generally accepted accounting
principles (GAAP).The Codification does not change previous GAAP and,accordingly,its
adoption did not have a material impact on the Company's financial statements.
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ANDREW GARRETT, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2019

2.Summary ofsitmißnant accounting yeuclesfeontinued)

Revenueleecognition
The company follows ASU 2014-09, Revenuefrom Contracts with Customers (Topic 606),
that outlines a single comprehensivemodel for entities to use in accounting for revenuearising
from contracts with customers and supersedesmost current revenue recognition guidance,
including industry-specific guidance.ASU 2014-09 is based on the principle that an entity
shouldrecognizerevenue to depict the transfer of goodsor services to customers inan amount
that reflects the consideration to which the entity expectsto be entitled in exchangefor those
goods or services.The ASU also requires additional disclosure about the nature,amount,
timing and uncertainty of revenue and cash flows arising from customer contracts, including
significant judgments and changesin judgments and assets recognized from costs incurred to
fulfill a contract.

yerformanee Obligadans

Revenuefrom contractswith customers is recognized when,or as, the Company satisfies its
performanceobligations by transferring promised goods or servicesto customers. A good or
service is transferred to a customer when,or as,the customer obtains control of that good or
service.A performance obligation may be satisfied over time or at apoint in time. Revenue
from aperformanceobligation satisfied at apoint in time is recognizedat the point in time
that the Company determines the customer obtains control over the promised good or service.
The amount of revenue recognized reflects the consideration to which the Company expects
to be entitled in exchangefor those promised goods or services.

The following provides detailed information on the recognition of the Company'srevenue
from contractswith customers:

Broker4ealer Commissions

The Company earnscommissions by executing client transactions in stocks, mutual funds,
variable annuities andother financial products and servicesas well as from trailing
commissionswhich are variable.Commissions revenueis recognized on trade date when the
performanceobligation is satisfied. Commissions revenueis paid on settlement date,which
isgenerally two businessdays after trade date for equities securities and corporate bond
transactionsand one businessday for government securities and commodities transactions.

8



ANDREW GARRETT, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2019

2.Summary of significant accounting polleies (continuedì

Broker-Dealer Commissions(continuedi

The Company records a receivable on the trade date and receives apayment on settlement
date.For trailing commissions, the performanceobligation is satisfied at the time of the
executionof thetransactionsbut theamountto bereceived for trailing commissionsis
uncertain, as it is dependenton the value of the investments at future points in time aswell as
the length of time the investor holds the investments,both of which arehighly susceptibleto
variable factors outside the Company's influence. The Company does not believe that it can
overcomethis constraint until the market value of the investment and the investor activities

areknown,which are usually monthly or quarterly.

Investment banking
Investment bankingfee income representsfees earnedfrom providing merger and
acquisition, financial restructuring advisory services,and acting assales agent for issuing
company'ssecurities.

Revenuerecognition for investment banking purposesis recognized on the closing dateof
the trade(the date on which the company purchasesthe securities) for the portion the
company is contracted to buy.The Companybelievesthat the closing trade date is the
appropriatepoint in time to recognize this revenue.

�<�� _DollarArrangements

SoftDollarRevenuerepresentsa commissionpercentagechargedby the Company,for
researchand for trade services arrangedby the company.The Companypurportsthat it is an
agentin soft dollar arrangements. ASC 606-10-55-38 states"an entity is an agent if the
entity's performanceobligation is to arrangefor the provision of the specified goods or
servicesby anotherparty.An entity that isan agentdoesnot control the specifiedgoods or
servicesprovided by another party before the goodsor serviceis transferred to the customer.
When (or as)an entity that is anagentsatisfies aperformance obligation, the entity
recognizesrevenuein the amount of any fee or commission to which it expects to be entitled
in exchangefor arranging for the other party to provide it the specified goods or serviceto be
provided by the other party."

The Company recognizesrevenue andexpenseon anet basisandis includedin commission
income.

Advisory f ees
Advisory fee revenueare feespaid by investors for professional advisory services.It canbe
chargedas a percentage of total assetsor it may be associated with a broker-dealer
transaction.

9



ANDREW GARRETT, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2019

2.Summaryofsignificant accountingpglinies(continuedì

Adyiary Fee*ontinuede
Advisory feesare billed in advance on a quarterly basis. Revenue is recognized equally over
the quarter's three month period. These revenues are included in commission income on the
statementof operations.

