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/ MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholder
Cobra Trading, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Cobra Trading, Inc. (the

Company) as of December 31, 2019, the relatedstatementsof income, changes in stockholder's
equity, and cash flows for the year then ended, and the related notes(collectively referred to as the
"financial statements"). In our opinion, the financial statements present fairly, in all material respects,
the financial position of the Company as of December 31, 2019, and the results of its operationsand
its cash flows for the year then ended, in conformitywith accountingprinciples generally accepted in
the United States of America.

Change in Accounting Principle

As discussed in Note 2 to the financial statements,the Company changed its method of accounting
for leases as of January 1, 2019 due to the adoption of Accounting Standards Topic No. 842.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is

to express an opinion on the Company's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)

(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included

performing procedures to assess the risks of materialmisstatementof the financial statements,
whether due to error or fraud, and performing procedures to respond to those risks. Such procedures

included examining, on a test basis, evidence regarding the amountsand disclosures in the financial
statements.Our audit also included evaluating,theaccountingprinciples used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonabie basis for our opinion.



Opinion on the Supplemental ht formation

The information in Schedules I and li (the Schedules)has been subjectedto audit procedures
performed in conjunction with the audit of the Company's financial statements.The information in the
Schedules is the responsibility of the Company's management. Our audit procedures include

determining whether the information in the Schedules reconciles to the financial statementsor the
underlying accounting and other records, as applicable, and performing procedures to test the

completenessand accuracyof the informationpresentedin the Schedules. In forming our opinionon
the information in the Schedules, we evaluated whether the information in the Schedules, including its
form and content is presented in conformity with 17 C.F.R.§240.17a-5, In our opinion, the

information in the Schedules is fairly stated in all material respects in relation to the financial
statements as a whole.

Dallas, Texas

February27, 2020

We have served as the Company's auditor since 2016.



COBRATRADING,INC.
StatementofFinancialCondition

December31,2019

ASSETS

Depositwithbroker/dealer $ 870,327
Clearingdepositwithbroker-dealer 150,853
Receivablefrombroker-dealer 202,899
Property,equipmentandleaseholdimprovements,netofaccumulated

depreciationof$50,739 9,751
Other assets 38,106

$ 1,271,936

LIABILITIESANDSTOCKHOLDER'SEQUITY

Liabilities:

Accountspayableandaccruedexpenses $ 797,678

797,678

Stockholder's equity:

Commonstock,noparvalue,100,000sharesauthorized,
1,000sharesissuedandoutstanding 96,250

Retainedearnings 378,008

Totaistockholder'sequity 474,258

$ 1,271,936

The accompanyingnotesareanintegralpartof thesefinancialstatements.



COBRATRADING,INC.
StatementofIncome

Forthe YearEndedDecember31, 2019

Revenues:
Commissions $ 3,075,291
Interestincome 38,804
Feeincome 8,326,364
Miscellaneousincome 13

Total income 11,440,472

Expenses:

Employeecompensationandbenefits 1,535,524
Brokerage andclearance fees 8,247,195
Communications 39,772
Occupancyandequipmentcosts 87,618
Promotionalcosts 110,020
Interest 5,927

Regulatoryfeesandexpenses 43,751
Otherexpenses 905,728

Totaloperatingexpenses 10,975,535

Net Income $ 464,937

The accompanyingnotesarean integralpartof thesefinancialstatements.



COBRATRADING,INC.
StatementofChangesinStockholder'sEquity

Forthe YearEndedDecember31,2019

Common Retained

Shares Stock Eamings Total

Balanceat
December31,2018 1,000 $ 96,250 $ 447,617 $ 543,867

Netincome 464,937 464,937

Distributions (534,546) (534,546)

Balanceat
December31,2019 1,000 $ 96,250 $ 378,008 $ 474,258

The accompanyingnotesareanintegralpartof thesefinancialstatements.



COBRATRADING,INC.
Statementof CashFlows

Forthe YearEndedDecember31,2019

CashFlowsfrom Operating Activities
Netincome $ 464,937

Adjustmentsto reconcilenetincome(loss)to net
cashprovided(used)byoperatingactivities:
Depreciation 5,500

Changeinoperatingassetsandliabilities:
Increaseindepositwithbroker/dealer (86,150)
Increase in clearing deposit with broker (620)

Increaseinreceivablefrombroker/dealer (57,881)
Decreasein receivablefromcustomes 11,910
Increaseinotherassets (18,996)
Increaseinaccountspayableandaccruedexpenses 217,362

Netcashprovidedbyoperatingactivities 536,062

CashFlowsfrom InvestingActivities
Purchaseof fumitureandequipment (1,516)

Netcashusedby investingactivities (1,516)

CashFlows from FinancingActivities

Distributions (534,546)

Netcashusedby financingactivities (534,546)

Net increase(decrease)incashandcashequivaients 0

Cashandcashequivalentsat beginningof year 0

Cashandcashequivalentsatendof year $ 0

Supplementaldisclosures
Cashpaidfor:

Incometaxes $ 7,488

Interest $ 24,386

The accompanyingnotesareanintegralpartofthesefinancialstatements.