Use of estimates

Thepreparation of financial statements in conformity with U.S.generally accepted accounting
principles requires managementto make estimates and assumptions that affect the reported
amountsof assetsand liabilities and disclosure of contingent assetsand liabilities at the date
of the financial statements and the reported amounts of revenues and expensesduring the
reporting period.Actual results could differ from thoseestimates.

Cashequivalents
The Company considers all highly liquid debt instruments purchased with a maturity of three
months or less to be cashequivalents.

Concentration of credit risk

Financial instruments, which potentially subject the Company to concentrations of credit risk,
consist principally of cash and cash equivalents.The Company maintains some of its cash
balances in accounts, which at times may exceed the Federal Deposit Insurance Corporation
("FDIC") insurance limits.The Company hasnot experiencedany losses in such accounts and
believesthey are not exposedto any significant credit risk on cash balances.

The Company is engaged in various trading and brokerageactivities whose counter parties
include broker-dealers,banks,andother financial institutions.In theevent counter parties do
not fulfill their obligations,the Company maybeexposed to risk.The risk of default depends
on the creditworthiness of the counter party or issuer of the instrument.It is the Company's
policy to review, asnecessary,the credit standingof eachcounter party with which it conducts
business.

Yronertrand euninment
Propertyandequipment are statedat cost lessaccumulateddepreciation.The costsof additions
and bettermentsare capitalized and expenditures for repairs and maintenanceare expensedin
the period incurred.When items of property and equipment are sold or retired, the related costs
and accumulateddepreciation areremoved from the accounts and any gain or loss is included
in income.For financial reporting purposes,depreciation is computed using the straight-line
method over the useful life of the asset while for income tax reporting, depreciation is
computed using the Modified Accelerated Cost System (MACRS) over the statutorily
prescribed recovery periods.

10



ANDREW GARRETT, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2019

2. Saramary of significant accounting policies (continued)

Income taxes

Incometaxes are basedon taxable income or loss.The amount of current and deferred taxes

payableorrefundableis recognizedasof thedateof the financialstatements,utilizing currently
enacted tax laws and rates.Deferred tax expenses or benefits are recognized in the financial
statementsfor the changes in deferred tax liabilitiesor assetsbetweenyears.

The Companyrecognizesandmeasuresits unrecognizedtax benefits in accordancewith FASB
ASC740,income Taxes.Under that guidance the Company assessesthe likelihood, basedon
their technical merit, that tax positionswill besustaineduponexaminationbasedon thefacts,
circumstances and information available at the end of each period. The measurement of
unrecognized tax benefits is adjustedwhen new information is available,or whenan event
occurs that requires a change.

TheCompany'sU.S.Federal and state income taxes prior to 2016 are closed and management
continually evaluatesstatutes of limitations, audits, proposed settlements, changes in tax law,
and authoritative rulings.

If applicable,the Companywould recognizeinterest andpenalties associatedwith uncertain
tax positions as part of the income tax provision and would include accrued interest and
penaltieswith the tax liability. There were no interest and penalties recognized during 2019.

Advertising

The Company'spolicy is to expenseadvertising costs as the costs are incurred.Advertising
expensefor the year ended December31,2019 was $600.

Subseqent events
In accordancewith FASBASCTopic 855,SubsequentEvents (after December 31,2019)have
been evaluated through February 28, 2020,which is the date the financial statementswere
available to be issued.

In February 2016,the FASB issuedASU 2016-02,Leases (Topic 842). The guidance in this
ASU supersedes the leasingguidance in Topic 840,Leases. Under the new guidance,lessees
are required to recognize lease assetsand lease liabilities on the balance sheet for all leases
with terms longer than 12months.Leaseswill be classified aseither finance or operating, with
classification affecting the pattem of expense recognition in the income statement. In
September 2017, the FASB issued ASU 2017-13, Revenue Recognition (Topic 842):
Amendments to SECParagraphs, which rescindscertain SEC Observer comments and staff

11



ANDREW GARRETT,INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2019

2.Summary of algafficant accounting polleles (continued)

Leasesteontinued1
In September 2017, the FASB issued ASU 2017-13, Revenue Recognition (Topic 842):
Amendmentsto SEC Paragraphs, which rescindscertain SEC Observer comments and staff
announcementsfrom the lease guidance and incorporates SEC staff announcementson the
effect of a change in tax law on leveraged leasesfrom ASC 840 into ASC842.

In January 2018, the FASB issued ASU 2018-01, Leases (Topic 842): Land Easement
Practical Expedientfor Transition to Topic 842, which amends the new leaseguidance to add
anoptional transition practical expedient that permits an entity to continue applying its current
accountingpolicy for land easements that exist or expire before the ASC 842effective date.

In July 2018,the FASBissuedASU2018-10, Codification Improvements to Topic 842,Leases,
which makesnarrow scopeimprovements to the standardfor specific issues.In July 2018,the
FASB also issuedASU 2018-11, Leases(Topic 842): Targeted Improvements,which provides
an optional transition method allowing the standardto be applied at adoption date.

A modified retrospective transition approach is required. An entity may adopt the guidance
either (1) retrospectively to each prior reporting period presentedin the financial statements
with a cumulative-effect adjustment recognized at the beginning of the earliest comparative
period presentedor (2) retrospectively at the beginning of the period of adoption through a
cumulative-effect adjustment.The Companyhasadoptedthe modified retrospective guidance
at the beginning of the period of adoption, January 1,2019. The adoption of the new standard
has increasedthe Company'srecorded assetsand liabilities by equal amounts through the
recognition of right-of-use assets and leaseliabilities for our operating leases.We believe that
the adoption of the new standardhasnot had a material impact on our results of operationsor
liquidity.

While ASC 842doesnot have an exclusion for low-value assets,the Company hasadopteda
capitalization threshold beginning with the period of compliance for ASC 842.Thecompany
hasdetermined that leasesbelow the presentvalue of $5,000 are not material to the company
andtherefore,will not beenrecognized.

3. Reeelvable from aaedepodt with eiesting organization

The Company clears certain of its proprietary and customer transactions through another
broker-dealer on a fully disclosed basis.The receivables from broker dealers and clearing
organizations representsprimarily cash held by the clearing organizations for commissions
generated in December 2019 and received in January 2020.The minimum deposit of $50,000
with the clearingorganizations is required by the clearingagreement.

12



ANDREW GARRETT, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2019

3.Receivable from and deposit with clearing organization(continued}

As statedin Note 2,the Company recordssecurities transactionsona trade datebasis.Further,
the Company hasagreed to indemnify its clearing organization for lossesthat the clearing
organizationmay sustainfrom the customer accountsintroduced by the Company.

Included in accounts receivable is a receivableat December 31, 2019 from one clearing
organizationthat amounted to $347,179.This receivable was collected in January2020.

The Company'spolicy is to write-off doubtful accounts receivable in the year deemed
uncollectible.In the opinion of management,no allowance for doubtful accounts is required
as of December 31, 2019.

4.Accountipayablegaccrued expensesand aderued commissions

Accounts payablesare a company's ongoing expensesthat aretypically short-term debts,in
whichthe companyhas been billed for goods or services andare due at a later date. Accrued
expensesarefor goods or servicesthat have been utilized, but have not yet received any
billing documentation for andtherefore, do not show up in the company's records. In order
to properly record the expensean entry is made recording the expenseand the related
liability.

Accounts payable andaccruedexpensesare summarizedas follows:

Accounts payable $ 97,050
Accrued expenses 133,454
Accruedlegal expense 210,551
Accrued taxes 6,449

$ 447 504

Accrued commissions $ 367 289

Included in the accrued commissions is approximately $171,000 in compensation setaside
for two former employees due at the endagreement,which ends in January 2023.
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ANDREW GARRETT,INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2019

5.Propertr and eaainment

Propertyand equipment are summarized as follows:

Furniture andequipment $ 469,985
Improvements 9,447
Less:accumulateddepreciation (479.432)

Depreciation expensefor the year endedDecember 31,2019 amountedto $0.

6.Subordinated borrowings

TheCompany hasasubordinated loanagreementwith RBCCorrespondentServices,adivision
of RBC Capital Markets Corporation in the amount of $200,000which mature on December
31,2022 and bear interest at the 30 day London Interbank Offered Rate (LIBOR)(1.75% asof
December 31, 2019) plus 4% per annum. FINRA has found the referenced agreement
acceptableasa satisfactory subordination agreementeffective asof December 31,2019.The
subordinatedborrowings are available in computing net capital under the SEC'suniform net
capital rule. There is no collateral for the subordinated borrowings. For the year ended
December31,2019,the total interest expensewas$12,991.

7.Income taxes

The provision for income taxes is summarized as follows:
Current tax expense:

Federal $ -

State 11,123
Total provision for income taxes $--11123.