COBRA TRADING, INC.
Notes to Financial Statements

December 31,2019

Note 1 - Organization andNature of Business

Cobra Trading, Inc. (the "Company") was organized in June,2004.The Company became
a broker/dealer in securities registered with the Securities and Exchange Commission
("SEC") effective December 17, 2004, and is a member of the Financial Industry
Regulatory Authority ("FINRA"), the National Futures Association ("NFA") and
Securities Investor Protection Corporation ("SIPC"). The Company operätes under the

exemption provisions of SEC Rule 15c3-3(k)(2)(ii) which provide that all funds and
securities belonging to the Company'scustomers be handled by a clearing broker-dealer.

The Company's customers are primarily individuals trading securities through the
Company's online portal.

Cash and Cash Equivalents

The Company treats money market mutual funds and all highly liquid debt instruments
with original maturities of three months or less as cash equivalents for purposes of the
statement of cash flows.

Property and Equipment

Property and equipment are stated at cost. Depreciation on office equipment and furniture
is computed using the straight line method over useful lives of three to seven years.

Management Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America ("GAAP") requires management to make
estimates and assumptions that affect the reported amounts of assetsand liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the period. Actual results could differ
from those estimates.

Revenue Recognition

The Company follows Accounting Standards Codification (ASC) Topic 606, Revenue
from Contracts with Customers (ASC 606). ASC 606 requires that an entity recognize
revenueto depict thetransfer of promised goodsor servicesto customersin anamount that
reflects the consideration to which the entity expects to be entitled in exchange for those
goods and services. The guidance requires an entity to follow a five-step model to (a)
identify the contract(s) with the customer, (b) identify the performance obligations in the
contract, (c) determine the transaction price, and (d) allocate the transaction price to the



COBRA TRADING, INC.
Notes to Financial Statements

December 31, 2019

Note 1 - Organization and Nature of Business (cont'd)

Revenue Recognition (cont'd)

performance obligation, in determining the transaction price, an entity may include variable
consideration only to the extent that it is probable that a significant reversal in the amount
of cumulative revenue recognized would not occur when the uncertainty associated with
the variable consideration is resolved and (e) recognize revenue when (or as) the Company
satisfies a performance obligation.

Revenue from contracts with customers include brokerage commissions and fee revenues.

The recognition and measurement of revenue is based on the assessment of individual
contract items. Significant judgement is required to determine whether performance
obligations are satisfied at the point in time or other time; how to allocate transaction
process where multiple performance obligations are identified; when to recognize revenue
based on the appropriate measure of the Company's progress under the contract; and
whether constraints should be applied due to uncertain future events.

Brokerage Commissions

The Company buys and sells securities on behalf of its customers. Each time a customer
enters into a buy or sell transaction, the Company charges a commission. Commissions
and related clearing expenses are recorded on the trade date (the date that the Company
fills the trade order by finding and contracting with a counterparty and confirms the trade
with the customer). The Company believes that the performance obligation is satisfied on
the trade date because that is when the underlying financial instrument or purchaser is
identified, the pricing is agreed upon and the risks and rewards of ownership have been
transferred to/from the customer.

Fee Revenue

The fee revenue consists of two parts. Primarily, the Company charges its customers a
short interest charge for short positions in the customer's accounts. This fee is assessed
daily. In addition, some customers take advantage of certain software offered by the
Company. The fee for this service is charged monthly. The Company believes that the
performance obligation of the Company is satisfied when the charges are made to the
customer.

The economic conditions which affect the Company's operations are related to overall
strength of the financial and commodity markets.