The following is the federal tax rate reconciliation:
Federaltax rate (21%)
Permanentitems 7%
Allowance 14%

Certain allocations are completed for state income taxes that generated a state income tax
provision of $11,123.
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ANDREW GARRETT,INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2019

7.Incometaxes (continuedi

At December31,2019 the Companyhadtotal federal net operating loss carry-forwards of
approximately $507,000.Approximately $441,000that can be deducted against future taxable
income that expire between2030 and2037.Approximately $66,000have no expiration date,
butare subject to the Internal RevenueCode under the Tax Cuts and Jobs Act (TCJA).Under
the TCJA,the NOL deduction for a tax year is equal to the lesserof (1) the aggregateof the
NOL carryovers to such year,plus the NOL carry-backs to such year,or (2) 80% of taxable
income (determined without regard to the deduction)(Sec.172(a)).Generally,NOLs canno
longerbe carried back but areallowed to be carried forward indefinitely (Sec.172(b)(1)(A)).
The specialextendedcarryback provisions are generally repealed, except for certain farming
and insurancecompany losses.

. The Company accountsfor income taxes under Accounting StandardsCodification 740,
Income Taxes"ASC 740".ASC 740 requires the recognition of deferred tax assets and
liabilities for both the expected impact of differences between the financial lossesand the tax
basisof assetsand liabilities for both the expected future tax benefit to be derivedfrom tax
lossesandtax credit carry forwards.ASC 740additionally requires the establishment of a
valuation allowance to reflect the likelihood of realization of deferred tax assets, Internal

RevenueCode Section 382"IRC 382"placesa limitation on the amount of taxable income
that can be offset by carry forwards afterachange in control (generallygreater thana 50%
changein ownership).In assessingthe realizability of deferred tax assets,management
considerswhether it is more likely than not that some portion or all the deferred tax assets will
berealized. The ultimate realization of deferred tax assets is dependent upon the generation
of future taxable income during the periods in which those temporary differences will become
deductible.The Company considersthe scheduledreversal of deferred tax liabilities,
projectedfuture taxable income andtax planningstrategies in making this assessment.

Thetable below summarizesthe differences between the Company's effective tax rate and the
statutory federal rate as follows for the period endedDecember 31,2019:

2019
Statutory federal rate 21.00%
State tax, net of federal 2.81%

Effective tax rate 23.81%
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ANDREW GARRETT, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2019

7.Irmorneataxes(continued)

Deferred tax assets and liabilities are provided for significant income and expense items
recognized in different years for tax and financial reporting purposes.The componentsof the
net deferred tax liability for the year endedDecember31,2019 was as follows:

2019
Accrued liabilities - $ 90,881
Net operating losses- 120,787
Valuation allowance - (21L668)

Total $ -

The valuation allowance changedby $56,058duringthe year endedDecember 31,2019,

The Company hasbasedthe decision not to calculate a deferred tax asset under ASCSubtopic
740-10 (FASB Interpretation No.48,Accountingfor Uncertainty in Income Taxes(FIN48))
More-Likely-Than-Not Tax Treatment.

8 Netapital

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1),which
requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtednessto net capital, both as defined,shall not exceed 15 to 1 (and the rule of the
"applicable" exchange also provides that equity capital may not be withdrawn or cash
dividendspaid if the resulting net capital ratio would exceed 10 to 1).

At December 31, 2019, the Company had net capital of $430,520 which was $330,520 in
excessof its required net capital of$100,000.The ratio of aggregateindebtednessto net capital
was 1.98to 1 asof December31, 2019.

9.Commitments and contagencies

The Company leasesan office under a long-term lease which expires in 2021 and several
other offices on month-to-month basis.

The monthly rent under the leaseis currently $23,635.The company also hasa three-year
operating leasewith Mazda which expires in September2022,with a monthly payment of
$352.92.The Company classified this leaseasan operating lease.The Company'slease
doesnot includetermination options for eitherparty to the leaseor restrictive financial or
other covenants.As a result of the adoption of the new leaseaccounting guidance, the
Companyrecognized on January 1,2019(a) a total leaseliability of $653,323,which
representsthe presentvalue of the remaining paymentsof $704,174,discounted using the
Company's incremental borrowing rate of 6% and (b) a right-of-use asset of $602,451.
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ANDREW GARRETT, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2019

9.Commitments and contingencies(continued)

The following is a maturity analysis of the annual undiscounted cash flows of the operating
leaseliabilities as of December 31,2019:

Year Office Lease Mazda Lease

2020 $288,578 $4,235
2021 121,718 4,235
2022 - 3.529

Total leasepayments 410,296 11,999
Less: Interest 40 786 347

Present value of lease payments $369,510 $11,546

Total rent andMazda leaseexpense for 2019 were $299,630and $1,705,respectively.