COBRA TRADING, INC.
Notes to Financial Statements

December 31, 2019

Note 1- Organization andNature of Business (cont'd)

Leases

Effective January 1, 2019, the Company adopted ASC Topic 842, Leases. This new
accounting guidance is intended to improve financial reporting about leasing transactions.
The Accounting Standard Update ("ASU") affects all companies and other organizations
that lease assets such as real estate, airplanes, and manufacturing equipment. The ASU
requires organizations that lease assetsreferred to as"Lessees" to recognize on the balance
sheet the assets and liabilities for the rights and obligations created by those leases.An
organization is to provide disclosures designed to enable users of financial statements to

understand the amount, timing, and uncertainty of cash flows arising from leases.These
disclosures include qualitative and quantitative requirements concerning additional
information about the amounts recorded in the financial statements. Under the new

guidance, a lessee will be required to recognize assets and liabilities for leases with lease
terms of more than twelve months. Consistent with current GAAP, the recognition,
measurement, and presentation of expenses and cash flows arising from a lease by a lessee
primarily will depend on its classification as a finance or operating lease.The new ASU
will require both types of leases (i.e.,operating andcapital) to be recognizedon the balance
sheet.The FASB lesseeaccountingmodel will continue to accountfor both types of leases.
The capital lease will be accounted for in substantially the same manner as capital leases
are accounted for under previous GAAP. For operating leases there will have to be the
recognition of a lease liability and a lease asset for all such leases greater than one year in
term. The Company adopted the provisions of the ASU under the modified retrospective
approach with no cumulative effect adjustment to retained earnings. The Company has
accounted for its office leaseasa short term lease.The adoption of this ASC did not have
a material effect on the Company's financial statements.

Advertising Costs

All nondirect-response advertising costs are expensed as incurred. Advertising costs were
$110,020 for the year ended December 31, 2019.

Note 2 - Deposits with and Receivable from Clearing Broker-Dealer

Deposits with clearing broker-dealer include cashrequired to be maintained at the clearing
broker-dealer for clearing and trading activities. Receivable from clearing broker-dealer is
comprised of commissions. Such amounts are normally collected between five and thirty-
five days after month end.



COBRA TRADING, INC.
Notes to Financial Statements

December 31, 2019

Note 3 - Furniture, Equipment andLeasehold Improvements

A summary of furniture and equipment at December 31, 2019 is as follows:

Furniture and fixtures $21,367

Equipment 39,123

60,490

Less: accumulated depreciation 50,739
$ 9,751

Depreciation expense was $5,500 for the year then ended.

Note 4 - Net Capital Requirements

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities andExchange Act
of 1934, a minimum net capital requirement must be maintained, as defined under such
provisions. Net capital and the related net capital ratio may fluctuate on a daily basis.

At December 31, 2019, the Company had net capital of $426,401 and net capital
requirements of $53,179. The ratio of aggregate indebtedness to net capital was 1.87to 1
at December 31, 2019. The Securities and Exchange Commission permits a ratio of no

greater than 15 to 1.

Pursuant to the net capital requirements of Section 1.17of the Commodity Futures Trading
Commission, a minimum net capital requirement must be maintained, as defined under

such provisions. As an introducing broker, the Company is required to maintain net capital
of $53,179.At December 31,2019, the Company hadnet capital asdefined under Section
1.17of $426,401which resulted in an excess net capital of $373,222.

Note 5 - Defined Contribution Plan

The Company adopted a defined contribution plan, effective January 1,2018, for its eligible
employees. The Company may make deferral contributions up to the annual maximum amount
allowed by the Internal Revenue Code. The Company expensed $90,375during 2019.



COBRA TRADING, INC.
Notes to Financial Statements

December 31, 2019

Note 6 - Federal Income Taxes

The Company, with consent of its stockholder, has elected under the Internal Revenue
Code to be an S corporation. In lieu of corporation income taxes, the stockholders of an S
corporation are taxed on their proportionate share of the Company's taxable income.
Therefore, no provision or liability for federal income taxes has been included in these

, financial statements.

The Company files income tax returns in the US federal jurisdiction and in various state

and local jurisdictions. The Company's federal income tax returns for all tax years ended
on or after December 31, 2016, remain subject to examination by the Internal Revenue
Service.The Company's state and local income tax returns are subject to examination by
the respective state and local authorities over various statutes of limitation, most ranging
from three to five years from the date of filing.

The Company applies FASB ASC 740-10 relating to accounting for uncertain tax positions.
ASC 740-10 prescribes a recognition threshold and measurement process for accounting
for uncertain tax positions andalso provides guidanceon various related matters suchas
derecognition, interest, penalties and disclosures required. The Company does not have
any uncertain tax positions.

Note 8 - Operating Lease

The Company has entered into non-cancelable leaseagreements for its offices and certain
equipment. Short term lease cost for the year was $59,607.The Company has accounted
for its office lease as a short term lease. The office space lease expires July 31, 2020.
Future minimum lease payments required under the leases are as follows:

2020 $ 27,426

$ 27,426

Note 9 - Concentration Risks

At various times throughout the year, the Companyhadcashbalancesin excess of federally
insured limits.

The Company has 1 customer who makes up approximately 35% of its fee income. If this
relationship was terminated, the Company could be exposed to financial risk.
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Schedule I

COBRATRADING,INC,
Computationof NetCapitalUnderRule15c3-1
of theSecuritiesandExchangeCommission

Asof December31, 2019

Computationof NetCapital
Totalownershipequityqualifiedfor netcapital $ 474,258
Deductionsand/orcharges

Non-allowableassets:

Property,equipmentandleaseholdimprovement(net) 9,751
Otherassets 38,106 47,857

Netcapitalbeforehaircutsonsecuritiespositions 426,401

Haircutsonsecurities(computed,whereapplicable,
pursuanttoRule15c3-1(c)(2):

Netcapital $ 426,401

Aggregate Indebtedness

itemsincludedinstatementof financialcondition

Accountspayableandaccruedexpenses $ 797,678

Totalaggregate indebtedness $ 797,678



ScheduleI(continued)

COBRATRADING,INC.
Computationof NetCapitalUnderRule15c3-1
of the SecuritiesandExchangeCommission

As of December31, 2019

Computationof Basic NetCapital Requirement

Minimumnetcapitalrequired(62/3%of total $ 53,179
aggregate indebtedness)

Minimumdollarnetcapitalrequirementof $ 5,000
reportingbrokeror dealer

Minimumnetcapitalrequirement(greaterof two $ 53,179

minimumrequirementamounts)

Netcapitalinexcessof minimumrequired $ 373,222

Netcapitallessgreaterof 10%of aggregateindebtednessor120%of minimumnet capital $ 346,633

Ratio:Aggregateindebtednessto netcapitai 1.87to 1

Reconciliationwith Company'sComputation

Therearenomaterialdifferencesbetweenthiscomputationof netcapitalandthe corresponding
computationpreparedbythe Companyandincludedinthe unauditedFormX-17A-5 PartII FOCUS
Reportfillingasof the samedate.



Supplemental Information Pursuant to Rule 1.17

of the Commodity Futures Trading Commission

For the Year Ended December 31,2019



Schedule Il

COBRATRADING,INC.
Computationof NetCapitalUnderRequiation1.17

of the CommodityFuturesTradingCommission
Asof December31,2019

COMPUTATIONOFADJUSTEDNETCAPITAL

Totalownershipequityqualifiedfornetcapital $ 474,258

Deductionsand/orcharges
Non-allowableassets:

Property,equipmentandleaseholdimprovement(net) 9,751
Other assets 38,106 47,857

Netcapitalbeforehaircutsonsecuritiespositions 426,401

Haircutson securities(computed,whereapplicable,
pursuantto Rule15c3-1(c)(2)):

AdjustedNetcapital 426,401

NetCapitalRequired 53,179

ExcessNetCapital $ 373,222



Î_A MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholder

Cobra Trading, Inc.

We have reviewedmanagement's statements,included in the accompanying Exemption Report, in
which (1) Cobra Trading, Inc. identified the following provisions of 17 C.F.R.§15c3-3(k) under which
Cobra Trading, Inc. claimed an exemption from 17 C.F.R.§240.15c3-3: (k)(2)(ii) (the exemption
provisions) and (2) Cobra Trading, Inc. stated that Cobra Trading, Inc. met the identified exemption

provisions throughout the most recent fiscal year without exception. Cobra Trading, Inc. management
is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Cobra Trading, Inc.'scompliance with the exemption provisions. A review is

substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's statements.Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be madeto
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange
Act of 1934.

Dallas, Texas
February 27, 2020
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INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING

AGREED-UPON PROCEDURES

DECEMBER 31,2019



MOSSADAMS

Report of Independent Registered Public Accounting Firm on
Applying Agreed-Upon Procedures

To Board of Directors and Stockholder
Cobra Trading, Inc.