10.Pending litigation,claims, and assessments

The companycurrently hassix active litigations/arbitrations pending.The complaining parties
haveallegedclaimsassertingbreachesof contractual, statutory and common law obligations.
As of December 31, 2019, the Company has not recorded a provision for this matter as
managementintends to vigorously defend these allegations and believes the payment of the
penalty is not probable.The Company believes,however,that any liability it may incur would
not have amaterial adverseeffect on its financial condition or its results of operations.Due to
the ongoing litigations the Company hasaccrued$210,551 for legal fees, included in accounts
payableand accruedexpensesin the company's statement of Financial Condition. In 2018 the
Companyhad an arbitration againstanotherbroker and employee. In January2019,the
arbitration wassettled andthe Company was awarded$52,500 assettlement. In January2020,
the Companyreceived notification that one of the litigations was dismissed in December2019
in the Company's favor.

11.401(klolan

Substantially all of the Company'semployees may elect to defer a portion of their annual
compensation in the Company-sponsored 401(k) tax-deferred savings plan.The Company
doesnot make matching contributions into this plan.
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12.Relafedfarty Transacdona

The Company holdsa $500,000receivable from AndrewSycoff, CEO,from a loan madeto
him by the Company.The transaction wasenteredinto on December27,2017,at a3% interest
rate, and the due date of this note is December31,2024.This loan shall be forgiven upon: (i)
Andrew Sycoff maintaining his employment as CEO of the Company through the due date;
(ii) Andrew Sycoff's death prior to the due date; (iii) Andrew Sycoff's disability precluding
himfrom effectuating his responsibilities; (iv) anadjudication of incompetenceor appointment
of a custodian/conservator for Andrew Sycoff prior to the due date; (v) the sale,transfer, or
any other assignment of the assets or liabilities of the Company to any third party; (vi)
termination of employment without cause; (vii) entry of an order for relief in bankruptcy
(voluntary or involuntary) of the Company.

The Companyreceivedapproximately$41,000in advisory fees/commissionsfrom related
parties in 2019, which are included in advisory income in the Company's statement of
operations.

In July 2019,two (2) of Andrew Garrett's senior managerswere appointed to the board of
directors of Integrity Applications,Inc.("IGAP"),a company that is publicly traded on the -
OTCQB.During the periodthat the managerswere on the boardof directors of IGAP
through December 31,2019,the Firm recorded a receivable of approximately $32,326for
investment bankingservicesprovided to IGAP.

The firm earned,but hasnot received$30,000in cash and $2,326 for 155,038sharesof
restrictedcommon stock, from Integrity Applications asAdvisory Fees during the period in
which the managerswere membersof the board of Integrity, pursuant to a previously
executedadvisory agreementwith the Firm.

As of December 31,2019, the Firm holds 2,213,881warrants to purchase sharesof Integrity
Applications,that are valued at zero due to the fact that there is no public market for these
warrants, the common stock underlying the warrants are restricted shares,and the thin nature
of the public market for the common shares.
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ASSURANCEDiMENSIONS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM- EXEMPTION REPORT REVIEW

To the Board of Directors and Shareholders
of Andrew Garrett, Inc.:

We have reviewed management's statements, included in the accompanying Exempen Report,in which (1) Andrew
Garren, ínc. identified the following provisions of 17 C.F.R.§15c3-3(k) under which arrett, Inc. claimed

an exemption from 17 C.F.R.§240.15c3-3: (k)(2)(ii) (exemption provisions) and (2) Andreu lac. stated that

Andrew Garten, Inc. met the identified exemption provisions throughout the most recent fiscal year without

exception. Andrew Geren, ke.'s management is responsible for compliance with the exemption provisions and:ts
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about Andrew

Garrett, Inc 's compliance with the exemption provisions. A review is substantially less in scope than an exarnination,

the objective of which is the expression of an opinion on management's statements. Accordingly, we do not express
such an opinion.

Based on our review, we are not aware of any material rnodifications that should be made to management's statements

referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in paragraph

(k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Assurance Dimensions

Margate, Florida
February 28,2020
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