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act
of 1934 and in the Securities investor Protection Corporation (SIPC) Series 600 Rules, which are
enumeratedbelow and were agreed to by Cobra Trading, Inc.(Company)and the Securities Investor
Protection Corporation (SIPC), solely to assist you and the SIPC in evaluating the Company's

compliancewith the applicable instructionsofthe GeneralAssessmentReconciliation(FormSIPC-7)
for the year ended December 31, 2019. Management of the Company is responsible for its Form
SIPC-7 and for its compliance with those requirements. This agreed-upon procedures engagement
was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and in accordance with attestation standards established by the American Institute of
Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of those
parties specified in this report. Consequently, we make no representation regarding the sufficiency of
the procedures enumerated below either for the purpose for which this report has been requested or
for any other purpose.

The procedures we performedand ourfindingsare asfollows:

1. Compared the listed assessment payments in FormSiPC-7 with respective cash disbursement
records entries, noting no differences.

2. Compared the total revenue amounts reported on the Annual Audited Report Form X-17A-5 Part
lil for the year ended December 31, 2019, with the totai revenue amounts reported in Form
SIPC-7 for the year ended December 31, 2019, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and the
related schedules and working papers supporting the adjustments,noting no differences.

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed, noting no differences.

We were not engaged to and did not conduct an examination ora review,the objective of which
would be the expression of an opinion or conclusion,respectively,on the Company's compliancewith
the applicable instructions of the Form SIPC-7 for the year ended December 31, 2019. Accordingly,
we do not express such an opinion or conclusion.Had we performed additional procedures, other
matters might have cometo our attention that would have beenreported to you.

This report is intended solely for the information and use of the Company and the SIPC, and is not
intended to be and should not be used by anyone other than these specified parties.

Dallas,Texas
February 27, 2020
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OETERMINATí0N OF "SlPC NETOPERATINGREWENGEW
AND GENERALASSESSMENT

Amourits for de:iia:catperion
begiptiing 1/1/2019
and endirig 12/31/2019

Eliminate cents
item No. E/
23.Total revenue (FOCUŠ Une 12/Pari ilA Line 9 Code 4030) S II N7 47%
26.Additions:

(1) Total revenuesfrom tile securities business of subsidiaries (except foreign sulisidièrfesi and
predecessors not itic!uded above,

(2) Net loss froin pTincipathansactions in sacerities ici trading accounta.

(G Net losshem otincipsittansaallons in coigruhilitiestistradirrg sédounts

(O laterest:and dividend exognsederfacied in determining item 2a.

(5) Nei loss from managementof oT pariicipation iri the underwriting or distribution of šëcfities.

(6) Expenses.other than adveifising, pridiflyg,.tyglètration fees and legal fees deWated igdelermfillny frel
plotifironi diahagementof OYparticiperionincadarviritingordistribuÎíonof secuties.

(7) Net loss from:secrities in investmenlaccouills.

Totabadditions

20.Deductions:

(1) Revenuesfrom the dfsiribution of shares abare,gisteredopen:end investment companyor urfit
investment trust, fronrthe atle of váfiable armelliga.ironißtetäsjnessöf insuralice,tiom investment
adviso.ryservlees rendered to reg glared inwësiment.companiesor insutationicompny separate
accounta,andfromtransgclionsi securityfutuiesproducts. ?) A SE

(2) Revenuesfromtommoditystransictions.

(3).Commissions. [1000brokeragsartd Örearancepaid tootherS!PGetembeisin toririsetiórr Wifh
secuTitiestransattions. È.24% ft'>

[4)Reiniburseñients fór posTagein connection willi proxy soJicitations

(5) Net.gain from secutilies in invietnientiaccotirits.

(6) 100*/,of commissfonsand markups:earnedfromfránsactiàná in (ibcertifica(es of ¢apositand
(ii) Treasdrybills; banketsagosplances orcommercialpayerthabmaîtr(nifit monthsóf less
irdm issuatice dele.

(7) Dfracterperisés of printing ädvertising andalegaffens intuirsd in:conitection with ollier revenue
related to the securities business:(revanweefined bySettion16(9}(Lyttihekuty.

(8) Other revertuenot related either diretlly opindirectly toThesecuritfes;business.
(See instruction8):

(Q4ductions la excess of 5f00 Og(0:require:documentatforr)

(9) (!} Totalinte,test and diviò¥nd.:expense(fÖUS lärte22/PNRT10Aune15,
Code4075 plus lineinb(4)âbove¶bikiídrineMéss .
of total interest and dividend incame. $ f 2

(ii40% öl inergir).interest garnet eitcustomgrsesecurífies
accounts (40% 0:FFGCU.Sline $edyde 3960.). $

Enterine greater of linei(i) oT(ily

Total deduttíans 3
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